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AUDIT AND CONTROL COMMITTEE REPORT ON THE 

INDEPENDENCE OF THE EXTERNAL AUDITOR 

 

 

 

 

1. Introduction 

 

This report is issued by the Audit and Control Committee of the Board of Directors of Repsol, 

S.A. (the “Company”) in accordance with article 529 quaterdecies of the Spanish Corporation 

Law, as worded in Law 22/2015, of 20 July, of Account Auditing. 

 

Said article states that the Committee must issue an annual report, prior to the signature of 

the audit report, expressing its opinion on the independence of the accounts auditor and 

evaluating the additional services, other than the statutory audit work, the Company or to 

entities within its Group or affiliates. 

 

2. Committee Report 

 

2.1 Information from the external auditor 

 

The audit partner responsible for auditing the individual and consolidated annual accounts has 

informed the Committee that, during the work, the external auditors have had access to all the 

necessary information and have received all the cooperation from Group personnel necessary 

for carrying out the task.  

 

Between January 1, 2017 and the date of this report (including, therefore, today's meeting), 

the audit partner responsible for auditing the individual and consolidated annual accounts, as 

well as representatives of the external auditor, has attended six Audit and Control Committee 

meetings and has at no stage mentioned any situation during the course of the work that 

could have compromised their independence. 

 

Similarly, in accordance with the provisions of article 529 quaterdecies section e) of the 

Companies Act, the Committee has today received written confirmation from the external 

auditor of its independence from Repsol Group, as well as its compliance with the 

independence regulations established under the applicable rules. 
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2.2. External auditor services and fees 

 

In 2017, the fees approved for auditing work carried out by Deloitte and its organization at the 

Company and companies in its Group amounted to 5.9 million euros.  

 

In addition, the fees approved for Deloitte and its organization for professional services related 

to auditing and other services amounted to 1.1 and 0.6 million euros, respectively.  

 

From the information above it can be concluded that, in 2017, the sum of the amounts for 

audit and non-audit services does not represent more than 10% of the total turnover of 

Deloitte and its organization, either at global level or with regard to Deloitte S.L. and other 

companies in its organization in Spain. 

 

2.3. Auditor rotation 

 

As stated in the Accounts Auditing Law  (Law 22/2015 of 20 July) with the purpose of adapting 

Spanish legislation to European regulations on accounts auditing1, the term of the 

appointment of account auditors in entities of public interest (concept that includes listed 

companies) cannot be less than three years nor more than ten. This term may only be 

extended, up to a maximum of four years, provided that other auditors or audit firms are 

simultaneously engaged.  

 

In the case of the Company and its consolidated group, Deloitte will not be able to provide its 

services beyond 2019. For this purpose and in accordance with the established in the 

applicable regulations, on May 19, 2017, the proposal for the appointment of 

PricewaterhouseCoopers as the new auditor of the Repsol Group for the period 2018-2020 

was submitted to the General Shareholders' Meeting, which was approved, so 2017 has been 

the last year of Deloitte as auditor of accounts of the Repsol Group. 

 

 

Additionally, the legislation requires that, for listed companies, every seven (7) years from the 

initial contract, there must be mandatory rotation of the auditor signing the audit report. 

 
For this purpose, it is noted that Javier Ares, the current signatory to the Group's audit report, 

was recalled to this audit in 2013, meaning this is his fifth consecutive year as the Repsol 

Group auditor. 

 

                                                 
1
 Directive 2014/56 and Regulation 537/2014, both dated 16 April 2014 
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2.4  Pre-approval of external auditor services by the Audit and Control   

 

As part of its work to monitor the independence of the external auditor, in 2003, the Audit and 

Control Committee agreed to pre-approve all services, whether audit related or not, offered by 

the external auditor, regardless of their scope, field, and nature.  

 

Similarly, the Committee delegated powers to the Chairman of the Committee so that he could 

authorize urgent services required from the external auditor during the period between 

Committee meetings. These authorizations are submitted to the Committee for ratification at 

its next meeting. 

 

This procedure is regulated by the internal regulation “Approval of services to be provided by 

the audit firm” (Code 00-00093NO), which is mandatory throughout the Repsol Group. 

 

By virtue of this, during 2017, the Audit and Control Committee has been approving all the 

services provided to Repsol Group by the external auditor and its organisation, and has ratified 

the powers that have been granted to its Chairman with regard to some of these services as a 

result of the aforementioned delegation of powers. The Company's internal services have also 

been verifying that the services provided by the external auditor comply with the 

independence requirements established under the applicable regulations. 

 

 

3. Conclusions 

 

Based on the information above, the Audit and Control Committee concludes that there are no 

objective reasons to question the independence of the external auditor of the Company and its 

consolidated group. 

 

 

*    *    * 


