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6ITWSP ERH 8B\ysp +vsYT4vVIWIRGI MR (IPE[EVI ERH 'EWI WXYH] |6 TIWEEWWIWWQIRX SJ
' EZIRW GSQTERMIW |MBSEBXUBZIVW MRXIVREXMS +VSYTgW TV|W RGTRRVMFPI XE\
GSRXVSZIVWMEPVMWHMGG INTERWMSR ¢ XLI 2IXLIVPERB®WRKRIMFYXMSR
NYVMWHMGXMSRW 6ITWSP W 0'| OY\IQFSYVK

FYWMRIWW

I TWSP
H

61T
ERH XE\ LEZIRW

7KH 5HSVRO *URXS XQ
KDYH D SUHVHQFH LQ ,
IRU OHJLWLPDWH EXVL 5

y |

2XU WD[ SROLF\ GLVDOORZV WKH XV\MRRO R S$IDW XPDRWH CEXW L QYD QHDVRQV
VWUXFWXUHV WKDW FRQFHDO RU UHGNWIFQIG K W B D O K SIDWHHRIFR & |

RXU DFWLYLWLHV 7KHUHIRUH WKHg ﬁ@@ﬁ%ong%wggﬁgW\Dd\@w SUHVHQ
WKH FRPPLWPHQW WR KDYH QR SUHgng,EMLL,-_qu@ FRPH REWDLQH
DQG LI LW DQ\ WR SURYLGH LQIRURPIKIRQ )&BFWQB RVWHHY DoG WK H
XQGHUVWDQGLQJ RI WKHLU WUXH v&&g@@&\%gww%# 10 WKH *URXS LQ RG
SHSVRO V SUHVHQFH LQ WKHVH W H UMWLR G DBV DLQYGQFR/E D DRV HEEHE WR FD |
OLPLW WKH WUDQVSDUHQF\ RI LWV BFWWOLRUBDWHR QR D BH SIRRIPXRWLRQ DFW
XQODZIXO RU XQGHVLUDEOH SUDFWLFHV EXW UDWKHU UHVSRQGYV

—— I
SVERWTEVIRG]4YFPMG SENIGXMZI
]l TYFPMWL MRISVQEXGBSRKRM XMSR 8S VITSVX

SR XE\IW TEMH ERHSYWsSp VIGIMZIH XLl i*EMY MR E XVER
GSYRXV] F] GSYRXVEE\ 1Ev0j F] X LI = FEWMW EFS
VITIUXVITWSP GSQ +SYRHEXMSR A B \ SR TVIWIRGI

MR RSR GSS
TVSQSXMRK XVERWTEVIRG] ‘
MR XE\ TVEGXMGIW NYVMWHMG

4VIWIRGI MR 8E\ ,EZIRW ERH iSXLIV
GSRXVSZIVWMEP 8E\ .YVMWHMGXMSRW,|j 6ITWSP +VSYT
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6ITWSP ERH 8B\ysp +vsYT4vVIWIRGI MR (IPE[EVI ERH 'EWI WXYH] |6 TIWEEWWIWWQIRX SJ
' EZIRW GSQTERMIW MBSBXUBZIVW MRXIVREXMS +VSYTgW TV|WIRGTSWRRVMFP | XE\
GSRXVSZIVWMEPVMWHMGGE INTERWMSR { XLI 2IXLIVPERB®WRKRIMFYXMSR
NYVMWHMGXMSRW 6ITWSP W 0'| OY\IQFSYVK
FYWMRIWW

2SR GSSTIVEXMZI NYVMWHMGXMSRW

7KH GHILQLWLRQ RI D WD[ KDYHQ LV 20RW KIH SRVDIF H UX ©DROEBH VAR R®R Q JRY H
FRQVLGHUV WD[ KDYHQV WR EH WKRWVHD/QH Y DMWY R QVH FRRODHVMLHIGH BLIWK U
QRQ FRRSHUDWLYH MXDIQGE CFWRRQIVOE\DFEIDLFIHMK DOVR GUDZ XS WKHLU RZC
8QLRQ (8 UHJXOIZWORQNV WKRVH LQGFIOXEHIEQEN WKIHWHULD DQG REMHFWLY
2(&' LQ LWV OLVW RI QRQ FRRSHUDWYMB HWPWH 8 OLERH. RQ W K& WHHOPYW YV EH |
RI WUDQVSDUHQF\ DQG H[FKDQJH RI $ QRAMHFMLIRRDRU UHSUHVHQWDWLYHQ!

1XPHURXV OHJLVODWRUYV PDNH DQ |f|$%9\XY%F&*‘ﬁ[#QQF\9ES§d§CDWW\PH FRQWL
RI WHUULWRULHYV WKDW HLWKHU E\PBobHAMF JVWrB{ R EHWUDQVSDL

RU E\ IDFLOLWDWLQJ LQYHVWPHQW BRSN¥R AN Q@WhH RXYYFRPSDQLHV DQG |
QRQ FRRSHUDWLYH RWX DIOGE RF MUKRHBHR QWURYHUVLDO WHUULWRULHV DQG

FRLQFLGH ZLWK WKRVH RI 6SDLQ DQ¥KHRHY(H $SSHQGL]

61 TWSP +VSYT GSQTERMIW
MR RSR GSSTIVEXMZI
NYVMWHMGXMSRW

7KH 5HSVRO *URXS RQO\ PDLQWDLQV DQ DFWLYH SL
MXULVGLFWLRQ 7ULQLGDG DQG 7REDJR ZKHUH UH
DFWLYLWLHY DQG LWV SURILWY DUH WD[HG DW D U

-XULVGLFWLRQWLW\ '"HVFULSWLRQ

5HSVRO ([SORUDFLUQ 7REDJBSD®EYKEURPMFKQ\ ZLWK D EUDQFK LQ 7ULQLGDG DQG 7REI
LQ 7ULQLGDG DQG 7REDJR LQ WKH FRXQWU\ ,WV SURILWY DUH WD[HG WKHUH DW D U

7TULQLGDG DQG 7REDJR ,QDFWDRYHLQ WKH SURFHVV RI OLTXLGDWLRQ &RPSDQ\ WK
5HSVRO $QJRVWXUD /WG VXSSRUW VHUYLFHV ZLWK LWV ORFDO VWDII WR RWKHU *U
SURILWYVY ZHUH WD[HG WKHUH DW D UDWH RI

I ]

6ITWSP ERH 8VMRMHEH ERH 8SFEKS I\MXW
ERH 8SFEKS iFPEGO PMWXj SJ XLI 3)'(

, JHVSGEVFSR I\TPSVEXMSR 6IGSKRMXMSR SJ XLI I1JJSVXW QEHI XS F\
ERH TVSHYGXMSR ) 4 VIKYPEXMSRW MR PMRI [MXL XLI FIWX MF
EGXMZMXMIW EVI GEVVMIH SYX WXERHEVHW

,Q 6SDLQ ZH UHIHU WR WKH OLVW Rl QRQ FRRSHUDWLYH MXULVGLFWLRQV DSSURYHG E\ OLQLVWHULDO
,Q WKH (8 ZH UHIHU WR WKH OLVW Rl QRQ FRRSHUDWLYH MXULVGLFWLRQV IURP D WD[ SRLQW RI YLHZ ¢
LQ )HEUXDU\

‘H FORVHO\ PRQLWRU H[LVWLQJ LQWHUQDWLRQDO LQLWLDWLYHV RQ WKH VXEMHFW DQG WKHLU SRVVLEC
,Q DOO FRXQWULHV ZKHUH ZH RSHUDWH ZH UHVSHFW WKHLU SDUWLFXODU WD[ KDYHQ UHJXODWLRQV
5HSVRO *URXS HQWLWLHV DUH FRQVLGHUHG WR EH ERWK LWV SDUHQW FRPSDQ\ 5HSVRO 6 $ DQG LWV F
ZLWK ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUG DQG DUWLFOH RI WKH 6SDQLVK &RGH RI

4VIWIRGI MR 8E\ ,EZIRW ERH iSXLIV
GSRXVSZIVWMEP 8E\ .YVMWHMGXMSRW,|j
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6ITWSP ERH 8B\ysp +vsSYT4avIWIRGI MR (IPE[EVI ERH 'EWI WXYH] |6TWEEWWIWWQIRX SJ
' EZIRW GSQTERMIW |MBSEBXUBZIVW MRXIVREXMS +VSYTgW TV|W RGTRRVMFPI XE\
GSRXVSZIVWMEPVMWHMGGA INTERWMSR { XLI 2IXLIVPERBWRKRIMFYXMSR
NYVMWHMGXMSRW 6ITWSP W 0'] OY\IQFSYVK
FYWMRIWW

-RJISVQ MSR SR EGXMZMXMIW
JM V

5HSVRO V SUHVHQFH LQ
LV QRW UHOHYDQW DV
LPPDWHULDO OHVV WKI
JURXS V WXUQRYHU DOQ
WR KLGH RU UHGXFH WK
LWV DFWLYLWLHV

I
0- ORVVHV UHWXUQ HQWU\ ORVVHV
6RFLPEFXPXODWMIA EOH
(QWLW\ -XULVGLFMWRYQLW\ ,QFRPH 3URILWYD[ SDLE&D[ GXHFDSLDO UHVXMWVHYRMSWOR\HHV

5HSVRO ([SORUDFLKQ
7REDJR 6 $
EUDQFK LQ 7ULQLGHGE
DQG 7REDJR7ULQLGDG DQG
7REDJR

5HSVRO

$QIJRVWXUD /wg QDFWLYH

S8VERWTEVIRG] MW SRI SJ
XLl TMPPEVW SJ SYV XE\
TSPMG]

'DWD IRU WKH ILQDQFLDO \HDU DFFRUGLQJ WR WKH FULWHULD RI WKH &RXQWU\ E\ &RXQWU\ UHSRUW

4VIWIRGI MR 8E\ ,EZIRW ERH iSXLIV
GSRXVSZIVWMEP 8E\ .YVMWHMGXMSRW,|j 6ITWSP +VSYT
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6ITWSP ER

H
EZIRW gl'%'\NSP +VSYT4VIWIRGI M

GSQTERMIW MBSBXYBZIV
GSRXVSZIVWMEPVMWHMG
NYVMWHMGXMSRW

'SQTERMIW

(IPE[EVI ERH 'EWI WXYH] |6 TMWBEWWIWWQIRX SJ
MRXIVREXMS +VSYTgW TV|IWRGTSMRVMFEP I XE\
NTERWMSR { XLI 2IXLIVPERBWRKRMFYXMSR

6ITWSP W 0
FYWMRIWW

OY\IQFSYVK

MR RSR GSSTIVEXMZI
NYVMWHMGXMSRW [MXL
QMRSVMX] TEVXMGMTEXMSR

5HSVRO KDV VRPH PL
SDUWLFLSDWLRQV LQ
SUHVHQFH LQ QRQ FF
MXULVGLFWLRQV G5H¢
FRQWURO RU RSHUDW
WKHVH HOQWLWLHV E.
VLPLODU VWDQGDUG\
PDQDJHPHQW DV ZHC
RI RXU &RGH RI (WKL

A

(QWLW\

-XULVGLF#WWI)YLWBDUWLFLSBWURYWLRQDO GHWDLO

%3 7TULQLGDG

%UDQFK LQ 7ULQLGDG DQG 7REDJR RI D 8 6 FRPSDQ\
7KH EUDQFK FDUULHV RXW ( 3 DFWLYLWLHV LQ 7ULQL

E7URDE(I)DISP|(Q L/Q/&7ULQE).EJQLGQ(;F%EDJ%]% b WKH ODUJHVW K\GURFDUERQ SURGXFHUV LQ WKH FR>

7REDJR Rl WKH JDV DQG FUXGH RLO LQ WKH WHUULWRU\
SURILWY DUH WD[HG DW D SURILW WD[ UDWH RI
OXWXDO LQVXUDQFH FRPSDQ\ LQ WKH 2LO *DV VHFWR

(YHUHQ /WG URXS $V LW LV D PXWXDO LQVXUDQFH FRPSDQ\

IRUPHUO\ NQRZMBIWRXGDSHLQVXUDQ bH
,QVXUDQFH /WG

WK
VKDUHKROGLQJ LQ WKH HQWLW\

,WV KHDGTXDUWHUYV DUH ORFDWHG LQ %HUPXGD D W
UHLQVXUDQFH DFWLYLW\ RI WKH ( 3 EXVLQHVYV DVVH\

4VIWIRGI MR 8E\ ,EZIRW ERH iSXLIV
GSRXVSZIVWMEP 8E\ .YVMWHMGXMSRW,|j

6ITWSP +VSYT



WRRIVIW

nN+VSYT GSQTERMIW MR iSXLIV
GSRXVSZIVWMEP NYVMWHMGXMSRW,|j

« , QWURGXFWLRQ
«6XPPDU\ DQG PDLQ MXULVGLFWLRQV

N4VIWIRGI MR iSXLIV GSRXVSZIVWMEP
NYVMWHMGXMSRW,|

&RPSDQLHV ZLWK DFWLYLW\

&RPSDQLHV ZLWK QR DFWLYLW\
DQG LQ GLVVROXWLRQ SURFHVYV

$FWLYLW\ ILIXUHYV

&RPSDQLHV ZLWK PLQRULW\
SDUWLFLSDWLRQ

Nn(IPE[EVI ERH XLI MRXIVREXMSREP
NTERWMSR SJ 6ITWSP W 0'+ FYWMRIWW
MR XLI 97

nN"EWI WXYH] 6ITWSP +VSYTgW
TVIWIRGI MR XLI 2IXLIVPERHW
ERH OY\IQFSYVK

n7IPJ EWWIWWQIRX SJ VIWTSRWMFPI XE\
GSRXVMFYXMSR

4VIWIRGI MR 8E\ ,EZIRW ERH iSXLIV
GSRXVSZIVWMEP 8E\ .YVMWHMGXMSRW,|j

6ITWSP +VSYT
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6ITWSP ERHEEWSP +VSYT4VIWIRGI M GIREINEVI ERH XEWI WXYH] |[6MMABEWWIWWQIRX SJ
,EZIRW GSQTERMIW MBSBXVUBZIVWMERXIVREXMSREWPSYTgW TV|WRGTSWRRVMFP | XE\
GSRXVSZIVWMEPVMWHMGGXMBRRW MSR $JIXLI 2IXLIVPERBWRKRMFYXMSR
NYVMWHMGXMSRW 6ITWSP W 0'+ OY\IQFSYVK
FYWMRIWW MR XLI 97

61 TWSP KVSYT
GSQTERMIW MR

ISXLIV GSRXVSZIVWMEP
NYVMWHMGXMSRW,|j

$V SDUW RI LWV FRPPL
WUDQVSDUHQF\ WKH 5
SURYLGHV LQIRUPDWLR
DERXW RWKHU MXULVG
FROQWURYHUVLDO E\ X(
FHUWDLQ RUJDQL]DWLR

-RXVSHYGXMSR

7KHUH LV DQ LQWHQVH VRFLDO DQ GDRR0 IR)LRBPDTHE Q WRIERIQ WKNWLRQDE
IDLUQHVY DQG WUDQVSDUHQF\ Rl WDV VNWWPRRY VDG @ B WIDVH LW VKRX
FRQWULEXWLRQ RI PXOWLQDWLRQDQQFRPSDHERXQWULHY WKDW DUH QRW

5HSVRO SDUWLFLSDWHV LQ WKLV GHPDWR WD By i MK @R QRW KDYH
SULQFLSOHV RI UHVSRQVLEOH FRUSRYIMAYRWD[DWLRQ :H DUH SDuw

RI ZRUNLQJ JURXSY SURPRWHG E\ JBWHIHPHRDWAHDKDY H VHOHFWHG VRPH |
LQWHUQDWLRQDO RUJDQL]DWLRQV RIL WXKKLUDPREDLF SURMHFWLRQ RU UH:
RWKHUV ZH PDLQWDLQ DQ DFWL Y HD®OMDIORIXH ZZH WE\ GFRW VKDUH VRPH RI
JRYHUQPHQWDO RUJDQL]DWLRQV FRRXTHIDFMGH DEJROXW. RKRI WKHVH MXULVG
DSSOLFDWLRQ RI WD[ VIVWHPV DQG FRX[GWUHBI S UQFQWXEHE WIQKUH FRQWU
ZH VXSSRUW LQWHUQDWLRQDO LQLVEEBWILIYAUOMKDWR/EHWHUPDWHWKH R
HTXLW\ LQ WKH WD[DWLRQ RI ODUJHVKRRSBGQEWYRQLIBDKDYH XVHG WKH Ol

,Q WKLV FRQWH[W VRPH RUJDQL]DWQ&"%\PBS% VRELSYWIHFW I RHVZRUN DQG
SODWIRUPV KDYH GHYHORSHG oLVW3HKEPRRYXBRMALERP R L WHPPL HRYS RWYDW
ZLWK WD[ UHJLPHY RU DGPLQLVWUDWLYE& B YFHHRI WMOEKWQEBG WUDQVS
WKHLU RSLQLRQ PD\ IDFLOLWDWH WKLY YRHLEDOWHRRU REWEMKHY DQG DF
7KHVH OLVWYV DUH KHWHURJHQHRXVW M H U W R HY/UBIQ® RERWH.IEW LIYGIR U P D

2;)$0 ,QWHUPRQ 'HVLJIJXDOGDG 6 $ )LOLDO HQ (VSD3D 7D[ -XVWLFH 1HWZRUN ,GHQWLI\LQJ WD|[
5HVSRQVDELOLGDG 6RFLDO &RUSRUDWLYD /D UHVSRQVDELOLGDG VRFLDO FRUSRUDWLYD HQ ODV PHPR

4VIWIRGI MR 8E\ ,EZIRW ERH iSXLIV
GSRXVSZIVWMEP 8E\ .YVMWHMGXMSRW,|j 6ITWSP +VSYT



WMWRRI\IW

BITWSP ERHABMEWSP +VSYTAVIWIRGI M RIRIFINF VI FR XEW! WXVYH| [6TIRRFEWWIV/WQIRX SJ

F7ZIRW GSOTFRMIW | MRSBXVEZIVWNMRXIVREXMSRFWPSYTaW TV|VMRGTMRVYMFEP| XE\
GSRXVSZIVWNEMPVMWHMGGXMRRRW VSR $JXI 1 2IXI IVPEIRAWRKRNMEYXMSR
NYVMWHMGXMSRW ARITWSP W 0'F OYVIQESYVK

FYWMRIW\W R XLI 97

7TYQQEV] ERH QEMR NYVMWHMGXMSRW

'H YROXQWDULO\ DQG WUDQVSDUHQWO\
SURYLGH LQIRUPDWLRQ RQ RXU
FRPSDQLHYV DQG DFWLYLWLHV LQ RWKHU
FROWURYHUVLDO MXULVGLFWLRQV

2ZWKHU FRQWURYHUVLDO MXULVGLFWLRQV
8QRIILFLDO OLVWYV -XULVGLFWLRQ

86$ 'HODZDUH 7KH 1HWKHUODQGV /X

LI RIHQWLWLHYV DFWLYHWLQJDSRUH 6ZLWJHUODQG

TMKRMIMGERX MRGVIEWI MR XLI RYQFIV S

XLl 97% (IPE[EVI EW E VIWYPX SJ XLI WX

WYFWMHMEVMIW MRLIVMXIH EJXIV XLI EGL

'SRRIGX+IR +VSYT 8LMW NYVMWHMGXMSR

JPI\MFMPMX] ERH SYV TVIWIRGI MR XLMW

JSV XLI TYVTSWI SJ GSRGIEPQIRX ERH HSI
3YV TVIWIRGI MR GSRXVSZIVWMEP N MRXIVJIVI [MXL XLI 6ITWSP +VSYT W GSQQ
PIKMXMQEXI FYWMRIWW VIEWSRW JMWGEP XVERWTEVIRG]

&RPSDQ\ GHYHORSPHQWY GXULQJ WKH \HDU
n/LTXLGDWHG GLVSRVHG FRPSDQLHV

(IMRUWYV WR VLPSOLI\ WKH VWUXFWXWUHHAHQVWROH $VVXUDOQFH TWG 0D X
VSHFLILFDOO\ LQ WKH ODXULWLXYV DCILSHOLQH 3YW /WG “&DLPDQ ,VODQ(
WKURXJK WKH VDOH RI QR VWUDWHIIEUXGRV 3HVDGRV GH (FXDGRU 2&3

,Q DGGLWLRQ LQ 5HSVRO FHDVH(IHWKHUODQGYV 7DOLVPDQ 6RXWK
LQ HUPXGD D WHUULWRU\ FODVVLAQRPSDQLHV LQFRUSRUDWHG DFTXLUFL
MXULVGLFWLRQ «WD[ KDYHQ+s XQGHU ""TOFUHDVH RI"VXEVLGLDULHV LQ

*HQHUDWLRQ EXVLQHVYVY [/X[HPERXUJ
+ROGLQJV 6 ¢ UO DQG %YHOW[DUJD

4VIWIRGI MR 8E\ ,EZIRW ERH iSXLIV
GSRXVSZIVWMEP 8E\ .YVMWHMGXMSRW,|j 6ITWSP +VSYT



WMWRRI\IW

AITWSP ERHAMEWSP +VSYT4VIWIRGI M RIRIFINF VI FR XEW! WXVYH| [6TIRRFEWWIV/WQIRX SJ

F7ZIRW GSOTEFERMIW MBSBXYBZIVWNMRXIVREXMS$SRFWSYTaW TVIVMRGETAMRRA'MFEFP| XE\
GSRXVSZIVWMEPYVMWHMGGXMRBRRRW VSR SJXI1 1 2IXI IVPIRABRRKRMFEYXMSR
NYVMWHMGXMSRW ARITWSP W 0'F OYVIQESYVK

FYWMRIW\W R XLI 97

NYVMWHMGXMSRW,|

'SQTERMIW [MXL EGXMZMX]

-XULVGLFWLRQQWLW\ QDPH $FWLYLWWBDUWLRIFSPPHQWDU\
(QWLWLHV PRVWO\ VWHPPLQJ IURP WKH DI
&RPSDQLHV IURP +HFDWH *URXS +HFDWH *URXS ZKLFK DUH DFWLYH LQ WK
EXVLQHVV

(QWLWLHV PRVWO\ VWHPPLQJ IURP WKH DI
&RQQHFW*HQ *URXS ZKLFK DUH DFWLYH L
DQG /&* EXVLQHVV

&RPSDQLHV IURP &RQQHFW*HQ *URXS

/DUDPLH 5DQJH :LQG //&

5HSVRO 5HQHZDEOHYV ZSFR’/&+ROGLQJV
*

86% &
'HODZDUH

/IRZ &DUERQ b
5HSVRO 5HQHZDEOHV 2SHRQHARD WLRQ

3HFRV 5HQHZDEOHV 1RUWK $PHULFD //& SRPSDQLHV ZLWK DFWLYLWLHV LQ WKH UH

EXVLQHVV
7DNH :LQJ 5HQHZDEOHYV //&
5HSVRO 86 5HQHZDEOHV //&
*XOl &RDVW 2IIVKRUH :LQG //&
*DYLRWD 5( 6 $ 5HLQVXUDQFHDb 5HLQVXUHU

+HDG HQWLW\ RI WKH JURXS RI FRPSDQLH

$OEDWURYV 6 ¢ U O +ROGLQJ b VXEJURXS &RUSRUDWLRQ

+ROGLQJ ( 3
86%

+ROGLQJ HQWLW\ KHDG RI 7DOLVPDQ V 8¢

)(+, +ROGLQJ 6 ¢ U O FRPSDQLHV DQG ILQDQFLDO HQWLW\ ( 3

5HSVRO (XURSH )LQDQFH)L&DQ@FOQJ b JLODQFLDO HQWLW\ (071 LVVXHU DQG LQV

LQ 86"

[XTHPERXUJ 653H¢SL\J/ROO (3 &DSLWDO OBYNHYWNM GRS )LQDQFLQJ HQWLW\ IXWXUH ERQG LVVXLO
sHSVRO (3 56 U0 smosiay b LROSLRIAQWLWLRI WK (2 exvionyY Xt
5HSVRO )LQDQFLDO 7UDGL@DQFLQU O ,QWUD JURXS ILQDQFLDO FRPSDQ\ LQ (85
7XFDQ /1* 6 ¢ U O 7UDGLQJ (QWLW\ IRU WKH LQWHUQDWLRQDO PDUNH
5HSVRO ( 3 +ROGLQJV 6 ¢ROGLQJ +ROGLQJ HQWLW\

4VIWIRGI MR 8E\ ,EZIRW ERH iSXLIV
GSRXVSZIVWMEP 8E\ .YVMWHMGXMSRW,|j 6ITWSP +VSYT



WMWRRI\IW

6ITWSP ERHAMAEWSP +VSYT4VIWIRGI MR &YIFINFVI FRH XFWI WXVYH| |6TMAREWWIV/WQIRX SJ
F7ZIRW GSOTFRMIW MBSBXVUYBZIVWNVNMRXIVREXMSRFWSYTaW TVIVMRGTIIMRRVYMFPI XE\
GSRXVSZIVWMEPVMWHMGGXMBRRMW MSR §JXI1 1 2IXI IVPIRBBARKRFMFYXMSR
NYVMWHMGXMSRW ARITWSP W 0'F DYVIQESYVK
FYWMRIWW MR XLI 97

-XULVGLFWLRQQWLW\ QDPH $FWLYLW\3DUWLRIFSPPHQWDU\
(QWLW\ IRU WKH GHYHORSPHQW RI WKH *U
%HOW[DUJD 6 ¢ U O &RUSRUDWLRQ LQWHUQDWLRQDO EXVLQHVV
5HSVRO ,QWHUQDWLRQD JLQDQFLDO FRPSDQ\ UDLVLQJ IXQGV LQ LC
JLQDQFH % 9 JLepQrFLQs b ERQGV
+ROGLQJ +LVWRULFDO LQYHVWPHQW VWUXFWXUH Lt

[)
SHSVRO 3HUY % 9 ,QGXVWULDO 3HUXWKH WLPH ZDV DUWLFXODWHG WKURXJK D

5HSVRO 6DNDNHPDQJ % 9 b  &RPSDQLHV FDUU\LQJ RXW ( 3 DFWLYLWLH
7KH SHSVRO ([SORUDFLEQ 6RXW @YY PRELb% WKURXIK WZR MRLQW YHQWXUHV LQFRUSF
IHWKHUODQGYV ,QGRQHVLD +ROGLQJ HQWLW\ LQGLUHFW RZQHU RI Wt

JRUWXQD ,QWHUQDWLRQDO %DUEDGRW ,ZFHOO DV D SHUFHQWDJH LQWHUHVW LQ JD
,QGRQHVLD

+ROGLQJ FRPSDQ\ WKDW FKDQQHOV VWDN

5HSVRO 8SVWUHDP % 9 +ROGLQJ b EXVLQHVVHV RI WKH 5HSVRO JURXS

5HSVRO )LQDQFH %UDVLQLQ@D®FLQJ b ,QWUD JURXS ILQDQFLDO FRPSDQ\

5HSVRO 7UDGLQJ
6LQJDSRUH 3WH /WG

&RPSDQ\ DFWLYH LQ K\GURFDUERQ WUDGL

6LQJDSRUH PDUNHW

7UDGLQJ b

, RPSDQ\ SURYLGLQJ LQWHUQDWLRQDO DV
6ZLW]JHUODQGSHSVRO ([SORUDWLRQ $GW§'|Q|6DH\%%'QQ\P %(LJKO\ TXDOLILHG HPSOR\HHV IRU ( 3 DF\

97% (IPE[EVI LI 2IXLIVPERHW OY\IQFSYVK
61 TWSP LEW E TVIWIRGI MRIXWSPRMXHEH E TVIWIRGTWEBPXGEMWVMIW SYX VIMRW'
7XEXIW (IPE[EVI XS TEVX3BYMKEXIWWRGI ERH GEWWIMVWMWDH F] EYXLSVMXMI

XLl ZIV] QEXYVI ERH LMKLPMRERGMEP EGXMZMXMIW)9MWay ERGOFSY VK JMRERC
GSQTIXMXMZI +&" QEVOIX SJ GSVTSVEXI HIFX )182 ERMHIMSPHMRK EGXMZMXMIW
XLl WYTIVZMWMSR SJ )9 EYXLSVMXMIW
8LI TVIWIRGI MR XLMW WXERXH $SPMWRK EGXMZMXMIOW\IQFSYVK MW E X]TMGEP
JPI\MFMPMX] MR XLI GSQQIVGMEP WTLIVI NYVMWHMGXMSR XS GEVV] SY
ERH HSIW RSX MRXIVJIVI BRI ERSYE] HSIW RSX FIRIJEMRKHIVEMRWYVERGI EGXMZM XN\
[MXL GSRGIEPQIRX TYVTSWISWIRXMEP XE\ VIKMQIWSRRERMIW EVI WYENIGX XS
VIWTSRWMFPI GSQTPMERQIXSUIGPERSRW ERH XLI IJIJIBKWMEXIMSR ERH HS RSX FIRIJN
+VSYT W XE\ SFPMKEXMSRGSVTSVEXI MRGSQI XE\ VEXIMWIRXMEP VIKMQIW
EPMKRIH [MXL XLI RSQMREP XE\ VEXI
MR XLI NYVMWHMGXMSR

4VIWIRGI MR 8E\ ,EZIRW ERH iSXLIV
GSRXVSZIVWMEP 8E\ .YVMWHMGXMSRW,|j 6ITWSP +VSYT
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NYVMWHMGXMSRW ARITWSP W 0'F DYVIQESYVK
FYWMRIWW MR XLI 97

'SQTERMIW [MXL RS EGXMZMX]
ERH MR HMWWSPYXMSR TVSGIWW

—
“XULVGLFWLRQQWLW\ QDPH $FWLYLW\ 3DUWLRIRPPHQWD U\
_,QFRUSRUDWHG LQ IRUPHUO\ GRPLFL
LQ %DUEDGRV ,Q 0D\ LW ZDV ILQDOL
SHSVRO 7UDQVJIDVLQGRE 3, Q®RQHVLD SURFHVV RI LWV  SDUWLFLSDWLRQ LQ
IX[HPERXUJ 3LSHOLQH &R 3YW /WG WR OHG&R *URXS
$ FRPSDQ\ WKDW LQ WKH SDVW FDUULHG
5HSVRO )LODQFH %UDVLO)LEBQFIOQJ b L ODOFLEO DEWLYLW
. $ROGLQJ (3 ,UDT. $ FRPSDQ\ WKDW LQ WKH SDVW KDV KDG
7DOLVPDQ %ORFEN . 4 QXUGLVWDQ b xucLvwDOQ
#ROGLQJ $ FRPSDQ\ WKDW LQ WKH SDVW KDV KDG
9XQJ 0D\ 9LHWQDP %'g ywgobr P 9LHwOQDP
7KH

IHWKHUODQGYV

} OGLQJ $ FRPSDQ\ WKDW LQ WKH SDVW KDV KDG

7DOLVPDQ (DVW DEXQJ(°§’ GRQHVLD b JQGRQHVLD
+ROGLQJ $ FRPSDQ\ WKDW LQ WKH SDVW KDV KDG

5HSVRO $QGDPDQ % 9 (3 ,QGRQHVLD b "QGRQHVLD

4VIWIRGI MR 8E\ ,EZIRW ERH iSXLIV
GSRXVSZIVWMEP 8E\ .YVMWHMGXMSRW,|j 6ITWSP +VSYT
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AITWSP ERHAMEWSP +VSYT4VIWIRGI M RIRIFINF VI FR XEW! WXVYH| [6TIRRFEWWIV/WQIRX SJ

F7ZIRW GSOTEFERMIW MBSBXYBZIVWNMRXIVREXMS$SRFWSYTaW TVIVMRGETAMRRA'MFEFP| XE\
GSRXVSZIVWMEPYVMWHMGGXMRBRRRW VSR SJXI1 1 2IXI IVPIRABRRKRMFEYXMSR
NYVMWHMGXMSRW ARITWSP W 0'F OYVIQESYVK

FYWMRIW\W R XLI 97

%WGXMZMX] JMKYVIW

5HSVRO SURYLGHV LQIRUPDWLRQ RQ WKH WD[HV LW
WD[ FROWULEXWLRQ UHSRUW DQG &RXQWU\ E\ &RX
lzZzZ UHSVIRO ERP

—
0- ORVVHV UHWXUQ HQW U\ ORVVHYV
6RFLORF XP XODMNHEILEOH
“XULVGLEMIROLW\ JQFRPH 3URILWVD[ SDLG'D[ GXHFDSLWDQJHVXOWWVHW®WSOR\HHV
863 '"HYHORSPHQW RI SURMHFWYV UHODWHG
'HODZDWR UHQHZDEOH HQHUJLHV
5HLQVXUDQFH DFWLYLWLHYV
SHUYLVHG E\ &$$
’X[HPERﬁQﬁwERXUJ ILQDQFLQJ DQG
KROGLQJ DFWLYLWLHV
J)LQDQFLDO DFWLYLWLHV FRUSRUDWH
Kk GHEW LVVXDQFH (071
YLVHG E\ &66) LQ
1HWKHU¢{>§[§% RXUJ DQG KROGLQJ
DFWLYLWLHV
ODUNHWLQJ DFWLYLWLHV RI FUXGH RLO
DQG GHULYDWLYHV LQ WKH $VLDQ
PDUNHW $GPLQLVWUDWLYH DQG
6LQIDSRWHFKQLFDO VHUYLFHV DUH DOVR
SURYLGHG WR VXSSRUW H[SORUDWLRQ
DQG SURGXFWLRQ DFWLYLWLHV LQ WKH
UHJLRQ
J,QWHUQDWLRQDO DVVLIQPHQW
6ZLW]HUDBQA FHY KLJKO\ TXDOLILHG
HPSOR\HHV IRU ( 3 DFWLYLW\
'DWD IRU WKH ILQDQFLDO \HDU DFFRUGLQJ WR WKH FULWHULD RI WKH &RXQWU\ E\ &RXQWU\ UHSRUW

4VIWIRGI MR 8E\ ,EZIRW ERH iSXLIV
GSRXVSZIVWMEP 8E\ .YVMWHMGXMSRW,|j 6ITWSP +VSYT



AITWSP ERHAEWSP +VSYT4VIWIRGI M

F7ZIRW GSOTERMIW I MBSBXVYBZIV

GSRXVSZIVWMEPYVMWHMG
NYVMWHMGXMSRW

'SQTERMIW [MXL QMRSVM
TEVXMGMTEXMSR

-XULVGLFWLRQ(QWLW\ QDPH

RIRIFINE /|
NMRXIVREXMSRFWPSYTaW TV|VMRGETRRAYMFP |
XMBRRMW M SR
AITWSP W 0'
EYWMRIW\W

MWRRI\IW

FR XFEWI WXYH| [ 6/MR.RFEWWI\V/

QIRX SJ
XE\
JX1 1 2IX1IVPIFRABRRKKRMFY X SR
OY\IQF:SYVK

R XLI 97

X]

$FWLYLW\3DUWIBRFFEPHQWDU\

RI 6LHUUD

(FRSHWURC

%(&62/ 6 $ IRUPHUO\
$QGRUUD NQRZQ DV &DUEXUDODWYHWLQJ béf??#oi'ggg/%TUY“”*VWDWLRQV LQ $QGRUU
'"HULYDQWV 6 $
-9 ZLWK WKH +HFDWH *URXS IRU WKH GHYHORS
THEDWH (QHUJ\ *URXE*//& b JHQHUDWLRQ DQG VWRUDJH DFWLYLWLHV LQ W
6DODPDQFD ,QIUDVWUXFWXUH //&b +\GURFDUERQ H[SORUDWLRQ DQG SURGXFWLRQ
-9 ZLWK WKH &DUO\OH *URXS ZKLFK FKDQQHOV
6LHUUDFRO (QHUJ\ $UDXFD //& SDUWLFLSDWLRQ LQ ( 3 DFWLYLWLHV LQ &RORF
WKH VDOHvVV DJUHHPHQW RI
-9 &RORPELD b e \wR *HR3DUN 7KH HIIHFWLYH WUDQVPLVVLR
6LHUUDFRO (QHUJ\ &UXGH 6DOHV //& jJRYHUQPHQWDO DSSURYDOV DQG WR WKH QR H
86% ULJKW RI WKH DFWXDO SDUWQHUV
"HODZDUH

QF &RUSRUDWH b

$PSOH 9HQWXULQJ

OLQRULW\ SDUWLFLSDWLRQ LQ VWDUW XS VSHF
URERWLFV VROXWLRQV DQG VPDUW EDWWHU\ W

"\QDVRO //& &KHPLVWU\ b

(QWLWLHYVY WUDGLQJ UXEEHU LQ WKH 86% WKUR:

%35< &DULEEHDQ 9HQWXUHV

11& 7ULQLGDG DQG

7TREDJR -9
%3 7TULQLGDG 7REDJR //& b

-9 ZLWK %3 *URXS ZKLFK FKDQQHOV SDUWLFLSI
7ULQLGDG DQG 7REDJR

ODXULWLXV
,VODQGYV

J(3

7UDQVDVLD3LSHOt%&% VLD

-9 ZLWK LQWHUQDWLRQDO SDUWQHUV JURXSV
SLSHOLQH 3HWURQDV DPRQJ RWKHUV WR SDL
FRPSDQ\ WKDW PDQDJHV LQIUDVWUXFWXUH IRU
'XUL 3LSHOLQH NP *ULVVLN DQG 6LQJDSRI
*ULVVLN ,W UHFHLYHV GLYLGHQGV FRUUHVSR
,QGRQHVLDQ RSHUDWLQJ FRPSDQ\

*XDUE % 9 b

-9 ZLWK 3HWUREUDV
WZR RLO EORFNYV

IRU DVVHW PDQDJHPHQW
*XDUD DQG $OEDFRUD /HVWH

gROGLQJ (3

/IDSD 2LO %UD]LO

*DV %

7TKH

-9 ZLWK 3HWUREUDV (QWLWLHYV HQJC
PDFKLQHU\ DQG HTXLSPHQW IRU WKH
K\GURFDUERQV LQFOXGLQJ GULOOLQ.

IHWKHUODQGYV

5HSVRO 6LQRSHF %UDVLO % 9 b

-9 ZLWK 6LQRSHF IRU WKH GHYHORSPHQW RI
(3 VHFWRU

DF

$NDNxv2Lostu§Wﬁ_ 5%53 b

(QWLW\ SURYLGLQJ RSHUDWRU VHUYLFHV LQ SU
HVWDEOLVKHG E\ WKH PDMRULW\ SDUWQHU LQ
FRPSDQ\ 12& ZKLFK KROGV

&RUSRUDWH

6ZLW]HUODQG 1QDLVHQVH $ * 9HOWXULQJ

b

OLQRULW\ VWDNH LQ 6ZLVV VWDUW XS VSHFLDC
EDVHG RQ DUWLILFLDO LQWHOOLJHQFH

6LQJDSRUH 8QLWHG 2LO &RPSD/XE WBVFIDQMWANG b

+ROGLQJ HQWLW\ LQGLUHFWO\ RZQLQJ D OXEUI
LQ ,QGRQHVLD

&RUSRUDWH

VUDHO IHQWXULQJ

&DUGLQDO2SV /WG

4VIWIRGI MR 8E\ ,EZIRW ERH iSXLIV
GSRXVSZIVWMEP 8E\ .YVMWHMGXMSRW,|j

OLQRULW\ VWDNH LQ D VWDUW XS VSHFLDOL]JHC

6ITWSP +VSYT
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FZIRW GSOTFRMIW |[MRSBXVEZIVWNMRXIVREXMSRFWPSYTaW TV|VMRGTMRVYMFEP| XE\
GSRXVSZIVWNEPVMWHMGGXMRRRMWMSR S$JIXI 1 2IXI IVPEIRAWRKRMEYXMSR
NYVMWHMGXMSRW ARITWSP W 0'F OYVIQESYVK

FYWMRIWW R XLI 97

FVI ERH XLI MRXIVREXMSREP I\TERW
TWSP W 0'+ FYWMRIWW MR XLI 97

S5HSVRO LV FXUUHQWO\ FDUU\LQJ RXW LQWHQVH /&*
LQ WKH 86

7KH 86 LV RQH Rl WKH ZRUOG V ODUFKNWDPER
IDVWHVW JURZLQJ PDUNHWY LQ WKH UHOHZD
$V VXFK LW LV NH\ WR 5HSVRO VvV vWHDWHIRH
EXVLQHVV DQG PHHWLQJ LWV GHFD@@?LWB%YL%\;W\HHQ%WNS/ '-7'?6#1 WR SURC
JURXS DLPV WR LQVWDOO * RI WkRY \g‘

WKH FRXQWU\ E\ FF;

S K R
:LWK VXFK DQ DPELWLRXYVY JRDO WKH 5HSV
WR HQWHU WKLY PDUNHW KDQG LQ
ORFDO EXVLQHVV GHYHORSHUV +HI g | +vsyT HSIW RSX FIRIJMX JVSQ TVIJIV
+HFDWH DQ HQWLW\ LQ ZKLFK LW  VIKMQIW MR (IPE[EV]
SDUWLFLSDWLRQ LQ 0D\ 7KDQN"

5HSVRO KDV DOUHDG\ EHJXQ WKH FR%VWUXFWLR

GHYHORSPHQW RI VHYHUDO SKRWR WD ‘#J#DYJLSW Lgd WkH YQOHVIMP HQW
RI 7H[DV DQG 1HZ OH[LFR PSDOLHV LQ WKH VHFWRU UHTXLUH

YHORS WKHLU EXVLOHVV HLWKHU |
$GGLWLRQDOO\ LQ ODUFK WK H 3 TXEGH G 2KRP VKDL
WKH UHQHZDEOH HQHUJ\ FRPSDQ\ & Et - “@i' Q(,_UG SDUW\ LOYH\
SURMHFW SRUWIROLR RI  *: :LWK %F\ébl! g%: WR SURWHI
DQ RQVKRUH ZLQG SODWIRUP LQ WKi"LWk EBFLSPQ("bPHQ.YW MW&RwbLow\ EX
+HFDWH V VRODU DQG VWRUDJH DVVAHY¥X po DIJLOH DQG SUHGLFWDEOH E.
5HSVRO V /&* EXVLQHVV LQ WKH 86 D\QEDMKDRWGSRRW HEFVDV WKH PLQRULW\
JURXS RI VXEVLGLDULHV FRQWUR O OMEV 8 LEMFIMDG RS HRL®IOLA/AVGOD GG HI L
5HSVRO 5HQHZDEOHV 1RUWK $PHULRRU,QRVRDKROGBEAWHQWLDO GLVSXWH
FRPSDQ\ LQFRUSRUDWHG LQ 7H[DV VOQGWHFRRDV RZLHZL WLRQDOO\ PHW WK
WKH 6SDQLVK FRPSDQ\ 5HSVRO 5HQRDPNEQB\. W6 WKH. @ WBEWHKR| FKRLFH IR
5HSVRO 6 $ KROGV D SDUWLFLSDWRRQFRUSRUDWH WKHLU FRPSDQLHV

4VIWIRGI MR 8E\ ,EZIRW ERH iSXLIV
GSRXVSZIVWMEP 8E\ .YVMWHMGXMSRW,|j
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AITWSP FRH 8&FWSP +VSYT4AVIWIRGI M RIRIFINEV I F R XEWI WXYH| [6TTWREWWIVWWQIRX SJ
FZIRW GSOTFRMIW |[MRSBXVEZIVWNMRXIVREXMSRFWPSYTaW TV|VMRGTMRVYMFEP| XE\
GSRXVSZIVWNEPVMWHMGGXMRRRMWMSR S$JIXI 1 2IXI IVPEIRAWRKRMEYXMSR
NYVMWHMGXMSRW ARITWSP W 0'F OYVIQESYVK

FYWMRIWW R XLI 97

%H\RQG EXVLQHVY DQG FRPPHUFLDOKHRGMBEERODWRRQW XEYGGLDULHYV LQI
LQ DFFRUGDQFH ZLWK JHQHUDO 86 W] DDA HF R PEFDXMIHMHOUMWR EH DEOH V
VXEMHFW WR IHGHUDO WD[HV DV ZHXQ@ LMW WR VOKW KWHDEE VW HHMI R DBHW R WK
E\ WKH VWDWHYV LQ ZKLFK WKHLU VIRXHW TDXDH PDBWHP R U LMQKBI IMHUN PDW X UH
DVVHWY HPSOR\HHVY DUH ORFDWHG BRPBUH®/QM\LY HRIPYKNHWW D'WH SUHVHQF
WKH\ DUH LQFRUSRUDWHG ,W LV WHKKQWHRBIHJAOHD D QVKDW AULMK WKH 5HS
SXUSRVH RI LQFRUSRUDWLQJ LQ 'HOARZTPUNEPY QR W R/ WMUDQVSDUHQF\ RU L
PRWLYDWHG FRPSOLDQFH ZLWK LWV WD[ REOLJDWIL

,Q DGGLWLRQ LQ WKH 8 6 &RQJUMBWEGRYWDE/ WRRSOLHG RQ WLPH ZL\
&RUSRUDWH 7UDQVSDUHQF\ $FW DV D QHGHAHDI) RE CBLDIDW RR QVWHR UHSRUW
$QOWL ORQH\ /IDXQGHULQJ $FW 8QGHU WKH $FWXBVIRALDULHY XQGHU LWV F
FRPSDQLHYVY LQFRUSRUDWHG RU UHJLVUWHOQHGDIEQ WKIQBEIWEXSR QHVV LQ W

EXVLQHVV PXVW UHSRUW DQQXDOO\.WRW Ktk LSRR R & WYX EMWA UH RI WK
(QIRUFHPHQW 1HWZRUN )LQ&(1 RQ WPgIéLr_UDéHLQH-IlllR&Lé)GOL WKH SHSVRO *U
RZQHUV 7KH QHZ UHSRUWLQJ REOLJDIRIRRBEEBWHG HP POPFLDO 6WDWH!I

VWDWHY ZLWKRXW H[FHSWLRQ

" 8QGHU 86 WD[ ODZ FRPSDQLHV LQFI
SHSVRO V SRVLWLRQ '"HODZDUH DUH VXEMHFW WR IHGHUD
7KH 5HSVRO *URXS DYRLG DQ\ VSXULRXW WOHHRILWRRVHG E\ WKH VWDWHYV
'"HODZDUH FRUSRUDWH VWDWXWH WKDAXWUBBEQWOX REBFLVQ ® DVVHWYV HP St
FRQFHDOPHQW RI WKH WUXH QDW XU H ER{ VW & H \D/F VU M LOVRFHD/WA-DGJ UFDHBU H Q W
RXW RU RI WKH XOWLPDWH EHQHILFLDOH[HFRWKHMUBBGOHVYV RI WKH VWDWF

6ITWSP EZSMHW STEGMX] ERH HSIW RSX
REXYVI SJ] MXW EGXMZMXMIW GEVVMIH S
XLIMV YPXMQEXI FIRIIMGMEVMIW

4VIWIRGI MR 8E\ ,EZIRW ERH iSXLIV
GSRXVSZIVWMEP 8E\ .YVMWHMGXMSRW,|j
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FYWMRIW\W R XLI 97

"EWI WXYH] XLI 6ITWSP +VSYT W
TVIWIRGI MR XLI 2IXLIVPERHW ERH
OY\IQFSYVK

5HSVRO KDV D PXOWLGLVFLSOLQDU\ WHDP ZLWK HI\
ILQDQFLDO DQG UHLQVXUDQFH EXVLQHVVY RSHUDWI
DQG /X[HPERXUJ &LW\

2ULJLQ RI WKH 5HSVRO *URXS V SUHVHQFH DQG FXUUHQW

VLWXDWLRQ "KDW DUH WKH *URXS V DFWLYLWLHV 1
7KH 5HSVRO *URXS V SUHVHQFH Lo WRE XWREB®BYcv poc
IX[HPERXUJ GDWHV EDFN WR 7KH EXVLQHVV DFWLYLWLHY FDUULHG

,Q WKDW \HDU 5HSVRO 6 $ WKHQ DIYR¥DBIPONRYRYMFKUHH FDWHIRULHV
FRPSDQ\ REWDLQHG WKH QHFHVVDU\WROBK RN YDYAR QY VRKHWKHUNHWYV |
LQFRUSRUDWLRQ RI LWV VXEVLGLDUULHMHUPHRI. DAWRQYQDWLRQDO
JLODQFH % 9 5,) LQ WKH 1HWKHU® DY

6 $ *DYLRWD LQ /X[HPERXUJ WR FE@@%%%%E%%%WPY%M\ DQG

WKHP LQWHUQDWLRQDO ILQDQFLDO "G KRDEY ®FWEWLWLWY HRM KROGLQJ
DV ZHOO DV LQWUD JURXS UHLQVXUDOKPUBKROGLRINY KROGLQJ DFWLYLW

SHSVRO FXUUHQWO\ FRQWLQXHV WR)P®DbQMDM® L WHHPHGED WOERQ DFWLY|
ERWK FRXQWULHYV SDUWLFXODUO\ L IROORZLQJ WKH
DFTXLVLWLRQ RI WKH &DQDGLDQ 7DOENBPRPYRLEL kJWHIPHGLDWLRQ DF

PDGH D VLJQLILFDQW HIIRUW LQ UHIRIJH%\HL\ B T WRCEWL B Q IV K\H WRWHUQDW
W K H XD

FRUSRUDWH VWUXFWXUH RX QFH RI ERQGV (X
R 7HUP 1 W 1S PPH RU SHU

7KH *URXS V RSHUDWLRQDO FHQWUHR VY \-RHWKRULRWKHYAP\QRAEY RRPLQDQFLI

IX[HPERXUJ DUH ORFDWHG LQ 7KH +DRXid

U]

W AH O ERPRXYYWELDO SDSHU (&

&LW\ UHVSHFWLYHO\ DQG KDYH WKHLU RZQ PDWHULDO
KXPDQ UHVRXUFHV IRU WKH GHYHORSPY R WKHYH BEWARY WDy WUDG
SURIHVVLRQDO WHDPV WUDLQHG L(%W M @@FK‘BBK w% ¥4 DV DU
DQG HFRQRPLF DGPLQLVWUDWLYH DRRHYOWLHV LQWWRBXFRMELMWQ 5HSVRO
J)LQDQFH 6 ¢ U O 5() D /X[HPERXUJ F

DVVXPHG D SUHIHUHQWLDO UROH LQ V
,Q WKLV FRQWH[W LW VKRXOG EH QR\

_8|_| I Twep sysyryw XQGHU WKH DIRUHPHQWLRQHG QRYHO
1t ST . ERQG LVVXHV ZKRVH VWUXEWXUH UHF
2IXLIVPERHW ERH LOQWR DFFRXQW WKH 5HSVRO *URXS V
E/IJR XXEL\IIW ToEWbHsYvk vw Jsv  LQGLFDWRUV 6XVWDLQDELOLW\ OLQN
PIKMXMQEXI FYWMRIW
M5 Ablp e rpi 1 chd R eeximuton somxsy wxex oy susy
ERH e L2 PR P DWXULW) SURILOH 6XFK UHTXLUHPH:
VIJIVIRXMEP XE\
OYVIQFSYVKkuo IDYRXUDEOH HFRQRPLF FRQGLWLRQV
MR GHEW PDUNHWYV

7KH DFWLYLW\ RI WKHVH FRPSDQLHV |
FRPSHWLWLYH VRXUFHV RI ILQDQFLQJ
WKH FRQWLQXLW\ RI WKH *URXS V SUF

B3RVVLELOLW\ RI GXDO LVVXDQFH D QRYHOW\ LQWURGXFHG LQ WKH SURVSHFWXV %DVH 3URVSHFWXV 7

4VIWIRGI MR 8E\ ,EZIRW ERH iSXLIV
GSRXVSZIVWMEP 8E\ .YVMWHMGXMSRW,|j
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ARITWSP FRH &EYWSP +VSYT4AVIWIRGI M QIPRIFINEV I FR XEWI! WXYH! |6 MMARPEWWIVWWQIRX S
F7ZIRW GSOTFRMIW MESRBXVEZIVWNMEMRXIVREXMSRFEWPSYTawW TV|VMRGTMRAMFP| XE\
' GSRXVSZIVWNNPVMWHMGGXMRRRW VISR SJXI 1 2IXI IMPERB®WRXVMEYXMSR
NYVMWHMGXMSRW RITWSP W 0'F FRH OYVIQFSYVK
FYWMRIWW MR XLI 97
/7

7KH ERQG LVVXDQFH SURJUDPPHV DB HLQMMWWHE® PH) & XDARIHVW H G

WR WUDGLQJ RQ WKH /X[HPERXUJ 6W534F§\{/&[5KB9J6|Q LOGXVWULDO *URXS L
*%RWK 5,) DQG 5() DFWLYLWLHV DUKRVYEWNY L\GKE EMNOR (BR LWV DFWLYLV
DXWKRULW\ &RPPLVVLRQ GH 6XUYHLQO® QF b0 WKk WRIZXY GDPDJIJH DQG O
JLQDQFLHU &66) LQ LWV J)UHQFK RBUREMNP L PRI ®HFDIH WR WKH HQYLUI

VXEMHFW WR ULJRURXV UHJXODWR v G
onrrCunenawy zxiek erovwowx R VR QYRR B
LQYHVWRUYV U G S
FKDQQHOOHG LQ WKH FDVH RI WKH 5H
*7KH %HQHOX[ UHJXODWRU\ IUDPHZRYNFRPELRHY WLWR XYWL RWD 7KLV FF

VXSHUYLVRU\ DFWLYLW\ ZLWK WKHWKK GXEHUNTY¥LEE® QG FROQWURO RI \

E\ HFRQRPLF RSHUDWRUV LQ WKHLYUHGRBIPDMARQ@ RERWPQYVDULDW DX[ $VVX
SURFHVVHV %RWK FKDUDFWHULVWURMPK H KU RGP YDOXHG

E\ WKH FRPSDQLHV VXEMHFW WR LWV,

SURYLGH D KLJK GHJUHH RI VHFXU%K%&?R%%é%%% %%},E’)\’(S‘STH%H\}\‘/E
,Q WD[ PDWWHUV 5,) DQG 5() DUH VEEMXPFMWGCGWRB HRHSRU®MWGHY RQ WKH EDV
LQFRPH WD[ LQ WKH 1HWKHUODQGV \RREHXDHAFREURILOH GHHPHG DSSURS

UHVSHFWLYHO\ 7KH\ GR QRW EHQHIRWyUlUWRP/D QX VMEWMDULIER DQG ZKDW SRU
UHJLPH RI D URWDWHG RU VHFWRUD\Q)Q@MV@(UJJH{LW‘K%U@QJIHHV\PEHUI@HWV

DW WKH JHQHUDO FRUSRUDWH WD] uBYLFh\R/%SR)'E/Q(FE?A IJ—"\H W%F\%D[DWLRQ L

RI' WKHLU FRXQWULHYV JHQHUDO FRUSRUDWH LQFRPH WD[ UH
,Q GHWHUPLQLQJ WKHLU SURILW L dXx®HKV DRBOILFDEODH MKR WKH LQVXUDC
UHPXQHUDWHY WKH LOWHUPHGLDWLERHQ AW YURWE GOVRMBUHEFHGLF UHJLPH R
DERYH ERWK FRPSDQLHV IROORZ DNV @ HWQEWHKHIUWQBIRFOBIY\ DG KRF VI

DV GRFXPHQWHG E\ LQGHSHQGHQW WS K WDR WX LOKWM RU VLPLODU D
RSHUDWLQJ VFKHPH RI WKH *URXS VDM \QRRFLEOHMVWLWXWLRQV

KDV bOVR EHHQ YDOLGDWHG LQ WKH IUDPHZRUN RI
LQWHUQDWLRQDO WD[ DXGLWY MRLQW UHYLHZV E\ YDULRXV WD]
DXWKRULWLHYV LQ WKH FRQWH[W RI WKH ,&$3 DQG (7%$&$
SURJUDPPHVY DQG FRQFOXGHG WR EH UHDVRQDEOH

5HSVRO FODVVLILHG DV D ORZ ULVN WD[SD\HU E\ WKH WD[ DXWKRULWLHYVY LQ 6SDLQ WKH 1HWKHUODQG
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ARITWSP FRH &EYWSP +VSYT4AVIWIRGI M QIPRIFINEV I FR XEWI! WXYH! |6 MMARPEWWIVWWQIRX S
F7ZIRW GSOTFRMIW MESRBXVEZIVWNMEMRXIVREXMSRFEWPSYTawW TV|VMRGTMRAMFP| XE\
' GSRXVSZIVWNNPVMWHMGGXMRRRW VISR SJXI 1 2IXI IMPERB®WRXVMEYXMSR
NYVMWHMGXMSRW RITWSP W 0'F FRH OYVIQFSYVK
FYWMRIWW MR XLI 97
/7
+ROGLQJ DFWLYLW\ IROORZV LQWHUQDWLRQDO VWDQGDUC(

! 0, 0,
7KH 5HSVRO *URXS DOVR FDUULHYV M’E}%&Q’g/ Wéﬁ(( YJB HPH ZLWK S
IURP ERWK FRXQWULHV PDLQO\ UHOD L oWHY DWE B&

LQYHVWPHQWY LQ WKH ( 3 EXVLQHVVKLNIPROQWIXUDWLRQ LV DQ HIILFLHQ)

W WR ORFDO UHJXODW
7KH FKRLFH Rl WKH 1HWKHUODQGYV
MXULVGLFWLRQV IRU FKDQQHOOLQJ \B%}( Q%DB}EE lg\é’H'“{/Q/\y\éLHRQC%/\/HEVQHHGV
PDLQO\ IRU UHDVRQV RI FRPPHUFLD® 1IN EEM MW WKHLU
OHJLVODWLRQ PDNHV LW HDV\ WR LO@PRDERBDWHZKRWIHQHYYHVWPHQW LV |
FROODERUDWLRQ IRUPXODV ZLWK RWKHY HWRK/HRHNV (IDDUGH STQUMWMLOVHUHW WPRO O\
GLYHUVLI\ WKH ULVNV DQG LQYHVWRROMKHIMXUWY WHYWLR®EG 4KHUH WKH |
WKLV EXVLQHVV IRU H[DPSOH WKHWBNHFRXOQVWSWRRI (GHVNEQDWLRQ RI W
UO DV D SODWIRUP IRU WKH HVW D MKH RRHQAK Y H MMKHHUQDPWXRBB A HVRX
DOOLDQFHV DQG WKH GHYHORSPHQWKRl WRLRW. kRO LHY WRHQWAXOAV U\ RI G
WKH ( 3 EXVLQHVV VHIPHQW LQYHVWPHQW RI VXFK 3(V LV HVWDEC
,Q DGGLWLRQ WKH QHHG WR SURWHPXWRRIR R RXWUQ WRHRFWVKHGRIEC3 IDWLR
WKH KRVW FRXQWU\ DIJDLQVW SRWHORIBROHGL R @ XWHW KN DIQ RWIKFHH NH\
HOHPHQW LQ FKRRVLQJ WKHVH FRXQMWYbWY R ILQ WHMW BFHHRW WU\ RI LQYHV
SODWIRUPV JLYHQ WKH KLJK WD[ EXUGHQ DVVRFLI
7KLV LV QRW D PLQRU LVVXH 7KHVH ERZXDWRILHQ ORODMWHUDP WHRQ WKH *URXS
H[WHQVLYH QHWZRUN RI 5HFLSURFDW®D[®EHYW RQRAL BRR ARDWHRG RI EHWZ H
DQG 3URWHFWLRQ $JUHHPHQWY DQG&RWSRYOWHDVHRRPH 7D]
FRPSOHPHQWDU\ WR WKH 6SDQLVK RAxHH MEPIWIKROWW RYXWHVRH 3( DV D V
JXDUDQWHH LQ WKH HYHQW RI SRVVEHQNARQ WY WRPHG RI@N W OWWR DM LERIQY
,Q WKH VSHFLILF FDVH Rl WKH 1HWKHUODGEVOWKRI WKH FRXQWU\ RI GH
FRQILIXUDWLRQ RI WKH VWDQGDUG 4U@Q¥YHYM/MAPHH@OW VWUXFWXUHV
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6ITWSP FRH SEWSP +VSYTAVIWIRGI MR &YIFINFVI FR XFWI WXVYH] |6 MRWREWWI'WWQIRX
FZIRW GSOTERMIW MEBSRXVERZIVWNEMRXIVREXMSRFPSYTaW TVIVIRWIWRSRWMFPI XE\
GSRXVSZIVWNEPVMWHMGGXMBRRMWMSR §IXI 1 21XI IVPIRAWRKRHIFYXMSR
NYVMWHMGXMSRW ARITWSP W 0'# DYVIQFSYVK
FYWMRIW\W R XLI 97

/1P EWWIWWQIRX SJ VIWTSRWMFPI
XE\ GSRXVMFYXMSR

8E\ 6I WTSRWMFMPMX] 8LIVQSQIXIV

8VLQJ WKH DVVHVVPHQW PRGHO FD 5HVXOWYV IRU &E&U DUH QRW LQFO

SHVSRQVLELOLY DV D UHIHUHMHIRH ZORZ UHSUHVHQWDWLYHQHVY DV WKH

SHUIRUPHG D VHOI DVVHVVPHQW RI &29,' KDG D VWURQJ LPSDFW RQ WKI

7TKH UHVXOW IRU WKH &E&U RI RI 5HSVRO V EXVLQHVVHV ZLWK ORVYV
LV DGHTXDWH LQ PRVW FDVHV LMXULVGKHAWRRQRORJ\ RI

WKH PRGHO

1 1
F 7D[ UHVSRQVLELOLW\ VFDOH

(DE¥EIY) DGHFXDGRFHSWE

$VSHFWYV 5DWH

(ITHFWLYH WD[ UDWH
JOREDO WKUHH \HDUV D 'o w w 0
*OREDO 7D[ &RQWULEXWLRQ
(ITHFWLYH WD[ UDWH D wq@H RI QRPIQDO © o
WD[ UDWH JOREDO WKU by HUD JH
7XUQRYHU © © !

/REDWLRQ RI SURWL%\}:RLBWURYHUVLDO W HY "WRWDO

FRQWURYHUVLDO VgUHH_WULHV

|
WD[ FRQWURYHUVLDO W © © © Ho

HY "WRWDO

1 1
F V 7D[ UHVSRQVLELOLW\ VFDOH

6)4730 DGHTXDWBFFHSW

$VSHFEWYV 5DWH
(ITHFWLYH WD[ UDWH ,
JOREDO WKUHH \HDUV D 1o @ © 0
*OREDO 7D[ &RQWULEXWLRQ
(IIHFWLYH WD[ UDWH D QWDJH RI QRPIQDO © o
WD[ UDWH JOREDO WKU by HUD JH
7XUQRYHU © © ,

/REDWLRQ RI sURMRV RWURYHUVLDO W

FRQWURYHUVLDO \Q(UFQH_WULHV

WD[ FRQWURYHUVLDO W

'"F'V 7D[ UHVSRQVLELOLW\ VFDOH
IPREL] DGHTXDWBIFFHSW

$VSHFWV 5DWLR
(ITHFWLYH WD[ UDWH ,
JOREDO WKUHH \HDUV D to Ry Ry 0
*OREDO 7D[ &RQWULEXWLRQ
(IIHFWLYH WD[ UDWH D WI.'{}.}H RI QRPIQDO © o
WD[ UDWH JOREDO WKU > Y HUD JH
7XUQRYHU © © ,

/RFDWLRQ RI sURMRY RRWURYHUVLDO W HV “WRWDO

FRQWURYHUVLDO V‘XU}-{HWULHV

WD[ FRQWURYHUVLDO W

2Q0\ WKH PDLQ TXDQWLWDWLYH LQGLFDWRUV RI WKH WKHUPRPHWHU KDYH EHHQ XVHG LQ RUGHU WR Gl
7TKHUPRPHWHU PRGHO GHYHORSHG E\ WKH ZRUNLQJ JURXS $OOLDQFH IRU )LVFDO 5HVSRQVLELOLW\ P|
2;)$0 ,QWHUPRQ DQG 6XVWHQWLD LV DYDLODEOH DW ZZZ R[IDPLQWHUPRQ RUJ

4VIWIRGI MR 8E\ ,EZIRW ERH iSXLIV
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