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*CII is an indicator that meas u res carbon dioxide equivalent (g C02e) emissions per unit of energy that the Group 

makes available to society, measured in grams of carbon dioxide equiva lent per megajoule (g C02e/MJ). 

ca lculated as per the Base Prospectus as supplemented available at www.repsol.com. 

On 06 July 2023 the Company paid interest amounting to EUR 2,437,500 (2022: EUR 2,437,500) ata fixed rate 

of 0,375% for the EUR 650 mi Il ion bond and EUR 5,250,000 (2022: EUR 5,250,000) ata fixed rate of 0,875% for 

the EUR 600 million bond. 

Financia! information 

The Company made a profit of USO 413,648,075 (2022: USO 270,364,811). This profit is primarily the result of 

positive results from f inancia! activities. 

The issued and paid-in share capital of the Company amounts to USO 4,639,123,120 (2022: USO 4,639,123,120). 

Total assets of the Company amount to USO 12,125,767,912 (2022: USO 13,282,807,293). 

Risk management 

Considering the nature of the activities of the Company the most important category of risks to be considered 

are financia! risks. The Company identifies, evaluates and mitigates financia ! risks in clase cooperation with its 

Ultima te Parent Company's Financia! Risk Oepartment. This department, with the aim to promote best practices, 

monitors and manages the financia! risks relating to t he operations of the Company t hrough interna! risk reports 

that analyse exposures by degree and magnitud e of risks. 

The Company has procedures and policies in place to contro l risks related to financia! instruments. These policies 

and procedures include a clear segregation of duties between operating, set tlement, accounting and contro lling 

of all financia! instruments used. The management of the Company is involved in the risk management process. 

Management qualifies itself as risk averse. 

The main financia! risks are market risk, credit r isk and liquidity risk. 

Marketrisk 

The Company's activities expose it primari ly to the market risks of changes in currency exchange rates, interest 

rates and credit ratings. Market risk (the risk of changes in market prices, such as foreign exchange rates and 

interest rates) could affect t he Company's income or t he value of its holdings of financia! instruments. 

Exchange rote fluctuatian risk 

Fluctuations in exchange rates may adversely affect the result of t ransactions and t he value of t he Company's 

equity. In general, this exposure to f luctuations in currency exchange rates stems from the fact that the Company 

has assets, liabi lities and cash flows denominated in a currency other than the functional currency of the 

Company. 
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The carrying amount of financia ! assets represents the maximum credit exposure. The credi t risk of each loan 

and receivable is influenced by the individual characteristics of each counterparty. The Company considers the 

probability of default upon initial recognition of an asset and whether there has been a significant increase in 

the credit risk on an ongoing basis throughout each reporting period. To assess whether there is a significant 

increase in credit risk the Company compares the risk of a default occurring on the asset as at the reporting date 

with the risk of default as at the date of initial recognition. lt considers available reasonable and supportive 

fo rwarding-looking information. However, the Company is not exposed to a significant credit risk due to the 

credit rat ing and liquidity of the debtors. No loan was overdue as at 31 December 2023 and 31 December 2022. 

The derivative financia! instruments are entered into with high credit quality bank and financia! institution 

counterparties that meet the standards of solvency in accordance with the market conventions regulating these 

kinds of financia! transactions. The Company holds amount of cash and banks with high credit quality bank and 

financia! inst itut ion counterpart ies. 

The credit ratings assigned to the Company by the rat ing agencies are published on www. repsol.com. 

Liquidity risk 

Liquidity r isk is t he r isk that the Company will encounter difficulty in meeting the obligations associated with its 

financia! liabilities that are settled by delivering cash or another financia ! asset. The Company's approach to 

managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when 

they are due, under both normal and st ressed conditions, without incurring unacceptable losses or risking 

damage to the Company's reputation. The Company controls and monitors its financia! needs ranging from the 

production of daily cash flow forecasts to the financia! planning involved in the annual budgets and Repsol 

Group's strategic plan; it maintains diversified and stable sources of financing that facilitate efficient access to 

financia! markets, all within the framework of a financing structure that is compatible with Repsol Group's credit 

rating in the investment grade category. As a result, the Company relies on its ultimate shareholder to cover any 

incidentalliquid ity needs through issuance of additionalloans. 

Other risks 

The exposure to other than financia! risks is mainly dueto the fact that the Company is part of the Repsol Group. 

Repsol Group's operations and results are subject to risks as a result of changes in the competitive, economic, 

political, legal, regulatory, socia l, indust rial, business and financia! conditions. The Group's main risks are 

identified below taking into account a S yea r time horizon: 

• Fluctuations in t he reference prices of hydrocarbons, derivative products and other commodities 

• Competitive depositioning 

• Drop in demand 

• Administrat ive, judicia l and arbitration proceedings 

• Regulatory risks 

• Accident rate 

• Deviations in organizational management and employees management 

• Errors and failures in production and/or transport processes 

• Attacks against people or assets 
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Sorne of these risks are sensitive to the phenomenon of climate change and to the scenarios of transit ion toa 

low carbon economy, particularly those associated wit h regulation, future trends in demand, fluctuations in 

hydrocarbon and other commodity prices and the potentia l upswing in competition. Given the emerging nature 

of the climate change risks in the current energy context, and consistently with the commitments made, the 

Repsol Group is extending the scope of the ana lysis of these risks according toa long-term time horizon. 

Over t he last 20 years, Repsol Group has built a leadersh ip position in relation to climate change in the global oil 

and gas sector. lt was the first company in the sector to support the Kyoto Protocol and to set the ambitious 

goal of guiding its strategy to be a net zero emissions Group by 2050, in line w ith the goal of limi ting globa l 

warming to 1.5ºC compared to pre-industriallevels. 

Repsol Group wants to be an active part of the solution to clima te change while supplying t he energy t hat society 

needs in a safe, sustainable and efficient manner. lts commitment to the energy transition is in line with the 

goa ls of the Paris and Glasgow summits, and with the United Nations Sust ainable Development Goals. 

Likewise, awa re of the importance of collaboration in climate matters, Repsol Group has adhered to initiatives 

related to energy transit ion and climate change -such as the Oii&Gas Climate lnitiative (OGCI)-, act ively 

participates in debate and standardization forums and maintains a clase re lationship with interest groups, in 

particular with investors and financia! entities. 

In accordance with its explicit commitment to transparency, Repsol Group prepares its information on climate 

change following t he recommendations of the Task Force on Climate-Related Fina ncia! Disclosures (TCFD). 

Detailed information can be found on the website www.repsol.com. 

Other operational risks 

During 2023, the global economy has been relatively resilient, des pite low growth. The international context has 

been marked by monetary policy decisions to tackle inflation and by the evolution of a convulsive geopolitical 

scena rio. lnternational benchmark prices for many energy products fe ll significantly (crude oil, gas, electricity, 

etc.), weighed down by the uncertain economic outlook in the United States and Europe, given the difficulties 

in curbing global inflat ion, and in China dueto the loss of momentum in its economic recovery. Meanwhile, the 

eurozone is struggl ing to adapt to the energy shock and avoid a recession. 

The US Federal Reserve (FEO), which started its tightening cycle in March 2022, when it ra ised t he reference 

rate from 0.25% to 0.5%, has raised it to 5.5% in July 2023. Meanwhile, the European Central Bank (ECB), which 

abandoned negative policy rates in July 2022, maintained rates at 4% for deposit facility and the main refinancing 

operat ions rate at 4.5% in its meeting on 14 December, 2023. 

lnflation, although still above target levels in many countries, has clearly moderated across the board in 2023 

from the high levels reached in 2022. The progress in deflation throughout 2023 has been sufficient for official 

rate hikes to have been paused in recent months and financia! markets are discounting the first nominal rate 

cuts by the FEO and the ECB in mid-2024. 
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BALANCE SHEET AS AT 31 DECEMBER 2023 
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1 RCSL Nr.: 8149867 1 Matricule: 2009 2434 657 

Reference(s) Current year Previous year 

3. Other fixtures and fittings, tools 
and equipment 1131 \31 S28.780,46 132 1.900,19 

4. Payments on account and 
tangible asset s in the course 
of construction 1133 133 \34 

111. Financia! assets 1135 135 6.608.91 8.1 72,3S 136 8.S72.S81. 1 1S,81 

l. Shares in affi liated undertakings 1137 137 \38 

2. Loans to affiliat ed undertakings 1139 S 139 6.608.91 8.1 72,3S 140 8.S72.S81 .11 S,81 

3. Participating interest s 1141 141 142 

4. Loans to undertakings with 
which the undertaking is linked 
by vi rtue of participating 
interests 1143 143 144 

S. lnvestments held as f ixed 
assets 1145 145 1'16 

6. Other loans 1147 147 148 

D. Current assets 1151 151 S.SOO.S24.097,07 152 4.693.470.810,93 

l. Stocks 1153 153 154 

l. Raw materials and consuma bies 1155 155 156 

2. Work in progress 1157 157 158 

3. Finished goods and goods 
for resale 1159 159 160 

4. Payment s on account 1161 161 162 

11. Debtors 1163 163 S. 147.006.975,53 164 4.565.744.352,87 

l. Trade d ebtors 1165 165 166 

a) becoming due and payable 
within one year 1167 167 168 

b) becoming due and payable 
after more than one year 1169 169 170 

2 . Amounts owed by affiliat ed 
undertakings 1171 6 171 S. 1 29.652.104,32 172 4.S53.3 1 8.6S2,S9 

a) becoming due and payable 
within one year 1173 173 5.129.652.1 04,32 174 4.553.318.652,59 

b) becoming due and payable 
after more than one year 1175 175 176 

3. Amounts owed by undertakings 
w ith w hich the undertaking is 
linked by virtue of participating 
interest s 1177 177 178 

a) becoming due and payable 
within one year 1179 179 180 

b) becoming due and payable 
after more than one year 1181 181 182 

4. Other debtors 1183 7,8 183 17.354.871 ,21 184 12.425.700,28 

a) becoming due and payable 
within one year 1185 185 17.354.871,21 186 1 2.42S.700,28 

b) becoming due and payable 
after more than one year 1187 187 188 

The notes in the annex form an integral part ofthe annual accounts 
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CAPITAL, RESERVES ANO LIABILITIES 

Reference(s) Current year Previous year 

A. Capital and reserves 1301 301 7.383.492.064,30 302 6.969.843.989,02 

l. Subscribed capital 1303 lOa 303 4.639.123.120,00 304 4.639.123.120,00 

11. Share premium account llOS lOb JOS 11 .649.432.520.49 306 11.649.432.520.49 

111. Reva luation reserve 1307 307 308 

IV. Reserves 1309 309 194.816.088,29 310 194.816.088,29 

1. Legal reserve 1311 lOe 311 194.816.088,29 31 2 194.816.088,29 

2. Reserve for own shares 1313 313 314 

3. Reserves provided for by the 
articles of association 1315 315 316 

4. Other reserves, including the 
fa ir va lue reserve 1429 429 430 

a) other available reserves 1431 431 432 

b) other non available reserves 1413 433 434 

V. Profit or loss broug ht forward 1319 10d 319 -9.513.527.739,76 320 -9.783.892.550.73 

VI. Profit or loss for t he financia! year 1321 10d 321 413.648.07 5,28 322 270.364.810,97 

Vil. lnterim div idends 1323 323 324 

VIII. Capit al investm ent subsidies 1325 325 326 

B. Provisions 1331 331 332 

1. Provisions for pensions and 
simi lar obl igat ions 1333 333 334 

2. Provisions for t axation 1335 335 336 

3. Other provisions 1337 337 338 

c. Creditors 1435 435 4.742.275.847,36 436 6.312.963.304.45 

1. Debenture loans 1437 437 1.385.529.881,61 438 1.338.399.51 1,55 

a) Convertible loans 1439 439 440 

i) becoming due and payable 
within one year 1441 441 442 

ii) becoming due and payable 
after more than one year 1443 443 444 

b) Non convertible loans 1445 11 445 1.385.529.881,61 446 1.338.399.511,55 

i) becoming due and payable 
within one year 1447 447 4.154.881,61 448 4.024.511,55 

ii) becoming due and payab le 
after more than one year 1449 449 1.381.375.000,00 450 1.334.375.000,00 

2. Amounts owed t o credit 
institutions 1l55 12a 355 271.857.342,96 356 1.635.945.106,20 

a) becoming due and payable 
within one year 1357 357 271.857.342,96 358 1.635.945.1 06,20 

b) becoming due and payable 
after more than one year 1359 359 360 

The notes in the annex form an integ ral part of the annual accounts 
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1 RCSL Nr.: 8149867 1 Matricule: 2009 2434 657 

Reference(s) Current year Previous year 

9. lncome from participating interests 1715 715 716 

a) derived from affiliated undertakings 1717 717 718 

b) other income from participating 
interests 1719 719 720 

1 O. lncome from other investments and 
loans forming part of the fixed assets 1721 721 367.178.485,79 722 179.687.913,33 

a) derived from affiliated undertakings 1723 S 723 367.178.485,79 724 179.687.913,33 

b) other income not included under a) 1725 725 726 

11 . Other interest receivable and similar 
in come 1717 727 27 1.519.319.48 728 209.182.907,02 

a) derived from affiliated undertakings 1729 6 729 258.394.916,99 730 202.271.878,50 

b) other interest and similar income 1731 7JI 13.124.402.49 732 6.911.028,52 

12. S ha re of profit or loss of 
undertakings accounted for under 
the equity method 1663 663 664 

13. Value adjustments in respect of 
financia! assets and of investments 
held as current assets 1665 665 666 

14. 1nterest payable and similar expenses 1627 627 -213.424.391,69 628 -152.972.982,98 

a) concerning affiliated undertakings 1629 12b 629 -1 75.228.953,37 630 -135.483.338,1 o 
b) other interest and similar expenses 1631 631 -38.195.438,32 632 -1 7.489.644,88 

15. Tax on profit o r loss 1635 635 636 

16. Profit or loss after taxation 1667 667 419.016.185,10 668 276.263.068,86 

17. Other taxes not shown under items 
1 to 16 1637 17 637 -5.368.109,82 638 -5.898.257,89 

18. Profit or loss for the financia! year 1669 10 669 41 3.648.075,28 670 270.364.81 0,97 

The notes in the annex forman integral part of the annual accounts 
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NOTES TO THE ANNUAL ACCOUNTS 

1. General 

Repsol Europe Finance S. a r.l. (previously TE Holding S.a r.l.) (the Company) is a limited liabi lity company 

(société a responsabilité limitée) incorporated under the laws of Luxembourg on 4 December 2009 for 

an unlimited period. On 29 March 2021 during the ext raordinary general meeting of the shareholders 

the change of the na me from TE Holding S.a r.l. to Repsol Euro pe Finance S.a r.l. was decided. 

The registe red office of t he Company is established at 11, rue Aldr ingen L-1118 Luxembourg. 

The Company's financia! year starts on 1 January and ends on 31 December of each year. 

In accordance with its bylaws the Company may borrow in any fo rm. lt may issue notes, bonds, 

promissory notes, hybrid instruments and any kind of pr ivate or public debt or non-equity securities in 

any manner permitted by Law, simple or excha ngeable for securities issued or to be issued by t he 

Company. lt may issue equity securities by way of private placement only. lt may lend funds, including, 

without limitation, the proceeds of any borrowing, to its subsidiaries, affilia ted companies and any 

other companies. 

The Company may in particular acquire by subscription, purchase and exchange or in any other manner, 

any stock shares and other participat ion securities, bonds, debentures, certificates of deposit and other 

debt instruments and more generally, any securit ies and financia! instru ments issued by any public or 

prívate entity. 

The Company may use any techniques and instruments to efficiently manage its investments and to 

protect itself and the companies belonging to the same group as the Company (the "Group") against 

credit risks, currency exchange exposure, interest rate risk and other risks. 

The Annual Accounts of the Company are included in the consolidated financia! statements of the 

ultimate Ultimate Parent company Repsol S.A. The consolidated financia! sta tements of Repsol S.A., 

which forms the largest and smallest body of undertaking in which the Company is consolidated may 

be obtained from www.repsol.com. 

2. Summary of significant accounting policies 

The Annual Accounts have been prepared in accordance with Luxembourg legal and regulatory 

requirements relating to the preparation of annual accounts under the historical cost convention 

except for the derivative financia ! instruments. 

Accounting policies and valuation rules are, besides the ones laid down by the law of 19 December 

2002, as amended, determined and applied by the members of the board. 

The Company makes estimates and assumptions that affect the reported amounts of assets and 

liabilities in the next financia ! year. Estimates and judgements are continually evaluated and are based 

on historical experience and other factors, including expectations of future events t hat are believed to 

be reasonable under the circumstances. 
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2.1. Intangible Assets 

Intangible assets are carried at production costs, less accumulated amortisation. Amortisation is 

recognised on a straight-l ine basis over the estimated remaining useful life of the assets. The 

amort ization rates and methods applied are as follows: 

Amortization Rate Amortization Method 

Computer applications 33% Straight line over 3 years 

Where the Company considers that an intangible asset has suffered a durable depreciation in value, an 

additional w rite-down is recorded to reflect this loss. These val u e adjustments are not cont inued if the 

reasons for which the value adjustments were made have ceased to apply. 

2.2. Tangible Assets 

Tangible assets are va lued at purchase price including the expenses incidental thereto. Tangible assets 

are depreciated over their estimat ed useful economic lives. The depreciation rates and methods 

applied are as fo llows: 

Furniture and fixtures 

Computer equipment 

Other fixtures 

Depreciation Rate 

10% 

25% 

11% 

Depreciation Method 

Straight line over 10 years 

Straight line over 4 years 

Straight line over 9 years 

Where the Company considers tha t a tangible asset has suffered a durable depreciation in va lue, an 

addi t ional write-down is recorded to reflect this loss. These va lue adjustments are not continued if the 

reasons for which the va lue adjustments were made have ceased to apply. 

2.3. Financia! Assets 

Shares in affiliated undertaking and loans to these undertakings heid as fixed assets are valued at 

nominal value including the expenses incidental thereto. 

In t he case of durab le depreciation in value according to the option of the members of the board, va lue 

adjustments are made in respect of Financia! assets, so that they are valued at the lower figure to be 

attributed to them at the ba lance sheet date. These value adjustments are not continued if the reasons 

for which the value adjustments were made have ceased to apply. 

2.4. Debto rs 

Debtors are valued at t heir nominal value. They are subject to value adjustments where their recovery 

is compromised. These value adjustments are not continued if the reasons for which the value 

adjustm ents were made ceased to apply. 

2.5. Derivative f inancia! instruments 

Derivative financia! instruments, fo llowing article 64bis (1) to (S) ofthe Accounting Law, are measured 

at fair value and changes therein, including any interest and dividend income, are recognized in the 

profit or loss account. Directly attributable transaction costs are directly recognized in the profit or 

loss, as incurred. 
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2.7. Prepayments 

...,....) 
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Prepaid expenses (prepayments) are recorded as assets at their nominal value once a payment has 

been made in advance of receiving the services 1 goods. When services 1 goods have been received, 

the prepayment is cha rged against the profit and loss account. 

The discounts related to non-convertible loans (i.e., the difference between the issue price and the 

repayment value) are booked in the caption "Prepayments". These discounts are taken to financia! 

expenses on the duration of the non-convertible loans. 

2.8. Provisions 

Provisions are intended to cover losses or debts, the nature of which is clearly defined and which, at 

the date of the ba lance sheet, are either likely to be incurred or certain to be incurred but uncerta in as 

to their amount on the date on which they wi ll arise. 

Provisions may also be created to cover charges which origina te in the financia! year under review or 

in a previous financia! year, the nature of which is clearly defined and which at the date of the balance 

sheet are either likely to be incurred or certain to be incurred but uncertain asto their amount or t he 

date on which they will arise. 

2.9. Creditors 

Creditors are recorded at their reimbursement val ue. Where the amount repayable on account is 

greater than t he amou nt received, the difference is shown asan asset and is written off over the period 

of the debt based on a linear method . 

Tax creditors 

The Company is a fully taxable company and tax resident of Luxembourg. As such, the Company is liable 

for all taxes applicable to Luxembourgish companies. Taxes are accounted for on an accrual basis is the 

year to which t hey relate. 

Net worth tax: accrua ls for taxation corresponding to the tax liability estimated by the Company for the 

financia! years, for which the tax returns ha ve not be en assessed by the tax authorities yet are recorded 

under "Creditors 1 Tax authorities". 

Current income tax: t he Company is part of a horizontal fiscal unity, in accordance with Article 164 bis 

of the Luxembourg lncome Tax Law (se e note 17). 

2.10. Non-convertible loans 

Non-convertible loans are recorded on the liabilities side of the ba lance sheet at the repayment 

value. 
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