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Management board report 

The Managing Directors present their report together with the audited financia! statements for the year ended 

31 December 2022 of Repsollnternational Finance B.V. (the 'Company'). The financia! statements of the Company 

as at and for the year ended 31 December 2022 comprise the Company and the Company's interest in its 

associates. Amounts in this Management board report are presented in t housands of EUR, unless otherwise 

indicated. 

General information 

The Company is part of the Repsol Group, a group of companies with a presence worldwide that, with a vision of 

being a mu lti-energy efficient, sustainable and competitive company, performs activities in the hydrocarbon 

sector throughout its entire value chain (exploration, development and production of crude oil and natural gas, 

refining, production, transportation and sale of a wide range of oil and petrochemical products, oi l derivatives 

and natural gas), as well as activities for the generation and sale of electricity. The Company is a wholly owned 

subsidiary of Repsol, S.A., Madrid, Spain (the 'Parent Company'). 

The principal activity of the Company is to provide funding to other members of the Repsol Group. The company 

obtained its own funding by issuing subordinated bonds, bonds under a Euro Medium Term Note Programme, 

issuing commercial paper under a Euro Commercial Paper Programme in various markets and advancing the net 

proceeds to various members of the Repsol Group. 

Funds denominated in EUR and USD are raised on the international capital markets using a short-term commercia l 

paper programme and a medium and long-term notes programme, which are lent to subsidiaries and affilia ted 

companies, also in other currencies than EUR.In this case, the Repsol Group hedges the foreign currency exposure 

by entering into foreign exchange contracts with majar internationa l banks. 

As part of the Repsol Group financing needs, the Company has in place a Euro Medium Term Note Programme 

(hereinafter 'EMTN') and a Eu ro Commercial Paper Programme (hereinafter 'ECP') both guaranteed by Repsol, 

S.A. As per 31 December 2022 the Company has no any outstanding ECP. 

During 2022, the Company continue to have in place an EUR 10,000,000,000 Guaranteed Euro Medium Term 

Note Programme (the "EMTN Programme"), together with Repsol Europe Finance S.a.r.l. No new bonds were 

issued by the Company during 2022 under the EMTN Programme. 

In 2022 the below listed bond issued under the EMTN Programme, matured: 

• A bond issued by the Company on 23 M ay 2017, in the amount of EUR 500 mi Il ion, which carried a fixed 

annua l coupon of 0.5000%, m a tu red on 23 M ay 2022. 

Repsollnternational Finance B.V. 2 



REPJOL 
The outstanding bonds as at 31 December 2022 are the following: 

Nominal 
outstanding 

Bond (in Mil lions) Currency lssue Date Maturity 

Senior Bond E3m+0.7% 2023 300 EUR 25/05/2021 25/05/2023 

Senior Bond 0.125% 2024 850 EUR 05/10/2020 05/10/2024 

Subordinated Bond 4.500% 60PNC10 1,000 EUR 25/03/2015 25/03/2075 

Senior Bond 2.000% 2025 750 EUR 15/04/2020 15/12/2025 

Subordinated Bond 3.750% PNC6 750 EUR 11/06/2020 Undated 

Senior Bond 2.250% 2026 500 EUR 10/12/2014 10/ 12/2026 

Subordinated Bond 2.500% PNC6 750 EUR 22/03/2021 Undated 

Senior Bond 0.250% 2027 750 EUR 02/08/2019 02/08/2027 

Subordinated Bond 4.247% PNC8.5 750 EUR 11/06/2020 Undated 

Senior Bond 2.625% 2030 750 EUR 15/04/2020 15/04/2030 

Senior Bond 5.375% 2031 100 EUR 27/01/2016 27/01/2031 

Total 7,250 

Corporate structure 

On 14 October 2022, as part of a restructuring of the Repsol Group, the Company sold its 25% investment in 

Sierra Col Energy Arauca, LLC for an amount of USO 147 mili ion (EUR 151 mili ion) to REPSOL LUX E&P S.A R.L. w ith 

a profit of EUR 107,895 thousand. 

Additional ly, the Company owns one share wit h a nominal value of 1 EUR in Repsol Exploración Karabashsky B.V. 

The issue and paid-in capital of Repsol Exploración Karabashsky B.V. consist of 131.166.275 sha res with a par 

value of 1 EUR and, with the exception of the share held by the Company, they are hold by Repsol Exploración 

S.A. 

Statement of compliance 

The f inancia! statements for the year ended 31 December 2022 have been prepared in accordance with 

lnternational Financia! Reporting Standards as adopted by the European Un ion (EU-IFRS). 

To the best of our knowledge, and in accordance with the applicable reporting principies of lnternational Financia! 

Reporting Standards as adopted by the European Union and w ith Part 9 of Book 2 of the Netherlands Civil Code, 

the Financia! Statements gives a true and fair view of the assets, liabil ities, financia! position and Statement of 

lncome of the Company and the Company's Management Board Report includes a fa ir view of the development 

and performance of the busin ess and the position of the Company, together with a description of the principal 

opportunities and risks associated with the expected development of the Company. 

Financia! information 

The Company made a profit of EUR 159,054 thousand (2021: EUR 33,386 thousand). This profit is primarily caused 

by positive results from financia! activities, the share of the profit of SierraCol Energy Arauca, LLC, and the sale of 

SierraCol Energy Arauca, LLC. 

The issued and paid-in share capita l of the Company amounts to EUR 300,577 thousand (2021: EUR 300,577 

thousand). 
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Total assets of the Company amounts to EUR 8,006,853 thousand (2021: EUR 10,452,945 thousand). 

Risk management 

Taking into consideration the nature of the activities of the Company the most important category of risks to be 

considered are financia! risks. The Company identifies, evaluates, and mitigates fina ncia! risks in clase cooperation 

with its Parent Company's Financia! Risk Department. This department, with the aim to promete best practices, 

monitors and manages the financia! risks relating to the operat ions of the Company through internal risk reports 

that analyse exposures by degree and magnitude of risks. 

The Company has procedures and policies in place to control risks related to financia! instruments. These policies 

and procedures include a clear segregation of duties between operating, settlement, accounting and controlling 

of al l financia! instruments used. The management of the Company is involved in the risk management process. 

Management qualifies itself as risk averse. 

The main financia! risks are market risk, credit risk and liquidity risk. 

Marketrisk 

The Company's activities expose it primarily to the market risks of changes in currency exchange rates, interest 

rates and credit ratings. Market risk (the risk of changes in market prices, such as foreign exchange rates and 

interest rates) will affect the Company's income or the value of its holdings of financia! instruments. 

Exchange rate f/uctuation risk 

Fluctuations in exchange rates may adversely affect the result of transactions and the value of the Company's 

equity. In general, this exposure to fluctuations in currency exchange rates stems from the fact t hat the Company 

has assets, liabilities and cash flows denominated in a currency other than the functional currency of the 

Company. 

In arder to mitigate the risk, and when considered appropriate, the Company performs investing and financing 

transactions, using the currency for which risk exposures have been identified. The Company can also carry out 

transactions by means of financia! derivative instruments for currencies that ha ve a liqu id market, with reasonable 

transaction costs. 

The Company effectively monitors and limits its net financia! position in financia! instruments by currency. The 

Company effectively monitors and limits the exposure to the statement of comprehensive income toa mínimum. 

The main uncertainty in achieving this objective is the timing of cash flows. 

lnterest rate risk 

The market value of the Company's net f inancing and net interest expenses could be affected as a consequence 

of interest rate fluctuations that could affect the interest income and interest costs of financia! assets and 

liabilities tied to floating interest rates, as well as the fa ir val u e of financia! assets and financialliabilities tied to a 

fixed interest rate. 

When considered appropriate, the Company may decide to mitigate the interest rate risk by means of derivative 

financia! instruments for which there is a liquid market, these hedging mechanisms are limited and, therefore, 
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could be insufficient. Consequently, changes in interest rates could have an adverse effect on the Company's 

business, results and financia! posit ion. 

The Company effectively monitors and lim its its net financia! position in financia! instruments tied to fixed interest 

rates. Furthermore, the Company effectively monitors and limits the interest rate spreads applied in arder to 

ensure positive financia! margin irrespective of the fluctuations in interest rates. 

In re lation to the process of transition to new benchmark interest rates in different jurisdictions worldwide (IBOR 

reform), the Company has reviewed its contracts according to the calendar of implementation of the IBOR reform, 

with the objective to identify those with interest rate clauses that impacted, as well as on the substitute interest 

rate el a uses ("fall back" clauses) included in them. The reform has not meant a change in the interest rate financia! 

risk management policy. 

Credit rating risk 

Credit ratings affect the pricing and other conditions under which the Company is able to obtain financing. Any 

downgrade in the credit rating could restrict or limit the Company's access to the financia! markets, increase its 

new borrowing costs and have a negative effect on its liquidity. 

Credit risk 

Credit risk is the risk of financial loss to the Company if a counterparty toa financia! instrument fails to meet its 

contractual obligations. Credit risk arises principally from the Company's loans receivable from related parties and 

unsettled derivatives whose fa ir value is positive. The Company attempts to minimize the counterparty credit risk 

associated with the financia! instruments used by select ing counterparties that it assumes to be creditworthy, 

given their high credit ratings. 

The ca rrying amount of financia ! assets represents the maximum credit exposure. The credit risk of each loan and 

receivable is influenced by the individual characteristics of each counterparty. The Company considers the 

probabi lity of default u pon initial recognition of an asset and whether there has been a significant in crease in the 

credit risk on an ongoing basis throughout each reporting period. To assess whether there is a significant increase 

in credit risk, the Company compares the risk of a default occurring on the asset as at the reporting date with the 

risk of default as at the date of initial recognition. lt considers available reasonable and supportive forwarding

looking information. However, the Company is not exposed toa significant credit risk dueto the credit rating and 

liquidity of the debtors. No loan was overdue as at 31 December 2022 and 31 December 2021. The derivative 

financia! instruments are entered into w ith high credit quality bank and financia ! institution counterparties that 

meet the standards of solvency in accordance with the market conventions regulating these kinds of financia! 

transactions. The Company holds minimal amount of cash and banks, wh ich are all held with bank and financia! 

institution counterparties. 
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As per 31 December 2022 the credit ratings assigned to the Company by the ratings agencies are as follows: 

AGE NCY 
LONG-

SHORT-TERM OUTLOOK LAST REVIEW DATE 
TERM 

Standard & Poor's BBB+ A-2 Stable November 16, 2022 

Moody's Baa1 P-2 Stable December 20, 2022 

Fitch BBB F-2 Positive October 11, 2022 

Liquidity risk 

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obl igations associated with its 

financia! liabil ities that are settled by delivering cash or another financia! asset. The Company's approach to 

managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabil it ies when 

they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage 

to the Company's reputation. The Company controls and monitors its f inancia! needs ranging from the product ion 

of daily cash f low forecasts to the financia! planning involved in the annual budgets and Repsol Group's strategic 

plan; it maintains diversified and stable sources of financing that facil ita te efficient access to financia! markets, all 

within the framework of a financing structure that is compati ble w ith Repsol Group's credit rating in the 

investment grade category. As a result, the Company relies on its shareholder to cover any incidenta l liquidity 

needs through issuance of add it ionalloans. 

For further information, includ ing quantitative information and sensitivity ana lysis, please refer to Notes 14 and 

15 of the financia! sta tements. 

Other risks 

The exposure to other than financia! risks is mainly dueto the fact that the Company is part of the Repsol Group. 

Repsol Group's operations and results are subject to risks as a result of changes in the competitive, economic, 

polit ica l, lega l, regulatory, social, industrial, business and f inancia! conditions. The Group's main risks are identified 

below taking into account a S year time horizon: 

• Fluctuations in the reference prices of hydrocarbons, derivative products and other commodities 

• Competit ive positioning 

• Drop in demand 

• Administrative, judicial and arbitration proceedings 

• Regulatory risks 

• Accident rate 

• Deviations in organizational management and employees management 

• Errors and failures in production and/or transport processes 

• Attacks against people or assets 

Some of these risks are sensit ive to the phenomenon of clima te change and to the scenarios of transition toa low 

carbon economy, particularly those associated with regulation, future trends in demand, f luctuations in 
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hydrocarbon and other commodity prices and the potential upswing in competition. Given the emerging nature 

of the climate change risks in the current energy context, and consistently with the commitments made, the 

Repsol Group is extending the scope of the analysis of these risks according toa long-term t ime horizon. 

Other operational risks related to the Ukrainian war 

Following the Russian invasion of Ukraine that began on February 24, 2022, economies around the world, 

including the United States, the European Union, and the United Kingdom, announced the imposition of trade 

sanctions targeting Russian individuals, companies, and institutions. These sanctions, as well as the 

countersanctions imposed by Russia, have triggered a significant reduction in commercial operations between 

these economies and Russia, which has led toan increase in the prices of raw materials in the world markets for 

oil, natura l gas and wheat, among other products, as well as exacerbated inflationary pressures, bottlenecks in 

the supply chain, and volatility in financia! and commodity markets. 

The European Central Bank (ECB) has raised its inflation projections and cut its growth outlook as the conflict is 

likely to keep commodity prices high, weakening household purchasing power and the investment capacity of the 

companies. In response to rising inflation, the ECB has also decided to modify its monetary policy, reducing its 

bond-buying program, and raising interest rates. Lower business and consumer confidence and activity and 

energy-led inflationary pressure have led to a slowdown in the global economy that is still recovering from the 

effects of the COVID-19 pandemic. 

Even though the Company has neither equity exposure nor operative position in these countries, it is exposed to 

indirect risks derived from the new macroeconomic scenario marked by the war. Specifically, regarding regulatory 

changes that may affect borrower's activities, such as the extraordinary temporary discount on the retail price of 

certain energy products and additives or the change in the monetary policies of the central banks, which entai l a 

significant increase in interest and discount rates. With respect to loans issued by the Company, currently there 

is no indications that there is a deterioration of the credit risk of these companies or a change in their payment 

behaviour. On the other side the obligations to bondholders are supported by guarantees from Repsol, S.A. 

For further information on Repsol Group's risks and risk management, please refer to the Repsol Group 

Management Report for the financia! year 2022, available on the website www .repsol.com. 

Corporate Governance 

The Company applies the same corporate governance principies as applied within Repsol Group. Repsol Group's 

system of corporate governance, which was established in accordance with best national and international 

practice and standards, guides the structure, organization, and operation of its corporate bodies in the interests 

of the Company and of its shareholder, and is based on the principies of t ransparency, independence, and 

responsibility. The interna! regulations of the Repsol Group regarding corporate governance are available on the 

website www.repsol.com. 

The board took into consideration Directive 2006/43/EC as amended by Directive 2014/56/EU and its 

implementation by Royal Decree of 8 December 2016, effective as of 1 January 2017 (the "Decree"). Pursuant to 

such current EU and Dutch legislation, every public interest entity (a "PIE") is required to have an audit committee. 

The Company, because of its listed securities, qualifies as a PIE and is therefore, in principie, bound by this 

obligation. However, since its Parent Company has an audit committee that complies with the requirements 
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Repsol Group wants to be an active part of the solution to di mate change while supplying the energy that society 

needs in a safe, sustainable and efficient manner. lts commitment to the energy transition is in line with the goals 

of the Paris and Glasgow summits, and with the United Nations Sustainable Development Goals. 

Likewise, aware of the importance of collaboration in climate matters, Repsol Group has adhered to init iatives 

related to energy transition and climate change -such as the Oii&Gas Climate ln itiative (OGCI)-, actively 

participates in debate and standardization forums and maintains a close relationship with interest groups, in 

particular w ith investors and financia! entities. 

In accordance with its explicit commitment to transparency, Repsol Group prepares its information on climate 

change following the recommendations of the Task Force on Climate-Related Financia! Disclosures (TCFD). 

Detailed information can be found in the Repsol Group Management Report which is available on the website 

www.repsol.com. The ent ire Repsol Group, including the Company and its employees, are involved in achieving 

the climate change goals defined by Repsol Group. No immediate significant impacts are expected in the 

Company's financia! position. 

Corporate responsibility 

Repsol Group in general, is strengthening its business strategy with the search for better energy solutions that 

contribute to sustainable development. This is possible thanks to a forward-looking vision that is based on the 

corporate responsibility as one of its key attributes. 

Throughout 2022, the Company, through its Parent Company, has continued to expand the implementation of its 

corporate responsibility coordination system, through Sustainability Committees, the development of studies for 

ident ifying expectations and the publication of sustainability plans. 

Number of employees 

During 2022, the average number of employees was 7 (2021: 9). 

Board of directors 

The directors of the Company during the year were as follows: 

R.W.A. van Nauta Lemke 

J. Salmeron Malina 

S. Mera Uriarte 

A. Manero Ruiz 

Male/female partitioning of board members 

Although the Company qualifies as a PIE, as it does not have its shares listed, it is not subject to the mandatory 

diversity requirement to have a supervisory board with at least 1/3 fe m ale and 1/3 male members. However, inter 

alia, diversity goals have to be set pursuant to articles 2:142b jo. 2:187 of the Dutch Civil Code. Furthermore, new 

Dutch legislation applies as per 1 January 2022, (i.e., the Act of 29 September 2021 regarding adequate gender 

diversity ratios applies) and as per 1 January 2023 (i.e., the Royal Decree of 22 Apri l 2022 regarding adequate 

gender diversity targets in management report). This legislation creates mandatory reporting obligation as 

regards gender diversity for large legal entities. Pursuant to article 2:397 of the Dutch Civil Code the Company 
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Ms. Sonia Mera, that attended the board meeting vía video conference, was notable to co-sign the management 
report and the accounts to be presented to the annual general meeting of shareholders but has agreed with the 
content of the management report and the accounts and has empowered the undersigned to state such in th is 
note. 
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Financia! Statements 
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Statement of comprehensive income for the year ended 31 December 2022 

2022 2021 

Notes EUR 1,000 EUR 1,000 

lnterest income 5 193,970 229,172 

lnterest expense 5 (187,426) (222,518) 

Changes in the fa ir val u e of f inancia! instruments 5 19,612 (289) 

Foreign currency translation difference 5 (18,510) 21 

Net impairment gain/(loss) on financia! assets 9 2,724 307 

Other f inancia! income/(expense) (1,680) (3,325) 

Financia! result 8,690 3,368 

Employee benefit costs 6 (708 ) (885) 

Other operating expenses (1,414) (1,930) 

Operating expen ses (2,122) (2 ,815) 

Share of profit of equ ity-accounted investees 8 55,566 33,493 

Disposal of equity-accounted investees 8 107,895 

Result befare tax 170,029 34,046 

lncome tax expense 7 (10,975) (660) 

Result for th e year 159,054 33,386 

Other co mprehensive i nco me 

ltems that may be reclassified to profit ar loss 

Exchange differences translation foreign operations 8 4,415 (2,244) 

Total camprehensive income 163,469 31,142 

The notes on pages 18 to 47 are an integral part of these financia! statements. 
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Statement of changes in equity for the year ended 31 December 2022 

lssued Sh are Other Ret ained U na p pro p ri ated Total 

sha re ca pi ta l premium rese rves ea r nings resul t equity 

EUR 1,000 EUR 1,000 EUR 1,000 EUR 1,000 EUR 1,000 EUR 1,000 

Ba lance as at 31 December 2021 300,577 286,449 (4,4 15) 43 ,420 33 ,386 659,417 

Result for the year 159,054 159,054 

Exchange differences translation foreign operations 4,415 - 4,415 

Total comp rehens ive income for the y ear - - 4,415 - 159,054 163,469 

Allocat ion of prior year res u lt - - 33,386 (33,386) 

Share Premium reduction - (140,000) - (140,000) 

Balance as at 31 December 2022 300,577 146,449 - 7 6,806 159,054 682,886 

The notes on pages 18 t o 47 are an integra l part of these financia! statements. 
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Statement of cash flows for the year ended 31 December 2022 

2022 2021 

EUR 1,000 EUR 1,000 

Result befare tax 170,029 34,046 

Adjustments for: 

Fa ir va l u e changes derivative financia ! instruments (19,633} 173 

Net finance costs investing and financing activities (9,268} (6,960} 

Profit from equity-accounted investees 8 (163,461} (33,493} 

Changes in working capital 21,060 414 

lncome tax received (paid) (9,510} 10,033 

l. Cash fl ows from operating acti vi ti es (10,783} 4,213 

lnvestments in loans and receivables (888,171} (8,506,472} 

Proceeds from loans and receivables settlement 3,305,343 8,646,882 

lnterest on loans and receivables received 191,122 221,762 

Proceeds from disposal of equity accounted investee 8 151,281 

Dividends received 8 43,336 28,579 

11. Cash flows from in invest ing activities 2,802,911 390,75 1 

Proceeds from loans and borrowings 362,448 8,235,236 

Repayments of loans and borrowings (2,834,332} (8,423,513) 

lnterest on loans and borrowings paid (182,085} (210,255} 

Dividends paid to sha reholders 

Share premium redemption (140,000} 

111. Cash f lows used in f inancing activities (2,793,969} (398,532} 

Net increase 1 (decrease) in cash and cash equivalents (1,841} (3,568} 

Cash and cash equiva lents at the beginning of the year 2,878 6,446 

Cash and cash equ ivalents at the end of the year 10 1,037 2,878 

Net increase 1 (decrease) in cash and cash equiva lents (1,841} (3,568) 

The notes on pages 18 to 47 are an integral part of these f inancia! statements. 
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Notes to the financia! statements 

l. Reporting entity 

Repsol lnternational Finance B.V. (hereafter the 'Company'), is a company domiciled in the Netherlands. The 

address of the Company's registered office is Koninginnegracht 19, 2514 AB, The Hague, the Netherlands. The 

Company's Chamber of Commerce registration number is 24251372. 

The financia! statements of the Company as at and for the year ended 31 December 2022 comprises the Company 

and the Company's interest in its associates. 

The Company is a wholly owned subsidiary of Repsol S.A., located in Madrid, Spain. The Company belongs to the 

Repsol Group, a Spanish multi-energy group engaged in all aspects of the petroleum and energy businesses and 

one of the largest industrial groups in Spain. The Company is consolidated in the f inancia! statements of Repsol 

S.A. avai lable on the website www.repsol.com. 

The principa l activity of the Company is financing of affi liated compan ies. 

The Company is primarily involved in: 

• issuing subordinated bonds, bonds under a Euro Medium Term Note Programme and issuing commercial 

paper under a Euro Commercial Paper Programme in various markets and advancing the net proceeds to 

various members of the Repsol Group; 

• lending funds to and borrowing funds from affiliated companies. 

Related to its activities as issuer of bonds that are listed in the Luxembourg Stock Exchange, the Company has 

chosen Luxembourg as its home Member State. 

These financia! statements were authorized for issue by the Board of Directors on 9 February 2023. 

2. Basis of preparation 

(a) Statement of compliance 

The financia! statements for the year ended 31 December 2022 have been prepared in accordance with 

lnternational Financia! Reporting Standards as adopted by the European Un ion (EU-IFRS). 

(b) Functional and presentation currency 

These financia! statements are presented in EUR, which is the Company's functional currency. All amounts have 

been rounded to the nearest thousand, unless otherwise indicated. 

The Company determined the EUR as its functional currency based on management analysis of all re levant 

indicators. 

(e) Changes in accounting Standards 

The changes in accounting standards that have been applied by the Company as at 1 January 2022 have not had 

a sign ificant impact on disclosures in the financia! statements. The standards applicable from 1 January 2022 are: 

• Amendments to IFRS 3 Business Combinations 
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• lAS 16 Property, Plant and Equipment 

• lAS 37 Provisions, Contingent Liabilities and Contingent Assets; and 

• Annuallmprovements 2018-2020 

Given the nature and seo pe that the application of the new standards or its prospective application, there was no 

material impact on the financia! statements for the year. 

(d) Basis of measurement 

The Management board considers it appropriate to adopt the going concern basis of accounting in preparing 

these financia! statements based on a forecast analysis which supports the going concern assumption. 

The financia! statements, except for derivatives which were measured at fair value according to IFRS-EU, have 

been prepared on the historical cost basis. 

(e) Statement of cash flows 

The cash flow statement has been prepared using the indirect method. The cash items disclosed in the cash flow 

statement comprise cash at banks and in hand except for deposits with a maturity longer than three months. Cash 

flows denominated in foreign currencies have been translated at the exchange rates at the dates of the 

transactions. lnterest on loans and borrowings received and dividends received are included in cash from investing 

activities. lnterest on loans and borrowings paid and dividends paid are recognised as cash used in financing 

activit ies. Transactions not resulting in inflow or outflow of cash, such as entering into a direction to pay 

agreement as a method of loan settlement, are not recognised in the cash flow statement. The transactions within 

this type of payments that are not reflected in bank accounts are presented as non-cash transactions. 

(f) Use of estimates and judgments 

In preparing these financia! statements, management has made judgments, estimates and assumpt ions that 

affect the applicat ion of accounting policies and the reported amounts of assets, liabilities, income and expenses. 

Actual results may differ from these estimates. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 

recognized prospectively. 

Assumptions and estimation uncertainties 

lnformation about assumptions and estimation uncertainties that have a significant risk of resulting in a material 

adjustment at year end, is the measurement of fa ir val u e of derivatives and financia! instruments. 

Measurement of fa ir values 

A number of the Company's account ing pol icies and disclosures require the measurement of fair values, 

specifically for financia! assets and liabilities. 

The Company has an establ ished control framework with respect to the measurement of fa ir values. 
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When measuring the fair value of an asset or a liability, the Company uses market observable data as far as 

possible. Fa ir values are categorized into different levels in a fair value hierarchy based on the inputs used in the 

valuation techniques as follows. 

• Level l : Valuation based on a quoted price in an active market for identical assets or liabilities. 

• Leve! 2: Valuation is based on a quoted price in an active market for similar financia! assets or liabilities that 

rely on observable market inputs. 

• Leve! 3: Valuation based on inputs for the asset or liability that are not directly observable in the market. 

The second type mainly corresponds to derivative financia! inst ruments, based on the income approach, in 

accordance with accounting regulat ions, which entail the discounting to present value of future cash flows 

associated with said instruments, estimated using forward curves offered in the market, including adjustments for 

cred it risk based on the duration of the instruments. 

The most significant variables for valuing financia! instruments vary depending on the type of instrument, but 

fundamentally include: exchange rates (spot and forward), interest rate curves, counterparty risk curves, prices of 

equity secu rities, and the volatil ities of all the aforementioned factors. In all cases, market data is obtained from 

reputed information agencies or correspond to quotes issued by official bodies. 

lf the inputs u sed to meas u re the fa ir value of an asset ora liability might be categorized in different levels of the 

fair value hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair 

value hierarchy as the lowest leve! input that is significant to the entire measurement. 

3. Significant accounting policies 

(a) Employee beneflts 

Defined contribution pension plans 

Obligations for contributions to defined cont ribution plans are expensed as the related service is provided. Repsol 

lnternational Finance B. V. has recogn ized defined contribution pension plans for employees. 

The annual cost of these plans is recognized under Employee benefit costs in the statement of comprehensive 

income. 

(b) Finance income and finance costs 

Finance income (the revenue of the company) comprises interest income on funds invested and gains on 

derivatives financia! instruments that are recognized in profit or loss. lnterest income is recognized as it accrues 

in profit or loss, using the effective interest method. 

Finance costs comprise interest expense on borrowings, impairment losses recognized on financia! assets (other 

than trade receivables and derivatives) and losses on derivatives financia ! inst ruments that are recognized in profit 

or loss. 

Changes in the fair value of derivatives are reported on a net basis as either finance income or finance costs 

depending on whether the changes in the fa ir val u e of derivatives represent a net gain or net loss position. 

Repsollnternational Finance B.V. 20 



REPJOL 
Foreign currency gains and losses are reported on a net basis as either finance income or finance costs depending 

on whether foreign currency movements are in a net gain or net loss position. 

(e) Foreign currency 

Transactions in foreign currencies are translated to the functional currency of the Company at exchange rates at 

the dates of the transactions. 

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at 

the exchange rate at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies 

that are measured at fair value are t ranslated into the functional currency at the exchange rate when the fair 

value was determined. Foreign currency differences are generally recognized in profit or loss. Non-monetary 

items that are measured based on historical cost in a foreign currency are not translated. 

(d) lncome taxes 

Corporate income tax expense comprises current and deferred tax. lt is recognized in profit or loss. 

(i) Current tax 

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any 

adjustment to tax payable or receivable in respect of previous years. lt is measured using tax rates enacted or 

substantively enacted at the reporting date. Current tax also includes any tax arising from dividends. 

Current tax assets and liabilities are offset only if certain criteria are met. 

(ii) Deferred tax 

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and 

liabilities for financia ! reporting purposes and the amounts used for taxation purposes. Deferred tax is not 

recognized for: 

• temporary differences on the initia l recognition of assets or liabilities in a transaction that is not a business 

combination and that affects neither accounting nor taxable profit or loss; 

• temporary differences related to investments in subsidiaries, associates and joint arrangements to the extent 

that the Company is able to control the timing of the reversa! of the temporary differences and it is probable 

that they will not reverse in the foreseeable future; and 

• taxable temporary differences arising on the init ia l recognition of goodwill. 

Deferred tax assets are recognized for unused tax losses, unused tax credits and deductible temporary differences 

to the extent that it is probable that future taxable profits will be available against which they can be used. 

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable 

that the related tax benefit will be realized; such reductions are reversed when the probability of future taxable 

profits improves. 

Unrecognized deferred tax assets are reassessed at each reporting date and recognized to the extent that it has 

become probable that future taxable profits will be avai lable against which they can be used. 
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Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they 

reverse, using tax rates enacted or substantively enacted at the reporting date. 

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the 

Company expects, at the reporting date, to recover or settle the carrying amount of its assets and liabil ities. 

Deferred tax assets and liabilities are offset only if certain criteria are met. 

(e) Financia! instruments 

The Company classifies its non-derivative financia! assets in the following measurement categories: 

• those to be measured subsequently at fa ir value (either through OCI or through profit and loss) 

• those to be measured at amortized cost 

The classification depends on the entity's business model for managing the financia! assets and the contractual terms 

of the cash flows. 

The Company classifies non-derivative financial liabilities into the other financialliabilities category. 

(i) Non-derivative financia/ assets and financia//iabilities- recognition and derecognition 

The Company initial ly recognises loans and receivables and debt secu riti es issued on the trade date. All other 

financia! assets and financia l liabilities are also initially recognized on the trade date. 

The Company derecognizes a financia! asset when the contractual rights to the cash flows f rom the asset expire, 

or it t ransfers the rights to receive the contractual cash flows in a transaction in which substantia lly all the risks 

and rewards of ownership of the financia! asset are transferred, or it neither transfers nor retains substantially all 

of the risks and rewards of ownership and does not reta in control over the transferred asset. Any interest in such 

derecognized f inancia! assets that is created or retained by the Company is recognized as a separate asset or 

liabil ity. 

The Company derecognizes a financia! liability when its contractual obligations are discharged or cancelled or 

expired. 

Financia! assets and financia! liabilities are offset, and the net amount presented in the statement of financia ! 

position when, and only when, the Company has a legal right to offset the amounts and intends either to settle 

them on a net basis orto realise the asset and settle the liability simultaneously. 

(ii) Non-derivative financia/ assets - measurement 

Financia/ assets at amortized cost 

The Company classifies its financia! assets as at amortized cost only if both of the following criteria are met: 

a. the asset is held within a business model whose objective is to collect the cont ractual cash flows, and 

b. the cont ractual terms give ri se to cash flows that are solely payments of principal and interest. 

These are financia! assets with fixed or determinable payments that the Company does not intend to sel l 

immediately or in the near term. They arise when the Company delivers goods or provides services or financing 

directly to a related or third party. 
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These assets are initially recognized at fair value plus any directly attributable transaction costs. Subsequent to 

initial recognition, they are measured at amortized cost using the effective interest method. 

(iii) Non-derivative financialliabilities- measurement 

Non-derivative financia! liabilities are initially recogn ized at fa ir value less any directly attributable transaction 

costs. Subsequent to initial recognition, these liabilities are measured at amortized cost using t he effective 

interest method. 

(iv) Derivative financia/ instruments 

The Company held derivative financia! instruments to mitigate its foreign currency exposures. 

Derivative financia! instruments were measured at fair value and changes therein, including any interest and 

dividend income, were recognized in the statement of comprehensive income. Di rect ly attributable t ransact ion 

costs were directly recognized in the statement of com prehensive income, as incurred. 

(f) Equity-accounted investees 

The Company's interests in equity-accounted investees comprise interests in associates. 

Associates are those entities in which the Company has significant influence, but not control or joint control, over 

the financia! and operating policies. A joint venture is an arrangement in wh ich the Company has joint cont rol, 

whereby the Company has rights to the net assets of the arrangement, rather than rights to it s assets and 

obligations for its liabilit ies. 

lnterests in associates are accounted for using the equity method. They are recognized initially at cost, which 

includes transaction costs. Subsequent to initia l recognition, the f inancia! statements include the Company's share 

of the profit or loss and other comprehensive income of equity-accounted investees after adjustments to align 

with the accounting policies of the Company from the date that significant influence or joint control commences, 

until the date on which significant influence or joint control ceases. 

(g) lmpairment 

Financia/ instruments 

The Company assesses the expected credit losses associated with it s debt instruments carried at amortized cost 

and fair value through operat ing com prehensive income. Expected credit losses are updated at each reporting 

date to reflect changes in credit risk since initia l recognition and, consequently, more timely information is 

provided about expected credit losses. Under this model, if, at the reporting date, the credit risk on a financia! 

instrument has not increased significantly since initial recognition, the loss allowance for that financia! instrument 

is measured atan amount equal to 12-month expected credit losses. 

The expected credit loss is impacted by the exposure to default, the probability of default and the loss given 

default. The exposure to default represents the gross amounts of the financia! assets. The probability of default 

is determined based on available statistics regarding the defau lt rates of enterprises with a simila r credit rating, 

in the sa me region and for the applicable t ime horizon, resulting in a general default rate of 0.15% {2021: 0.16%). 

Repsol lnternational Finance B.V. 23 



REP.IOL 
There have not been any sign if icant changes in the assumptions used and methodology applied between 2021 

and 2022 in determining the expected credit loss. 

Equity-accounted investees 

An impairment loss in respect of an equity-accounted investee is mea su red by comparing the recoverable amount 

of the investment w ith its carrying amount. An impairment loss is recognized in profit or loss and is reversed if 

there has been a favourable change in the estimates used to determine the recoverable amount. 

4. New st andards and interpretations not yet adopted 

A) The standards and amendments to standards that have been issued by the IASB and endorsed by the European 

Union and which wi ll be mandatory in future reporting periods are listed below: 

Mandatory application in 2023: 

• Amendments to IFRS 17 lnsurance contracts: lnitial Application of IFRS 17 and IFRS 9- Comparative 

information 

• Amendments to lAS 12 lncome Taxes: Deferred Tax related to Assets and Liabilities arising from a Single 

Transaction 

• Amendments tolAS 1 Presentation of Financia/ Statements and IFRS Practice Statement 2: Disclosure of 

Accounting policies 

• Amendments to lAS 8 Account ing policies, Changes in Accounting Estimates and Errors: Definit ion of 

Accounting Estimates 

• IFRS 17 lnsurance Contracts; including Amendments to IFRS 17 

With respect to the standards and amendments outlined above, given their nature an d scope, the Company 

believes that their application will not have a material impact on its financia! statements. 

B) At the date of issuance of t hese financia! statements, the standards and amendments that have be en issued 

by the IASB but not yet endorsed by the European Un ion are the following: 

• Amendments to lAS 12 Presentation of Financia/ Statements: Classification of Liabil ities as Current or Non

current and Classification of Liabilities as Current or Non-current- Deferral of Effective Date 

• Amendments to IFRS 16 Leases: Lease Liability in a Sale and Leaseback 

Regarding the amendments and interpretations outlined in this section, the Company is currently assessing the 

impact their appl ication may have on the f inancia! statements. Given their nature and scope, the Company 

believes that their application will not have a material impact on its financia! statements. 
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S. Financia! result 

A breakdown of interest income and interest expense can be presented as follows: 

2022 2021 

EUR 1,000 EUR 1,000 

Loans and receivables to shareholder 190,066 212,755 

Loans and receivables to related parties 2,877 10,064 

Bonds and other secu rities 1,027 6,353 

Total in terest income 193,970 229,172 

Loans and borrowings from and to related parties (1,473) (7,719) 

Bonds and other securities (185,953) (214,799) 

Total interest expense (187,426) (222,518) 

The foreign currency translation differences changed from an income of EUR 21 thousa nd for the year ended 31 

December 2021, to an expense of EUR 18,510 thousand for the year ended 31 December 2022. The foreign 

currency translation differences are mainly influenced by (i) movements and fluctuations in the exchange rate of 

the functional currency compared to other currencies and (ii) movements and fluctuations in the net financia! 

position in other currencies. Derivative financia! instruments are traded with the objective to limit the exposure 

of foreign currencies to the statement of comprehensive income, leading toan income of EUR 19,612 thousand 

for the year ended 31 December 2022 (2021: expense of EUR 289 thousa nd). For addit ional information on 

derivatives refer to note 14 "Financia! instruments" . 

6. Employee benefit costs 

2022 202 1 

EUR 1,000 EUR 1,000 

Wages and salaries 598 726 

Social security contributions 110 159 

Tota l emp loyee benefit costs 708 885 

Average number of employees 7 9 

Repsol lnternational Finance B.V. has defined contribution plans for its employees, which conform to current 

legislation. The annual cost included in 'Employee benefit costs' in the statement of comprehensive income in 

relation to the defined contribution plans detailed above amounted to EUR 39 thousand in 2022 (2021: EUR 41 

thousand). None of the employees work outside the Netherlands. 
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