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Consolidated Balance Sheets at June 30, 2010 and December 31, 2009

ASSETS Note 06/30/2010 12/31/2009

Intangible assets: 7,836 6,818

     a) Goodwill 3 5,165 4,733

     b) Other Intangible assets 3 2,671 2,085

Property, plant and equipment 3 34,990 31,900

Investment properties 33 35

Investments accounted for using the equity method 612 531

Non-current financial assets 5 1,905 1,732

Deferred tax assets 2,276 2,021

Other non-current assets 5 333 273

NON-CURRENT ASSETS 47,985 43,310

Non-current assets held for sale 3 147 746

Inventories 5,298 4,233

Trade and other receivables 8,158 6,773

    a) Trade receivables 5,283 4,644

    b) Other receivables 2,613 1,909

    c) Income tax assets 262 220

Other current financial assets 5 635 713

Cash and cash equivalents 5 3,344 2,308

CURRENT ASSETS 17,582 14,773

TOTAL ASSETS 65,567 58,083

Repsol YPF, S.A. and investees composing the Repsol YPF Group

Millions of euros

 
The accompanying explanatory notes 1 to 13 are an integral part of the Consolidated Balance Sheet at June 30, 
2010. 
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Repsol YPF, S.A. and investees composing the Repsol YPF Group
Consolidated Balance Sheets at June 30, 2010 and December 31, 2009

EQUITY AND LIABILITIES Note 06/30/2010 12/31/2009

EQUITY

Share Capital 1,221 1,221

Share premiun 6,428 6,428

Reserves 247 247

Retained earnings 13,144 12,619

Net income attributable to the shareholders of the parent 1,338 1,559

Interim dividend  -  (519)

EQUITY 22,378 21,555

Financial assets available for sale  (7) 2

Hedge transactions  (149)  (120)

Translation differences 176  (1,486)

ADJUSTMENTS FOR CHANGES IN VALUE 20  (1,604)

EQUITY ATTRIBUTABLE TO THE SHAREHOLDERS OF THE 
PARENT 22,398 19,951

MINORITY INTEREST 1,640 1,440

TOTAL EQUITY 24,038 21,391

Grants 85 124

Non-current provisions 3,547 3,097

Non-current financial liabilities 5 16,053 15,411

     a) Bank borrowings, bonds and other securities 15,540 15,268

     b) Other financial liabilities 513 143

Deferred tax liabilities 3,889 3,395

Other non-current liabilities 3,416 2,672

NON-CURRENT LIABILITIES 26,990 24,699

Liabilities related to non-current assets held for sale 29 185

Current provisions 207 282

Current financial liabilities 5 3,834 3,499

     a) Bank borrowings, bonds and other securities 3,675 3,433

     b) Other financial liabilities 159 66

Trade payables and other payables 10,469 8,027

    a) Trade payables 4,315 3,491

    b) Other payables 5,351 4,127

    c) Income tax liabilities 803 409

CURRENT LIABILITIES 14,539 11,993

TOTAL EQUITY AND LIABILITIES 65,567 58,083

Millions of euros

 
The accompanying explanatory notes 1 to 13 are an integral part of the Consolidated Balance Sheet at June 30, 
2010. 
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Note 06/30/2010 06/30/2009(*)
Sales 4 26,034 21,605
Services rendered and other income 4 829 599
Change in inventories of finished goods and work in progress 
inventories 425  (115)
Income from reversal of impairment losses and gain on disposal of 
non-current assets 286 273
Allocation of Grants on non financial assets and other grants 9 11
Other operating income 734 601
OPERATING REVENUE 4 28,317 22,974

Supplies  (17,219)  (14,444)
Personnel expenses  (1,152)  (1,012)
Other operating expenses  (4,909)  (4,141)
Depreciation and amortization  (1,914)  (1,677)
Impairment losses recognized and losses on disposal of non-current 
assets  (119)  (47)
OPERATING COSTS  (25,313)  (21,321)

OPERATING INCOME 4 3,004 1,653

Finance income 145 105
Finance expense  (622)  (477)
Change in the fair value of financial instruments  (165) 187
Net exchange gains/(losses) 174 171
Impairment losses and gain/(losses) on disposals of financial 
instruments 1 31
FINANCIAL RESULT  (467) 17

NET INCOME BEFORE TAX AND SHARE OF RESULTS OF 
COMPANIES ACCOUNTED FOR USING THE EQUITY METHOD 2,537 1,670
Income tax  (1,104)  (660)

Share of results of companies accounted for using the equity method 42 49
Net income from continuing operations 1,475 1,059
Net income from discontinued operations  -  - 

CONSOLIDATED NET INCOME FOR THE INTERIM PERIOD 1,475 1,059

Net income attributable to minority interests  (137)  (96)

NET INCOME ATTRIBUTABLE TO THE PARENT 1,338 963

Repsol YPF, S.A. and investees composing the Repsol YPF Group

Millions of euros

Consolidated Income Statements for the interim periods ended June 30, 2010 and 2009

 
 
The accompanying explanatory notes 1 to 13 are an integral part of the Consolidated Income Statement for the six-month 
period ended June 30, 2010. 
 
 (*) To facilitate comparison with the six-month period ended June 30, 2010, the data corresponding to the 
same period in the prior year include the necessary adjustments with respect to those included in the condensed 
consolidated interim financial statements for the six-month period ended June 30, 2009 (see note 2).   
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06/30/2010 06/30/2009(*)
CONSOLIDATED NET INCOME FOR THE INTERIM PERIOD (from the 
Income Statement) 1,475 1,059

INCOME AND EXPENSES RECOGNIZED DIRECTLY IN EQUITY:

From measurement of financial assets available for sale  (8) 35
From cash flow hedges  (81) 24
Translation differences 1,955  (213)
From actuarial  gains and losses and other adjustments 4 2
Entities accounted for using the equity method  (3)  - 
Tax effect  (95)  (92)

TOTAL 1,772  (244)

AMOUNTS TRANSFERRED TO THE CONSOLIDATED INCOME STATEMENT:

From measurement of financial assets available for sale  (1)  (31)
From cash flow hedges 45 9
Translation differences 1 -
Tax effect  (8) 3

TOTAL 37  (19)

TOTAL RECOGNIZED INCOME / (EXPENSES) 3,284 796

a) Attributable to the parent company 2,966 711
a) Attributable to minority interests 318 85

Repsol YPF, S.A. and investees composing the Repsol YPF Group

Millions of euros

Consolidated Statements of Recognized Income and Expenses corresponding to the interim periods ended 
June 30, 2010 and 2009

 
 
The accompanying explanatory notes 1 to 13 are an integral part of the Consolidated Statement of Recognized 
Income and Expenses corresponding to the six-month period ended June 30, 2010. 
 
 (*) To facilitate comparison with the six-month period ended June 30, 2010, the data corresponding to the 
same period in the prior year include the necessary adjustments with respect to those included in the condensed 
consolidated interim financial statements for the six-month period ended June 30, 2009 (see note 2). 
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Millions of euros

 
Share 
capital

Share 
premium 

and 
reserves

Treasury 
shares

Net income 
attributable to 

the 
shareholders of 

the parent

Total Equity 
attributable to 

the shareholders 
of the parent

Closing balance at 12/31/2008 1,221 17,468  (241) 2,555  (1,169) 19,834 1,170 21,004

Adjustments  -  -  -  -  -  -  -  - 

Initial adjusted balance 1,221 17,468  (241) 2,555  (1,169) 19,834 1,170 21,004

Total recognized income / (expenses)  -  -  - 963  (252) 711 85 796
Transactions with shareholders or owners

Dividend payments  -  (634)  -  -  -  (634)  (112)  (746)
Transactions with treasury shares or own equity 
instruments (net)  -  -  -  -  -  -  -  - 
Business combinations  -  -  -  -  -  - 627 627

Other changes in net equity

Transfers between equity accounts  - 2,555  -  (2,555)  -  -  -  - 

Other changes  - 3  -  -  - 3  - 3
Closing balance at 06/30/2009(*) 1,221 19,392  (241) 963  (1,421) 19,914 1,770 21,684

Total recognized income / (expenses)  - 8  - 596  (283) 321 106 427
Transactions with shareholders or owners

Dividend payments  -  (519)  -  -  -  (519)  (96)  (615)
Transactions with treasury shares or own equity 
instruments (net)  -  (11) 241  -  - 230  - 230
Business combinations  -  -  -  -  -  -  (341)  (341)

Other changes in net equity
Transfers between equity accounts  -  (100)  -  - 100  -  -  - 
Other changes  - 5  -  -  - 5 1 6

Closing balance at 12/31/2009 1,221 18,775  - 1,559  (1,604) 19,951 1,440 21,391

Adjustments  -  -  -  -  -  -  -  - 

Initial adjusted balance 1,221 18,775  - 1,559  (1,604) 19,951 1,440 21,391
Total recognized income / (expenses)  - 4  - 1,338 1,624 2,966 318 3,284

Transactions with shareholders or owners
Dividend payments  -  (519)  -  -  -  (519)  (118)  (637)
Transactions with treasury shares or own equity 
instruments (net)  -  -  -  -  -  -  -  - 
Business combinations

 -  -  -  -  -  -  -  - 

Other changes in net equity

Transfers between equity accounts  - 1,559  -  (1,559)  -  -  -  - 

Other changes  -  -  -  -  -  -  - 

Closing balance at 06/30/2010 1,221 19,819  - 1,338 20 22,398 1,640 24,038

Repsol YPF, S.A. and investees composing the Repsol YPF Group

Total equity

Adjustments 
for changes 

in value
Minority 
interest

Equity Attributable to Shareholders of the Parent

Capital and reserves

Consolidated Statements of Changes in Equity corresponding to the interim periods ended June 30, 2010 and 2009

  
The accompanying explanatory notes 1 to 13 are an integral part of the Consolidated Statement of Changes in  
Equity for the interim period ended June 30, 2010. 
 
 (*) To facilitate comparison with the six-month period ended June 30, 2010, the data corresponding to the same 
period in the prior year include the necessary adjustments with respect to those included in the condensed 
consolidated interim financial statements for the six-month period ended June 30, 2009 (see note 2). 
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Repsol YPF, S.A. and investees composing the Repsol YPF Group
Consolidated Statements of Cash Flows corresponding to the interim periods ended June 30, 2010
and 2009
Millions of euros

06/30/2010 06/30/2009(*)

Net income before taxes and share of results of companies accounted for using 
the equity method 2,537 1,670

Adjustments to net income 2,332 1,417
      Depreciation and amortization of assets 1,914 1,677

      Other adjustments to the result (net) 418  (260)

Changes in working capital  (1,010)  (315)
Other cash flows from operating activities:  (941)  (610)

      Dividends received 27 41

      Income tax received / (paid)  (782)  (479)

      Other proceeds from / (payments for) from operating activities  (186)  (172)

Cash Flows from Operating Activities 2,918 2,162

Payments for investments activities:  (2,038)  (6,542)

      Group companies, associates and business units  (13)  (4,455)

      Property, plant and equipment, intagible assets and investment properties  (1,912)  (2,073)

      Other financial assets  (113)  (14)

Proceeds from divestments: 824 465

      Group companies, associates and business units 682 27

      Property, plant and equipment, intagible assets and investment properties 33 290

      Other financial assets 109 148

Other cash flows  - 71

Cash Flows used in Investment Activities  (1,214)  (6,006)

Proceeds from / (payments for) equity instruments  -  - 

      Acquisition  -  - 

      Disposal  -  - 

Proceeds from / (payments for) financial liabilites  (101) 4,036

      Issues 5,251 6,347

      Return and redemption  (5,352)  (2,311)

Payments for dividens and payments on other equity instruments  (181)  (747)

Other cash flows from financing activities  (539) 45

      Interest payments  (472)  (359)

      Other proceeds from / (payments for) financing activities  (67) 404

Cash Flows used in /(from) Financing Activities  (821) 3,334
Effect of changes in exchange rates 153  (5)

Net Increase / (Decrease) in cash and cash equivalents 1,036  (515)

Cash and cash equivalents at the beginning of the period 2,308 2,922

Cash and cash equivalents at the end of the period 3,344 2,407

COMPONENTS OF CASH AND CASH EQUIVALENTS AT THE END OF 
THE PERIOD 06/30/2010 06/30/2009(*)

     (+) Cash and banks 2,094 1,275
     (+) Other financial assets 1,250 1,132
TOTAL CASH AND CASH EQUIVALENTS AT THE END OF THE 
PERIOD 3,344 2,407  
 
The accompanying explanatory notes 1 to 13 are an integral part of the Consolidated Statement of Cash Flows 
for the interim period ended June 30, 2010. 
(*) To facilitate comparison with the six-month period ended June 30, 2010, the data corresponding to the same 
period in the prior year include the necessary adjustments with respect to those included in the condensed 
consolidated interim financial statements for the six-month period ended June 30, 2009 (see note 2).
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(1) GENERAL INFORMATION 

 
Repsol YPF, S.A. and investees composing the Repsol YPF Group (hereinafter “Repsol 
YPF”, “the Repsol YPF Group” or “the Group”) constitute an integrated group of oil and 
gas companies which commenced operations in 1987. 
 
The Repsol YPF Group is engaged in all the activities relating to the oil and gas industry, 
including exploration, development and production of crude oil and natural gas, 
transportation of oil products, liquid petroleum gas (LPG) and natural gas, refining, the 
production of a wide range of oil products and the retailing of oil products, oil derivatives, 
petrochemicals, LPG and natural gas, as well as the generation, transportation, 
distribution and supply of electricity. The Group conducts its activities in a number of 
countries, primarily Spain and Argentina. 

 
The corporate name of the parent of the Group of companies that prepares and files these 
condensed consolidated interim financial statements is Repsol YPF, S.A. 
 
Repsol YPF, S.A. is registered at the Madrid Mercantile Registry in volume 3893, folio 
175, sheet no. M-65289, entry 63ª. Its Employer Identification Number is A-78/374725 
and its National Classification of Economic Activities Number is 742. 
 
Its registered office is in Madrid, at Paseo de la Castellana, 278, where the Shareholder 
Service Office is located, the telephone number of which is 900.100.100. 
 
Repsol YPF is a private-law entity incorporated in accordance with Spanish legislation, 
and is subject to the Revised Text of the Spanish Corporations Law approved by 
Legislative Royal Decree 1564/1989 dated December 22, 1989 and to the legislation 
governing listed corporations. 
 
Repsol YPF, S.A.’s shares are represented by book entries and are all admitted to trading 
on the Spanish Stock Exchanges (Madrid, Barcelona, Bilbao, and Valencia), the New 
York Stock Exchange, and the Buenos Aires Stock Exchange (Bolsa de Comercio de 
Buenos Aires). 
 
The capital stock of Repsol YPF comprises 1,220,863,463 shares with a par value of 1 
euro each. At June 30, 2010 and December 31, 2009 neither Repsol YPF, S.A. nor any of 
its subsidiaries held any treasury shares. At June 30, 2009, the number of treasury shares 
held by the Group amounted to 12,229,428. 
 
These condensed interim financial statements for the six-month period ended June 30, 
2010 were prepared by the Board of Directors of Repsol YPF, S.A. at their meeting on 
July 28, 2010.  
 
 

(2) BASIS OF PRESENTATION 

 
The condensed consolidated interim financial statements are presented in millions of 
euros (except where otherwise specified), and were prepared based on the accounting 
records of Repsol YPF, S.A. and its investees and they are presented in accordance with 
International Financial Reporting Standards (IFRSs) as published by the International 
Accounting Standards Board (IASB) as well as the IFRSs approved by the European 
Union at June 30, 2010, pursuant to the requirements established in IAS 34 Interim 
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Financial Reporting and in conformity with Art. 12 of RD 1362/2007 and the disclosures 
of information required in Circular 1/2008, of January 30, from the Spanish “Comisión 
Nacional del Mercado de Valores” (CNMV). The IFRSs approved by the European Union 
differ in some respects from the IFRSs published by the IASB; however, these differences 
do not have a material impact on the Group’s consolidated financial statements for the 
periods presented. In this regard, the condensed interim financial statements present fairly 
the Group’s consolidated equity and the financial position at June 30, 2010, as well as the 
results of operations, the changes in consolidated equity and consolidated cash flows that 
have occurred in the six-month period ended on that date. 
 
Pursuant to the provisions of IAS 34, interim financial information is prepared only with 
the intention of updating the content of the last annual consolidated financial statements 
prepared by the Group, emphasizing new activities, events and circumstances that occur 
during the half-year and not duplicating the information published previously in the 
consolidated financial statements for 2009. Therefore, for an adequate understanding of 
the information that is included in these condensed interim financial statements, they must 
be read in conjunction with the consolidated financial statements of the Repsol YPF 
Group for 2009, which were approved by the General Shareholders’ Meetingof Repsol 
YPF, S.A., held on April 30, 2010. 
 
 
Accounting Policies 
 
When preparing these condensed consolidated interim financial statements, Repsol YPF 
followed the same accounting policies and the same presentation criteria as in the 
consolidated financial statements for 2009, except for the following standards and 
interpretations and amendments thereof issued by the IASB and adopted by the European 
Union, which are being applied for the first time in 2010: 
 
- Revised IFRS 3 Business combinations 
- IFRIC 12 Service concession arrangements 
- IFRIC 17 Distributions of non-cash assets to owners 
- Amendment of IAS 27 Consolidated and separate financial statements 
- Amendment of IAS 39 on Eligible hedged items 
- Amendments to IFRS 2 Group cash-settled share-based payment transactions 
- Annual improvements to IFRS – 2007-2009 
- Amendments to IFRS 5 Non-current assets held for sale and discontinued operations 

(including the 2006-2008 IFRS improvements project)  
- Revised IFRS 1 First-time adoption of IFRS 
- Amendments to IFRS 1 Additional exemptions for first-time adopters 

 
The coming into effect of the aforementioned standards did not have a significant impact 
on the Group’s consolidated financial statements. 
 
At the date of preparation of these condensed consolidated interim financial statements, 
the standards and interpretations published by the IASB and adopted by the European 
Union, which have not yet come into effect given that their effective application date is 
subsequent to the date of these condensed consolidated interim financial statements, and 
which the Group has opted not to early apply, are the following:   
 
 Amendment to IAS 32 – Classification of emission rights. 
 Amendment to IFRS 1 Limited exemption related to comparative information 

required by IFRS 7 
 Revised IAS 24 Related party disclosures 
 Amendments to IFRIC 14 Prepayments of a minimum funding requirement 
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 IFRIC 19 Extinguishing financial liabilities with equity instruments 
 

At the date of preparation of these condensed consolidated interim financial statements, 
the impact that the above amendments will have on the Group is being evaluated.  
 
At the date of preparation of these condensed consolidated interim financial statements, 
the standards, interpretations or amendments thereof that have been published by the 
IASB but not yet adopted by the European Union are the following: 
 
 Annual improvements to IFRS – 2008-2010 
 IFRS 9 Financial instruments (1) 
 
(1) This constitutes the first phase of the project for the overhaul of the prevailing IAS 39:  "Financial instruments - 

Recognition and measurement”.  
 

The principal accounting policies and valuation criteria are detailed in note 4 of the Notes 
to the Consolidated Financial Statements for 2009. 
 
Changes in estimates 
 
Management estimates have been used to quantify certain assets, liabilities, income, and 
expenses that are recorded in the condensed consolidated interim financial statements. 
These estimates are made based on the best available information and they refer to: 
 
1) The expense for income tax, which, pursuant to IAS 34, is recognized in interim 

periods based on the best estimate of the average weighted tax rate that the Group 
expects for the annual period; 

2) The evaluation of possible impairment losses on certain assets (see note 3); 
3) The market value of certain financial instruments; 
4) The provision for litigation and other contingencies; and 
5) Crude oil and gas reserves. 

 
Despite the fact that the estimates described above are made based on the best available 
information on the date on which the facts are analyzed, possible future events might 
require their revision (upward or downward) at the end of 2010 or in subsequent years. 
 
During the six-month period ended June 30, 2010, no material changes occurred in the 
methodology for calculating the estimates made at the end of 2009. 

 
Relative importance 
 
When determining the information to be included in these condensed interim financial 
statements under the different items in the financial statements or other matters, the 
Repsol YPF Group, pursuant to IAS 34, has taken into account their relative importance 
in relation to the condensed consolidated financial statements for the six-month period. 
  
Seasonality 
 
Among the activities of the Group, the LPG and natural gas businesses are the ones most 
affected by seasonality due to their connection to weather conditions, with more activity 
in the winter and less in the summer in the northern hemisphere. However, Repsol YPF’s 
operations in Latin America partially offset this effect, given that the winters in the 
northern hemisphere coincide with summers in the southern hemisphere, significantly 
reducing the effect of seasonality on the natural gas business. 
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Comparison of information 
 
On July 1, 2008, the Group’s interest in Alberto Pasqualini Refap, S.A. (REFAP) was 
classified as “Non-current asset held for sale” in accordance with IFRS 5 Non-current 
assets held for sale and discontinued operations. However, the prevailing unfavourable 
operating climate affecting this business, together with the widespread financial crisis, has 
prevented the Group from successfully closing the sale as planned. As a result, in 2009 
the Group’s investment in REFAP was once again consolidated in the financial statements 
using the proportional integration method.  

To facilitate comparison of the six-month periods ended June 30, 2010 and 2009, in 
accordance with IAS 31 Interests in joint ventures, the data for the first half of 2009 
included in these condensed consolidated interim financial statements have been duly 
modified to consolidate this entity proportionally for said period.  The changes between 
the income statement for the interim period ended June 30, 2009 contained in these 
financial statements and the 2009 prepared income statement are the following: 
 

INCOME STATEMENT

06/30/2009 in
interim 

financial 
statements 

2010

Integration 
REFAP 1º 
Semester 

2009

06/30/2009 in
interim 

financial 
statements 

2009

Sales 21,605 622 20,983

Other income 1,369 3 1,366

OPERATING REVENUE 22,974 625 22,349

Supplies (14,444) (335) (14,109)
Other expenses (6,877) (220) (6,657)

OPERATING COSTS (21,321) (555) (20,766)

OPERATING INCOME 1,653 70 1,583

FINANCIAL RESULT 17 53 (36)

NET INCOME BEFORE TAX AND SHARE OF 
RESULTS OF COMPANIES ACCOUNTED FOR 
USING THE EQUITY METHOD 1,670 123 1,547
Income tax (660) (49) (611)

Share of results of companies accounted for using the 
equity method 49 - 49
Net income from continuing operations 1,059 74 985

CONSOLIDATED NET INCOME FOR THE INTERIM 
PERIOD 1,059 74 985

Net income attributable to minority interests (96) - (96)

NET INCOME ATTRIBUTABLE TO THE PARENT 963 74 889

 
As a result of the acquisition of Unión Fenosa, S.A, as of April 30, 2009 and 
subsequently, Union Fenosa, S.A. and its subsidiaries (hereinafter UNIÓN FENOSA) are 
consolidated in the financial statements of Gas Natural Group using the full consolidation 
method. Consequently, the acquisition of UNIÓN FENOSA must be taken into account 
when comparing the figures corresponding to June 30, 2010 with those of June 30, 2009.  
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The accompanying financial statements for June 30, 2010 include all transactions of 
UNIÓN FENOSA, whereas the 2009 financial statements include UNIÓN FENOSA’s 
transactions from April 30, 2009. The Gas Natural Group is consolidated in the financial 
statements of the Repsol YPF Group using the proportional consolidation method. At 
June 30, 2010, Repsol YPF has a 30.01% stake in Gas Natural. 
 
Changes in the structure of the Group 
 
Repsol YPF prepares its consolidated financial statements including its investments in all 
its subsidiaries, associates and joint ventures. Appendix I of the consolidated annual 
report at December 31, 2009 details the subsidiaries, associates and joint ventures, held 
directly or indirectly by Repsol YPF, S.A., which were included in the scope of 
consolidation at that date. 
 
The principal changes in the scope of consolidation that have taken place during the 
interim period ended in June 30, 2010, and the effects on the financial statements of these 
changes are detailed below. 

 
a)  Business combinations or other acquisitions or increased interest in 

subsidiaries, joint ventures and/or investments associates 
 

AESA Perú S.A.C. Constitution January-10 0.1 - 100.00% 100.00%
YPF Servicios USA Corporation Constitution January-10 0.0 - 100.00% 100.00%
Barúa-Motatán Acquisition February-10 Pending - 40.00% 40.00%

Repsol YPF Comercial del Perú, S.A.
Increase 

participation March-10 0.0 - 0.00% 99.85%
Repsol E&P Eurasia LLC Constitution April-10 0.0 - 99.99% 99.99%
Repsol Brasil B.V Constitution May-10 1.5 - 100.00% 100.00%
Repsol Exploración Seram, B.V. Constitution May-10 0.8 - 100.00% 100.00%
Repsol Exploración East Bula, B.V. Constitution May-10 0.8 - 100.00% 100.00%

Via Red Servicios Logísticos, S.L   
Increase 

participation June-10 0.0 - 0.51% 100.00%
Repsol Exploración Cendrawasih II Constitution June-10 1.0 - 100.00% 100.00%
Repsol Exploración Cendrawasih III Constitution June-10 1.0 - 100.00% 100.00%
Repsol Exploración Cendrawasih IV Constitution June-10 1.0 - 100.00% 100.00%
Petrocarabobo, S.A. Constitution June-10 0.0 - 11.00% 11.00%
Repsol ETBE,S.A   Acquisition June-10 5.8 - 100.00% 100.00%
YPF Servicios Petroleros S.A. Constitution June-10 0.0 - 100.00% 100.00%

Name of the entity (and line of business) 
acquired or merged Category

Effective date 
of the 

operation

Net cost of the combination

% of voting 
rights 

acquired

% of total 
voting rights 
in the entity 

after the 
acquisition

(millions of euros)

Fair value of the 
net equity 

instruments 
issued to acquire 

the entity

Amount (net) paid 
in the acquisition 

+ other costs 
directly 

attributable to the 
combination

 
With effect from February 1, 2010, the geographic field defined as Barúa-Motatán has 
been incorporated to the list of assets to be operated by the mixed-ownership company 
Petroquiriquire, S.A., in which Repsol has a 40% stake. This transaction gives effect to 
the credit note received by Repsol as part of the process of migrating the operating 
agreements over to the mixed-ownership company. Petroquiriquire, S.A. is currently 
finalizing the process of incorporating these assets. 
 
As explained in note 2, Basis of Presentation - Comparison of information, as a result of 
the acquisition of Unión Fenosa, S.A, as of April 30, 2009, Union Fenosa, S.A. and its 
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subsidiaries are consolidated using the full consolidation method in the financial 
statements of Gas Natural Fenosa Group (consolidated using the proportional 
consolidation method in the Repsol YPF Group financial statements). Unión Fenosa’s 
purchase price allocation made based on the fair value of its assets, liabilities, and 
contingent liabilities was finalized in April 2010. This purchase price allocation equals 
with the allocation used in the preparation of Repsol YPF Consolidated Financial 
Statements for the year 2009. 
 
From the date of its acquisition until June 30, 2009, Unión Fenosa’s contribution to the 
consolidated net result of the period amounted to €43 million (proportionate amount 
according to Repsol YPF Group’s interest in Gas Natural). Should this acquisition had 
taken place on January 1,  2009, the increase in its contribution to the consolidated 
revenue and consolidated net income for the six-month period ended June 30, 2009 would 
have been €687 million and €50 million, respectively (proportionate to Repsol YPF 
Group’s stake in Gas Natural). 

 
b) Reduction in interests in subsidiaries, joint ventures and/or investments in 

associates or other operations of a similar nature 
 

Termobarrancas, C.A. Sale February-10 100.00% 0.00% 5

CLH Sale March-10 5.00% 10.00% 133
Distribution and commercialization of Natural gas 
in Madrid (2)(3) Sale April-10 30.01% 0.00% 114
Combined cycle electrical power companies in 
México(2)(4) Sale June-10 30.01% 0.00% -1

Name of the entity (or line of business) 
sold, divested or eliminated Category

Effective date 
of the 

transaction

% of voting 
rights sold or 

eliminated

% of total voting 
rights in the entity 

after the sale

Profit / (Loss) 
generated 

(Millions of 
euros) (1)

 
 
(1) Corresponds to recognized pre-tax net result. 
(2) Companies participated through Gas Natural. 
(3) Line of business carried out by the following companies: Madrileña Red de Gas, S.A., Madrileña Suministro de 

Gas 2010, S.L., Madrileña Suministro de Gas SUR, 2010, S.L. and Madrileña Servicios Comunes, S.L. 
(4) Relates to the following companies: Central Anahuac, S.A. de C.V., Central Lomas del Real, S.A. de C.V., 

Central Saltillo, S.A. de C.V., Central Vallehermoso, S.A. de C.V., Compañía Mexicana de Gerencia y 
Operación, S.A. de C.V., Electricidad Aguila de Altamira, S.A. de C.V. and Gasoducto del Río, S.A. de C.V. 

 
 
On March 25, 2010 Repsol YPF, Petronor and BBK signed an agreement whereby BBK 
acquired a 5% stake in Compañía Logística de Hidrocarburos (CLH), which Repsol 
indirectly owned through Petronor.  The sale price amounted to €145 million, which 
generated a gain before tax of €133 million, recognized in “Income from reversal of 
impairment losses and gain on disposal of non-current assets” of the accompanying 
consolidated income statement. As a result of this transaction, Repsol YPF reduced its 
interest in CLH to 10%.   
 
In February 2010, Repsol YPF sold its wholly-owned subsidiary, Termobarrancas, as 
well as its 100% interest in the exploration and development license for the Barrancas 
area to Petróleos de Venezuela S.A. (PDVSA). The purchase-sale agreement was reached 
in 2009, year in which these assets were classified as non-current assets held for sale.  
The sale of these assets led to a gain before tax of €5 million, recognized under “Income 
from reversal of impairment losses and gain on disposal of non-current assets” in the 
accompanying income statement. 
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At December 19, 2009, Gas Natural agreed to sell the natural gas distribution branch in 
38 municipalities in Madrid, the natural gas and electricity supply branch for domestic-
commercial customers and small and medium size companies, and the shared services 
branch in this region. This transaction was carried out as part of the action plan adopted 
by the National Anti-Trust Commission in relation to the acquisition of Unión Fenosa. 
Since the date of this agreement, these assets were classified as non-current assets held 
for sale. Once the pertinent regulatory approvals were obtained, the sale was executed on 
April 30, 2010 for €240 million, generating a gain before tax of €114 million, which was 
recognized in “Income from reversal of impairment losses and gain on disposal of non-
current assets” of the accompanying income statement (amounts corresponding to the 
proportional part of the Group investment in Gas Natural).  
 
In addition, in December 2009, Gas Natural agreed to divest its interest in several 
combined cycle electrical power Companies in Mexico with an aggregate capacity of 
2,233 MW and the Río gas pipeline.  From the date of this agreement, these assets were 
classified as non-current assets held for sale. Once the pertinent regulatory approvals 
were obtained, the entire shareholding of these companies was transferred on June 3, 
2010 for € 304 million, generating a loss before tax of €1 million, recognized in 
“Impairment losses recognized and losses on disposal of non-current assets” of the 
accompanying income statement (amounts corresponding to the proportional part of the 
Group investment in Gas Natural). 
 

(3) DESCRIPTION OF THE TRANSACTIONS OF THE PERIOD 

 
During the first half of 2010 there were significant fluctuations in the exchange rates of 
the functional currencies of Group companies (the most significant of these, in terms of its 
impact on the accompanying financial statements, was the dollar/euro exchange rate, 
which decreased from 1.44 dollars per euro at December 31, 2009 to 1.23 dollars per euro 
at June 30, 2010). Given that the Group's presentation currency is the euro, these 
fluctuations led to an increase in balance sheet headings.  The most significant increases 
were noted in “Goodwill” (€393 million), “Property, plant, and equipment” (€3,068 
million), “Total equity” (€1,943 million), and “Current and non-current financial 
liabilities” (€1,125 million).    
 
The following provides a description of other significant changes in the accompanying 
consolidated balance sheet headings.  
 
a) Property, plant and equipment 
 
The main investments in the first half of 2010 corresponded to exploration and production 
assets in Argentina (€484 million), Brazil (€143 million), Trinidad & Tobago (€47 
million), Libya (€24 million), Peru (€24 million), Bolivia (€22 million) and Spain (€15 
million). In addition, during this period, significant investments were made in refining 
assets in Spain (€583 million) and in LNG assets in Canada (€40 million).  
 
Additionally, during the six-month period ended June 30, 2010, the Group recognized 
property, plant and equipment additions amounting to €448 million, corresponding to two 
methane ships acquired under financial leasing for the transport of LNG. 
 
The main investments made during the first half of 2009 corresponded to exploration and 
production assets in Argentina (€341 million), United States (€193 million), Trinidad and 
Tobago (€62 million), Algeria (€63 million), Libya (€58 million), and Spain (€52 
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million). Also, significant investments were made in refinery assets in Spain (€531 
million), as well as in LNG assets (€60 million) in Canada. 
 
Additionally, during the six-month period ended June 30, 2009, the Group recognized 
property, plant and equipment additions amounting to €975 million corresponding to a gas 
pipeline in the United States. This pipeline was acquired from Maritimes & North East 
Pipelines through a financial leasing arrangement. 
 
On March 30, 2009 the sale of an office building on the Paseo de la Castellana in Madrid 
was agreed for €245 million. This sale led to derecognition of property, plant, and 
equipment amounting to €360 million, and to profit before taxes of €49 million, 
recognized under “Income from reversal of impairment losses and gain on disposal of 
non-current assets” on the accompanying consolidated income statement. 
   
b) Non-current assets held for sale 
 
During the first half of 2010, commercialization & distribution assets and combined cycle 
electrical power assets amounting to €126 million were derecognized in Madrid, as well 
as €305 million in Mexico (see note 2 - Basis of presentation - Changes in the structure of 
the Group-b)). 
  
In February 2010, a €132 million disposal corresponding to the 100% stake in 
Termobarrancas (see note 2 - Basis of presentation - Changes in the structure of the 
Group–b)) and to the concession related to the Barrancas exploration and development 
area was derecognized due to their sale to PDVSA. 
 
On April 8, 2010, Repsol YPF and Enagás signed an agreement by virtue of which Repsol 
sold to Enagás its 82% stake in Gaviota, a subterranean natural gas storage facility, for 
€87 million. €16 million of this amount was hinged on the approval from the Ministry of 
Industry, Tourism, and Commerce to the expansion project. This transaction will be 
formalized when the necessary administrative and competency authorizations are 
received. At June 30, 2010 this asset was classified as non-current asset held for sale. 
 
During the interim period ended June 30, 2009, the Group classified €99 million under 
this heading related to the 13% stake in Indra Sistemas, a company in which Unión 
Fenosa had an 18% interest, as its future sale was considered highly probable at June 30, 
2009. This sale took place on July 2nd. The remaining 5% stake in this Company was 
classified under “Financial assets available for sale”. In April 2010, this stake was sold for 
a total of €38 million (see note 5). 
 
c) Impairment of assets 
 
Repsol YPF performs an impairment test of its intangible assets, its property, plant and 
equipment, and other fixed assets, as well as its goodwill, at least annually, or whenever 
any indicator of impairment exists, in order to determine whether there is an impairment 
of assets. 
 
During the interim period ended June 30, 2010, the Group has impaired the assets that 
were registered in its natural gas liquefaction project in Iran (Persian LNG) amounting to 
€87 million, due the fact that in May 2010 Repsol YPF formally notified the National 
Iranian Oil Company (NIOC) and Shell its decision to discontinue its participation in the 
project. 
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The total amount corresponding to net impairment losses, recognized on the 
accompanying consolidated income statement for the first half of 2010 amounted to €84 
million.  
 
During the interim period ended in June 30, 2009, the Group recognized a reversal of the 
impairment provision recognized on the Argentine businesses in previous periods 
amounting to €180 million. This reversal is the result of the reassessment in 2009 of the 
configuration of cash generating units (CGUs) into which the Argentine upstream assets 
are grouped. Until 2008 each field was considered an individual CGU. Starting in 2009, 
primarily on account of trends in certain of the economic, operating and commercial 
conditions under which the Group operates in Argentina, the aforementioned assets were 
grouped into four CGUs, which provide a better reflection of the way the Group’s current 
management decisions occur with respect to these assets. The new CGUs are the 
following: one CGU grouping the field assets with primarily oil reserves and three CGUs 
grouping field assets with mostly gas reserves, classified by national basin (Neuquina, 
Northwest and Austral).  
 
Additionally, during the first half of 2009, losses corresponding to the impairment of 
emission rights amounting to €33 million were recognized, the effect of which was offset 
by an equal amount of income arising from the transfer to the income statement of 
emission rights received under the National Assignment Plan. 
 
A total of €143 million corresponding to the net impairment losses reversals was 
recognized in the accompanying 2009 interim consolidated income statement.   
 
d) Earnings per share 
 
At June 30, 2010 and 2009, earnings per share were the following: 
 

06/30/2010 06/30/2009
Net income attributable to the parent (million of euros) 1,338 963
Weighted average number of shares in circulation (million of shares) 1,221 1,209

Earnings per share attributed to the parent (euros) 06/30/2010 06/30/2009
Basic 1.10 0.80
Diluted 1.10 0.80

 

 

(4) SEGMENT REPORTING 
 
The Group’s organizational structure is oriented at achieving the company’s growth plans 
as well as setting the base for future developments. The principal aspects of this structure 
are: 
 
 Three integrated strategic businesses: 
 
 Upstream, corresponding to the exploration and development operations of crude 

oil and natural gas reserves, except for YPF’s operations;  
 LNG, corresponding to the Liquid Natural Gas business, except for YPF’s 

operations; and 
 Downstream, corresponding to Refining & Marketing for oil products, Chemicals 

and LPG, except for YPF’s operations. 
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 Two participations in strategic companies: 
 
 YPF, which includes the operations of YPF, S.A. and its group companies in the 

same businesses outlined above for the rest of the Group; and 
 Gas Natural SDG, corresponding to the marketing of natural gas and the 

generation of electricity power. 
 
The principal figures of the Group’s income statement attending to this organization are 
shown below: 
  
Operating revenue by segment 
 

SEGMENTS 06/30/2010 06/30/2009 06/30/2010 06/30/2009 06/30/2010 06/30/2009
Upstream 1,514              882                    497                    340                    2,011                 1,222                 
LNG 519                 509                    75                      44                      594                    553                    
Downstream 17,908            15,323               40                      16                      17,948               15,339               
YPF 5,318              4,260                 51                      83                      5,369                 4,343                 
Gas Natural SDG 2,923              1,970                 69                      61                      2,992                 2,031                 
Corporate 135                 30                      149                    180                    284                    210                    

-                  -                    (881)                  (724)                  (881)                  (724)                  
TOTAL 28,317            22,974               -                    -                    28,317               22,974               

Total operating revenue
Operating revenue from 

customers
Operating revenue amoung 

segments

(-) Adjustments and eliminations of 
operating revenue among segments

 
Operating income by segment 

 
06/30/2010 06/30/2009

731                    325                    
11                      34                      

928                    635                    
831                    452                    
551                    334                    
(48)                    (127)                  

3,004                 1,653                 
(467)                  17                      

42                      49                      

2,579                 1,719                 

Not assigned results (Financial result)

SEGMENTS

Gas Natural SDG

LNG
Upstream

Downstream

NET INCOME BEFORE TAX AND AFTER SHARE OF RESULTS OF 
COMPANIES ACCOUNTED FOR USING THE EQUITY METHOD

Total Operating income related to the reported segments

Other results (Results of companies accounted for using the equity 
method)

Corporate

YPF
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The following table details total assets by segment: 
 

Segments 06/30/2010 12/31/2009

Upstream 10,370 8,678
LNG 3,989 3,195
Downstream 16,952 15,168
YPF 12,960 10,928
Gas Natural SDG 13,504 13,484
Corporate (1) 7,792 6,630
Total Assets by segment (2) 65,567 58,083

 
(1) At June 30, 2010 and December 31, 2009, financial assets amounting to €5,304 million and €4,211 

million were included, respectively. 
(2) Each segment includes its correspondent investments accounted for using the equity method. 

 
In addition, the distribution of the net amount of turnover (comprising “Sales” and 
“Service rendered and other income” headings on the accompanying consolidated income 
statement), by geographic area depending on the markets to which they correspond, is as 
follows: 
  
Geographic area 06/30/2010 06/30/2009

Spain 12,125 11,160
Others in the European Union 2,594 2,093
Others in O.E.C.D. countries 2,061 1,454
Other countries 10,083 7,497

TOTAL 26,863 22,204
 

 

(5) DISCLOSURE OF FINANCIAL INSTRUMENTS BY NATURE AND 

CATEGORY  

 
a) Financial assets 
 
This note discloses the following concepts included on the balance sheet headlines, as 
follows:  
 

06/30/2010 12/31/2009
Non-current financial assets 1,905 1,732
Other current financial assets (1) 635 713
Derivatives on current commercial transactions (2) 131 20
Cash and cash equivalents 3,344 2,308

6,015 4,773

Millions of euros

 
 
(1) At June 30, 2010 and December 31, 2009, this heading included €450 and €381 million, respectively, 

corresponding to the financing of the tariff deficit resulting from the payments of regulated electrical 
activity, which the Group owns through its shareholding in Gas Natural. 

(2) Recognized under the item “Other receivables” on the balance sheet. 
 
The detail, by type and maturity, of the Group's financial assets at June 30, 2010 and 
December 31, 2009, is as follows: 
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Nature / Category

Financial 
assets held for 

trading

Other financial 
assets at fair 

value through 
profit or loss

Financial 
assets 

available for 
sale

Loans and 
receivables

Held to 
maturity 

investments
Hedging 

derivatives Total

Equity instruments (1) - - 129 - - - 129
Derivatives - - - - - 72
Other financial assets - 74 - 1,576 54 - 1,704
Long term / Non current (2) - 74 129 1,576 54 72 1,905

Derivatives 159 - - - - 6 165
Other financial assets (3) - 191 - 574 3,180 - 3,945
Short term / Current (4) 159 191 - 574 3,180 6 4,110
TOTAL 159 265 129 2,150 3,234 78 6,015

June 30, 2010

72

 

Nature / Category

Financial 
assets held for 

trading

Other financial 
assets at fair 

value through 
profit or loss

Financial 
assets 

available for 
sale

Loans and 
receivables

Held to 
maturity 

investments
Hedging 

derivatives Total

Equity instruments (1) - - 173 - - - 173
Derivatives - - - - - 86
Other financial assets - 72 - 1,339 62 - 1,473
Long term / Non current (2) - 72 173 1,339 62 86 1,732

Derivatives 25 - - - - 137 162
Other financial assets (3) - 226 - 503 2,150 - 2,879
Short term / Current (4) 25 226 - 503 2,150 137 3,041
TOTAL 25 298 173 1,842 2,212 223 4,773

December 31, 2009

86

 
  
(1) The main change during the first half of 2010 corresponds to the April 2010 sale of 5% interest in Indra 

Sistemas, S.A. which the Group owned through Gas Natural, for a total of €38 million (see note 3.b).  
(2) This heading does not include €333 and €273 million corresponding to long-term accounts receivable included 

under "Other non-current assets" at June 30, 2010 and December 31, 2009, respectively,  
(3) The column “Loans and receivables” at June 30, 2010 and December 31, 2009 included €450 and €381 million, 

respectively, corresponding to the financing of the tariff deficit of the payments to the regulated electricity 
activity (amounts proportional to Repsol YPF Group stake in Gas Natural). 

(4) At June 30, 2010 and December 31, 2009, “Trade receivables” and “Other receivables” included €7,765 and 
€6,533 million, respectively, of trade receivables that were not included in the above breakdown of financial 
assets. 

 
 
b) Financial Liabilities 
 
This note discloses the financial liabilities in nature, included in the consolidated balance 
sheet and that corresponds to:  

 20



 

 
 (1) Recognized under the heading “Other non-current liabilities” on the balance sheet. 

06/30/2010 12/31/2009
Non-current financial liabilities 16,053 15,411

Derivatives on non-current commercial transactions (1)  - 1 
Current financial liabilities 3,834 3,499 
Derivatives on current commercial transactions (2) 211 42 

20,098 18,953

Millions of euros 

 (2)   Recognized under the heading “Other payables” on the balance sheet. 
 

 
The detail of the acquired financial liabilities as of June 30, 2010 and December 31, 2009 
is as follows: 

 

Financial 
liabilities held for 

trading
Debts and 

payable items
Hedging 

derivatives Total

Bank borrowings - 4,815 - 4,815
Bonds and other securities (1) - 10,725 - 10,725
Derivatives 9 - 504 513

Long term debts / Non-current financial liabilities 9 15,540 504 16,053

Bank borrowings - 2,050 - 2,050
Bonds and other securities - 1,625 - 1,625
Derivatives 238 - 132 370
Short term debts / Current financial liabilities 238 3,675 132 4,045
TOTAL 247 19,215 636 20,098

June 30, 2010

 

Financial 
liabilities held for 

trading
Debts and 

payable items
Hedging 

derivatives Total

Bank borrowings - 5,343 - 5,343
Bonds and other securities (1) - 9,925 - 9,925
Derivatives 10 - 134 144

Long term debts / Non-current financial liabilities 10 15,268 134 15,412

Bank borrowings - 1,807 - 1,807
Bonds and other securities - 1,626 - 1,626
Derivatives 69 - 39 108
Short term debts / Current financial liabilities 69 3,433 39 3,541
TOTAL 79 18,701 173 18,953

December 31, 2009

  
(1) Includes preference shares amounting to €3,813 million and €3,726 million at June 30, 2010 and December 31, 

2009, respectively. 
 
Note: At June 30, 2010 and December 31, 2009, the preceding table did not include €2,593 million €1,919, million 
recognized under “Other non-current liabilities,” as well as €212 million and €172 million registered under “Other 
payables,” corresponding to financial leasing recognized using the amortized cost method. 
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Below is a disclosure of issues, repurchases, and redemptions of debt securities 
(recognized under current and non-current “Bonds and other securities”) which have 
taken place during the six-month periods ended June 30, 2010 and 2009: 

Bonds an other debt securities issued in the 
European Union with Prospectus 10,697 2,099  (1,478)  (12) 11,306
Bonds an other debt securities issued in the 
European Union without Prospectus 2 -  (2) -
Bonds and other debt securities issued outside 
the European Union 852 87  (11) 116 1,044
TOTAL 11,551 2,186  (1,491) 104 12,350

Bonds an other debt securities issued in the 
European Union with Prospectus 7,756 994  (74) 446 9,122
Bonds and other debt securities issued outside 
the European Union 651 10 - 139 800
TOTAL 8,407 1,004  (74) 585 9,922

Balance at 
06/30/2009

Balance at 
12/31/2009 (+) Issues

(-) Repurchases 
or redemptions

(+/-) Exchange 
rate and other 
adjustments

Balance at 
06/30/2010

Balance at 
12/31/2008 (+) Issues

(-) Repurchases 
or redemptions

(+/-) Exchange 
rate and other 
adjustments

-

 
  
On March 26, 2010, the Group, through its subsidiary Repsol International Finance, B.V., 
established a €1,500 million Euro-Commercial Paper Program (ECP), guaranteed by 
Repsol YPF S.A.  The outstanding balance at June 30, 2010 amounts to €1,022 million.   
 
Likewise, on January 14, 2010 Gas Natural closed three bond issues under the EMTN 
program in the euromarket, consisting of three tranches with maturities of 5, 8, and 10 
years, and amounting to €195 million, €210 million, and €255 million, respectively 
(amounts proportional to Repsol YPF stake in Gas Natural).   
 
In addition, on March 23, 2010, Gas Natural established a €300 million ECP Program (in 
accordance with Repsol YPF stake in Gas Natural).  The issuer in this program is Unión 
Fenosa Finance B.V.   
 
On March 24, 2010, Gas Natural SDG signed a €1,200 million loan agreement with 18 
banks under the "Club Deal" scheme.  The loan is divided into two tranches: €300 million 
maturing in 3 years and €900 million maturing in 5 years (amounts proportional to the 
Group's stake in Gas Natural).   
 
As a result of the aforementioned financial transactions corresponding to Gas Natural, 
together with the proceeds from the sale of assets related to gas generation in Mexico and 
gas distribution in Madrid, the financing contracted by said company for the acquisition 
of Unión Fenosa was canceled on June 2, 2010. 
 
On May 5, 2010 matured a bond issued by Repsol International Finance B.V. and 
guaranteed by Repsol YPF S.A. amounting to €943 million.  

 
On March 27, 2009 the Group, through its subsidiary Repsol International Finance, B.V. 
(Holland), issued guaranteed bonds amounting to €1,000 million, maturing on March 27, 
2014 and at an interest rate of 6.5%.  The credit rating for this issue, at the last available 
date, is BBB from Standard & Poor's, Baa1 from Moody's, and BBB+ from Fitch.   
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The amounts guaranteed by Group companies in the interim periods ending June 30, 2010 
and 2009 for issues, repurchases, or redemptions made by associates, jointly controlled 
entities (for the percentage not included in the consolidation process) or non-Group 
companies, are detailed below:  
 

Debt security issues guaranteed by the Group 
(amount guaranteed) 28                -                  -                 -                28              

Balance at 
12/31/2009 (+) Granted (-) Cancelled

(+/-) Exchange 
rate and other 
adjustments

Balance at 
06/30/2010

 

Debt security issues guaranteed by the Group 
(amount guaranteed) -                -                  -                 -                -              

Balance at 
12/31/2008 (+) Granted (-) Cancelled

(+/-) Exchange 
rate and other 
adjustments

Balance at 
06/30/2009

 

(6) DIVIDENDS PAID 

 
Dividends paid by Repsol YPF, S.A. in the six-month period ended June 30, 2010 and 
2009 were as follows: 

 06/30/2010  06/30/2009 
        
 % on 

nominal 
amount 

Euros per 
share 

Amount 
 

 % on 
nominal 
amount 

Euros per 
share 

Amount 
(1) 

Ordinary shares - - -  52.5% 0.525 641 
Remaining shares (without vote, 
redeemable, etc.) 

- - -  - - - 

Total dividends paid - - -  52.5% 0.525 641 
a) Dividends charged to profits - - -  52.5% 0.525 641 
b) Dividends charged to reserves 
or share premium issues 

- - -  - - - 

c) Dividends in kind - - -  - - - 
 
 
(1) This amount relates to the interim dividend payment in 2008 and includes €7 million corresponding to 

own treasury shares. 
 
Note: In the first half of 2010, €62 million were paid to the Tax Administration, corresponding to 
withholdings on 2009 interim dividends that had been paid out in December 2009. 
  

(7) TAX SITUATION 

 
For the calculation of this period's corporate income tax, the effective tax rate that would 
be applicable to the total profits expected for the yearly period was used, so that the tax 
expense for the interim period is the result of applying the estimated average effective tax 
rate for the year to the result before taxes in the interim period.  However, the tax effects 
derived from occasional events or unique transactions undertaken during the period are 
fully taken into account in the period. 
 
The tax expense recorded on the income statement at June 30, 2010 and 2009 was 
calculated by applying an effective tax rate of 43.5% and 39.5%, respectively.  
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(8) TRANSACTIONS WITH RELATED PARTIES 

 
Repsol YPF undertakes transactions with related parties under general market conditions.  
For purposes of presenting this information, related parties are considered to be the 
following:  
 

a. Major shareholders: according to the latest information available, the major 
shareholders in the company that are considered related parties of Repsol YPF 
are: 

 
 Sacyr Vallehermoso, S.A. which has a total interest of 20.01%.  
 Criteria Caixa Corp. S.A. (belonging to the Caixa Group) has a total direct 

and indirect interest in Repsol YPF of 13.45%. 
 Petróleos Mexicanos (Pemex) has a total interest of 4.81% through its 

subsidiaries Repcon Lux, S.A. and Pemex Internacional España, S.A. 
 

b. Directors and Executives: includes members of the Board of Directors and of the 
Management Committee. 

 
c. Group companies for the part not owned by the Group: includes transactions with 

Group companies or entities for the part not eliminated in the consolidation 
process (corresponding to the part not owned in the proportionately consolidated 
companies and the transactions undertaken with companies accounted for using 
the equity method). 

 
Income and expenses, as well as other transactions, recorded during the first half of 2010 
in respect of transactions with related parties have been as follows: 
 
 

EXPENSES AND INCOME:

Thousands of euros

Finance costs 3,392                      -                         -                             3,392                 
Management or cooperation agreements -                              -                         627                        627                    
Transfer of R&D and license agreement -                              -                         278                        278                    
Operating leases 959                         -                         5,124                     6,083                 
Receipts from services 2,283                      -                         185,398                 187,681             
Purchase of goods (finished or in progress) 1,051,000               -                         2,362,198              3,413,198          
Loss from the removal or sale of assets -                              -                         38                          38                      
Other expenses 9,328                      -                         5,379                     14,707               
EXPENSES 1,066,962               -                        2,559,042              3,626,004          

Finance income 11,921                    4                        10,698                   22,623               
Management or cooperation agreements -                              -                         2,698                     2,698                 
Transfer of R&D and license agreement -                            1,010                    1,010                
Operating leases -                              -                         -                             -                         
Services rendered 19,745                    -                         22,687                   42,432               
Sale of goods (finished or in progress) 120,249                  -                         598,279                 718,528             
Profit  from the removal or sale of assets -                              -                         3                            3                        
Other income 527                         -                         31,898                   32,425               
INCOME 152,442                  4                        667,273                 819,719             

June 30, 2010

Major shareholders
Directors and 
executives (1)

Persons, companies 
or entities within the 

perimeter Total
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OTHER TRANSACTIONS

Thousand of euros

Purchases of tangible, intangible or other assets 25,691 - 118 25,809
Finance agreements: credits and capital 
contribution (lender) 93,754 249 385,022 479,025
Amortization or cancellation of credits and lease 
agreements (lessor) 556 - - 556
Sale of tangible, intangible or other assets - - 11 11
Finance agreements: credits and capital 
contributions (borrower) (2) 775,689 - 5,359 781,048
Amortization or cancellation of loans and lease 
agreements (lessee) 191 - - 191
Guarantees given 147,929 - 455,709 603,638
Guarantees received 33,877 - 5 33,882
Commitments acquired (3) 176,527 - 42,137,589 42,314,116
Commitments / guaranties cancelled 478 - - 478
Dividens and other profit distributed 35,083 - - 35,083
Other transactions (4) 2,644,417 - - 2,644,417

June 30, 2010

Major shareholders
Directors and 
executives (1)

Persons, companies 
or entities within the 

perimeter Total

 
(1) Includes those transactions with Directors and Executives not included in note 11 on Compensation received by 

Directors and Executives, which correspond to the present outstanding balance of the loans granted to senior 
management and the corresponding interest accrued. 

(2) Includes credit policies with a limit of €528 million. 
(3) Corresponds to purchase commitments currently outstanding, net of sales commitments. 
(4) Corresponds mainly to: 

(a) Temporary financial investments: €655 million. 
(b) Exchange-rate hedging transactions: €1,081 million. 
(c) Interest-rate hedging transactions: €716 million. 
 

 
Income and expenses, as well as other transactions, recorded during the first half of 2009 
in respect of transactions with related parties were as follows: 

 

EXPENSES AND INCOME

Thousands of euros

Finance costs 2,994                      153                        3,147                   
Management or cooperation agreeements -                              -                         449                        449                      
Operations leases 991                         -                         2,618                     3,609                   
Receipts from services 1,998                      -                         148,453                 150,451               
Purchase of goods (finished or in progress) 626,115                  -                         2,192,651              2,818,766            
Other expenses 9,550                      -                         4,641                     14,191                 
EXPENSES 641,648                  -                        2,348,965              2,990,613            

Finance income 6,734                      5                        12,589                   19,328                 
Management or cooperation agreeements -                              -                         6,279                     6,279                   
Operations leases 93                           -                         -                             93                        
Services rendered 13,765                    -                         4,467                     18,232                 
Sale of goods (finished or in progress) 157,566                  -                         431,511                 589,077               
Profit from the removal or sale  of assets 49                           -                         -                             49                        
Other income 2,118                      -                         26,199                   28,317                 
INCOME 180,325                  5                        481,045                 661,375               

June 30, 2009

Major shareholders
Directors and 
executives (1)

Persons, companies 
or entities within the 

perimeter Total
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OTHER TRANSACTIONS

Thousands of euros

Purchase of tangible, intangible or other assets 5,008 - 154 5,162
Finance agreements: credits and capital 
contributions (lender) (2) 36,852 294 1,437,710 1,474,856
Sale of tangible, intangible or other assets - - -
Finance agreements: credits and capital 
contributions (borrower) (3) 932,869 - 2,000 934,869
Guarantees given - -
Guarantees received 91,053 - - 91,053
Commitments acquired (4) 212,317 - 44,440,389 44,652,706
Commitments/ guaranties cancelled 43,200 - - 43,200
Dividens and other profit distributed 244,847 219 - 245,066
Other transactions (5) 1,763,593 - - 1,763,593

June 30, 2009

Major shareholders
Directors and 
executives (1)

Persons, companies 
or entities within the 

perimeter Total

-

-

 
 

(1) Included those transactions with Directors and Executives not included in note 11 on Compensation received by 
Directors and Executives, which corresponded to the present outstanding balance of the loans granted to senior 
management and the corresponding interest accrued. 

(2) Included the capital contribution to Gas Natural, amounting to €1,080 million. 
(3) Included credit policies with a limit of €342 million.  
(4) Corresponds to purchase commitments outstanding, net of sales commitments. 
(5) Corresponds mainly to:  

 (a)    Temporary financial investments: €723 million 
(b) Exchange-rate hedging transactions: €225 million. 
(c) Interest-rate hedging transactions: €815 million. 

 

(9) LITIGATION 

 
The principal changes in the six-month period ended June 30, 2010 with respect to the 
litigation matters described in the 2009 consolidated financial statements are as follows. 
 
Argentina 
 
CNDC – Anti-competitive activity disputes (Comisión Nacional de Defensa de la 
Competencia) -  Liquefied Petroleum Gas Market.- With respect to the investigation 
being carried out by the CNDC that charged YPF with possible abuse of dominant market 
position in the LPG market from October 1997 to March 1999, we would like to inform 
that in April 2009 the CNDC rejected the appeal filed by YPF. However, YPF appealed 
such decision. 
 
Natural gas market.- With respect to the arbitration proceedings filed by TGM against 
YPF claiming $17 million (€14 million), as well as $366 million (€298 million) for lost 
profits in connection with non-payment of transportation fees established in the natural 
gas transportation contract signed by YPF and TGM in September 1998, we would like to 
inform that the Arbitration Tribunal has been constituted and that on June 10, 2010 YPF 
submitted its allegations on procedural grounds before the Arbitration Tribunal and 
requested the Arbitration Tribunal to determine that it was not competent to hear the 
claim. In the event such motion is rejected, YPF has requested the Arbitration Tribunal to 
suspend this arbitration until the ongoing arbitration with TGM, AESU, and Sulgás is 
solved.  
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In addition, YPF is subject to certain claims related to transportation fees associated with 
natural gas export contracts, essentially claims for tolls and other costs related to 
transportation services.  In March 2010, YPF was notified of a lawsuit filed against the 
company claiming the fulfillment of contractual obligations and the payment of amounts 
associated with these contracts, as well as claims for damages. 
 
Sale of Electricidad Argentina S.A. and Empresa Distribuidora y Comercializadora 
Norte S.A. to EDFInternacional S.A. (EDF).- With respect to this matter it should be 
noted that the appeal filed by EDF against the Federal Court of Appeals in Commercial 
Matters’ resolution was rejected by the Argentine Supreme Court. EDF has presented a 
complaint appeal against the Argentine Supreme Court's decision. 
 
Ecuador 

 
Law No. 2006-42, Application Rules and Executive Decree No. 662 and amendments. 
Petroecuador. On May 7, 2010, the Tribunal decided to extend until March 11, 2011 the 
enforcement of the requested precautionary measures, through which neither the 
Ecuadorian Government nor PetroEcuador or any other public entity of the Republic of 
Ecuador,  may, by itself or through its officers or employees, take any action against or in 
relation with the claimants which seeks to seize or garnish claimant’s assets, or which 
may result in suspending or materially affecting the activities of the claimants, unless they 
provide the claimants and the Arbitration Tribunal with a written notice of their intentions 
at least six business days in advance of taking such action.    
 
Trinidad & Tobago 
 
With respect to the arbitration proceedings initiated in September 2008 by BP America 
Production Company against Repsol YPF under the UNCITRAL Rules, in connection 
with Repsol YPF’s alleged obligation to share, from January 2006 onwards, the 
extraordinary income derived from the shipping of LNG cargoes of Atlantic LNG 2/3 
trains 2 and 3, under the Supplemental Agreement entered into by Repsol YPF and 
Atlantic LNG 2/3 Company of Trinidad & Tobago, we would like to inform that on June 
7, 2010,  Repsol YPF and BP executed a Settlement Agreement to finally settle the case. 
 

(10) AVERAGE HEADCOUNT 

 
The average employee headcount at June 30, 2010 and 2009 was: 
  

06/30/2010 06/30/2009
AVERAGE HEADCOUNT (1)
Men 29,991           26,944           
Women 11,136           9,925             

41,127           36,869           

 
 
(1) Figures related to June 30, 2009 do not include the average headcount contributed by Unión Fenosa since its 

first consolidation date. 
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(11) DIRECTORS’ AND EXECUTIVES’ COMPENSATION 

 
The Board of Directors is the body responsible for the governance, management, and 
administration of the interests and businesses of the company in all matters not reserved 
to the General Meeting. Its activity centers on general supervisory functions and 
evaluating matters of special importance for the company. Thus, the Board of Directors is 
responsible, among other functions, for approving the company’s Strategic Plan, annual 
budgets and management objectives; the company’s investment and finance policies; 
corporate responsibility and corporate governance policy; risk control and management 
policy, as well as certain decisions and operations of special importance because of their 
amount or strategic relevance. 
 
Currently, the Board of Directors consists of sixteen directors, of whom two are 
Executive Directors, six are External Directors representing Major Shareholders, and 
eight are Independent External Directors. 
 
The administration of ordinary business is entrusted to the Management Committee. 
 
For reporting purposes, in this section Repsol YPF deems "executive personnel" to be the 
members of the Repsol YPF Group’s Executive Committee. This consideration, made 
purely for reporting purposes herein, neither substitutes nor comprises a benchmark for 
interpreting other senior management pay concepts applicable to the Company under 
prevailing legislation (such as Royal Decree 1382/1985), nor does it have the effect of 
creating, recognizing, amending or extinguishing any existing legal or contractual rights 
or obligations. 
 
Compensation received by the members of the Board of Directors and the Management 
Committee during the six-month period ended June 30, 2010 and 2009 was as follows:  
 
DIRECTORS:

Compensation: 06/30/2010 06/30/2009

Fixed compensation 4,371         4,315         
Variable compensation 2,232         1,857         
Others 26              28              
TOTAL 6,629         6,200         

Other benefits

Pension funds and plans: Contributions 1,150         1,228         
Life insurance premiums 149            137            

EXECUTIVES:

06/30/2010 06/30/2009

Total compesation received by executives (1) 7,039         18,989       

Thousand of euros

Thousand of euros

 
 
(1) As of June 30, 2009, this amount includes compensations due to termination of the labor relationship and 

non-competition agreements totaling €9 million. 
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(12) SUBSEQUENT EVENTS 

 
On June 25, 2010 the Government of Ecuador sent an urgent proposal to the National 
Parliament for the reformation of the Hydrocarbon Law, which would modify the legal 
framework in Ecuador in order to allow the signing of Service Contracts and set the 
contractual framework of these new contracts.  
 

(13) EXPLANATION ADDED FOR TRANSLATION TO ENGLISH 

 

These interim condensed consolidated financial statements are prepared on the basis of 
IFRSs, as issued by IASB and as adopted by the European Union, and Article 12 of Royal 
Decree 1362/2007. Consequently, certain accounting practices applied by the Group may 
not conform to other generally accepted accounting principles. 
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