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5HSVRO 6 $ DQG LQYHVWHHV
FRPSULVLQJ WKH 5HSVRO *URXS

$XGLWRUTVY UHSRUW
&RQVROLGDWHG ILQDQFLDO VWDWHPHQWY DW '"HFHPE]I

&RQVROLGDWHG PDQDIJHPHQW UHSRUW



7KLV YHUVLRQ RI RXU UHSRUW LV D IUHH WUDQVODWLRQ RI WKH RULJLQDO
FDUH KDV EHHQ WDNHQ WR HQVXUH WKDW WKH WUDQVODWLRQ LV DQ DFFX
LQ DOO PDWWHUYV RI LQWHUSUHWDWLRQ RI LQIRUPDWLRQ YLHZV RU RSL(
UHSRUW WDNHYVY SUHFHGHQFH RYHU WKLY WUDQVODWLR

'QGHSHQGHQW DXGLWRU V UHSRUW RQ V
VWDWHPHQWYV

7R WKH VKDUHKROGHUV RI 5HSVRO 6 $

SHSRUW RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQ'

2SLQLRQ

‘H KDYH DXGLWHG WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV R
LQYHVWHHY FRPSULVLQJ WKH 5HSVRO *URXS WKH *URXS ZKLFK FF

'"HFHPEHU DQG WKH LQFRPH VWDWHPHQW VWDWHPHQW RIUHF
FKDQJHV LQ HTXLW\ VWDWHPHQW RI FDVK IORZV DQG UHODWHG QR
HQGHG

,Q RXU RSLQLRQ WKH DFFRPSDQ\LQJ FRQVROLGDWHG ILQDQFLDO V
UHVSHFWV WKH HTXLW\ DQG ILQDQFLDO SRVLWLRQ RI WKH *URXS D
ILQDQFLDO SHUIRUPDQFH DQG FDVK IORZV DOO FRQVROLGDWHG IF
,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGY DV DGRSWHG
SURYLVLRQV RI WKH ILQDQFLDO UHSRUWLQJ IUDPHZRUN DSSOLFDEC

%DVLV IRURSLQLRQ

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK OHJLVODWLRQ JR
UHVSRQVLELOLWLHY XQGHU WKRVH VWDRGCHUWGRUDW K HX SWEBWUEGE WY
DXGLW RI WKHFRQVROLGDWWHGFWIQOR@ RLIRXYWBWREBWQWYV

‘H DUH LQGHSHQGHQW RI WKH *URXS LQ DFFRUGDQFH ZLWK WKH HW
WR LOGHSHQGHQFH WKDW DUH UHOHYDQW WR RXU DXGLW RI WKH F
DFFRUGDQFH ZLWK OHJLVODWLRQ JRYHUQLQJ WKH DXGLW SUDFWLF
RWKHU WKDQ WKRVH UHODWLQJ WR WKH DXGLW RI WKH DFFRXQWYV

WKDW LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI WKH DIRUHPHQW|
LOGHSHQGHQFH VXFK WKDW LW KDV EHHQ FRPSURPLVHG

‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV V)
IRU RXURSLQLRQ

.H\ DXGLW PDWWHUV

.H\ DXGLW PDWWHUY DUH WKRVH PDWWHUV WKDW LQ RXU SURIHVVL
RXU DXGLW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV RI WK
LQ WKH FRQWH[W RI RXU DXGLW RI WKH FRQVROLGDWHG ILQDQFLDC
RSLOQLRQ WKHUHRQ DQG ZH GR QRW SURYLGH D VHSDUDWH RSLQLR

BULFHZDWHUKRXVH&RRSHUV $XGLWRUHV 6 / 7RUUH 3Z& 3% GH OD &DVWH
7HO )D[ ZZZ SZF HV

5 0 0DGULG KRMDROLR WRPR OLEUR VHFFLYyQ -
,QVFULWD HQ HO 5 2 $ & FRQ@HNOM~PHUR 6



5HSVRO 6 $ DQGLQYHVWHHYV FRPSULVI

.H\ DXGLW PDWWHUV +RZ WKH PDWWHU ZDV DGGU
(YDOXDWLRQ RI WKH UHFRYHUDELOLW\ RI WKH FDUU\LQJ
YDOXH RI WKH *URXS V LQWDQJLEOH DVVHWY SURSHUW\
SODQW DQG HTXLSPHQW DQG MRLQW YHQWXUHYV
FRQVLGHULQJ WKH LPSDFWV RI WKH HQHUJ\ WUDQVLWLRQ
DQG FOLPDWH FKDQJH

$W 'HFHPEHU WKH DFFRPSP.Q\VWO\ ZH KDYH REWDLQHG DQ X
FRQVROLGDWHG ILQDQFLDO VW DW/KIHP 13 8 B/AWRSIU HWRIDQSVY FRPPLWPHQW
LQWDQJLEOH DVVHWVY LQFOXG L QUUDRR/GIMLARA DQG SO RMSHWM \FKDQJ
SODQW DQG HTXLSPHQW DPRXQVRIXQJ WBRI FA DO LFMO/OLVRIQURXIK LQW F

QRWHDQG % PRBO/MLR Q PDQDJHPHQW DQG DQ DQDO\VLV RI
UHVSHFWLYHO\ SXEOLF LQIRUPDWLRQ RQ WKHVH F
BWUDWHJILF 30DQ GRFXPH{(

7KHVH DVVHWV DUH DOORFDWHGSWROREN¥IK & HRQH FOAMBLMJERQ 'D\ &R
XQLWV &*8V DV LQGLFDWHG LQOORWHMPHQMRSHSWWRW 6WDWHPHQ\
WKH DFFRPSDQ\LQJ FRQVROLGDWHID QFRADOF LOIRUPDWLRQ 3URVSHI
VWDWHPHQWYV LVVXHV LQ DV ZHOO DV WKUR}

DQDO\VLVY DQG HYDOXDWLRQ RI WK
,Q DGGLWLRQ DV GLVFORVHG LQ(%WKIFH VWU BWAHYRKS KDYV IRU WK
MRLQW YHQWXUHV ZLWK D FDUUYRJIWLEXOD PO \HPYRWPH LRQ DQG

DPRXQWLQJ WRO®LRQ 5HILQLQJ LQ 6SDLQ
7KH *URXS SHUIRUPV DQ DQQXDoHLRngU@@@FW HG DQ XQGHUV\
DQDO\VLV RI WKHVH DVVHWYV E\ &8 WwRUDHK m_J HOQW SULFH WU
ZLWK WKH PHWKRGRORJ\ DQG NH URMMIAS v HRWURXWOWYV E\ R
LQ QRWHYV DQG DQG GHWHL‘!/\PK—!QN/WIW/\KF‘Z"U QDO\WWV UHSRUW\

UHFRYHUDEOH DPRXQW RI WKHLUY "sﬁlilﬁw\lb@/lﬁf@@&@ FDOVPBWH FKDQ
RQ WKH SUHVHQW YDOXH RI WKHp XWHWAOY B 0P REMHQW RI WKH V
JHQHUDWHG E\ WKHVH DVVHWYV &R MHIH 8 & WHKKIHE WIRXW I WFK WK H L

30DQ DSSURYHG E\ PDQDIHRHRW K\GURFDUERQ PDUNHW
SUHSDUHG LQ OLQH ZLWK WKH HQHUJ\ WUDQVLWLRQ DQG

HFRQRP\ GHFDUERQLVDWLRQ REM—HEWYHHJ/OVR JDLQHG DQ XQGHUV)
KH PHWKRGRORJ\ DSSOLHG DQG \
,Q WKLV FRQWH[W DQG LQ YLHZFFR' MR VW RA SURRKEVKDY LQ soD

WKH FRPPRGLWLHY PDUNHWYV W&HF*IQJ‘RI-XLSDPEQV)LW\ DQDO\VLV
HVWLPDWHG WKH SULFH SDWKV RI RLO QDWXUDO JDV &2

DOORZDQFHVY DQG FHUWLILFDWHN) DQGLMQAREWUZHFKWYH FRQVLGHU!
FRQVLGHULQJ VFHQDULRYV FRQVIDWEHRWUZLIDMK OW VW RIUDWHIW DO O
WR EHFRPH D JHUR QHW HPLVVLROYVFBAEDWMKHESURFHVV IRU LGHQV
WKH RXWORRN IRU HFRQRPLBHHKHRLHU\DYWIREDYKIFHQW DVVH)
&29," SDQGHPLF DQG WKH HQHDBEFRWUCRYEMW ZRAK WKH UHTXLUHP
SROLFLHV LQ &KLQD WKH 8QLWHG SW/IDAHIED B QE WO WLRQV
(XURSHDQ 8QLRQ QRWHYV DQG
'LWK WKHDVVLVWDQFH RI RXU YDO
,Q DGGLWLRQ ZKHQ SUHSDULQJ WKKDFHVEORNYVHE WKH DVVXPSWI
UHODWLQJ WR FOLPDWH FKDQJHHVQ\QA PHRW HV\ XWHBQVE WIKRQRFDOFXO
DQG WKHLU LPSDFW RQ WKH LPSDQEEXQN EDRQMDIO WKHRMUW DQG ORQJ !
PDQDJHPHQW KDV WDNHQ LQWR WKHRXQROXOWLEBVEIUKEHHERFDUERQ
LQ QRWHV DQG WKH UHFRPPHQGRWLRQORIDQYHHY DQG FHUWLI
7DVN )RUFH RQ &OLPDWH UHODWHGNLLFQDMWHFE XAQGURFDUERQ UHVHUY
'LVFORVXUH 7&)" DQG WKH ,$6%B¥XRAUFIHWLRQRGXFWLRQ SURILOFH
(IlTHFWV RI FOLPDWH UHODWHG BRWMWWHUMWRIQ B QPYRXRFHY UHILQ
VWDWHPHQWYV RSHUDWLQJ FRVWV LQYHVWPHQW
SURMHFWLRQ SHULRG DQG GLVFRX



5HSVRO 6 $ DQGLQYHVWHHYV FRPSULVI

.H\ DXGLW PDWWHUV +RZ WKH PDWWHU ZDV DGGU
ODQDJHPHQW KDV DOVR SHUIRU G DL MHFQWOIONLYQWAHODWLRQ WR W
DQDO\VLV QRWH Rl NH\ DVVKPEWRAFQM RRVFKHOHFWULFLW)\ DQG
EDVHG RQ KLVWRULFDO H[SHULHIQFEGE FMHDAWLHIDAMRQHIE OXH KDYH FRPS
EH H{SHFWHG WR FKDQJH PDQDJHPHQW V HVWLPDWHV ZLWK
UHOHDVHG E\ LQYHVWPHQW EDQNYV
$V D UHVXOW RI WKH DERYH DQDIQBHYHOHRE®W LQGXVWU\ RUJDQL
PDQDJHPHQW KDV UHFRUGHG YDPOXPOWLRHY DMK VW PHOWVYHULILHG
QHW RI UHYHUVDOV IRU WKH D PRXRQYK\G HQGUFPINH®R \L QRYRWKIH HQH
F GHFDUERQLVDWLRQ Rl WKH HFRQR
KDYH DVVHVVHG WKH FRQVLVWI
7KLV LV D NH\ PDWWHU EHFDXVHHB,,\M,Q_[Q@(WQ\YWJM W WKH REMHEV

DSSOLFDWLRQ RI FULWLFDO MXGJHRAH WY PG/ ,§|L5D,_Q,\y\(, VWU
HVWLPDWHV E\ PDQDJHPHQW SDUWLFXODUO\ LQ WKH

(ISORUDWLRQ DQG 3URGXFWLRQ BQCHBOMHWRRQIWR WKH HVWLPDWH |
EXVLQHVVHV LQ 6SDLQ QRWH UMRHYKHWBI®G UHVRXUFHV ZH KD
DVVXPSWLRQV XVHG ZKLFK DUHXQHIWNWD EGWEHRI WKH SURFHVV
DVVHVVPHQW RI FOLPDWH FKDQJIMKMQO® RXHVWRYU WKLV SXUSRVH ZKL
WUDQVLWLRQ LPSDFWV 7KHVH MXGIRPROYNYIHREBQW H[SHUWV DQ
HVWLPDWHV DUH VXEMHFW WR XQWFWHYWMHS WK H 2QRUIKWXVKROWYV FR
FKDQJHV LQ NH\ DVVXPSWLRQV FREDE IKPYW\ DD B BVWRHWM-HPFOW LY LW\ R
LPSDFW RQ WKH *URXS V FRQVR®DFPWHILY/ RLRIQFNRE WKH FRQVLVYV
VWDWHPHQWYV YROXPHV HVWLPDWHG E\ WKH PDQI

H[SHUWV DJDLQVW WKH GDWD XVHtH

WKH UHFRYHUDEOH DPRXQW RI WK

$GGLWLRQDOO\ ZLWK UHVSHFW WHE
DFWLYLWLHYV LQ 6SDLQ ZH KDYH D
HVWLPDWH RI WKH UHILQLQJ PDUJL
IRVVLO IXHOV DQG WKH FRQVLVWF
VWUDWHJILF SODQ IRU WKLV OLQH |
OLJKW RI WKH G\QDPLFV RI WKH HC

‘H KDYH DOVR FKHFNHG WKH PDWK
DFFXUDF\ RI WKH FDOFXODWLRQV |
SUHSDUHG E\ PDQDJHPHQW DQG KE
WKH UHFRYHUDEOH DPRXQW FDOFX
*URXS DJDLQVW WKH QHW FDUU\LQ
&*8V WR DVVHVV ZKHWKHU RU QRW
LPSDLUPHQW RU LPSDLUPHQW UHY
UHFRJQLVHG ,Q DGGLWLRQ ZH KD
VHQVLWLYLW\ FDOFXODWLRQV PDG

)LQDOO\ ZH KDYH FRQVLGHUHG WK
WKH GLVFORVXUHV LQ WKH FRQVR(
VWDWHPHQWY FRQFHUQLQJ WKH D\
UHFRYHUDEOH DPRXQW RI WKHVH I
DVVHVVHG WKH FRQVLVWHQF\ RI W
DIJDLQVW WKH LQIRUPDWLRQ LQFO.
FRQVROLGDWHG PDQDJHPHQW UHS
FRQVROLGDWHG VWDWHPHQW RI Q
LQIRUPDWLRQ



5HSVRO 6 $ DQGLQYHVWHHYV FRPSULVI

.H\ DXGLW [ +RZ WKH PDWWHU ZDV DGGU
%DVHG RQ RXU SURFHGXU
PDQDJHPHQW V DSSURDFK DQG FR(
ZHOO DV WKH LQIRUPDWLRQ GLVFO
DFFRPSDQ\LQJ FRQVROLGDWHG ILC
VWDWHPHQWY DUH UHDVRQDEOH L
ZLWK WKH HYLGHQFH REWDLQHG

$VVHVVPHQW RI WKH UHFRYH
DPRXQW RI GHIHUUHG WD[ DVVHWYV

$V UHIOHFWHG LQ WKH DFFRI 2XU DQDO\VLV FRPPF
EDODQFH VKHHW DW '"HFHPEHX QG HWYXW EQ@®IDQIFRI ERWK WKH PH)
LQ GHIHUUHG WD[ DVWHWVPDORKR®SHIEL MR DQG WKH UHOHYDQW FRQ
Rl ZKLFK DV LQGLFDWHG LQ QRWHBYV LOQWSFOWKH IRU WKH UHFRYHUDE
DFFRPSDQ\LQJ FRQVROLGDWHG WRBQHLIW/ MWBWHPHQWYV
WD[ ORVVHV WD[ FUHGLWY DQG VLPLODU EHQHILWY QRW \HW
XVHG WR¥ DOPIHEO LR Q :H KDYH DOVR FKHFENHG WKH FRQVI
DVVXPSWLRQV XVHG E\ PDQDJHPHC
:KHQ DVVHVVLQJ ZKHWKHU WKH DLRRX@A. DUH SRRRMIVAHVELRQV XVHG W
LQ WKH FRQVROLGDWHG ILQDQF MDIJ D/BMDMHWSHPRIQ W V IIRAD MKMW FW K H D
DVVHWYVY LV UHFRYHUDEOH *URXBQPW®BJHPIDQWPHQW WHVWLQJ RI
FRQVLGHUV DV LQGLFDWHG LQ QRWBQJLEWKHD®[G WWHGEOH DVVH
JHQHUDWLRQ RI IXWXUH WD[DEOH SURILWY EDVHG RQ WKH
PHWKRGRORJ\ GHILQHG WR DQDOQOQVBGGBKM URG RWIRUHWKHWWVLWK RX
DVVHWY WKH DVVHVVPHQW RI WHKHHY HVRWYLIDPOX\DHWGH GHW KB WR LIRIRUD W |
HDFK WD[ JURXS RU HQWLW\ LQ BINMRPENIFHPRLYWKR\WKMWK UHIDUG !
*URXS V VWUDWHJILF RULHQWDW WM WE[HWSHDW PBRWHRW BfKH WUD
UHJXODWLRQV DQG WKH WHUP DRBUWWPHHGLP QW WKMKERQOFXODWLR
ZKLFK WKHVH DVVHWYV PD\ EH UH¥RYBYMBWY LQ WKH OLJKW RI WKF
UHJXODWLRQV
$V D UHVXOW Rl WKH DERYH DQDO\VHV *URXS
PDQDJHPHQW KDV UHGXFHG WKH) DPREQW R{ SUVHHWWIHG WKH VXIILF
WD[ DVVHWYV UHFRJQLVHG LQ WK¢ILFPORQXKUHMKHOWEMN WREHBVROLGD
DPRXQW LQGLFDWHG LQ QRWHV VWIVBPHQWY FRQFHUQLQJ WKH PF

7KLV LV D NH\ PDWWHU EHFDXVH R RAQEYLRX J WEEYVH DVVHWY

VLIQLILFDQFH RI WKH DVVHWYV U

LW LQYROYHV WKH DSSOLFDWLR?W@@{;&#@%é@“L@@%%N e

QRWHV DQG RI IXWXUH W [%@j—k ﬁ 21& QJ WKH UH

DIIHFWV WKH DVVHVVPHQW RI W KHLU \l,ﬂ,g)rgﬁ?chlv, DUH UHD VI
FRQVLVWHQW ZLWK WKH HYLGHQFF

(YDOXDWLRQ RI WKHWKH *UF
DVVHWYV LQ 9HQH]XHOD

$V GLVFOKRWH WR WKH DI 2XU DQDO\VLV FRPPF

FRQVROLGDWHG ILQDQFLDO VW DX\QHFPHLDMMD QAGK D ¥ LRR XWBKW SURFHVV

ILQDQFLDO H[SRVXUH LQ 9HQH]XH® S ®MWH 'RBHABEHBRUPLQJ WKH DV
DPRXQWHG WR % PLOOLRQ DQULV\WIPRXLDFOXGLQI WKH UHOHY

PDLQO\ LQFOXGHV WKH 86' ILQDQFLQJ JUDQWHG E\ WKH

*URXS WR WKH MRLQW YHQWXUHM RRBUGKRQ FRO® BERQBWLRQ RI RXU

SHWURTXLULTXLUH 6 $ DPRXQWHQHMROD ZH.EDYRQDLQHG DQ X

QRWHDQG % POQRWIHHRQ UHVSHRWWXHOSROLWLFDO VRFLDO DQG H

DQG WUDGH UHFHLYDEOHYV IURP L3® WUKHO FRX QG\HJ \

9HQH]XHOD 6 $ 3'96$ DPRXQWLQJ WR %

PLOOLRQ ZKLFK DUH UHFRUGHG DV 2WKHU QRQ FXUUHQW

DVVHWV QRWH OHVV SURYLVLRQV IRU OLDELOLWLHV DQG

FKDUJHV DPRXQWLQJ @WRWAH PLOOLRQ



5HSVRO 6 $ DQGLQYHVWHHYV FRPSULVI

.H\ DXGLW PDWWHUV +RZ WKH PDWWHU ZDV DGGU

$V GHWDLOHG LQ QRWH W K H, @ RIXHDMDW L\R @ WWHRI DVK®! ILQDQFLDO
VLWXDWLRQ LV DIIHFWHG E\ DQ MRRQRPY H Q WHXIUFH &DILRXY QD,9 6 $ L
UHJXODWHG H[FKDQJH V\VWHP KIREVEROYBOW RG LQQD®IMWLRQ VWDW!
DQG FRQWLQXRXV GHYDOXDWLR®QV\WRHWHKIE OWRAD DRIPSHWHQFRAH DQG
DQ RLO LQGXVWU\ ZLWK KLJK SXWELF ¥RP®RQ HW M UDYELWLRRQ D Q G
DQG SDUWLFLSDWLRQ ZKRVH RXWSEBW KDUXDHMHG WKH DXGLWRU V
VLIJQLILFDQWO\ UHGXFHG LQ UH RMQWRWDUDO G RIOQGLLFDO FRQFO XV
LQVWDELOLW\ D VWDWH RI HFRQRPLF HPHUJHQF\ DQG

LOWHUQDWLRQDO VDQFWLRQV DI:IFJ@JYHV\D@MRWWW(MJB?/WHG WKH IL(
LQIRUPDWLRQ RI WKH MRLQW YHQV

JXUWKHUPRUH H[FHSW LQ WKH FD¥H RYLAKLUDVXEUHQ LY FOXGHG L
6 $ ZKRVH FDUU\LQJ YDOXH LV FROQ¥ RO@KEDWHEWMLRORGELDO VWD W/
FXUUHQF\ RI WKH LQYHVWPHQWYV LQ 9HQWALXHOD LV WKH
86 GROODU DV LQGLFDWHG LQ QRWH ODWARQvWHIR WKH DQDO\VLV R
DFFRPSDQ\LQJ FRQVROLGDWHG R® L B ¢ VWUAMERWHP VHORMWY LQ WKH
FRPSDQLHV ZH KDYH SHUIRUPHG C
,Q WKH FRQWH[W GHVFULEHG DERYRFHMMGX HYRXSFKDYV WKRVH GHVF
DQDO\WHG WKH UHFRYHUDELOLWRXGUWP\RWMPWERQWY WHKH UHFR
9HQH]XHOD DQG WKH FUHGLW ULWKHUFDWLDWLQJ WROWKHRI WKH *URX
3'96$ UHFHLYDEOHY UHFRUGLQJDVYHWEDBSURSEHWWA| SODQW DQG H
Y4 PLOOLRQ LQ WKH FRQVROLGH RIHBVLDIEQ WK WHWO WIRRNQBHULQJ
DV GHWDLOHG LQ QRWH HQHUJ\ WUDQVLWLRQ DQEIFOURDBW
WR DERYH
7R GHWHUPLQH WKH H[SHFWHG ORVV DVVRFLDWHG ZLWK
ORDQV WR WKH MRLQW YHQWXUHN BBGHWXH B PGDO\VHG WKH UHD!
UHFHLYDEOHV WKH *URXS KDV HOKibD SHRPVHEVLRQ IRU OLDELOLWLHYV
LQGHSHQGHQW H[SHUW WR YDOL’%DWH PD RéHPHQDQDO\VH WKH El

DGGLW
MXGJHPHQWYV
Q ORDQV JUDQWHG WR WKH MRLQW Y

7KLV PDWWHU UHTXLUHV D KLJK %W@E%%b%%%év@ﬁﬁc&é“ KDYH
HVWLPDWLRQ QRWH E\ PD QK HRNORKLHQJI DXGCLW SURFHGXUHI

DVVHVVLQJ WKH UHFRYHUDELOLW\ R ,
9HQH]XHOD DQG KDV WKHUHIRUH EH%M%D%}%%\%‘) 2puere e
D NH\ DXGLW PDWWHU UHH K'&DUGyQ

SHWURTXLULTXLUH 6 $ DV ZH
UHOHYDQW FRQWUDFWXDO LQIF

. $QDO\WLQJ WKH UHDVRQDEOHQ
H[SHFWHG ORVV PRGHO SUHSD
PDQDJHPHQW

. ‘H KDYH DQDO\VHG WKH LQIRUF
FRQWDLQHG LQ WKH UHSRUW R
LQGHSHQGHQW H[SHUW HQJDJF
*URXS WR DVVHVV PDQDJHPHQ)
MXGJHPHQWY RQ WKH 9HQH]XH
DQG KDYH DVVHVVHG WKLV H[S
FRPSHWHQFH DQG REMHFWLYL)\
RXUVHOYHV WKDW WKH H[SHUW
TXDOLILHG WR FDUU\ RXW WKL

)LQDOO\ ZH KDYH DVVHVVHG WKH
WKH LQIRUPDWLRQ GLVFORVHG LQ
ILQDQFLDO VWDWHPHQWY UHJDUGL
9HQH]XHOD WKH *URXS V SUHVHQF
FRXQWU\ DQG WKH DVVXPSWLRQV
PHDVXUHPHQW RI WKHVH DVVHWYV



5HSVRO 6 $ DQGLQYHVWHHYV FRPSULVI

_H\ DXGLW I +RZ WKH PDWWHU ZDV DGGU
2Q WKH EDVLV RI RXU ZRUN ZH EH
DVVXPSWLRQV DQG HVWLPDWHYV PC
PDQDJHPHQW FRQFHUQLQJ WKH UH
WKH DVVHWY DQDO\VHG DUH UHDV|
FRQVLVWHQW ZLWK WKH HYLGHQFF

$QDO\WLV RI WKH HIITHFWV RI WKH SDUWLDO DUELWUDWLRQ
DzDUG UHODWLQJ WR WKH SXUFKDVH RI 7DOLVPDQ (QHUJ\
8. ILPLWHG 76(8. FXUUHQWO\ 5HSVRO 6LQRSHF
5HVRXUFHV 8. /[LPLWHG 5658.

$V PHQWLRQHG LQ QRWH Rl WRNW PXBRSD QURFHGXUHV LQ UHOD\
QRWHV WR WKH FRQVROLGDWHGKDFfFRKQRWX GGG DDPPRQJ RWKHUV
SHWUROHXP 8. /ILPLWHG $GGD[ DQG 6LQRSHF
,QWHUQDWLRQDO 3HWUROHXP ([6ORUBDMM RQIBZEWK *URXS PDQDJH
BURGXFWLRQ &RUSRUDWLRQ 6LQRSHKRGHOWEDN & RWHEKW RIQDO\VL)\
DUELWUDWLRQ DJDLQVW 7DOLVPDQDWQWHHUNMVPERW FRIUWKIDWOVNV XQ
5HSVRO 2LO *DV &BQMGDDQ6 DUELWUDWLRQ DZDUGV
7DOLVPDQ &RORPELD +ROGFR /LPLWHG 78&+/
FRQFHUQLQJ WKH SXUFKDVH Rl « RPBWBLOKDUHNVKIHODVVHVVPHQW
56(8. GXULQJ E\ $GGD[ DQG 6LQRSHEXTKLM[WHUQDO ODZ\HUV R(
WUDQVDFWLRQ WRRN SODFH SULRU WRWKKHUDNNXLVGWQRQIRHG IRU
WKH 7DOLVPDQ JURXS E\ WKH 5HSVRQRNXBXQLWKH DZDUGV DQG WI
LPSOLFDWLRQV
7KH &RXUW RI $SUELWUDWLRQ GHFLGHG WR VSOLW WKH
SURFHHGLQJV LQWR WZR SKDVHY 7K@ FRREW SKWVRQ ZLWK RXU OH
FRQFHUQLQJ OLDELOLW\ IRU WKH IL¥Xip %Y \WGDOMVRHELWEKXWERFXPHQ
5HVHUYHV 3URGXFWLRQ $EDQGRQRHOWWHERWHRFWWH DZDUG DQG
DQG ODLQWHQDQFH DQG WKH VHFRQGHMMHMHWRHZBLYKY LGHQWLI
WKH DPRXQW RI DQ\ OLDELOLW\ ZRXRRXKH ®d\WHIRMRHEDO 0DZ\HU\

JLYHQ WKH FDVH ZLWK LWV FRQWHQW

2Q -DQXDU\ WKH 6LQJDSRYH FQ%&%‘WU'%‘WDQGL J DQG DVYVHVVI
DUELWUDWLRQ LVVXHG D SDUWLDO RB#RIR dRTRYH \éLSQSLﬁ@CE\\ WK L
WKH 5HVHUYHV LVVXH ,Q WKLV SDUWkBOWIZD Wk HWKH &R BUW v Lo J

RI $UELWUDWLRQ GHFLGHG WKDW 5238 V S
OLDEOH WRZDUGV 6LQRSHF DQG $GGOQ{o& phH

FHUWDLQ LQIRUPDWLRQ DQG UHSUHYKRBBWRW
GXULQJ WKH DERYH PHQWLRQHG SURyf;

5

/R DUELWUDWLF
VﬁUEW_FRdWLR%RI ZKF
ERQVES WROH-©liSx s DUt
BYWEEBRROKY wkH DzD

20 $SULO WKH 5HSVRO *URXS FKBOQHQIH
WKH SDUWLDO DZDUG EHIRUH W&H 6 F OFOXG
HVWLPDWLQJ WKDW WKH DSSHDO IR AEEFQ%#MFNLQJ
UHVROYHG GXULQJ WKH WKLUG TXD b.,<H > ey
UHVXOW RI WKLV SDUWLDO DZDUG L3V g%’l_ \%leééuéa\ PD QD
SURYLVLRQ LQ SULRU \HDUYV ;

2Q $SULO WKH &RXUW RI $OELWHHW RVAY H DPRXQW\
QHZ SDUWLDO DZDUG FRPSOHWLQJ}W[%J;@ FE %E/@kl}-%é G‘é’ QDQFLE
LQ ZKLFK LW IRXQG 7&+/ DQG 52*&, L HVXOWV RI WKH F
UHVSHFW WR WKH 3URGXFWLRQ LVVXRDTRWEEEGPREHNE

$GGD[ DQG 6LQRSHF V FODLPV RQ WKH UHPDL L\sa

LVVXHV )JROORZLQJ WKLV DzDUG zZKAWKHY ¥y QPoWRH VXIILFLHQF\ R
FKDOOHQJHG E\ WKH 5HSVRO *URXS L@k BB W LR QDWW IVRE®RVHG LQ L
SURFHVV ZLOO FRQWLQXH YLD WKH P® LY LIFD WY KRl F RIDARP LG D W
LQ ZKLFK D GHFLVLRQ LV QRW H[SHFWHEWVEPIRQW v Kk H

IRXUWK TXDUWHU RI

H WLPDWHYV P



5HSVRO 6 $ DQGLQYHVWHHYV FRPSULVI

.H\ DXGLW PDWWHUV +RZ WKH PDWWHU ZDV DGGU

7KH SDUWLDO DZDUG RI $SULO%DVIIB® RQLBHNY BURFHGXUHYV ZH EI
EHWWHU EDVLV IRU HVWLPDWLQ® WKMH DR BE WOV VW\SWHKRWFKRXQ@®& F R (
DULVH IURP WKLY DUELWUDWLRQ@HOKHODN I RKH MXRIPDWHE EGLVFC
LWV ODZ\HUV DQG H[WHUQDO DGIXENRRSD WKEJ*BRRSFRKDNMGDWHG ILC
UH HVWLPDWHG WKH SURYLVLRQVWDWHBPHQWWR BEBMHR YKIHVWHQW .
ULVNV RI WKH DUELWUDWLRQ SUR¥FHVWNWQRHGXFLQJ WKH

SURYLVLRQ UHFRUGHG DW \HDU HQG DV LQGLFDWHG

LQ QRWH Rl WKH DFFRPSDQ\LQJ FRQVROLGDWHG

ILQDQFLDO VWDWHPHQWYV

7KLV LV D NH\ PDWWHU EHFDXVH LW LQYROYHV WKH
DSSOLFDWLRQ RI FULWLFDO MXGJHPHQWY DQG VLJQLILFDQW
HVWLPDWHYV QRWHYV DQG E\ PDQDJHPHQW LQ

WKH FDOFXODWLRQV PDGH ZKLFK DUH VXEMHFW WR
XQFHUWDLQW\ DQG GXH WR WKH IDFW WKDW DQ\ FKDQJHV
LQ WKH FRXUVH RI WKH DERYH PHQWLRQHG DUELWUDWLRQ
FRXOG KDYH D PDWHULDO LPSDFW RQ WKH *URXS V
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

2ZWKHU LQIRUPDWLRQ &RQVROLGDWHG PDQDJHPHQW UHSRUW

2WKHU LQIRUPDWLRQ FRPSULVHV RQO\ WKH FRQVROLGDWHG PDQDJ
IRUPXODWLRQ RI ZKLFK LV WKH UHVSRQVLELOLW\ RI WKH 3DUHQW F
LQWHJUDO SDUW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

2XU DXGLW RSLQLRQ RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPH
FRQVROLGDWHG PDQDJHPHQW UHSRUW 2XU UHVSRQVLELOLW\ UHJD
DFFRUGDQFH ZLWK OHJLVODWLRQ JRYHUQLQJ WKH DXGLW SUDFWLF

D 9HULI\ RQO\ WKDW WKH FRQVROLGDWHG VWDWHPHQW RI QRQ Il
LQFOXGHG LQ WKH $QQXDO &RUSRUDWH *RYHUQDQFH 5HSRUW D
5HPXQHUDWLRQ DV UHIHUUHG WR LQ WKH $XGLWLQJ $FW KDV |
DSSOLFDEOH OHJLVODWLRQ DQG LI QRW ZH DUH REOLJHG WR (

E (YDOXDWH DQG UHSRUW RQ WKH FRQVLVWHQF\ EHWZHHQ WKH |
FRQVROLGDWHG PDQDJHPHQW UHSRUW DQG WKH FRQVROLGDWH
NQRZOHGJH RI WKH *URXS REWDLQHG GXULQJ WKH DXGLW RI Wk
DV ZHOO DV WR HYDOXDWH DQG UHSRUW RQ ZKHWKHU WKH FRQ
FRQVROLGDWHG PDQDJHPHQW UHSRUW LV LQ DFFRUGDQFH ZLW|
ZRUN ZH KDYH SHUIRUPHG ZH FRQFOXGH WKDW PDWHULDO PLV'
UHSRUW WKDW IDFW

2Q WKH EDVLV RI WKH ZRUN SHUIRUPHG DV GHVFULEHG DERYH ZH
PHQWLRQHG LQ VHFWLRQ D DERYH KDV EHHQ SURYLGHG LQ WKH PC
WKDW WKH UHVW RI WKH LQIRUPDWLRQ FRQWDLQHG LQ WKH FRQVRI(
FROWDLQHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU
SUHVHQWDWLRQ DUH LQ DFFRUGDQFH ZLWK DSSOLFDEOH UHJXODWI



5HSVRO 6 $ DQGLQYHVWHHYV FRPSULVI

5HVSRQVLELOLW\ RI WKH GLUHFWRUV DQG WKH DXGLW DQG FRQWUR
ILQDQFLDO VWDWHPHQWYV

7KH 3DUHQW FRPSDQ\ V GLUHFWRUY DUH UHVSRQVLEOH IRU WKH SU
ILQDQFLDO VWDWHPHQWY VXFK WKDW WKH\ IDLUO\ SUHVHQW WKH |
ILQDQFLDO SHUIRUPDQFH RI WKH *URXS LQ DFFRUGDQFH ZLWK ,)56
UHSRUWLQJ IUDPHZRUN DSSOLFDEOH WR WKH *URXS LQ 6SDLQ DQG
DIRUHPHQWLRQHG GLUHFWRUVY GHWHUPLQH LV QHFHVVDU\ WR HQDE
VWDWHPHQWY WKDW DUH IUHH IURP PDWHULDO PLVVWDWHPHQW ZK

,Q SUHSDULQJ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV WKH
DVVHVVLQJ WKH *URXS V DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFH
WR JRLQJ FRQFHUQ DQG XVLQJ WKH JRLQJ FRQFHUQ EDVLV RI DFFR
HLWKHU LQWHQG WR OLTXLGDWH WKH *URXS RU WR FHDVH RSHUDW

7KH 3DUHQW FRPSDQ\ V DXGLW DQG FRQWURO FRPPLWWHH LV UHVS
SUHSDUDWLRQ DQG SUHVHQWDWLRQ RI WKH FRQVROLGDWHG ILQDQ

$XGLWRUTV UHVSRQVLELOLW IFRQ VRO WEKHVBIGG ILVY IRQ FLIOK VW DWHP H

2XU REMHFWLYHY DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW
VWDWHPHQWYVY DV D ZKROH DUH IUHH I[URP PDWHULDO PLVVWDWHPHC
DQ bXGLWRU V UHSRUW WKDW LQFOXGHYV RXU RSLQLRQ

SHDVRQDEOH DVVXUDQFH LV D KLJK OHYHO RI DVVXUDQFH EXW LV
DFFRUGDQFH ZLWK OHJLVODWLRQ JRYHUQLQJ WKH DXGLW SUDFWLF
PLVVWDWHPHQW ZKHQ LW H[LVWV OLVVWDWHPHQWY FDQ DULVH IUF
LI LQGLYLGXDOO\ RU LQ WKH DJJUHJDWH WKH\ FRXOG UHDVRQDEO
GHFLVLRQV RI XVHUV WDNHQ RQ WKH EDVLV RI WKHVH FRQVROLGDWV

$vV SDUW RI DQ DXGLW LQ DFFRUGDQFH ZLWK OHJLVODWLRQ JRYHUC
SURIHVVLRQDO MXGJPHQW DQG PDLQWDLQ SURIHVVLRQDO VFHSWLF

. ,GHQWLI\ DQG DVVHVV WKH ULVNV RI PDWHULDO PLVVWDWHPHQ
ZKHWKHU GXH WR IUDXG RU HUURU GHVLJQ DQG SHUIRUP DXGL
DQG REWDLQ DXGLW HYLGHQFH WKDW LV VXIILFLHQW DQG DSSU
7KH ULVN RI QRW GHWHFWLQJ D PDWHULDO PLVVWDWHPHQW UH
UHVXOWLQJ IURP HUURU DV IUDXG PD\ LQYROYH FROOXVLRQ IF
PLVUHSUHVHQWDWLRQV RU WKH RYHUULGH RI LQWHUQDO FRQW

. 2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQ
SURFHGXUHV WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWDQFH"
RSLQLRQ RQ WKH HIIHFWLYHQHVV Rl WKH *URXS VLQWHUQDO FF

. (YDOXDWH WKH DSSURSULDWHQHVYV RI DFFRXQWLQJ SROLFLHV >
HVWLPDWHY DQG UHODWHG GLVFORVXUHYV PDGH E\ WKH 3DUHQW

. &RQFOXGH RQ WKH DSSURSULDWHQHVYV Rl WKH 3DUHQW FRPSDQ
EDVLV RI DFFRXQWLQJ DQG EDVHG RQ WKH DXGLW HYLGHQFH R
H[LVWV UHODWHG WR HYHQWY RU FRQGLWLRQV WKDW PD\ FDVW
FRQWLQXH DV D JRLQJ FRQFHUQ ,I ZH FRQFOXGH WKDW D PDWF
WR GUDZ DWWHQWLRQ LQ RXU DXGLWRU V UHSRUW WR WKH UHC
VWDWHPHQWY RU LI VXFK GLVFORVXUHV DUH LQDGHTXDWH WR
EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG XS WR WKH GDWH
HYHQWV RU FRQGLWLRQV PD\ FDXVH WKH *URXS WR FHDVH WR F



5HSVRO 6 $ DQGLQYHVWHHYV FRPSULVI

. (YDOXDWH WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQG FR
VWDWHPHQWY LQFOXGLQJ WKH GLVFORVXUHV DQG ZKHWKHU W
UHSUHVHQW WKH XQGHUO\LQJ WUDQVDFWLRQV DQG HYHQWV LQ

. 2EWDLQ VXIILFLHQW DQG DSSURSULDWH DXGLW HYLGHQFH UHJELC
HQWLWLHY RU EXVLQHVYV DFWLYLWLHV ZLWKLQ WKH *URXS WR H
ILQDQFLDO VWDWHPHQWY :H DUH UHVSRQVLEOH IRU WKH GLUH!
JURXS DXGLW :H UHPDLQ VROHO\ UHVSRQVLEOH IRU RXU DXGLYV

‘H FRPPXQLFDWH ZLWK WKH 3DUHQW FRPSDQ\ V DXGLW DQG FRQWU|
PDWWHUV WKH SODQQHG VFRSH DQG WLPLQJ RI WKH DXGLW DQG V1
VLIQLILFDQW GHILFLHQFLHY LQ LOQWHUQDO FRQWURO WKDW ZH LGH

‘H DOVR SURYLGH WKH 3DUHQW FRPSDQ\ V DXGLW DQG FRQWURO FF
FRPSOLHG ZLWK UHOHYDQW HWKLFDO UHTXLUHPHQWY LQFOXGLQJ "
FRPPXQLFDWH ZLWK WKH DIRUHPHQWLRQHG WKRVH PDWWHUV WKDW
LQGHSHQGHQFH DQG ZKHUH DSSOLFDEOH UHODWHG VDIHIXDUGYV

JURP WKH PDWWHUV FRPPXQLFDWHG DXBIKWWKHGCIPREIW WREORPR B BL W
GHWHUPLQH WKRVH PDWWHUV WKDW ZHUH RI PRVW VLJQLILFDQFH L
VWDWHPHQWY RI WKH FXUUHQW SHULRG DQG DUH WKHUHIRUH WKH I

‘H GHVFULEH WKHVH PDWWHUV LQ RXU DXGLWRUYV UHSRUW XQOHV\
DERXW WKH PDWWHU

5HSRUW RQ RWKHU OHJDO DQG UHJXODWRU\ UHTXLUHPH

(XURSHDQ VLQJOH HOHFWURQLF IRUPDW

‘H KDYH HI[DPLQHG WKH GLJLWDO ILOHV RI WKH (XURSHDQ VLQJOH F
DQG LQYHVWHHYV FRPSULVLQJ WKH 5HSVRO *URXS IRU WKH ILQDQFLI
ZKLFK LQFOXGHVY WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IR
SHUIRUPHG E\ WKH HQWLW\ ZKLFK ZLOO IRUP SDUW RI WKH DQQXDC

7KH GLUHFWRUV Rl 56HSVRO 6 $ DUH UHVSRQVLEOH IRU SUHVHQW L
\HDU LQ DFFRUGDQFH ZLWK WKH IRUPDWWLQJ DQG PDUNXS UHTXLUL
5HIXODWLRQ (8 R 'HFHPEHU RI WKH (XURSHDQ &RPPLV
SHIXODWLRQ

2XU UHVSRQVLELOLW\ LV WR HIDPLQH WKH GLJLWDO ILOHV SUHSDU|
DFFRUGDQFH ZLWK OHJLVODWLRQ JRYHUQLQJ WKH DXGLW SUDFWLF
DQG H[HFXWH RXU DXGLW SURFHGXUHV LQ RUGHU WR YHULI\ ZKHWK
VWDWHPHQWY LQFOXGHG LQ WKH DIRUHPHQWLRQHG GLJLWDO ILOHV
ILQDQFLDO VWDWHPHQWY WKDW ZH KDYH DXGLWHG DQG ZKHWKHU \
RI WKH DIRUHPHQWLRQHG ILOHV KDV EHHQ DIIHFWHG LQ DOO PDWH
UHTXLUHPHQWY HVWDEOLVKHG LQ WKH (6() 5SHIXODWLRQ

,Q RXU RSLQLRQ WKH GLJLWDO ILOHV H[DPLQHG FRPSOHWHO\ DJUH
VWDWHPHQWY DQG WKHVH DUH SUHVHQWHG DQG KDYH EHHQ PDUNH
DFFRUGDQFH ZLWK WKH UHTXLUHPHQWY HVWDEOLVKHG LQ WKH (6()



5HSVRO 6 $ DQGLQYHVWHHYV FRPSULVI

5HSRUW WR WKH DXGLW DQG FRQWURO FRPPLWWHH RI WKH 3DUHQW

7KH RSLQLRQ H[SUHVVHG LQ WKLY UHSRUW LV FRQVLVWHQW ZLWK V
DQG FRQWURO FRPPLWWHH RI WKH 3DUHQW FRPSDQ\ GDWHG JHEU.

$SSRLQWPHQW SHULRG

7KH *HQHUDO 2UGLQDU\ 6KDUHKROGHUYV OHHWLQJ KHOG RQ ODUFI
*URXS IRU D SHULRG RI RQH \HDU IRU WKH \HDU HQGHG '"HFHPEHU

3UHYLRXVO\ ZH ZHUH DSSRLQWHG E\ UHVROXWLRQ RI WKH *HQHUD(
SHULRG Rl WKUHH \HDUV DQG ZH KDYH DXGLWHG WKH DFFRXQWYV FR
'"HFHPEHU

6HUYLFHVY SURYLGHG

6HUYLFHY SURYLGHG WR WKH *URXS IRU VHUYLFHVY RWKHU WKDQ Wt
WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

SBULFHZDWHUKRXVH&RRSHUV $XGLWRUHV 6/ 6
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7UDQVODWLRQbRIbDbUHSRUWbDRULJLQDOO\bDLVVXHGbLQb6SDQLVKbb
,QbWKHbHYHQWDbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDQ HiE# ki

5HSVRO 6 $ DQG ,QYHVWHHV FRPSULVLQJ WKH 5HSVRO *URXS

%DODQFH VKHHW DW DIQFEHPEHU

$66(76 1RWH
,QWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW

,QYHVWPHQWY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG
1RQ FXUUHQW ILQDQFLDO DVVHWYV

'"HIHUUHG WD[ DVVHWYV

2WKHU QRQ FXUUHQW DVVHWYV

121 &855(17 $66(76

1RQ FXUUHQW DVVHWYV KHOG IRU VDOH
,QYHQWRULHV

7UDGH DQG RWKHU UHFHLYDEOHYV
2WKHU FXUUHQW DVVHWYV

2WKHU FXUUHQW ILQDQFLDO DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV

&855(17 $66(76

727%/ $66(76

(48,7< $1' 1,$%.,/,7,(6 1RWH

6KDUHKROGHUV+ HTXLW\
2WKHU FXPXODWLYH FRPSUHKHQVLYH LQFRPH
1RQ FRQWUROOLQJ LQWHUHVWYV

(48,7<

1RQ FXUUHQW SURYLVLRQV

1RQ FXUUHQW ILQDQFLDO OLDELOLWLHV

'"HIHUUHG WD[ OLDELOLWLHY DQG RWKHU WD[ LWHPV
2WKHU QRQ FXUUHQW OLDELOLWLHV

121 &855(17 /,$%,/,7,(6

5 OLOOLRQ

6 OLOOLRQ

&KDQJHV LQ RZQHUVKLS LQWHUHVW LQ FRPSDQLHV ZLWKRXW ORVV RI FRQWURO

&XUUHQW SURYLVLRQV
&XUUHQW ILQDQFLDO OLDELOLWLHV
7UDGH DQG RWKHU SD\DEOHYV

&855(17 /,$%,/,7,(6

727$/ (48,7< $1' [,$%,/,7,(6



7UDQVODWLRQbRIbDbUHSRUWbDRULJLQDOO\bDLVVXHGbLQb6SDQLVKbb
,QbWKHbHYHQWDbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDY HisE b R Q/HHS

5HSVRO 6 $ DQG ,QYHVWHHV FRPSULVLQJ WKH 5HSVRO *URXS
,QFRPHbVWDWHPHQWbLIRUDWKHbL\HDQU& bHQGLQJb'HFHPEHUD

6 OLOOLRQ
1RWH

6DOHV

,QFRPH IURP VHUYLFHV UHQGHUHG DQG RWKHU LQFRPH
&KDQJHV LQ LQYHQWRULHV RI ILQLVKHG JRRGYV DQG ZRUN LQ SURJUHVYV
2WKHU RSHUDWLQJ LQFRPH

3URFXUHPHQWYV

$PRUWL]DWLRQ DQG GHSUHFLDWLRQ RI QRQ FXUUHQW DVVHWYV
3URYLVLRQ IRU 5HYHUVDO RI LPSDLUPHQW SURYLVLRQV
3HUVRQQHO H[SHQVHV

7UDQVSRUW DQG IUHLJKWYV

6XSSOLHV

*DLQV /RVVHV RQ GLVSRVDO RI DVVHWYV

2WKHU RSHUDWLQJ H[SHQVHYV

23(5%7,1* ,1&20( /1266

1HW LOQWHUHVW

&KDQJH LQ IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV
([FKDQJH JDLQV ORVVHV

1HW LPSDLUPHQW RI ILQDQFLDO LQVWUXPHQWYV
2WKHU ILQDQFLDO LQFRPH DQG H[SHQVHV

),1$1&,$/ 5(68/7

1(7 ,1&20( )520 ,19(670(176 $&&2817(' )25 86,1* 7+( (48,7< 0(7+2
1(7 ,1&20( /266 %()25( 7$;

,QFRPH WD]

&2162/,'$7(" 1(7 ,1&20( /266 )25 7+( 3(5,2"

1(7 ,1&20( /266 $775,%87$%/( 72 121 &21752//,1* ,17(5(676

1(7 ,1&20( /266 $775,%87$%/( 72 7+( 3$5(17

($51,1%6 3(5 6+$5( $775,%87$%/( 72 7+( 3$5(17 (XURV VKDUH

%DVLF
'LOXWHG

1HW RI WD[HV



7UDQVODWLRQbRIbDbUHSRUWbDRULJLQDOO\bDLVVXHGbLQb6SDQLVKbb
,QbWKHbHYHQWDbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDY HisE b R Q/HHS

5HSVRO b6 $ bDQGbLQYHVWHHVbFRPSULVLQJbWKHbB5HSVROb*URXSDh
6WDWHPHQWDbLRIDUHFRIJQL]J]HGbSURILWbRUDORVVbFRUDBGSRQGLQIJbWRbWK'

8 OLOOLRQ

&2162/,'$7(" 1(7 ,1&20( /266 )25 7+( 3(5,2"

'XH WR DFWXDULDO JDLQV DQG ORVVHYV

,QYHVWPHQWY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG

(TXLW\ LOVWUXPHQWY ZLWK FKDQJHV WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH

7D[ HITHFW p
27+(5 &2035(+(16,9( ,1&20( /266 ,7(06 127 5(&/$66,),$%/( 72 1(7 ,1&20( /266

&DVK IORZ KHGJLQJ
9DOXDWLRQ JDLQV ORVVHYV
$PRXQWV WUDQVIHUUHG WR WKH LQFRPH VWDWHPHQW

7UDQVODWLRQ GLIIHUHQFHV
9DOXDWLRQ JDLQV ORVVHV
$PRXQWV WUDQVIHUUHG WR WKH LQFRPH VWDWHPHQW

7D[ HIIHFW
27+(5 &2035(+(16,9( ,1&20( /266 ,7(06 5(&/$66,),$%/( 72 1(7 ,1&20(

727%/ 27+(5 &2035(+(16,9( ,1&20( /266

727%/ &2035(+(16,9( ,1&20( /266 )25 7+( 3(5,2

D $WWULEXWDEOH WR WKH SDUHQW
E $WWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV



7UDQVODWLRQbRIbDbUHSRUWbDRULJLQDOO\bDLVVXHGbLQb6SDQLVKbb
,QbWKHbHYHQWDbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDY HisE b R Q/HHS

5HSVRO 6 $ DQG ,QYHVWHHV FRPSULVLQJ WKH 5HSVRO *URXS
6WDWHPHQW RI FKDQJHV LQ HTXLW\ FRUUHVSRQ®IQW WR WKH \HDUV HQGL

(TXLW\ DWWULEXWDEOH WR WKH SDUHQW DQG RWKHU HTXLW
6KDUHKROGHUV HTXLW\

1HW
6KDUH7UHDVXW@WFRPH IRU 2WKHU
6KDUKUHPLXXKDUHVWIQH S HUN. RIGU HFX(LPVM‘OD\AQ ROBLWY
FDSLWDDORG RZQ HTXOMAN UL EXQW IVEXRRIRSNH K \}vv%il'%'Jvav
UHVH UYGHWH V W P WERWWK H LQFRPH
6 OLOOLRQ SDUHQW
&ORVLQJ EDODQFH DW
7RWDO UHFRJQL]JHG LQFRPH H[SKHRQVHV E &
7UDQVDFWLRQV ZLWK SDUWQHUV RU RZQHUV ¢

6KDUH FDSLWDO LQFUHDVH UHGXFWLRQ < < < < < <

'LYLGHQGY DQG VKDUHKROGHU UHPXQHUDWLRQ < < <
7TUDQVDFWLRQV ZLWK WUHL

LOYHVWPHQWY QHW < < < <
2WKHU HTXLW\ YDULDWLRQV < < ¢ ¢ ¢ ¢ ¢ ¢
7UDQVIHUV EHWZHHQ HTXLW\ OLQH LWHPV ¢ ¢ < < ¢
6XERUGLQDWHG SHUSHWXDO REXLIDWLRQV ¢ ¢ < ¢

2WKHU YDULDWLRQV ¢ ¢ ¢ < ¢
&ORVLQJ EDODQFH DW

7RWDO UHFRJQL]JHG LQFRPH H[SKRQVHV & &

7UDQVDFWLRQV ZLWK SDUWQHUV RU RZQHUV

6KDUH FDSLWDO LQFUHDVH UHGXFWLRQ < ¢ ¢ ¢ ¢
‘LYLGHQGY DQG VKDUHKROGHU UHPXQHUDWLRQ < ¢ ¢ ¢

7UDQVDFWLRQV ZLWK WUHEC
LQYHVWPHQWYV QHW < ¢ ¢ ¢ ¢
,QFUHDVHV UHGXFWLRQV GXH WR FKDQJHV LQ<VFRSHc« < ¢

2WKHU HTXLW\ YDULDWLRQV

7UDQVIHUV EHWZHHQ HTXLW\ OLQH LWHPV < < < < <
6 XERUGLQDWHG SHUSHWXDO REGGLIJDWLRQV < < < <
2WKHU YDULDWLRQV < < <

&ORVLQJ EDODQFH DW



7UDQVODWLRQbRIbDbUHSRUWbDRULJLQDOO\bDLVVXHGbLQb6SDQLVKbb
,QbWKHbHYHQWDbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDY HisE b R Q/HHS

5HSVRO 6 $ DQG ,QYHVWHHYVY FRPSULVLQJ WKH 5HSVRO *URXS
6WDWHPHQW RI FDVK IORZV FRUUHVSRQGLQJDWK WKH \HDUV HQGLQJ 'HFHI

6 OLOOLRQ
1RWH

,QFRPH EHIRUH WD]

$GMXVWPHQWY WR LQFRPH

$PRUWL]DWLRQ Rl QRQ FXUUHQW DVVHWYV DQG
2WKHU QHW

&KDQJHV LQ ZRUNLQJ FDSLWDO

2WKHU FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV

'LYLGHQGYV UHFHLYHG

,QFRPH WD[ UHIXQGHG SDLG

2WKHU SURFHHGV IURP SD\PHQWVYV IRU RSHUDWLQJ DFWLYLWLHYV

&$6+ )/2:6 )520 23(5%$7,1* $&7,9,7,(6

3D\PHQWYV IRU LQYHVWPHQWYV DQG

*URXS FRPSDQLHV DQG DVVRFLDWHYV

3URSHUW\ SODQW DQG HTXLSPHQW LQWDQJLEOH DVVHWY DQG LQYHVWPHQW SURSHUW\
2WKHU ILQDQFLDO DVVHWYV

3URFHHGV IURP GLYHVWPHQWYV

*URXS FRPSDQLHV DQG DVVRFLDWHYV

3URSHUW\ SODQW DQG HTXLSPHQW LQWDQJLEOH DVVHWYV DQG LQYHVWPHQW SURSHUW\
2WKHU ILQDQFLDO DVVHWYV

2WKHU FDVK IORZV IURP LQYHVWLQJ DFWLYLWLHV

&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6

BURFHHGV IURP DQG SD\PHQWYV IRU HTXLW\ LQVWUXPHQWYV

,VVXH

5HWXUQ DQG UHGHPSWLRQ

$FTXLVLWLRQ

'LVSRVDO

&KDQJHV LQ RZQHUVKLS LQWHUHVW LQ FRPSDQLHV ZLWKRXW ORVV RI FRQWURO
$FTXLVLWLRQ

'LVSRVDO

BURFHHGV IURP DQG SD\PHQWYV IRU ILQDQFLDO OLDELOLW\ LOQVWUXPHQWYV
,VVXDQFH

5HSD\PHQW DQG UHGHPSWLRQ

3D\PHQWYV RQ VKDUHKROGHU UHPXQHUDWLRQ DQG RWKHU HTXLW\ LQVWUXPHQWYV
2WKHU FDVK IORZV IURP ILQDQFLQJ DFWLYLWLHV

I1HW LOQOWHUHVW SD\PHQWYV DQG SD\PHQWYV XQGHU OHDVHV

2WKHU SURFHHGV IURP SD\PHQWYV IRU ILQDQFLQJ DFWLYLWLHYV

M AAM[

&$6+ )/2:6 )520 ),1$1&,1* $&7,9,7,(6
(;&+$1*( 5$7( )/8&78$7,216 ())(&7

1(7 ,1&5($6( '(&5($6( ,1 &$6+ $1' &$6+ (48,9%/(176

&$6+ $1' &$6+ (48,9%/(176 $7 %(*,11,1* 2) 3(5,2'

F&$6+ $1' &$6+ (48,9%/(176 $7 (1' 2) 3(5,2'

&DVK DQG EDQNV
2WKHU ILQDQFLDO DVVHWYV
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5HSVRO 6 $ DQG ,QYHVWHHV FRPSULVLQJ WKH 5HSVRO *URXS
127(6 72 7+( ),1%$1&,$/ 67$7(0(176

238)7

+)2)6%0 -2*361%8-32
$ERXW WKHVH )LQDQFLDO 6WDWHPHQWYV
$ERXW 5HSVRO
&ULWHULD IRU WKH SUHSDUDWLRQ RI WKHVH )LQDQFLDO 6WDW

&97-2)77 7)+1)28 6)4368-2+
,QIRUPDWLRQ E\ EXVLQHVV VHIJPHQW

"% 4-8%0c7869'896) %2(c*-2%2'-%0c6)7396')7
JLQDQFLDO VWUXFWXUH
(TXLW\
J)LOQDQFLDO UHVRXUFHV
JLQDQFLDO DVVHWYV
'"HULYDWLYH DQG KHGJLQJ WUDQVDFWLRQV
JLQDQFLDO ULVNV

232 '966)28c%77)87c%2(c0-%&-0-8-)7
,QWDQJLEOH DVVHWYV
3URSHUW\ SODQW DQG HTXLSPHQW
,QYHVWPHQWY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG
2WKHU QRQ FXUUHQW DVVHWYV
&XUUHQW DQG QRQ FXUUHQW SURYLVLRQV

'966)28 %77)87 %2( 0-%&-0-8-)7
1RQ FXUUHQW DVVHWVY KHOG IRU VDOH DQG DVVRFLDWHG OLDELC
,QYHQWRULHV
7UDGH DQG RWKHU UHFHLYDEOHYV
7UDGH DQG RWKHU SD\DEOHYV

-2'31)

2SHUDWLQJ LQFRPH

$VVHW LPSDLUPHQW
JLQDQFLDO UHVXOW

7D[HV

(DUQLQJV SHU VKDUH

'%7, *03;7
&DVK IORZ

38,)6 (-7'03796)7
&RPPLWPHQWY DQG JXDUDQWHHYV
5HODWHG SDUW\ WUDQVDFWLRQV
3HUVRQQHO REOLJDWLRQV
5HPXQHUDWLRQ RI WKH PHPEHUV Rl WKH %RDUG RI 'LUHFWRUV DQG NH\ PD
&OLPDWH FKDQJH DQG HQYLURQPHQWDO LQIRUPDWLRQ
YXUWKHU EUHDNGRZQV
BXEVHTXHQW HYHQWYV
([SODQDWLRQ DGGHG IRU WUDQVODWLRQ WR (QJOLVK

%44)2 (<

$33(1',; , *URXS+*V FRUSRUDWH VWUXFWXUH

$33(1',; ,$ ODLQ FRPSDQLHV FRPSULVLQJ WKH 5HSVRO *URXS DW 'HFHPEHU
$33(1',; ,% ODLQ FKDQJHV LQ WKH VFRSH Rl FRQVROLGDWLRQ

$33(1',; ,& -RLQW RSHUDWLRQV RI WKH 5HSVRO *URXS DW 'HFHPEHU

$33(1',; ,, 2WKHU GHWDLOHG LQIRUPDWLRQ

$33(1',; ,,, 6HIJPHQW UHSRUWLQJ DQG UHFRQFLOLDWLRQ ZLWK (8 ,)56 ILQDQFLDO
$33(1',; ,9 5HIJXODWRU\ IUDPHZRUN

7KH $SSHQGLFHV IRUP DQ LQWHJUDO SDUW Rl WKH FRQVROLGDWHG )LQDQFLDO
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+)2)6%0 -2*361%8-32

%FSYX XLIWI *MRERGMEP 7XEXIQIRXW

7TKHVH FRQVROLGDWHG )LQDQFLDO 6WDWHPHQWY RI 5SHSVRO 6 $ DQG LW
*URXSeVY HTXLW\ DQG ILQDQFLDO SRWEWORQDIVWKH HPEXE V HDUQLQJV SHL
FRQVROLGDWHG HTXLW\ DQG WKH FRQVROLGDWHG FDVK IORZV IRU WKH \H

7KH\ DUH SUHVHQWHG LQ DFFRUGDQFH ZLWK WKH ,QWHUQDWLRQDO )LQDQ
$FFRXQWLQJ 6WDQGDUGY %RDUG ,$6% DGRSWHG E\ WKH (XURSHDQ 8QLF
WKH DSSOLFDEOH UHJXODWRU\ IUDPHZRUN 7KHLU SUHSDUDWLRQ PDNHYV I
DSSO\LQJ WKH DFFRXQWLQJ VWDQGDUGY 7KH DUHDV LQ ZKLFK PRVW VLJC
GHWDLOHG LQ 1RWH

7KHVH J)LQDQFLDO 6WDWHPHQWY LQFOXGH LQIRUPDWLRQ UHODWLQJ WR F1
7DVN JRUFH RQ &OLPDWH UHODWHG )LQDQFLDO 'LVFORVXUH 7&)' ZKLFK !
VWUDWHJI\ WR DFKLHYH QHW JHUR HPLVVLRQV E\ DQG WKH REMHFWLYH
*RDOV Rl WKH 8QLWHG 1DWLRQV ,Q DGGLWLR(@I HWWIMWR H ¥ @& DFEIDW W K33 D @/ h
JLOQODQFLDO 6 RQ WHKMHQRB\DFW Rl FOLPDWH FKDQJH RQ WKH DSSOLFDWLRQ
DFFRXQW LQ SUHSDULQJ WKHVH )LQDQFLDO 6WDWHPHQWY VHH 1RWHYV

7KHVH FRQVROLGDWHG )LQDQFLDO 6WDWHPHQWY KDYH EHHQ SUHSDUHG R
PHDVXUHPHQW DW IDLU YDOXH RI ILQDQFLDO DVVHWY DW IDLU YDOXH WK!I
GHULYDWLYH ILQDQFLDO LQVWUXPHQWY DQG EXVLQHVV FRPELQDWLRQV K

7KH SUHSDUDWLRQ RI WKH FRQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV LV \
FRPSDQ\ Rl WKH *URXS 7KH\ ZHUH DXWKRUL]JHG IRU LVVXH E\ WKH %RDUG
YHEUXD U\ DQG WKH\ ZLOO EH VXEPLWWHG IRU DSSURYDO DW WKH $¢
DSSURYHG ZLWKRXW DQ\ PRGLILFDWLRQV 7KH FRQVROLGDWHG )LQDQF
OHHWLQJ KHOG RQ ODUFK

7KH XS*V FRQVROLGDWHG ODQDJHPHQW 5HSRUW ZKLFK LQFOXGHV ILQDQF
FRQVROLGDWHG 6WDWHPHQW RI 1RQ J)LQDQFLDO ,QIRUPDWLRQ DQG RWKH!
DQG *RYHUQDQFH V&BXPOMWWHGBWRIHWKHU ZLWK WKH FRQVROLGDWHG )LC
ODQDJHPHQW 5HSRUW FDQ EH IRXQG RQ WKH 5HSVRO ZHEVLWH

%FSYX 6ITWSP
6ITWSP +VSYT

5HSVRO LV D JURXS RI FRPSDQLHV ZLW K5 B SSWRB/HIPFRHHSR/ROGREFIHHRSK 8 HU H L C
WKDW ZLWK D YLVLRQ RI EHLQJ D PXOWL HQHUJ\ HIILFLHQW VXVWDLQDE¢
K\GURFDUERQ VHFWRU WKURXJKRXW LWV HQWLUH YDOXH FKDLQ H[SORUD
UHILQLQJ SURGXFWLRQ WUDQVSRUWDWLRQ DQG VDOH RI D ZLGH UDQJH |
JbV DV ZHOO DV DFWLYLWLHV IRU WKHKHJHIRXSED MRARSU DQHV VIDROUHH RW KAGDCH F \
VXEVLGLDULHYVY MRLQW DUUDQJHPHQWY DQG DVVRFLDWHYV LQFRUSRUDWH (
WKH 1IHWKHUODQGYVY WKDW RFFDVLRQDOO\ FDUU\ RXW DFWLYLWLHV DEURI
PDLQ FRPSDQLHVY DQG WKH VXPPDUL]HG FRUSRUDWH RUJDQL]DWLRQ FKDU
ODQDJHPHQW 5HSRUW

,Q DGGLWLRQ 5HSYRORKPDWXEQLR/EHREO DQG JDV H[SDRGDIBMRRUIWEQS 8 R GHOM\R @/ B IR Y ¥
JDV H[SORUDWLRQ DQG $SUR &KFHWHRQHSRW MWW WUHVDYDLODEOH RQ WKH 5HSVRO ZHEVLWH
YRU IXUWKHU LQIRUPDWLRQ VHH VHFWLRQ 9DOXH FKDLQ DQG EXVLQHVV VHIJPHQWYV RI W
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7KH *URXS RSHUDWHY LQ VHYHUDO EXVLQHVV VHIPHQWY WKH PDLQ PHWL

,QFRPH IUR
RUGLQDU\ DF

\%?VF\HW&\QJ BSGMXVMWHG QHWUHMF RPWK IGRBLWDO HPSOR\
-~ OLOOLRQ

(ISORUDWLRQ DQG 3URGXFWLRQ

,QGXVWULDO

&RPPHUFLDO DQG 5HQHZDEOHYV

&RUSRUDWH

727%$/

1RWH )LIJXUHV FDOFXODWHG LQ DFFRUGDQFH ZLWK WKH *URXS V UHSRUWLQJ PRGHO GHVFU|
$FWLYLWLHV LQYROYLQJ WKH H[SORUDWLRQ GHYHORSPHQW DQG SURGXFWLRQ RI FUXGH R
$FWLYLWLHY LQYROYLQJ UHILQLQJ SHWURFKHPLFDOV WUDGLQJ DQG WUDQVSRUWDWLRQ F
QDWXUDO JDV DQG OLTXHILHG QDWXUDO JDV /1*
6DOH Rl HOHFWULFLW\ DQG JDV PRELOLW\ DQG WKH VDOH RI RLO SURGXFWV DQG OLTXHIL|
JHQHUDWLRQ IURP UHQHZDEOH VRXUFHYV
&RUUHVSRQGY WR WKH RSHUDWLQJ H[SHQVHV RI WKH FRUSRUDWLRQ DQG VSHFLILFDOO\ \

WKH EXVLQHVVHVY WKH ILQDQFLDO UHVXOW DQG LQWHU VHIJPHQW FRQVROLGDWLRQ DGMXV
&RUUHVSRQGY WI6De+ DC6HUYLFHY UHQGHU+* VHH $SSHRIBU[LQFRPH

'LWK UHJDUG WR WKH FKDQJHV LQ WKH FRPSRVLWLRQ RI WKH *URXS LQ
DQG GLYHVWPHQWY ZHUH FDUULHG RXW LQ WKH ([SORUDWLRQ DQG 3URGX

JRU IXUWKHU LQIRUPDWLRQ RQ WKH *URXS V FRPSRVLWLRQ DQG WKH FKD(
&

4EVIRX GSQTER]

7KH SDUHQW FRPSDQ\ RI W KWYHINRHS DARHOST8US $RR S8/ 550 MMURQWHANR 0 W
WD[ ,' QXPEHU & , ) LV $ DQG LWV 1DWLRQDO &ODVVLILFDWLRQ R

5HBVRO6 $ VDSUWYDM QY HQMW ICARBRIDMGI1Q CFFREDAHZ IW 6 SDWK Q7 Z KIFK LV \VXBETRVWR \WH 6 SDQMVK &RP SDQHY
$FWH\ GH 6RFLHGDGHDWGH@DSRWIKWwU OHJLVODWLRQ UHODWHG WR OLVWHC

WV UHJLVWHUH DW FDFQHOHY ORFDWHG O0ODGULG ZKHUH WKH 6KDUHKROGH
WKH WHOHSKRQH QXPEHU RI ZKLFK LV

7KH VKDUHV RI 5SHSVRO 6 $ DUH UHSUHVHQWHG E\ ERRN HQWULHY DQG O
HIFKDQJHY ODGULG %DUFHORQD %LOEDR DQG 9DOHQFLD 7KH &RPSDQ\
ZKLFK LV TXRWHG RQ WKH 27&4; PDUNHW D SODWIRUP LQ WKH 86 RYHU W
EHWWHU PDUNHW LQIRUPDWLRQ SROLFLHY DQG VROLG EXVLQHVV DFWLYL)

1EMR RI[ HIZIPSTQIRXW MR XLI JIEV

(0p]

7KH DYDLODELOLW\ RI VHYHUDO YDFFLQHY DQG WKH ODXQFK RI YDFFL(

FKDQJH LQ WKH HYROXWLRQ RI &29,' 7KLY DQG WKH SRVLWLYH HIIH

SRVVLEOH WRUBGRKPROWHHBRYHU\ Rl HFRQRPDL 6 BDHIWWL Y MWA\O DQXGQ PR HIQAN WD

FRXQWULHYV DQG ZLWK WKH JOREDO ULVN RI WKH DSSHDUDQFH RI QHZ

ubz PDWHULDOV DQG UHIHUHQFH SURGXFWYV 7KLV LPSURYHG HQYLURC

DFWLYLWLHY DQG UHVXOWY RI WKH FRPSDQ\ V EXVLQHVVHV )XUWKHU
RlI WKH FRQVROLGDWHG ODQDJHPHQW 5HSRUW

(0p]

5HSVRO KDV DQQRXQFHG QHZ PRUHWUDQVIRUPDWLRQ WRZDUGY , DWW B
WKLY UHJDUG UHQHZDEOH JHQHUDWLRQ DQG HPLVVLRQV UHGXFWLRQ
E\ 7KLY PRVW QRWDEO\ LQFOXGHY WKH QHZ GHFDUERQL]JDWLRQ UR
WKH FDUERQ LQWHQVLW\ LQGLFDWRU E\ E\ DQG E\

DQG UHVSHFWLYHO\ WKH LQFUHDVH LQ WKH LQWHUQDO FDUERQ S|
WDUJHWYV IRU DEVROXWH HPLVVLRQV E\ DQG WKH PRUH DPELWLRXYV
DOVR DQQRXQFHG WKDW RI WKH LQYHVWPHQWY PDGH E\ 5HSVRO EH
LQLWLDWLYHV ZKLFK PHDQV WKDW DURXQG « PLOOLRQ ZLOO EH LQ

7KH )LOQODQFLDO 6WDWHPHQWY DQG ODQDJHPHQW 5HSRUW RI 5HSVRO 6 $ FDQ EH YLHZHG R
JRU D FRPSOHWH GHVFULSWLRQ RI WKH PDLfL HYGLQW W \Q RVKBJ WKRFRQHMROR G D WG VIBDRWUIRQH
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(08

(08

(08

LQVWDOOHG E\ UHQHZDEOH K\GURJHQ SURGXFWLRQ **HT E\
IXUWKHU LQIRUPDWLRQ VHH VHFWLRQ RI WKH FRQVROLGDWHG 0

,Q WHUPV RI SURJUMMM QNI RI RXU EXVLQHVVHYV DV HQY&WDDM W KIFWBIOL
ILUVW \HDU ZH LQFUHDVHG WKH ORZ FDUERQ JH(AHQHZIEXVLQHVVLANWD

DFTXLVLWLRQ LQ WKH 86 RI RI +HFDWH (QHUJ\ *URXS //& D FRPSDQ\
EDWWHULHYV IRU HQHUJ\ VWRUDJH VHH 1RWH DQG Rl WKH SKRWHR
-LFDULOOD WKH SURJUHVY PDGH LQ 6SDLQ LQFOXGHYV WKH HQWU\ L

WKH 9DOGHVRODU SKRWRYROWDLF SURMHFW WKH FRPPHQFHPHQW RI .
RI *DQD (QHUJ D ZKLFK KDV WKRXVDQG FXVWRPHUY DQG VHOOV l

ILUVW MRLQW ZLQG IDUP &DER /HRQHV ,,, ZDV FRPSOHWHG ,Q DGGLW
SRZHU SXUFKDVH DJUHHPHQWYV 33%V ZHUH VLJQHG ZLWK ODUJH EXVLC
JRU IXUWKHU LQIRUPDWLRQ VHH VHFWLRQ RI WKH FRQVROLGDWI

,Q W&BXVWHILIHQW 5HSVRO FRQWLQXHG WR PDNH SURJUHVV LQ WUDQ\
FDSDEOH Rl JHQHUDWLQJ ORZ ]JHUR RU HYHQ QHJDWLYH FDUERQ IRRW.
EHJDQ DW WKH &DUWDJHQD UHILQHU\ WKH ILUVW RI LWV NLQG LQ 6SD|
K\GURJHQDWHG YHJHWDEOH RLO DW WKH $ &RUX3D UHILQHU\ DQG WKH
FRPSOH[HV VXFK DV WKRVH DQQRXQFHG IRU 7DUUDJRQD PDLQO\ IRU F
LQYHVW LQ GHFDUERQL]DWLRQ DQG FLUFXODU HFRQRP\ RU LQ WKH 6L
SODQWYV XVLQJ UHF\FODEOH SRO\PHULF PDWHULDOV )XUWKHUPRUH
HFRQRP\ LQ WKH ,EHULDQ 3HQLQVXOD DQG WR EH D VLJQLILFDQW SOD\
WKH DSSURYDO RI DQ LQYHVWPHQW LQ D 0: HOHFWURO\]JHU ZKLFK Z
WKH GHVLJQ RI ODUJH SURMHFWYV IRU WKH SURGXFWLRQ Rl UHQHZDEOH
ZKLFK ZLOO EH FRPPLVVLRQHG LQ DQG ,Q DGGLWLRQ ZH KDYH
'(02 SODQW IRU WKH SURGXFWLRQ RI VIQWKHWLF IXHOV DW WKH 3RUW
JRU IXUWKHU LQIRUPDWLRQ VHH VHFWLRQV DQG RI WKH

,Q UHVSRQVH WR WKH 6SDQLVK *RYHUQPHQW+V FDOO IRU H[SUHVVLRQ
SODQ WR KHOS UHSDLU WKH HFRQRPLF DQG VRFLDO GDPDJH FDXVHG E
SURMHFWV WKDW FRPELQH WHFKQRORJ\ GHFDUERQL]DWLRQ DQG WKH
WHUULWRULDO EDODQFH IRU DQ LQLWLDO DVVRFLDWHG LQYHVWPHQW

B3URJUHVYV ZDV PDGH GXUGLYHVWPHQ ZKLFK LQ OLQH ZLWK WKH &RPS
6WUDWHJLF 30DQ ZLOO DOORZ XV WR IRFXV RXU DFWLYLWLHV LQ WKH
DGYDQWDJHY DFFHOHUDWH WKH GHFDUERQL]DWLRQ RI RXU RSHUDWLR
VWUDWHJI\ ,Q WKH ([SORUDWLRQ DQG 3URGXFWLRQ VHIPHQW WKH &RF
% 9 LQ 5XVVLD D MRLQW YHQWXUH IRUPHG ZLWK $OOLDQFH 2LO WKH
1RUZD\ DQG EORFN LQ 9LHWQDP WKH GLYHVWPHQWY LQ ODOD\VLELC
DFWLYLWLHYVY ¢« DV GHVFULEHG LQ 1RWH ZHUH FRPSOHWHG LQ , Q
WKH IXHO EXVLQHVV LQ ,WwDO\ zDV FRPSOHWHG DQG DQ DIJUHHPHQW ZC
KROGLQJ LQ WKH '"HOWD , ZLQG IDUP ORFDWHG LQ WKH SURYLQFH RI =L

'LWK UHLDQYEW LQ WKH ([SORUDWLRQ DQG 3URGXFWLRQ VHIPHQW JD\

WKH 86 JDV FRPSDQ\ 5RFNGDOH ODUFHOOXYV IRU « PLOOLRQ DQG LQ

LQ 6DLQW -RKQ /1* /LPLWHG 3DUWQHUVKLS IRUPHUO\ &DQDSRUW /1* [°
FRQWURO RYH VHH 1RWHWQWDQG

'XULQJ WKH \HDU WKH *UIRXBQFWD G @IQNGK BT G JSW ZRWLIHRQL RU ERQ
« PLOOLRQ WLHG WR VXVWDLQDELOLW\ REMHFWLYHV 6XVWDLQDELC
ILQDQFLQJ VWUDWHJI\ VHH 1RWH LVVXLQJ VHQLRU ERQGV DPRXQW
VXERUGLQDWHG ERQGV IRU DQ DPRXQW Rl « PLOOLRQ LQ ODUFK VHH
« PLOOLRQ ZHUH FI[ VHH MG W RB WXWPIDUQLQJ EDODQFH RI WKH L
SHUSHWXDO ERQGV LVVXHG LQ ZDV UHGHHPHG VHH 1RWH ) X UW
DQG )LWFK FRQIL@QPHIG R 8 QRO )RLGIK WBKHQLQIRUPDWLRQ VHH VHFWL
ODQDJHPHQW 5HSRUW

$V D UHVXOW RI WKLV DFTXLVLWLRQ DOO RI WKLV FRPSDQ\*V DVVHWYV DQG OLDELOLWLHYV Z
FRUUHVSRQGLQJ WR WKH SUHYLRXYV ZHUH GHUHFRJQL]JHG LQ DFFRUGDQFH ZLWK DFFRXQ
OLDELOLWLHYV GHFUHDVHG E\ « PLOOLRQ ILQDQFLDO GHEW LQFOXGLQJ OHDVH OLDELOLMW
RQHURXYVY FRQVLGHUDWLRQ ¢« GHFUHDVHG E\ « PLOOLRQ ,Q DGGLWLRQ D WRWDO RI « P
UHVHUYHV DFFXPXODWHG LQ HTXLW\ UHODWHG WR WKH FDVK IORZ KHGJH IRU WKH LQWHUH?
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¢ BKDUHKROGHU WP X Q HDPPRW QRVHG WR « SHU VKDUH LQ WKH IRUP RI
HTXDO WR « JURVV SHU VKDUH DQG D FDVK GLYLGHQG RI « JUR
UHGXFWLRQ ZDV FDUULHG RXW WKURXJK WKH UHGHPSWLRQ RI \
WKH VFULS GLYLGHQG )RU IXUWKHU LQIRUPDWLRQ VHH 1RWH

'VMXIVME JSV XLI TVITEVEXMSR SJ XLIWI *MRERGMEP 7XEXI!
+IRIVEP TVMRGMTPIW
7KH FRQVROLGDWHG )LQDQFLDO 6WDWHPHQWY ZHUH SUHSDUHG EDVHG RC
DUH SUHVHQWHG LQ DFFRUGDQFH ZLWK WKH , QWHUQDWLRQDO )LQDQFLDO
$FFRXQWLQJ 6WDQGDUGY %RDUG ,$6% DGRSWHG E\ WIDH) GXRWEHD QS BRIYH
WKH DSSOLFDEOH UHJXODWRU\ IUDPHZRUN
5HSVRO SUHSDUHV LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOX(
DVVRFLDWHY ZKRVH DFFRXQWLQJ VWDQGDUGY KDYH EHHQ XQLILHG ZLWK
VWDWHPHQWY E\ DSSO\LQJ XQLIRUP DFFRXQWLQJ SROLFLHV

7KH FRQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DUH SUHVHQWHG LQ PLOOL
FRPSDQ\

'SQTEVEXMZI MRIJSVQEXMSR

7TKH QHZ GHYHORSPHQWY LQ WKH DFFRXQWLQJ VWDQGDE GQ\R WSISDY-H ® B/\L W\
LPSDFW JLYHQ WKHLU QDWXUH DQG VFRSH

2] WXERHEVHW MWWYIH JSV QERHEXSV] ETTPMGEXMSR MR

7TKH VWDQGDUGY DQG DPHQGPHQWYV WR VWDQGDUGY LVVXHG E\ WKH ,$6%
EHORZ

6WDQGDUGY DQG DPHQGPHQWY WR VWDQGDUGYV

$GRSWHG E\ WKH (XURSHDQ 8QLRQ 'DWH RI ILUVW DSSO
$PHQGPHQWV $WPRIQGBBHQWY WR 5HIHUHQFHY WR WKH &RQFHSWXDO JUDPHZRUN-DRUXDPUADQFLDO 5H
$PHQGPHQWYV WRESBHGYV %HIRUH ,QWHQGHG 8VH -DQXDU\
$PHQGPHQWYV 2R UFBXY &RQWUDFWYV &RVW RI )XOILOOLQJ D &RQWUDFW -DQXDU\
$QQXDO LPSURYHPHQWY WR ,)56V -DQXDU\
,)56 ,QVXUDQFH &RQWUDFWV -DQXDU\

3HQGLQJ DGRSWLRQ E\ WKH (XURSHDQ 8QLRQ

$PHQGPHQWY WRHBSHG 7D[ 56HODWHG WR $VVHWY DQG /LDELOLWLHYV $ULVLQJ IIDRXDUGLQJOH 7UD
$PHQGPHQWV&WRV,$6ILFDWLRQ RI /LDELOLWLHYV DV &XUUHQW RU 1RQ &XUUHQWDQXDU\

$PHQGPHQWV' IWRORVXUH RI $FFRXQWLQJ 3ROLFLHV -DQXDU\
$PHQGPHQWV'MMRQBWLRQ RI $FFRXQWLQJ (VWLPDWHV -DQXDU\
$PHQGPHQWYV WRSQEEDWLRQ RI ,)56 DQG ,)56 <« &8RPSDUDWLYH ,QIRUPDWLR®QXDU\

$PHQGPHQWV WR ,)56 DOMORBU, BRQWULEXWLRQ RI $VVHWY EHWZHHQ DQ ,QYHVWRQ @HIGQHEY $VVR
,QFOXGHV WKH $PHQGPHQWVY WR ,)56 SXEOLVKHG E\ WKH ,$6% RQ -XQH

7KH *URXS LV FXUUHQWO\ DVVHVVLQJ WKH SRWHQWLDO LPSDFWV WKH DS*¢
ILQDQFLDO VWDWHPHQWY ZLWKRXW DQ\ PDWHULDO LPSDFWV KDYLQJ EHH

7KH IROORZLQJ VWDQGDUGYV KD’ ZLWK QR VLJQLILFDQW LPSDFW RQ WKH *URXS+V ILQDQF
"HIHUUDOC DQG LL $PHQGPHQWYV WR ,$6 )56 ,QWHUHVW 5DWH %HQFKPDUN 5F ,QP  3KD\
DGGLWLRQ WKH $PHC&29," 5HODWHG 5HQW &RQFH' KDYH EHHQ DSSOLHG DV RI $SULO

DQ\ LPSDFW RQ WKH ILQDQFLDO VWDWHPHQWYV
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&EWMW SJ GSRWSPMHEXMSR ERH EGGSYRXMRK TSPMGMIW
5HSVRO FODVVLILHVY LQYHVWPHQWY DV VXEVLGLDULHY MRLQW DUUDQJHP
L VXEVLGLDULHY WKRVH RYHU ZKLFK 5HSVRO H[HUFLVHY GLUHFW RU LC

LLMRLQW DUUDQJHPHQWYV WKRVH LQ ZKLFK VWUDWHJIJLF RSHUDWLRQDO
SDUWLHYV VKDULQJ FRQWURO MRLQW FRQWURO DQG DUH FODVVLILHG
$JUHHPHQW -2%$ RU VLPLODU YHKLFOH WKDW GRHVY QRW OLPLW WKH U
ILQDQFLDO VWDWHPHQWYVY RI WKH SDUWQHUYVY EDVHG RQ WKH RZQHUVK
DULVLQJ IURP WKH DJUHHPHQW RU E -RLQW 9HQWXUHV -9V WKDW U|
WKDW DUH DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG DQG

LLDVVRFLDWHY LQWHUHVWY RYHU ZKLFK LW KDV VLIJQLILFDQW LQIOXHQ
VWUDWHILF RSHUDWLRQDO DQG ILQDQFLDO GHFLVLRQV EXW RYHU ZKL
XVLQJ WKH HTXLW\ PHWKRG

7TKH LWHPV LQFOXGHG LQ WKHVH FRQVROLGDWHG )LQDQFLDO 6WDWHPHQW
IXQFWLRQDO FXUUHQF\ ZKLFK LV WKH FXUUHQF\ RI WKH PDLQ HFRQRPLF |
WKH SUHVHQWDWLRQ FXUUHQF\ RI WKH ILQDQFLDO VWDWHPHQWY WKH FR
LQ HDFK RI WKH EDODQFH VKHHWY SUHVHQWHG DUH WUDQVODWHG DSSO\I
LQFRPH DQG H[SHQVH LWHPV DUH WUDQVODWHG DSSO\LQJ WKH DYHUDJH |
WUDQVDFWLRQV ZHUH SHUIRUPHG KRZHYHU WKH WUDQVDFWLRQ GDWH H
LLL DQ\ H[FKDQJH GLIIHUHQFHY DULVLQJ DV D UMMM WOW RU NKVH CRUIHRI@ LA

TUDQVDFWLRQV LQ FXUUHQFLHY RWKHU WKDQ WKH IXQFWLRQDO FXUUHQF
WUDQVDFWLRQVe DQG DUH WUDQVODWHG WR WKH IXQFWLRQDO FXUUHQF\
WUDQVDFWLRQ $W HDFK \HDU HQG WKH IRUHLJQ FXUUHQF\ PRQHWDU\ LW
UDWH SUHYDLOLQJ DW WKDW GDWH DQG WKH H[FKDQJH UDWH G ) LIGNO RLAH
UHVXOW ([FKDQJH JDLQV ORVVHV

/IDVWO\ LW VKRXOG EH QRWHG WKDW WKH VLIJQLILFDQW DFFRXQWLQJ SRO
QRWHYV WR WKHVH )LQDQFLDO 6WDWHPHQWY H[FHSW IRU WKRVH VSHFLILF
GHVFULEHG LQ 1RWH

WGGSYRXMRK IWXMQEXIW ERH NYHKIQIRXW

7KH SUHSDUDWLRQ RI ILQODQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK DS
MXGIJHPHQWY DQG HVWLPDWHYV WKDW DIIHFW WKH UHFRJQLWLRQ DQG YDO
SHULRG DQG WKH EUHDNGRZQ RI WKH FRQWLQJHQW DVVHWY DQG OLDELO
WKH HVWLPDWHYV PDGH

7KH DFFRXQWLQJ SROLFLHV DQG DUHDV WKDW UHTXLUH WKH KLJKHVW GH
ILQDQFLDO VWDWHPHQWY DUH L FUXGH RLO DQG QDWXUDO JDV UHVHUY
DQG 1RWH LLL SURYLVLRQV IRU OLWLJDWLRQ GHFRPPLVVLRQLQJ DQ
GDPDJH VHH 1RWHV DQG LY LQFRPH WD[ WD[ FUHGLWY DQG FRQV
PDUNHW YDOXH RI GHULYDWIL$SSHQ®MQBL DRWH VW UXP HQSHF WHGE ORVV RQ
1IRWHV DQG DQG YLL DVVHVVPHQW RI LQYHVWPHQWY LQ 9HQH]XHC

5HSVRO KDV WDNHQ LQWR DFFRXQW WKH LPSDFWV RI FOLPDWH FKDQJH D
DFFRXQWLQJ HVWLPDWHY DQG MXGJHPHQWY HVSHFLDOO\ LQ DVVHVVLQJ
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'EPGYPEXMRK XLI VIGSZIVEFPI EQSYRX SJ XLI EWWIXW

&DOFXODWLQJ WKH UHFRYHUDEOH DPRXQW

7KH PHWKRGRORJ\ XVHG E\ WKH *URXS WR HVWLPDWH WKH UHFRYHUDEOH
GLVFRXQWLQJ WR SUHVHQW YDOXH WKH IXWXUH FDVK IORZV DIWHU WD[ H

7KH FDVK IORZ SURMHFWLRQVY DUH EDVHG RQ WKH EHVW DYDLODEOH HVW|
FDVK JHQHUDWLQJIXZKQUWE\ W8N\ XVH VHFWRU IRUHFDVWY SULRU UHVXOW
EXVLQHVY DQG GHYHORSPHQW RI WKH PDUNHW

S

(0p8

N

1R\

ODFURHFRQRPLF YDULDEOHY DUH WKRVH XVHG LQ WKH SUHSDUDWLRQ
FRXQWULHV LQ ZKLFK WKH *URXS RSHUDWHYVY WDNHV LQWR FRQVLGHUELC
DQG LV SUHSDUHG RQ WKH EDVLY RI WKH FRQWHQW RI LQWHUQDO UHS
LQIRUPDWLRQ RI UHOHYDQFH IRUHFDVWY SUHSDUHG E\ FRQVXOWDQW

7KH RLO QDWXUDO JDV HOHFWULFLW\ DQG &2 XU RZQ HVWLPDWHWG &k
FRPSDUHG ZLWK WKH VFHQDULRYV JLYHQ E\ LQW HK® DIDYRIQ\D O WDH HEGIFYLHH
EDVLV RI DYDLODEOH PDFURHFRQRPLF ILQDQFLDO DQG PDUNHW LQIRLI
FRQVLGHU VFHQDULRYV IRU WKH HQHUJ\ WUDQVLWLRQ DQG GHFDUERQL
Rl WKH 3DULV &0OLPDWH 6XPPLW

,Q SDUWLFXODU FUXGH RLO DQG JDV SULFHVY DUH FDOFXODWHG E\ DQ
LQFOXGLQJ RXU RZQ IRUHFDVWYV RI WKH EDODQFH RI VXSSO\ DQG GHP
H[SODLQHG E\ PRQLWRULQJ RWKHU YDULDEOHYV VXFK DV WKH GHFOLQF
VXVWDLQDELOLW\ RI FRPSDQLHY LQ WKH VHFWRU WR FHUWDLQ SULFH
Rl ILVFDO VXVWDLQDELOLW\ (FRQRPHWULF PRGHOV RI SULFHV DUH PL
SXEOLF D(H{TWHUQD®HRUHFDVWYV

L 7R HVYWLPDWH QHDU WHUP SULFH WUHQGV IRUHFDVW UHSRUWYV
FRQVXOWDQWY 30DWWV $QDO\WLFV ,+6 :RRG OFNHQ]JLH (QHUJ
,OQWHUQDWLRQDO (QHUJ\ $JHQF\ ,($ DUH WDNHQ LQWR DFFRXQ\

LL7KH VRXUFH WKDW SURYLGHV D VXIILFLHQWO\ GHWDLOHG DQDO\
DJHQF\ WKDW DOVR FDUULHVY RXW GHWDLOHG VWXGLHV RI VXSS
VFHQDULRYV

, Q LQ YLHZ RI WKH UDSLG UHFRYHU\ RI WKH FRPPRGLW\ PDUNHWYV
FRQVHTXHQFHV RI WKH SDQGHPLF WKH *URXS UHYLVHG LWV VKRUW W
EULQJ WKHP LQWR OLQH ZLWK WKH QHZ EDFNGURS DQG PDLQWDLQHG

7TKH PRVW UHOHYDQW &2 SULFH SDWK IRU WKH *URXS LQ WKH LPSDLU

DOORZDQFHVY XQGHU WKH FXUUHQW (8 (76 PHFKDQLVP ,Q WKH SUL
LQFUHDVH FRPSDUHG WR WKRVH XVHG LQ PDLQO\ DV D UHVXOW RI
E\ 5GHSVRO DQG WKRVH VHW E\ WKH (XURSHDQ 8QLRQ XS WR JLW IR

EHHQ XVHG IRU RWKHU FRXQWULHYV ZLWK &2 HPLVVLRQ DOORZDQFHYV

JRUHFDVWY IRU HOHFWULFLW\ SULFHV LQ 6SDLQ DUH FDOFXODWHG XV
GLIITHUHQW IDFWRUV RQ WKH ZKROHVDOH PDUNHW $OWKRXJK WKH PR
DOORZDQFHYV LW DOVR UHIOHFWYVY WKH LPSDFW RI QHZ IXWXUH GHYHO
HFRQRPLF IRUHFDVWY WKDW PD\ LQIOXHQFH FKDQJHV LQ GHPDQG 7KF
IRUHFDVWY WKDW WKH &RPSDQ\ REWDLQV IURP VSHFLDOL]HG DJHQFLH
VLIQLILFDQW LQFUHDVH FRPSDUHG WR WKRVH XVHG LQ PDLQO\ DV
DOORZDQFHYV

VSHFLILHVY WKH IXWXUH SULFH DVVXPSWLRQV XVHG WR SHUIRUP WKH

&DVK JHQHUDWLQJ XQLW WKH VPDOOHVW LGHQWLILDEOH JURXS RI DVVHWY WKDW JHQHUD\
RU JURXSV RI DVVHWYV
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'LVERXQW UDWHYV

)XWXUH FDVK IORZVY DUH GLVFRXQWHG WR WKHLU SUHVHQW YDOXH DW D \
LWV FDVK IORZY DQG WKH ULVNV DVVRFLDWHG ZLWK WKHP 7KH GLVFRXQV
HPSOR\HG DIWHU WD[ IRU HDFK FRXQWU\ DQG EXVLQHVYV 7KLV UDWH VHHN!
WLPH YDOXH RI PRQH\ DQG WKH VSHFLILF ULVNV RI WKH EXVLQHVYV 7KHUEL
UDWH WKH FRXQWU\ ULVN WKH FXUUHQF\ LQ ZKLFK WKH FDVK IORZV DUH
VDNH RI FRQVLVWHQF\ HVWLPDWHG IXWXUH FDVK IORZV GR QRW UHIOHFW
RU YLFH YHUVD 7KH GLVFRXQW UDWH XVHG FRQVLGHUV WKH DYHUDJH OH
DSSUR[LPDWLRQ RI WKH RSWLPDO FDSLWDO VWUXFWXUH XVLQJ FRPSDUD
DUH DV IROORZV

S 7KH ULVN IUHH LQWHUHVW UDWH IRU FDVK IORZV LQ 86 GROODUV LV W|

*HUPDQ \HDU VG DGMXVWHG ZKHQ UDWHYV DUH QHJDWLYH

$ :LWK UHJDUG WR FRXQWU\ ULVN WKH IROORZLQJ DUH XVHG L PDUNH
HXURV RU 86 GROODUV RYHU GHEW LVVXHG E\ *HUPDQ\ HXURV RU WK}
FRQWDLQHG LQ WKH (0%, (PHUJLQJ ODUNHWV %RQG ,QGH[ SXEOLVKHG
SXEOLVKHG E\ WKUHH H[WHUQDO SURYLGHUV &RXQWU\ 5LVN 5DWLQJ
*URXS DQG %XVLQHVV ORQLWRU )LWFK *URXS DOO DGMXVWHG IRU V

(08

$ GLIIHUHQW FUHGLW ULVN SUHPLXP LV XVHG GHSHQGLQJ RQ WKH FXU!

S %XVLQHVV ULVN SUHPLXPV DUH VSHFLILFDOO\ FDOFXODWHG RQ WKH EI
IRU HDFK RI WKH EXVLQHVVHYV
1RWH VKRZVY WKH GLVFRXQW UDWHV XVHG LQ WKH LPSDLUPHQW WH

(VWLPDWHG FDVK IORZYV

,Q RUGHU WR HVWLPDWH WKH FDVK IORZV WKH H[SHFWHG SHUIRUPDQFH F
H[SHFWDWLRQV FRQVLGHUHG LQ WKH DQQXDO EXGJHW DQG LQ WKH VWUD
VFHQDULR Rl WKH HQHUJ\ WUDQVLWLRQ DQG GHFDUERQL]DWLRQ Rl WKH H
FRUUHVSRQGLQJ WR IXWXUH UHVWUXFWXULQJV RU WUDQVIRUPDWLRQDO L
LQWR FRQVLGHUDWLRQ

+\GURFDUERQ H[SORUDWLRQ DQG SURGXFWLRQ DVVHWYV

9DOXDWLRQV RI WKH SURGXFWLRQ DVVHWYV RI ([SORUDWLRQ DQG 3URGXF\
FRYHUV WKH HFRQRPLFDOO\ SURGXFWLYH XVHIXO OLYHV RI WKH RLO DQG
SHUPLWY DJUHHPHQWY RU FRQWUDFWY DQG FRQVLVWHQW ZLWK WKH FOL
SULQFLSOHY DSSOLHG WR GHWHUPLQH WKH YDULDEOHY WKDW PRVW DIIHF

(0p]

+\GURFDUERQ VDOH SULFHV 7KH PDLQ LQWHUQDWLRQDO EHQFKPDUN S
 QWHUPHGLDWH DQG ++ +HQU\ +XE ,Q FRXQWULHV ZKHUH LQWHUQDMW
FLUFXPVWDQFHVY WKH SULFHV PRGHOHG IDFWRU LQ ORFDO PDUNHW SU

S 5HVHUYHV UHVRXUFHV DQG SURGXFWLRQ SURILOHV 3URGXFWLRQ SUR
HILVWLQJ ZHOOV DQG WKH GHYHORSPHQW S OQOWVWWIVPIDQVH GO FIHU KRAUH HROLEXK X
DQG UHVRIUFKIW VHFWLRQ EHORZ

S 2SHUDWLQJ H[SHQVHY DQG LQYHVWPHQWY 7KHVH DUH FDOFXODWHG IF
DQRG WKHUHDIWHU LQ DFFRUGDQFH ZLWK WKH DVVHW GHYHORSPHQW S
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$VVHWYV RI WKH ,QGXVWULDO VHIPHQW

&DVK IORZVY DUH HVWLPDWHG RQ WKH EDVLV RI WKH RXWORRN IRU WKHLU
PIUJLQV LQYHVWPHQWY DQG BOH®W IFRMVMVOMDW IABM RUHV RI WKH PRVW VLJQL
IROORZV

S :LWK UHJDUG WR 5HILQLQJ LQ 6SDLQ SURMHFWLRQV ZHUH PDGH XS WR

VLIJQLILFDQWO\ ERWK JOREDOO\ E\ DERXW IURP WR DQG LQ
WKLV VFHQDULR OHVV LQYHVWPHQWY ZLOO EH PDGH LQ WKH UHILQLQ.
GHPDQG

,Q -XO\ WKH (XURSHDQ &RPPLVVLRQ DGRSWHG D SDFNDJH RI SURSRVDC
XVH WUDQVSRUW DQG WD[DWLRQ SROLFLHVY FRPPRQO\ UHIHUUHG WR |
HPLVVLRQV 7KH SURGXFWLRQ RI UHQHZDEOH GLHVHO DQG ELRMHW I[XF
REOLJDWLRQV 7KH SURMHFWLRQV IRU WKH 5HILQLQJ EXVLQHVV LQ 6SI
LQ WKH XQLWYVY DQG SURFHVVHV FXUUHQWO\ HILVWLQJ DW WKH UHILQH!

S )LYH \HDU SURMHFWLRQV DUH PDGH LQ WKH &KHPLFDOV EXVLQHVV H[V
WKH ILIWK \HDU ZLWKRXW DSSO\LQJ D JURZWK UDWH &KHPLFDO SURG X
WUDQVLWLRQ DQG GHFDUERQL]DWLRQ DV WKH\ DUH SUHVHQW WKURXJ
FKHPLFDO SURGXFWVY DQG VROXWLRQV FDQ KHOS DGGUHVV VHYHUDO R
PDQ\ ORZ FDUERQ WHFKQRORJLHV GHSHQG RQ LQQRYDWLRQV LQ FKHPL
PDWHULDOV IRU VRODU SDQHOV YHKLFOH ZHLJKW UHGXFWLRQ LQVXO

S 7KH FDVK IORZV IRU WKH :KROHVDOH DQG 7UDGLQJ *DV EXVLQHVVHV L(
WKH UHJDVLILFDWLRQ DQG JDV WUDQVSRUWDWLRQ FRQWUDFWY DQG Z

L *DV DQG /1* SULFHV 7KH LQWHUQDWLRQDO EHQFKPDUN SULFHV XVI
)DFLOLW\ DGMXVWHG LQ DFFRUGDQFH ZLWK UHIHUHQFHYVY LQ WKH
FLUFXPVWDQFHV

LL*DV DQG /1* VDOHV YROXPHY DQG PDUJLQV 7KH YROXPHV XVHG IRU
WKH EDVLV RI WKH FRQWUDFWYV LQ IRUFH DW \HDU HQG DQG H[SHF\V
VWUDWHILF SODQ ODUJLQV IDFWRU LQ KLVWRULFDO GDWD WKH Sl
IRU PDUJLQV JRLQJ IRUZDUG

$VVHWV RI WKH &RPPHUFLDO DQG 5HQHZDEOHV VHIJPHQW

S :LWK UHJDUG WR ORELOLW\ EXVLQHVVHVY WHQ \HDU SURMHFWLRQV DUF
WKH GHPDQG IRU IRVVLO IXHOV H[SHFWHG IRU 6SDLQ ZLWKLQ WKH IUDI

DFFRXQW HVSHFLDOO\ XQWLO WKH FKDUDFWHULVWLFV RI WKH YHE
LPSRUWDQFH RI KHDY\ WUDIILF UHSUHVHQWLQJ PRUH WKDQ Rl GHP|
6WDUWLQJ LQ WKH HQHUJ\ WUDQVLWLRQ LV H[SHFWHG WR DFFHOH

VXVWDLQDEOH GHRNORSPHQW VFHQDUL

S )RU WKH JDV bQG HOHFWULFLW\ UHWDLO VDOH EXVLQHVVHV LQ 6SDLQ
WR WKH WHQWK \HDU EHLQJ HI[WUDSRODWHG IRU VXEVHTXHQW \HDUV Z

S 3URMHFWLRQV KDYH EHHQ PDGH IRU HOHFWULFLW\ JHQHUDWLRQ DVVH
UDQJLQJ IURP WR \HDUV GHSHQGLQJ RQ WKH WHFKQRORJ\ IURP OF
SKRWRYROWDLF RU K\GURHOHFWULF SODQWYV DSSO\LQJ WKH SULFHV
FRPPLWWHG WR WKLUG SDUWLHY DQG PDUNHW SULFHV IRU WKH UHVW

$VVRFLDWHYV DQG MRLQW YHQWXUHYV

7KH UHFRYHUDELOLW\ RI WKH *URXS*V LQYHVWPHQWY LQ DVVRFLDWHV RU
DPRXQW ZLWK WKHLU FDUU\LQJ DPRXQW VHH 1RWH 7KH UHFRYHUDEOF
DVVHVVHG LQGLYLGXDOO\ XQOHVYVY WKH DVVRFLDWH RU MRLQW YHQWXUH
WKRVH IURP WKH *URXS*VY RWKHU DVVHWYVY RU FDVK JHQHUDWLQJ XQLW

,Q YLHZ RI WKH IRUHJRLQJ FKDQJHV LQ WKH NH\ DVVXPSWLRQV XVHG LQ |
VLIQLILFDQW HIIHFW RQ WKH *URXS+V UHVXOWYV
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%GGSYRXMRK TSPMGMIW NYHKIQIRXW ERH IWXMQEXIW VIP

TVSHYGXMSR EGXMZMXMIW

([SHOVHVY DQG LQYHVWPHQWYV

5HSVRO UHFRJQL]JHVY K\GURFDUERQ H[SORUDWLRQ DQG SURGXFWLRQ RSHU
VXFFHVVIXFHWIKRBGWE®QGHU WKLV PHWKRG WKH YDULRXV FRVWYV LQFXUUH!

S
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7TKH FRVWYVY RI DFTXLULQJ LQFOXGLQJ ERQGY OHJDO FRVWV HWF Q

DFTXLUHG LQ EXVLQHVV FRPELQPQWLIHRQWP HDQMW VF DG HDWBICE) IZ G WH/G\H 3 19
HTXLSPHQW

7KH FRVWV RI DFTXLULQJ H[SORUDWLRQ SHUPLWY DQG WKH JHRORJL
HISORUDWLRQ SKDVH FLSDRDSMWNVROQQ FHEVKIWMEOH DVVHWY 7KH\ DUF
HISORUDWLRQ DQG HYDOXDWLRQ SKDVH DQG WKH\ DUH WHVWHG IRU
LV DQ LQGLFDWLRQ WKDW WKH\ PD\ KDYH EHFRPH LPSD[ISWOHRG DMW)L R B FIl
HYDOXDWLRQ RI PLZQHAHD @ KHH URXOQURHDWLRQ DQG HYDOXDWLRQ SKDVH
DUH IRXQG WKH DPRXQWV FDSLWDOL]J]HG DUH UHFRJQL]JHG DV DQ HI[S

([SORUDWRU\ GULOOLQJ FRYWHNIVPHI G IV T4 D EB[1$ D HRHXIWAEIHEMDD QW DQG
LV GHWHUPLQHG ZKHWKHU UHVHUYHV MXVWLI\LQJ WKHLU FRPPHUFLD
UHVHUYHV DUH IRXQG WKH FDSLWDOL]JHG GULOOLQJ FRVWV DUH UHF
DUH IRXQG EXW UHPDLQ XQGHU HYDOXDWLRQ IRU WKHLU FODVVLILFI

D ,| DGGLWLRQDO LQYHVWPHQWY DUH UHTXLUHG SULRU WR WKH V
DV WKH IROORZLQJ FRQGLWLRQV DUH PHW L WKH DPRXQW RI L
SURGXFWLYH ZHOO LI WKH UHTXLUHG LQYHVWPHQW LV PDGH DC
HYDOXDWLRQ RI UHVHUYHYVY DQG WKH RSHUDWLRQDO YLDELOLW\
WKH\ DUH WUHDWHG DV LPSDLUHG DQG DUH H[SHQVHG LQ WKH

E ,Q DOO RWKHU FDVHV LI WKHUH LV QR FRPPLWPHQW WR FDUU\ F
GHYHORS WKH SURMHFW ZLWKLQ D UHDVRQDEOH SHULRG DIWHU
DQ H[SHQVH LQ WKH LQFRPH VWDWHPHQW

7KH FRVWY LQFXUUHG LQ H[SORUDWRU\ GULOOLQJ ZRUN WKDW KDYH
WKHLU FDUU\LQIYBRFRPHEY WAR L+Q DXAOMWISWR SHIMAWUYSFOD QW DQG HTX

([SORUDWLRQ FRVWY RWKHU WKDQ * * FRVWV H[FOXGLQJ WKH FRVW\
UHFRJQL]JHG DV DQ H[SHQVH LQ WKH LQFRPH VWDWHPHQW ZKHQ LQFX

'HYHORSPHQW H[SHQGLWXUH LQFXUUHG LQ OLIWLQJ K\G U, RFYIHYEARRH QL
LQ DUHDV ZL WX SJWHR/SIWYWY SODQW DQG HTXLSPHQW

JXWXUH ILHOG DEDQGRQPHQW DQG GHFRPPLVVLRQLQJ FRVWY DUH FD
UHFRJIQL]H® XQWGWRHQWY LQ DDHDMXYWNVW KIHHOHQWHMVHP IRU GHFRPPL
1RWH

7KH LQYHVWPHQWY FDSLWDOL]HG DUH GHSUHFLDWHG DFFRUGLQJ WR
IROORZLQJ FULWHULD

D ,QYHVWPHQWY LQ WKH DFTXLVLWLRQ RI SURYHG DQG SUREDEOH
GHSUHFLDWHG RQ WKH EDVLV RI WKH SURGXFWLRQ IRU WKH \HD

E 7KH FRVWYV LQFXUUHG LQ VXUYH\V IRU WKH GHYHORSPHQW DQG
RQ WKH EDVLV RI WKH UHODWLRQVKLS EHWZHHQ WKH SURGXFWL
SURYHG UHVHUYHYV

7KH FKDQJHVY LQ HVWLPDWHG UHVHUYHY DUH FRQVLGHUHG RQ D SURVSHF
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(VWLPDWH RI FUXGH RLO DQG JDV UHVHUYHV DQG UHVRXUFHYV

7KH HVYWLPDWH RI RLO DQG JDV UHVHUYHYVY DQG UHVRXUFHYVY LV D NH\ FRPE
JDV UHVHUYH YROXPHYV DUH XVHG WR FDOFXODWH GHSUHFLDWLRQ DQG DF
LOQYHVWPHQWY LQ DVVHWYV RI WKH 8SVWUHDP VHIPHQW VHH 1RWH &K
VLIQLILFDQW LPSDFW RQ WKH *URXS*VY UHVXOWYV

7KH UHVHUYHYVY DUH FODVVLILHG DV IROORZV

D BURYHG UHVHUYHYV 3URYHG UHVHUYHV DUH WKRVH TXDQWLWLHV RI F
LQIRUPDWLRQ DYDLODEOH WR GDWH DUH HVWLPDWHG WR EH UHFRY
SUREDELOLW\ WKDW WKH DPRXQWY UHFRYHUHG ZLOO HTXDO RU H|

E BUREDEOH UHVHUYHV 3UREDEOH UHVHUYHV DUH WKRVH DGGLWLRQD
VFHQDULR 3 7KHUH VKRXOG EH DW OHDVW D SUREDELOLW\ WKDW
HVWLPDWH 7KLV VFHQDULR UHIOHFWYVY WKH EHVW HVWLPDWH RI WKH

F '"HYHORSHG UHVHUYHV 3URYHG RU SUREDEOH TXDQWLWLHV WKDW DL
G 8QGHYHORSHG UHVHUYHV 3URYHG RU SUREDEOH TXDQWLWLHYV WKDW

H SRQWLQIJHQW UHVRXUFHV 7KRVH TXDQWLWLHV RI RLO DQG QDWXUDC
UHFRYHUDEOH IURP DFFXPXODWLRQV NQRZQ IURP WKH DSSOLFDWLRC
FRQVLGHUHG FRPPHUFLDOO\ UHFRYHUDEOH GXH WR RQH RU PRUH FR

,QGHSHQGHQW HQJLQHHULQJ ILUPV SHULRGLFDOO\ DXGLW UHJLVWHUHG Y
WKUHH \HDU F\FOH )RU LQIRUPDWILRIR RRDWKR G URRX &L\ WDHVGFHUFHMWH[SBR U
DFWLYLWLHYV

7R HVWLPDWH RLO DQG JDV UHVHUYHV DQG UHVR X8B{H\ & 5463V A (X BV WK
63:/% ($*( BHWUROHXP 5HVRXUFHW BRP® R QR HUHWH G\ MG B R3 E0 6 W6\3 (DWFW R Q &L
6RFLHW\ RI BHWUROHXP (QJLQHHUYV
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7)+1)28 6)4368-2+

-RIJISVQEXMSR F] FYWMRIWW WIKQIRX
(l1JIMRMXMSR SJ FYWMRIWW WIKQIRXW

7KH VHIPHQW UHSRUWLQJ GLVFORVHG E\ WKH *URXS LQ WKLYV VHFWLRQ L\
, )56 2SHUDWLQJ VHIJPHQWYV

7TKH GHILQLWLRQ RI WKH *URXS+*V EXVLQHVYV VHIPHQWY LV EDVHG RQ WKH
RUJDQL]IDWLRQDO VWUXFWXUH DSSURYHG E\ WKH %RDUG RI 'LUHFWRUV IR
SRLQW 5HSVRO<VY PDQDJHPHQW WHDP ([HFXWLYH &RPPLWWHH DQDO\]HV
PDNH GHFLVLRQV DERXW UHVRXUFH DOORFDWLRQ DQG WR DVVHVV KRZ Wi

$W '"HFHPEHU DQG 5HSVRO V UHSRUWLQJ VHIPHQWY DUH DV IRO

S ([SORUDWLRQ D®SVIWWRHGEXADFBRQYLWLHY IRU WKH H[SORUDWLRQ GHYH
DQG QDWXUDO JDV UHVHUYHV

(0p4

, QGXVWULDO DFWLYLWLHY UHODWHG WR L UHILQLQJ LL SHWURFK
SURGXFWYV DQG LY VDOH WUDQVSRUWDWLRQ DQG UHJDVLILFDWLRC

(0p4

&RPPHUFLDO DQG 5HQHZDEOHYVY L ORZ FDUERQ SRZHU JHQHUDWLRQ
PRELOLW\ DQG VDOH RI RLO SURGXFWV DQG LY OLTXHILHG SHWURC

2Q WKH RWKHU KDQG +&RUSRUDWH DQG RWKHU+« LQFOXGHV L FRUSRUDW
WR PDQDJLQJ WKH *URXS WKDW KDYH QRW EHHQ LQYRLFHG WR WKH EXVLC
LQWHUVHJPHQW FRQVROLGDWLRQ DGMXVWPHQWYV

7KH *URXS KDV QRW DJJUHJDWHG DQ\ RSHUDWLQJ VHIPHQWYV IRU SUHVHQ'

A4VIWIRXEXMSR QSHIP SJ XLI VIWYPXW F] WIKQIRXW

,Q SUHVHQWLQJ WKH UHVXOWY DQG RWKHU ILQDQFLDO DJJUHJDWHV RI LW
YHQWXIUHWFFRUGDQFH ZLWK WKH *URXS V LQWHUHVW FRQVLGHULQJ LWV
ZLWK WKH VDPH OHYHO RI GHWDLO DV IRU IXOO\ FRQVROLGDWHG FRPSDQI
DQG WKH zZD\ LQ ZKLFK UHVXOWY DUH DQDO\]HG IRU GHFLVLRQ PDNLQJ SX

,Q DGGLWLRQ WKH *URXS FRQVLGHULQJ LWV EXVLQHVV UHDOLW)\ DQG LQ
WKH VHFWRU XVHV D PHDVXUH RI VHIJPHQW SURILW NQRZQ DV DGMXVWHG
FRQWLQXLQJ RSHUDWLR @X DWH QWS &m®VRALPRI QBX FREVW R4 WD[HV DQG QRQ FR
ZLWKRXW LQFOXGLQJ FHUWDLQ LQFRPH DQG SHBEHIDY HMKAPRD@QD QB HDSI H W M
WR WKH DGMXVW&RSUS R WDIWDH PG RIW K H U

7KH &XUUHQW &RVW RI 6XSSO\ &&6 FRPPRQO\ XVHG LQ WKLV LQGXVWU\
DQG 5HQHZDEOHV EXVLQHVVHV WKDW PXVW ZRUN ZLWK KXJH LQYHQWRULH
(XURSHDQ DFFRXQWLQJ UHJXODWLRQ \HW GRHV HQDEOH WKH FRPSDUDEL
EXVLQHVVHV LQGHSHQGHQWO\ RI WKH LPSDFW RI SULFH YDULDWLRQV RQ
VROG GXULQJ WKH UHSRUWLQJ SHULRG LV FDOFXODWHG XVLQJ WKH SURF
7KHUHIRUH DGMXVWHG QHW LQFRPH GRHV QRW LQFOXGH WKH VR FDOOHG
QHW RI WD[ DQG QRQ FRQWUROOLQJ LQWHUHVWVY DQG FRUUHVSRQGV WR
WKH ZHLJKWHG DYHUDJH FRVW DSSURDFK ZKLFK LV WKH PHWKRG XVHG E
(XURSHDQ DFFRXQWLQJ UHJXODWLRQV

6RPH RI PHWULFV SUHVHQWHG LQ WKLV 1RWH DUH FODVVLILHG DV $OWHUQDWLYH 3HUIRUI
LQIRUPDWLRQ VHH $SSHQGL[ ,, $OWHUQDWLYH 3HUIRUPDQFH OHDVXUHV RI WKH FRQVROLG
WKURXJKRXW WKLV 1RWH KDYH EHHQ UHFRQFLOHG ZLWK WKH (8 ,)56 ILQDQFLDO VWDWHPH(
6HH 1RWH DQG $SSHQGL[ , ZKHUH WKH *URXS V PDLQ MRLQW YHQWXUHYV DUH LGHQWLILI
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JXUWKHUPRUH DGMXVWHG QHW LQFRPH GRHV QRW LQFOXGH WKH VR FDOC(
SUHVHQWDWLRQ LV FRQVLGHUHG DSSURSULDWH LQ RUGHU WR IDFLOLWDMW
LQFOXGHYVY JDLQV ORVVHV RQ GLYHVWPHQWYV UHVWUXFWXULQJ FRVWV DV
FRQWLQJHQFLHY DQG FKDUJHVY DQG RWKHU UHOHYDQW LQFRPH H[SHQVHYV
EXVLQHVVHYV 7KHVH UHVXOWY DUH SUHVHQWHG VHSDUDWHO\ QHW RI WKI

*MRERGMEP MRIJSVQEXMSR F] FYWMRIWW WIKQIRX

7KH PDLQ ILQDQFLDO LQIRUPDWLRQ E\ EXVLQHVV VHIJPHQW LV LQFOXGHG
SHUIRUPDQFH RI WKHVH VHIJPHQWY FDQ EH IRXQG LQ WKH DFFRPSDQ\LQJ
WRIJHWKHU ZLWK WKHVH )LQDQFLDO 6WDWHPHQWYV

5HVXOWYV

« OLOOLRQ

6(*0(176

([SORUDWLRQ DQG 3URGXFWLRQ

,QGXVWULDO

&RPPHUFLDO DQG 5HQHZDEOHYV

&RUSRUDWH DQG RWKHU
$'-867(" 1(7 ,1&20(

,QYHQWRU\ HIIHFW

6SHFLDO LWHPYV
1(7 ,1&20¢

2ZWKHU ILIJXUHV

IORZ IURP HUDWLQ \
2SHUDWLQJ LgQ%éﬁfl'f‘DWLR GHH FDVK IolfggYHVWPH SLWDO HPSOR

- OLOOLRQ

(ISORUDWLRQ DQG 3URGXFWLRQ
,QGXVWULDO

&RPPHUFLDO DQG 5HQHZDEOHYV
&RUSRUDWH DQG RWKHU

7278/
,QFOXGHVY LQYHVWPHQWY DFFUXHG GXULQJ WKH SHULRG
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'%4-8%0 7869'896) ()&8 %2( *-2%2'-%0 6)7396')7

*MRERGMEP WXVYGXYVI

5HSVRO KDV DGRSWHG D SROLF\ RI ILQDQFLDO SUXGHQFH ZLWK WKH DLP |
LQIRUPDWLRQ VHH VHFWLRQ Rl WKH FRQVROLGDWHG ODQDJHPHQW

7KH GHWHUPLQDWLRQ RI WKH WDUJHW ILQDQFLDO VWUXFWXUH WDNHV LQ!

VWUHQJWK GHILQHG DV WKH UB Q B WILDRSQ WKDL®6 IR MSKZRMNGU Q AW DBHE WD OF X O C

SXUSRVHV LQ DFFRUGDQFH ZLWK WKH *URXS V UHSRUWLQJ PRGHO GHVFU

HVWDI LQ (8 ,)56V DQG XVHG IRU WKH SUHSDUDWLRQ RI WKHVH FRQVROLG

DQG LBRWKROLGDWHG ODQDJHPHQW 5HSRUW ZZZ UHSVRO FRP 7RBGDOF
DUH DV IROORZV

-~ OLOOLRQ
(TXLW\

1HW ILQDQFLDO GHEW
&DSLWDO HPSOR\HG
/HYHUDJH UDWLR
$OWHUQDWLYH 3HUIRUPDQFH OHDVXUH

JUYMX]

« OLOOLRQ

6KDUHKROGHUV HTXLW\
6KDUH FDSLWDO
6KDUH SUHPLXP DQG 5HVHUYHV
6KDUH SUHPLXP
/HIDO UHVHUYH
5HWDLQHG HDUQLQJV DQG RWKHU UHVHUYHV
'LYLGHQGY DQG UHPXQHUDWLRQ RQ DFFRXQW <
7UHDVXU\ VKDUHV DQG RZQ HTXLW\ LQYHVWPHQWYV
1HW LQFRPH IRU WKH SHULRG DWWULEXWDEOH WR WKH SDUHQW
2WKHU HTXLW\ LQVWUXPHQWYV
2WKHU FXPXODWLYH FRPSUHKHQVLYH LQFRPH
(TXLW\ LQVWUXPHQWYV ZLWK FKDQJHV WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH
+HGJLQJ WUDQVDFWLRQV
7UDQVODWLRQ GLIIHUHQFHV
1RQ FRQWUROOLQJ LQWHUHVWYV
727$/ (48,7<

8QGHU WKH 6SDQLVK &RPSDQLHV $FW RI SURILW IRU HDFK \HDU RI WKH SDUHQW FRPSD!
UHVHUYH UHDFKHY DW OHDVW RlI VKDUH FDSLWDO 7KH OHJDO UHVHUYH FDQ EH XVHG W
EHORZ Rl WKH LOQOFUHDVHG VKDUH FDSLWDO DPRXQW 2WKHUZLVH XQWLO WKH OHJDO UF
SURYLGHG WKDW VXIILFLHQW RWKHU UHVHUYHY DUH QRW DYDLODEOH IRU WKLV SXUSRVH

7KLY KHDGLQJ LQFOXGHV WKH WUDQVIHU IURP LQFRPH IRU WKH \HDU DWWULEXWDEOH WR '

PLOOLRQ ZKLFK LV HTXLYDOHQW WR WKH QRPLQDO YL X REG MUB M/FIHREOU HOVH ) IHEB@IHR HEDIP®H Y |
VHH 1RWH

7KH IRUPXOD FRQVLGHUVY QHW DQG QRW JURVV GHEW WR IDFWRU LQ WKH HIIHFW RI ILQDQF
&RUUHVSRQGVY WR WKH VXP RI QHW ILQDQFLDO GHEW DQG HTXLW\
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7LEVI GETMXEP

7KH VXEVFULEHG VKDUH FDSDWOGOUHWLVYWWHREKUZLWK WKH &RPSDQLHYV 5HJ
IXOO\ VXEVFULEHG DQG SDLG XS VKDUHV RI « SDU YDOXH HDEFK
HI[FKDQJHV $FFRUGLQJ WR WKH ODWHVW LQIRUPDWLRQ DYDLODEOH 5HSV

RI YRWLQJ ULJKWV DWWULBAXkWRWLER Yk
WKURXJK ILQDQRLW®RWDO YRWL

6LIQLILFDQW VKDUHKROGHUYV "LUHFW ,QGLUHFW LQVWUXPHQWYV ULJKWV
%ODFN5RFN ,QF ¢

%DQFR 6DQWDQGHU 6 $

1RUJHV %DQN <

6DF\U 6 $ < <

$PXQGL 6 $ ¢ ¢

%ODFN5S5RFN ,QF KROGV LWV LQWHUHVW WKURXJK D QXPEHU RI FRQWUROOHG HQWLWLHYV

6DF\U 6 $ KROGV LWV LQWHUHVW WKURXJK 6DF\U ,QYHVWPHQWYV ,, 6 $ 8
$PXQGL 6 $ KROGV LWV LOQWHUHVW WKURXJK YDULRXV FRQWUROOHG HQWLWLHV

$W 'HFHP 5HSVRO 6 $ V VKDUHV ZHUH OLVWHG RQ WKH IROORZLQJ PDL

1XPEHU RI R1 VKDUH 4XDUWHU
VKDUHV OL¥WHHIGWNDO O6WWHN H[FKDQJHYV &ORVLQDYHUDJEXUUHQF\

6SDQLVK VWRFN H[FKDQJHVY 0ODGULG %DUFHORQD %LOEDR (XD®&NQFL
27&4; 'ROODUV

1RWH )RU PRUH LQIRUPDWLRQ UHJDUGLQJ 5HSVRO V VKDUHV VHH VHFWLRQ RI WKH Ol
([FKDQJHVY PDUNHWY RU PXOWLODWHUDO WUDGLQJ SODWIRUPV RQ ZKLFK WKH VKDUHV PD\
LQFOXGHG

2Q 2FWREHU WKH FRPPRQ VKDUHY UHSUHVHQWLQJ WKH &0ODVV $ VKI
IURP WKH 3XEOLF 5HJLVWU\ RI WKH /LPD 6 WRFN ([FKDQJH IROORZLQJ FRP
% 9 VHH 1RWH

SVIEWYV] WLEVIW ERH S[R IUYMX] MRZIWXQIRXW

7KH PDLQ WUDQVDFWLRQV XQGHUWDNHQ E\ WEH WbH PWRIROORZY LQYROYLQ

6 OLOOLRQ 1R RI VKDBPRXQW FDSLWDOR RI VKDUWPRXOW FDSLWDO
2SHQLQJ EDODQFH

ODUNHW SXUFKDVHV

ODUNHW VDOHV

&DSLWDO UHGXFWLRQ

5HSVRO )OH[LEOH 'LYLGHQG < < < <

%DODQFH DW \HDU HQG

,Q DQG *ODUNHW SXUFKDVHVe LQFOXGHG SXUFKDVHV PDGH XQGHU WKH &RPSDQ\*V 7
VKDUHV ZHUH DFTXLUHG RI ZKLFK VKDUHVY ZHUH UHGHHPHG DV RI '"HFHPEHU
DOVR LQFOXGHG WKH VKDUHY DFTXLUHG DQG GHOLYHUHG ZLWKLQ WKH IUDPHZRUN RI WKH
WKH PXOWL \HDU YDULDEOH UHPXQHUDWLRQ SODQV VKDUHV ZHUH GHOLYHUHG LQ
1R\ DV ZHOO DV RWKHU WUDQVDFWLRQV ZLWKLQ WKH IUDPHZRUN RI WKH GLVFUHWLRQEC

&RGH RI &RQGXFW LQ WKH VHFXULWLHYV PDUNHW

1HZ VKDUHV UHFHLDSGWMOWIHF VKDUHVFFDUULHG fBX\W VRO KQ B[ ASBIBHRILLIYRAS BIRWEN HM SR IQIE L Q J
VKDUHV

$W '"HFHPEHU WKH &RPSDQ\ DOVR KHOG GHULYDWLYHVY RQ WUHDVXL

7KH VKDUHKROGHUV DW WKH $QQXDO *HQHUDO OHHWLQJ KHOG RQ 0D\ DXWKRUL]JHG
Rl 5HSVRO VKDUHV GLUHFWO\ RU WKURXJK VXEVLGLDULHV XS WR D PD[LPXP QXPEHU RI VI
VXEVLGLDULHVY GRHV QRW H[FHHG RI WKH &RPSDQ\*V VKDUH FDSLWDO LQVRIDU DV WKH
Rl WKH VKDUHV RU PRUH WKDQ WKHLU TXRWHG SULFH RQ WKH VWRFN H[FKDQJH
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(MZMHIRHW ERH WLEVILSPHIV VIQYRIVEXMSR

, Q DQG WKH &RPSDQ\+V VKDUHKROGHUV ZHUH 5HBWR O H © K QHEBIDHY/ AL ES\H
ZKLFK DOORZV LWV VKDUHKROGHUV WR GHFLGH ZKHWKHU WKH\ SUHIHU W
&RPSDQ\ RU LQ WKH PDUNHW RI ERQXV LVVXH ULJKWV RU LQ &RPSDQ\ VKI

1R RI ERQXV LV3XWHFKDVH 'LVEXUVHPHQW 1Q 5HPXQHUDWLRQ
ULJKWV VRFRMPRWPHQW SUEPNK 116:%#5HV VKDUHV
5HSVRO - ULJKW -~ OLOOLRQ ~ OLOOLRQ
"HFHPEHU -DQXDU\
-XQH -XO\
"HFHPEHU -DQXDU\

7R IRIHW WKH GLOXWLYH HIIHFW RI WKH FDSLWDO LQFUH HZWW K R JW KWK
I[UDPHZRUMNHSWRIOH) © H [ L« ESOUR JWNYOLRG HQAQGG$S UL O D FDSLWDO UHGXFWLRQ Z
R WUHDVXU\ VKDUHV UHSUHVHQWLQJ DSSUR[LPDWHO\ RlI VKDUFE
UHGXFWLRQ DSSURYHG E\ WKH VKDUHKROGHUY DW WKH $QQXDO *HQHUDC
UHGHHPHG DPRXQWHG WR « PLOOLRQ

,Q DFFRUGDQFH ZLWK WKH 6WUDWHJLF 305HSVRO )OH[* SURJUHRRH
KDV EHHQ UHSODFHG E\ WKH SD\PHQW RI FDVK GLYLGHQGV ,Q -XO\ D
SURILW IRU IR PLO®RMRIO RI «

6KDUHKROGHU UHPXQHUDWLRQ LQ DPRXQWHG WR « SHU VKDUH

$W WKH $QQXDO *HQHUDO OHHWLQJ KHOG RQ ODUFK WKH VKDUHKRC

GLYLGHQG RI « JURVV SHU VKDUH ZLWK D FKDUJH WR XQUH?UDGHV\DI-WBL
RWKHU « LQ WKH EDODQFH VKHHW 3D\PHQW ZDV PDGH RQ -DQXDU\ ‘
XQGLVWULEXWHG SUF PLOORRQD WRWDO RI «

YXUWKHUPRUH RQ 2FWREHU WKH %RDUG RI 'LUHFWRUV RI 5HSVRO |
QH[W $QQXDO *HQHUDO OHHWLQJ L SD\PHQW LQ RI VXSSOHPHQWDU\
WR VKDUHKROGHUV DW « JURVV SHU VKDUH WKDW DW WKH GDWH RI DX
BWDWHPHQWY WKH %RDUG GHFLGHG WR SURSRVH ZLWK D FKDUJH WR SUFR
UHGHPSWLRQ RI WUHDVXU\ VKDUHV ZLWK D SDU YDOXH RI RQH HX
5HSVRO+«V VKDUH FDSLWDO DW 'HFHPEHU

JRU IXUWKHU LQIRUPDWLRQ VHH VHFWLRQ RlI WKH FRQVROLGDWHG

3XLIV IUYMX] MRWXVYQIRXW

(0p4

2Q ODUFK 5HSVRO ,QWHUQDWLRQDO )LQDQFH % 9 +5,)s ILQDOL]JHC
ERQGV VHFXUHG E\ 5GHSVRO 6 $ IRU D WRWDO RI « PLOOLRQ ZKLFK Z
UHGHHPDEOH DW WKH UHTXHVW RI WKH LVVXHU DIWHU WKH VL[WK \HDU
7KH ERQGV ZHUH SODFHG ZLWK TXDOLILHG LQYHVWRUV DQG DUH OLVWH}
FKDUDFWHULVWLFV DUH DV IROORZV

,6,1 ;6
$PRXQW « PLOOLRQ
SHULRG IIRWWKRBEWLRQ WR UHGHHP

LO ODUFK DQG RQ WKDW GDWH D \HDU VZDS UDW
QWHUHVW SD\DEOH DQ%IQ@\&(\H WHUPV DQG FRQGLWLRQV RI WKH ERQGV

5HPXQHUDWLRQ SDLG IRU RXWVWDQGLQJ VKDUHV RI 5HSVRO 6 $ FDUU\LQJ GLYLGHQG ULJ
JRU WKLV SXUSRVH WKH &RPSDQ\ PD\ XVH WUHDVXU\ VKDUHV IURP WKH IROORZLQJ VRXUF
WKDW PD\ EH DFTXLUHG WKURXJK WKH VHWWOHPHQW RI GHULYDWLYHV RQ WUHDVXU\ VKDU
WKDW PD\ EH DFTXLUHG WKURXJK WKH 5HSXUFKDVH 3URJUDP WKDW EHJDQ RQ 1RYHPEHU
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,Q DGGLWLR 5,)JHGHHPHG WKH UHPDLQLQJ EDODQFH RI WKH LVVXH |
DW WKHLU QRPLQDO YDOXH SOXV WKH XQSDLG LQWHUHVW DFFUXHG XS

PLOOLRQ RI WKH QRPLQDO DPRXQW FRUUHVSRQGLQJ WR WKLV LVVXH Z}I
WRWDO RI « PLOOLRQ LQ FDVK

(0p8

2Q -XQH 5,) LVWVXHG WZR VHULHV RI VXERUGLQDWHG ERQGV VHFX!
ZHUH SHUSHWXDO ERQGY RU GLG QRW KDYH D PDWXULW\ GDWH UHGHH
\HDU RU LQ FHUWDLQ FDVHV SURYLGHG IRU LQ WKH WHUPV DQG FRQGL
OLVWHG RQ WKH /X[HPERXUJ 6WRFN ([FKDQJH 7KHLU PDLQ FKDUDFWHU

6HULHV 6HULHYV
6,1 ;6 ;6
$PRXQW « PLOOLRQ « PLOOLRQ
3HULRG IRU WKH ILUVW RSWLRQ WR
UHGHHP
XQWLO -XQH DQG RQ WKDWQ®GD\WH HF HPHEDBIU DQG RQ

VZDS UDWH DSSOLHV SOXV DQ DHOIWVRDRS O ¥\ H HDSE O EIR R LBGLQVJI DMR D
,QWHUHVW SD\DEORVRR QWHDUWOA DQG FRQGLWLRQV RDMARRUGRQLGWR WKH WHUPYV DQG FRQC

,Q DFFRUGDQFH ZLWK WKH WHUPVY DQG FRQGLWLRQV RI WKH LVVXHV WKH
HYHQW RI GHIDXOW &RXSRQV VR GHIHUUHG ZLOO EH FXPXODWLYH DQG P>
FRQGLWLRQV RI WKH LVVXHV WKH SURVSHFWXVHV RQ WKH LVVXHV DUH D

7TKHVH ERQGV ZKLFK WRWDOHG D QRPLQDO ZHUH UHFRJ 2WKHU! Q&M
LQVWU VLQFH LW LV FRQVLGHUHG WKDW WKH\ GR QRW TXDOLI\ IRU UHFR.
FRXSRQ SD\PHQWY DUH DW WKH GLVFUHWLRQ RI 56HSVRO 7KH ILQDQFH H[:

VXERUGLQDWHK®EREHHQ UHBRWIL]BB8GXEBHQLQJIVDP QB QRW.IQH UMRH ¥ H UR HYO L
PLOOLRQ LQ

2SR GSRXVSPPMRK MRXIVIWXW

(TXLBMWWULEXWDEOH WR QRQ FRQWUROQGQ U HQW WHNVWR D WH HREPRHEUQ J

6 OLOOLRQ

BHWURQRU 6 $

'"HOWD , FRPSDQLHV <
5HSVRO &RPHUFLDO GH 3URGXFWRYV 3HWURO ITHURV 6 $

5HILQHU D /D 3DPSLOOD 6 $ $

2WKHU FRPSDQLHYV <
7278/

&RUUHVSRQGYV WR D JURXS RI FRPSDQLHV $OHFWRULV (QHUJ ™D 6RVWHQLEOH 6/ $OHF
YXHU]DV (QHUJ«WLFDV GHO 6XU GH (XURSD 9 6/ )XHU]DV (QHUJ«WLFDV GHO 6XU GH (XUR!
(QHUJ«WLFDV GHO 6XU GH (XURSD ;,, 6/ DQG *HQHUDFLuQ (HOLFD (O 9HGDGR 6 /

,Q 2FWREHU SHSVRO 3HUY % 9 DFTXLUHG RI WKH VKDUH FDSLWDO
ZKLFK UHVXOWHG LQ WKH DZDUG RI D WRWDO RI VKDUHYV DW I
PLOOLRQ LQFUHDVLQJ WKH RZQHUVKLS LQWHUHVW WR Rl WKH VKDUH

,Q 1RYHPEHU D KROGLQJ LQ WKH '"HOWD , ZLQG IDUP ZDV VROG WR
RI FRQWURO 7KLV ZLQG IDUP DV EHHQ IXOO\ RSHUDWLRQDO VLQFH ODVW



7UDQVODWLRQbRIbDbUHSRUWbBRULJLQDOO\BLVVXHGbLQb6SDQLVK
,QbWKHbHYHQWbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDQY HitilE b/ R @/

*MRERGMEP VIWSYVGIW

*MRERGMEP PMEFMPMXMIW

7KH EUHDNGRZQ RI ILQDQFLDO OLDELOLWLHYVY LQFOXGHG LQ WKH EDODQFF

6 OLOOLRQ

1RQ FXUUHQW ILQDQFLDO OLDELOLWLHYV
1RQ FXUUHQW ILQDQFLDO OLDELOLWLHYV
1RQ FXUUHQW WUDGH GHULYDWLYHV

&XUUHQW ILQDQFLDO OLDELOLWLHV
&XUUHQW ILQDQFLDO OLDELOLWLHV
&XUUHQW WUDGH GHULYDWLYHV

7278/

5HFQL]JHG >2WKHU QRQ FX RQ WKH EDQDQWHHAKHHW
5HFRJQL]H 7UDGH DQG R+ RQ BBKHNDEROHVKHHW

7KH EUHDNGRZQ Rl WKHVH ILQDQFLIDOQGLDIEM GUWRYHGHDGVEHERPZEHU

'"HFHPEHU DQG

$W IDLU YDOXH
$W IDLU YDOWKHURXJIK RWKHU
WKURXJK SURRPS RHKHQVLYH

ORVV LQFRPH $W DPRUWL]HG FRWWO )DLU YDOXH
« OLOOLRQ
%RQGV
IRDQV < E

/HDVH OLDELOLWLHV
%DQN ERUURZLQJV
"HULYDWLYHV ) <
2WKHU ILQDQFLDO OLDELOLWLHKYV ¢ ¢ <

1RQ FXUUHQW

%RQGV
/RDQV

/HDVH OLDELOLWLHV
%DQN ERUURZLQJV
"HULYDWLYHV < <
2WKHU ILQDQFLDO OLDELOLWLHNYV < ¢ ¢

&XUUHQW

7278/

127( )RU WKH IDLU YDOXH KLHUDUFK\ RI ILQDQFLDO OLDELOLWLHYV PHDVXUHG DW IDLU YDOX
,QFOXGHV ORDQV JUDQWHG E\ *URXS FRPSDQLHV WKDW DUH QRW HOLPLQDWHG LQ WKH FR(
ILOQODQFLDO DVVHWY RI 5HSVRO 6LQRSH LQ WKH DPRXQW RWY¥ SDWPWQBURQVHH 1RWH
,Q UHODWLRQ WR OLTXLGLW\ ULVN WKH GLVV D( LV GLVFOR H®RIELIRWWXULW\ DW "H|

A A A A
A A A A
A A A A
A A A A

A A A A
A A A A
A A A A

A A A A

7TKH EUHDNGRZQ RI DYHUDJH ILQDQFLDO EDODQFHV RXWVWDQGLQJ DQG FI

5 OLOOLRQ $YHUDJH YROXRHDJH FRWMUDJH YROKPWDIH FRVW
%RQGV

2WKHU ILQDQFLDO OLDELOLWLHYV

%DQN ERUURZLQJV

727%/

127( 'RHY QRW LQFOXGH OHDVH OLDELOLWLHY RU GHULYDWLYHYV



7UDQVODWLRQbRIbDbUHSRUWbBRULJLQDOO\BLVVXHGbLQb6SDQLVK
,QbWKHbHYHQWbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDQY HitilE b/ R @/

&S RHW

,Q -XQH WKH QHZ FRPSUHKHQVLYH VXVWDLQDEOH ILQDQFLQJ VWUDWH
ILQDQF UXPHQWYV ZDV SXEOLVKHG WR JR DORQJ ZLWK WKH HQHL
DYDL({IZ-)%RWN:ERW LQFRUSRUDWHY ERWK LQVWUXPHQWYV IRU ILQDQFL
LQVWUXPHQWY OLQNHG WR VXVWDLQDEOH FRPSDQ\ FRPPLWPHQWYVY VXVWI
VHFWLRQ RI WKH FRQVROLGDWHG ODQDJHPHQW 5HSRUW

.H\ LVVXHV UHSXUFKDVHV DQG XQGHU WKH (OFDBWUIRHGIRXW LQ

&KDQJHV 'DWH RI LVVXH,VVXHU 1RP';%DO DPRXQW; gy &RXSRQ ODWXULW\
yVVXH 0D\ 5.) (85 P

,VVXH -X0 5()

,VVXH -X0 50)
&DQFHOODWLRQFW 5,) QD

JLUVW LVVXDQFH RI VXVWDLQDELOLW\ OLQNHG ERQGV 6%/V XQGHU WKH QHZ VXVWDLQDEC

'"HWDLO RI ERQGV RXWVW DOO VHFXUHGHEHWBLHSVRO 6 $
1RPLQDO
'DWH RI DPRXQW
6,1 L VVXHU LVVXH&XUUHQFALOOLR®YHUDJIH UDWHWXULWLVWHG

86 ($( 5HSVRO 2LO *DV &DQDGEWQF 'ROODU 2FW )
86 ($+ 5HSVRO 2LO *DV &DQDGB\,QF 'ROODU 0D\ )
86 ($- 5HSVRO 2LO *DV &DQDGEBQQF 'ROODU YHE ¢
86 ($. 5HSVRO 2LO *DV &DQDG®Y,QF 'ROODU YHE ¢
86 ($1 5HSVRO 2LO *DV &DQDGD\,QF 'ROODU 0D\ ¢

.6 5HSVRO ,QWHUQDWLRQDBFLQDQ¥UR % 9 ‘HF IX[6(
6 5HSVRO ,QWHUQDWLRQDI®YLQDQRHR % 9 0DU IX[6(
6 5HSVRO ,QWHUQDWLRQD-®QLQDQRHR % 9 -DQ IX[6(
16 5HSVRO ,QWHUQDWLRQDI®YLQDQXHR % 9 0D\ IX[6(
.6 5HSVRO ,QWHUQDWLRQDSXJ)LQDQKRHR % 9 $XJ IX[6(
|6 5HSVRO ,QWHUQDWLRQDSSYLQDQRHR % 9 "HF IX[6(
.6 5HSVRO ,QWHUQDWLRQDSSYLQDQFHR % 9 $suU IX[6(
.6 5HSVRO ,QWHUQDWLRQDRFEWLQD Q¥HR % 9 2FW IX[6(
.6 5HSVRO ,QWHUQDWLRQI®Y)LQDQ¥HR % 9 (85 P 0D\ IX[6(
6 5HSVRO (XURSH )LQDQFHX® ¢ U (XUR -X0 IX[6(
6 5HSVRO (XURSH )LQDQFHX® ¢ U (XUR -X0 IX[6(

1RWH ([FOXGHV SHUSHWXDO VXERUGLQDWHG ERQGV ZKLFK TXDOLI\ DV HTXLW\ LQVWUXPHQ
RXWVWDQGLQJ QRPLQDO DPRXQW DW 'HFHPEHU RI « PLOOLRQ DQG « PLOOLRQ UHVS}
,VVXHV PDGH XQGHU WKH (071 3URJUDP
6XERUGLQDWHG ERQG GRHV QRW FRUUHVSRQG WR DQ\ RSHQ HQGHG RU VKHOI SURJUDP Z
/3[6( /X[HPERXUJ 6WRFN ([FKDQJH OXOWLODWHUDO WUDGLQJ VIVWHPY RU RWKHU WUDGLQ
%RQG OLQNHG WR D WDUJHW RI D UHGXFWLRQ LQ WKH &DUERQ ,QWHQVLW\ ,QGLFDWRU
ZLOO EH LQFUHDVHG E\ SD\DEOH LQ DQG
%RQG OLQNHG WR D WDUJHW RI D UHGXFWLRQ LQ WKH &,, E\ .l WKH *URXS IDLOV WR
SD\DEOH LQ DQG JRU LQIRUPDWLRQ RQ WKH SURJUHVV UHJDUGLQJ WKH &,, VHH VH

Q 5HSVRO (XURSH )LQDQFH 6 ¢ U O 5() UHJLVWHUHG D (XUR &RPPHLU
6 $ ZLWK D OLPLW RI XS WR « PLOOLRQ 5,) DOVR UXQV DQ (&3 3URJU]
« PLOOLRQ 8QGHU WKHVH SURJUDPV VHYHUDO LVVXHV DQG FDQFHOO
RXWVWDQGLQJ QRPLQDO DPRXQW F « PLOOLRQ D HFPHERHELH U

H\ LVVXHV UHSXUFKDVHV RU UHGHPSWLRQV LQ L LQ $SULO 5,) LVVXHG WZR VHULHV |
'"HFHPEHU DQG $SULO ZLWK IL[HG DQQXDO FRXSRQV RI DQG UHVSHFWLYH:¢
QRPLQDO DPRXQW RI « PLOOLRQ DQG D IL[HG DQQXDO FRXSRQ RI LLL LQ 2FWREF
PDWXULQJ LQ 2FWREHU DQG ZLWK D IL[HG DQQXDO FRXSRQ RI LY LQ 'HFHPEHU Wk
IL[HG DQQXDO FRXSRQ RI ZDV FDQFHOHG DW PDWXULW\



7UDQVODWLRQbRIbDbUHSRUWbBRULJLQDOO\BLVVXHGbLQb6SDQLVK
,QbWKHbHYHQWbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDQY HitilE b/ R @/

JLODQFLDO FRQGLWLRQV DQG GHEW REOLJDWLRQV
,Q JHQHUDO WKH ILQDQFLDO GHEW DJUHHPHQWY LQFOXGH WKH HDUO\ Wk

§ 7KH RUGLQDU\ ER) DQG BQCHGHFRX®,HG E\ 56HSVRO 6 $ ZLWK DQ DJJU
« PLOOLRQ FRQWDLQ FHUWDLQ HDUO\ WHUPLQDWLRQ FODXVHV L
WKH LVVXHU DQG WKH JXDUDQWRU DQG QHJDWLYH SOHGJH FRYHQDC
WR FRPSO\ ZLWK DQ\ Rl WKHVH FRYHQDQWY WKH WUXVWHH DW LWV
RQH ILIWK Rl WKH VHULHV RI ERQGV DIIHFWHG RU RQ WKH EDVLV RI L
RI WKH ERQGYV ,Q DGGLWLRQ WKH KROGHUV Rl WKHVH ERQGV PD\ Uk
5HSVRO 5HSVRO V FUHGLW UDWLQJVY DUH GRZQJUDGHG WR EHORZ LG

(0p3

7KH VXERUGLQDWHG ERQGV LVVXH E\ 5,) C -XQH DQG OBWRKO 6
WRWDO QRPLQDO YDOXH RI « PLOOLRQ GR QRW KDYH HDUO\ UHGH
RU OLTXLGDWLRQ

$W WKH GDWH RI DXWKRUL]J]DWLRQ IRU LVVXH RI WKHVH FRQVROLGDWHG )l
RI LWV ILQDQFLDO REOLJDWLRQV RU RI DQ\ RWKHU REOLJDWLRQ WKDW FR
FRPPLWPHQWYV

$W 'HFHPEHUDQG WKHUH DUH QR DPRXQWV VHFXUHG E\ WKH *URXS FRPSD
UHGHPSWLRQVY PDGH E\ DVVRFLDWHY MRLQW DUUDQJHPHQWY RU FRPSDQI

OIEWI PMEFMPMXMIW

7KH OLDELOLWURV OHPRHQEPHBEOHYVY DWGHPHPRXHWHG WRXOLRQ DQG «
PLOOLRQ UHVSHFWLYHO\ 7KH PDLQ OHDVH DJUHHPHQWY UHODWH WR JDV\
VHUYLFH VWDWLRQV LQ 6SDLQ 3RUWXJDO 3HUX DQG OH[LFR ZKLFK DUH (

&ERO FSVVS[MRKW

7KLY KHDGLQJ UHIOHFWYVY WKH ORDQV JUDQWHG WR WKH *URXS FRPSDQLH'
WKHLU SURMHFWY DQG RSHUDWLRQV ,W DOVR LQFOXGHY GUDZGRZQV XQ(

*MRERGMEP EWWIXW

7TKH EUHDNGRZQ RI WKH FXUUHQW DQG QRQ FXUUHQW ILQDQFLDO DVVHWYV

« OLOOLRQ

1RQ FXUUHQW DVVHWYV

1RQ FXUUHQW ILQDQFLDO DVVHWYV
1RQ FXUUHQW WUDGH GHULYDWLYHV
&XUUHQW DVVHWYV

2WKHU FXUUHQW ILQDQFLDO DVVHWYV
&XUUHQW WUDGH GHULYDWLYHV
&DVK DQG FDVK HTXLYDOHQWYV

727$/

5HFRJQL]HGWIQIBIHQRQ FX B QHQKH CEDODAMFH VKHHW

7KH YDULDWLRQ LV GXH PDLQO\ WR WKH SODFHPHQW RI GHSRVLWYV GXULQJ WKH SHULRG
5HFRJQLIHGUOXIHD QG R WK HH B HRMPDEHUQV-H FRIQ WK B ODQFH VKHHW

6HH WKH VWDWHPHQW RI FDVK IORZV

7KH OLDELOLWLHV UHFRJQL]JHG GR QRW LQFOXGH L YDULDEOH OHDVH SD\PHQWYV ZKLFK C
WKH FXUUHQW SRUWIROLR RI FRQWUDFWYV IRU WKH HVWLPDWHG IXWXUH XQGLVFRX(
EHLQJ WKH ILYH \HDU H[WHQVLRQ Rl WKH OHDVH DJUHHPHQW IRU D YHVVHO DPRXQWLQJ Wi
ZLWK (PHUD %UXQVZLFN 3LSHOLQH DQG ODULWLPHV 1RUWK (DVW 3LSHOLQH GHVFULEHG L
OHDVHV WKDW KDYH QRW \HW EHJXQ ZLWK IL[HG \ « PLOOLRQ INEWBDPREX@WLADWR « PLO
DQG FRUUHVSRQG WR FRQWUDFWV WKDW PDWXUH LQ PRUH WKDQ \HDUV LQ DQG



7UDQVODWLRQbRIbDbUHSRUWbBRULJLQDOO\BLVVXHGbLQb6SDQLVK
,QbWKHbHYHQWbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDQY HitilE b/ R @/

7KH GHWDLO RI WKHVH DVVHWY DW '"HFHPEHU DQG LV DV IROORZ

$W IDLU YDOXH V$KW RXIK SMCRXHWKEWFé%®6WE]HH% FRVW7R

RU ORVYV FRPSUHKHQVLYH WDO

« OLOOLRQ

(TXLW\ LQVWUXPHQWYV < <
'"HULYDWLYHYV < <
/IRDQV < < < <

7LPH GHSRVLWYV < < < <

2WKHU ILQDQFLDO DVVHWYV < <

1RQ FXUUHQW

"HULYDWLYHYV ) <
/IRDQV ¢ <
7LPH GHSRVLWYV ¢ <
&DVK DQG FDVK HTXLYDOHQWYV

2WKHU ILQDQFLDO DVVHWYV ¢

&XUUHQW
727%/

A A A A
A A A A

127( )RU WKH IDLU YDOXH KLHUDUFK\ RI ILQDQFLDO DVVHWYV PHDVXUHG DW IDLU YDOXH VHI
,QFOXGHV QRQ FRQWUROOLQJ ILQDQFLDO LQYHVWPHQWY LQ FHUWDLQ FRPSDQLHV RYHU Z|
&RUUHVSRQGV PDLQO\ WR OLTXLG ILQDQFLDO DVVHWY GHSRVLWYV RU OLTXLG ILQDQFLDO L
FRQYHUWHG LQWR D NQRZQ DPRXQW RI FDVK ZLWKLQ D SHULRG XVXDOO\ VKRUWHU WKDQ V
'RHV QRW 2\WRBXNGIRQ FXDQBEOMG B\DQHGVRWKHQY WKAHEYOEQFN VKHHW  ZKR R K OWH GPRKBFOR HRI)
IRU QRQ FXUUHPMD DDRQ«IRU FXUUHQW  Z KALIOHHV Bl VK HHDFGHLROEIV ULPRLRXOQ W B A RWRQR Q APUDUOH.GRWG D G
IRU FXUUHQW UHVSHFWLYHO\ FRUUHVSRQGLQJ WR WUDGH UHFHLYDEOHY QHW RI WKH UHC
7KH LWHPV WKDW GR QRW DFFUXH H[SOLFLW LQWHUHVW DUH UHFRJQL]HG DW WKHLU QRPL
VLIJQLILFDQW

7KH DYHUDJH UHWXUQ RQ WKH ILQDQFLDO DVVHWVY QRW LQFOXGLQJ FDVK
DQG L@®QG UHVSHFWLYHO\

OSERW

,Q DQG FXUUHQW DQG QRQ FXUUHQW ORDQV LQFOXGH PDLQO\ WKRVH ¢
HTXLW\ PHWKRG ZKLFK DUH QRW HOLPLQDWHG LQ WKH FRQVROLGDWLRQ
PLOOLRQ 7KHVH LQFOXGHG ILQDQFLQJ WR MRLQW YHQWXUHV LQ 9HQH]XH
DQG 3HWUpPOHRY GH 9HQH]XHOD 6 $ 3'96$%

,Q 2FWREHU SHWURTXLULTXLUH 6 $ B5HSVRO DQG 3'96% VLIQHG D UDQ
SHWURTXLULTXLUH DQG HQDEOH LW WR LPSOHPHQW LWV %XVLQHVY 30DQ
IDFLOLW\ IRU XS WR PLOOLRQ EDFNHG E\ D JXDUDQWHH JLYHQ E\ 3'9
IRU SBHWURTXLULTXLUHY FDSLWDO DQG RSHUDWLQJ H[SHQGLWXUHYV IURP
EH PDGH XQWLO 1RYHPEHU DQG LL D FRPPLWPHQW JLYHQ E\ 3'96% WI
RZQHUVKLS FRPSDQ\ YLD WUDQVIHU WR 3HWURTXLULTXLUH 6 $ RI SD\PHC
WKURXJK RXWULJKW FDVK SD\PHQWY LQ DQ DPRXQW VXIILFLHQW IRU WKH
HISHQGLWXUHY QRW FRYHUHG E\ WKH ILQDQFLQJ IURP 5HSVRO DQG WR S
GHEW VHUYLFH REOLJDWLRQV ZLWK 5HSVRO 7KH ILQDQFLQJ JUDQWHG E\
JRYHUQHG E\ WKH /DZV RI WKH 6WDWH RI 1HZ <RUN DQG DQ\ GLVSXWHV W
DFFRUGDQFH ZLWK WKH UXOHV RI WKH QWHUQDWLRQDO &KDPEHU RI &RPI
FRPSOLDQFH E\ BHWURTXLULTXLUH 6 $ DQG 3'96% RI FHUWDLQ FRQGLWLR
FRYHQDQWY EUHDFK FODXVHV DQG DFFHOHUDWLRQ RU HDUO\ WHUPLQDW
3'96%$ WR FRPSO\ ZLWK DQ\ RI LWV REOLIJDWLRQV XQGHU WKH JXDUDQWHH
3'96%$V FUHGLWRUVY DQG ERQGKROGHUYV WR GHFODUH GHIDXOW DQG DFFH
DIJUHHPHQW LQFOXGHYVY RWKHU HOHPHQWYV VXFK DV D PHFKDQLVP IRU RIIV
3'96%$ $W 'HFHPEHWKH FXPXODWLYH GUDZGRZQV XQGHU WKLY FUHGLW IDF
RXWVWDQGLQJ EDODQFH DW '"HFHPEHU Rl « PLOOLRQ D JURVV ED
DQG «PLOOLRQ DW '"HFHWHEHUWURWH

,Q DGGLWLRQ 5HSVRO JUDQWHG D ORDQ WR &DUGUQ ,9 ZKLFK PDWXUHV |
DQG (QL DQG KDV EHHQ FRQVLGHUHG SDUW Rl WKH QHW LQYHVWPHQW R



7UDQ

VODWLRQbRIbDbUHSRUWDRULJLQDOO\bLVVXHGbLQb6SDQLVK

,QbWKHbHYHQWbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDQY HitilE b/ R @/

7KH

PDWXULW\ RI WKHVH W\SHV RI QHW ILQDQFLDO DVVHWYV LV DV IROORZ

« OLOOLRQ

6XEVHTXHQW \HDUV

7278%/

(1

VMZEXMZI ERH LIHKMRK XVERWEGXMSRW

%GGSYRXMRK LIHKIW

,Q FDVK IORZ KHGJHV WKH HIIHFWLYH SRUWLR G HRG FLKDIQWHADLY Bl DYVILMMIBOGH W K HJ BB RQ QR HABF

LQHII

HFWLYH SRUWLRQ DEVROXWH H[FHVV RI WKH FXPXODWLYH FKDQJH LQ IDLU YDOXH RI \

VWDWHPHQW $FFXPXODWHG DPRXQWYV LQ HTXLW\ DUH WUDQVIHUUHG WR WKH LQFRPH VWDW
LQ WKH FDVH RI D KHGJH RI D WUDQVDFWLRQ WKDW UHVXOWYV LQ WKH UHFRJQLWLRQ RI D QF

ZKHQ

WKH DVVHW RU OLDELOLW\ LV UHFRJQL]JHG LQ WKH EDODQFH VKHHW +HGJHV RI QHW L

FKDQJHV LQ WKH YDOXDWLRQ RI WKHVH W UDUDADWOLWR QR/GOBNHL G HIFRMAN B GHIGY | R DXILWE XAQUIDHL
DW ZKLFK WLPH WKH\ DUH WUDQVIHUUHG WR WKH LQFRPH VWDWHPHQW

7KH *URXS FRQWUDFWY GHULYDWLYHVY WR KHGJH H[SRVBQHB WR FKDQJHV L

S

(0p4

(08

(08

(0p4

&DVK IORZ KHGJHV LQ WKH IRUP RI LQWHUHVW UDWH VZDSV DUUDQJH
KHGJH IXWXUH ERQG LVVXHV LQ ODWH DQG HDUO\ 8QGHU WKF
LQWHUHVW UDWH RI DQG UHFHLYHV PRQWK (XULERU 7KH IDLU
SURILW RU OR« PLOOLRQ DIWHU « L'DPHRBHNIWHU WD[ DW 'HF
7KH LPSDFW EHIRUH WD[ UHFRJQL]H GDIPR XVQXWM H.G ARRP B Q/ W [B\W DR/ QRN k-
PLOOLRQ LQ

7KH LQWHUHVW UDWH FDVK IORZ KHGJH IRU WKH ERQG DUUDQJHG E\
'LWK WKLV LQVWUXPHQW WKH *URXS SD\V D ZHLJKWHG DYHUDJH LQW

ESV $W 'HFHPEHU WKH LQVWUXPHQW V IDLU YDOXH DPRXQWHG
LQFRPH VWDWHPHQW LQ ZDV QRW VLJQLILFDQW

&DVK IORZ KHGJHV WR PLWLJDWH WKH ULVN RI IOXFWXDWLRQV LQ Wk
SXUFKDVH DJUHHPHQWY UHVSHFWLYHO\ ORQJ WHUP ILQDQFLDO 3RZ
DQG DW D IL[HG SULFH $W 'HFHPEHU WKHLU QHW QRWLRQ
WR « PLOOLRQ DQG WKHLU IDLU Y X®IXIHP B IVFW KM\ RGIMMM DZ DUWH 6 R WQ E
VWDWHPHQW LQ JDLQ RI « 1® MO DRQ

&DVK IORZ KHGJHV WR PLWLJDWH WKH ULVN RI IOXFWXDWLRQV LQ Wk
DUUDQJHG PDWXULQJ PDLQO\ EHWZHHQ DQG $W 'HFHPEHU

PLOOLRQ 0:K SXUFKDVHG HTXLYDOHQW WR « PLOOLRRHD®GD¥FKNHEY
WD[ UHFRJQL]JHG LQ WKH LQFRPH VJDLQ Rl « V PBQROOLP®RXQWHG WR

&DVK IORZ KHGJIKH ULVN RI IOXFWXDWLRQV LQ WKH VDOH DQG SXUFk
RLO PDWXULQJ LQ \ WLHG WR LQWHU LWY QRWLRQDO DJMR/X
PLOOLRQ 7:K VROG HTXLYDOHQW WR « PLOOLRQ DQG LWV IDLU YD
'"HFHPEL KH LPSDFW EHIRUH WD[ UHFRJQL]JHG LQ WKHQ H[SHGVWHW
« PLOOLRQ

Q

DV D UHVXOW RI DFTXLULQJ D KROGLQJ LQ 6DLQW -RKQ /1* LQ 1RYHPEHU DQG WK

I-iTXLW\ DW WKDW GDWH « PLOOLRQ GXH WR WKH FDVK IORZ KHGJH RQ LQWHUHVW UDWH

/1*

&DQDGD ZDV WDNHQ WR LQFRPH LQ DFFRUGDQFH ZLWK WKH DFFRXQWLQJ VWDQGDUG



7UDQVODWLRQbRIbDbUHSRUWbBRULJLQDOO\BLVVXHGbLQb6SDQLVK
,QbWKHbHYHQWbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDQY HitilE b/ R @/

,Q DGGLWLRQ WKH *URXS PDLQWDLQV LQVWUXPHQWY WR KHGJH LWV H[SR
RZQHUVKLS LQWHUHVW LQ WKH QHW DVVHWV RI IRUHLJQ RSHUDWLRQV 2|
LQYHVWPHQWY ZLWK UHVSHFW(]8R FEWL\WIDRQ BHRE 6 B } GXNVAMKIYRQ R @/ MWRKGD O D
'HFHPEHU DPRXQWHG WR PLOOLR®H«QRWPRQDORMPRXWW ZDV F
PLOOLRQ

7TKH LQOVWUXPHQWY GHVLJQDWHG DV DFFREQGWDRLQH ISHGIMHNM BW EHHROHRPZEH U

1RPLQDO DPRXQWYV %DODQFHV RI KHGJLQJ LQVWUXPHQWYV RRDWYHVEDQ@ DR F
KHGJLQJ 1RQ FXUURMGWUHQWRQ FXUUH&XWJUHQW. R o )QWKH KHGJLQJ
LQVWUXPHQWONVHWY DVVHWYV OLDELOLVLLIE Lo Lw P LQVWUXPHQW

« OLOOLRQ

&DVK IORZV <
L, QWHUHVW UDWH < < <
BURGXFW SULFH < <

)DLU YDOXH < < < < < < < < <
BURGXFW SULFH < < < < < < < < <

I1HW LQYHVWPHQW < < < < < <
([FKDQJH UDWH < < < < < <

7278%/

)DLU YDOXH PHDVXUHIVFULEHG LQ:!G8 SIHLHE GH,,

,QVWUXPHQWY LQ 86 GROODUVY WUDQVODWHG LQWR HXURV DW \HDU HQG UDWHV ,Q WKH FL
FRQWUDFW SULFH

,Q DQG WKH FKDQJHV LQ IDLU YDOXH RI WKH KHGJHG LWHPV JHQHUDOO\ FRLQFLGH
UHFRJQL]JHG GXH WR D ODFN RI HITHFWLYHQHVYV

7KH FKDQJHY UHODWLQJ WR KHGJLQJDRQE WWHKPRIJIQN YHIEMWK EHFHIEKEN ODWLYH
FRPSUHKHQVLYHWROHFEDHODQFH VKHHW DUH GHWDLOHG EHORZ

&DVK ICGRIGIJHV RIGQNW IORIZAGIHY RI QHYV

« OLOOLRQ KHGIJHMQYHVWPHQHEVHVLQYHVWPHQW

2SHQLQJ EDODQFH DW '"HFHPEHU
*DLQV /RVVHV IRU PHDVXUHPHQW DOORFDWHG WR RWKHU FRPSUHKHQVLYH LQFRPH

$PRXQWY WUDQVIHUUHG WR WKH LQFRPH VWDWHPHQW ®
7UDQVODWLRQ GLIIHUHQFHV ® ®
6KDUH RI LQYHVWPHQWY LQ MRLQW YHQWXUHY DQG DVVRFEDWHV = ®

(ITHFWLYH WD|[
&ORVLQJ EDODQFH DW '"HFHPEHU

,QFOXGHYVY PDLQO\ WKH DOORFDWLRQ WR LQFRPH RI FDVK IORZ KHGJHVY UHODWHG WR WKH \

7TKH FXPXODWLYH EDODQFHV E\ W\SH RI KH®EQ®JIJODWHNVWUXPHQW DW 'HFHPE

&DVK IORZ KHGJLQJ UHVHUYH DQG W
« OLOOLRQ
&DVK IORZ KHGJHV
,QWHUHVW UDWH
B3URGXFW SULFH
7D[ HIIHFW
+HGJHV RI QHW LQYHVWPHQWYV
([FKDQJH UDWH
7D[ HIITHFW

3XLIV HIVMZEXMZI XVERWEGXMSRW

JXUWKHUPRUH 5HSVRO KDV DUUDQJHG D VHULHV RI GHULYDWLYHV WR PD
FUXGH RLO DQG RLO SURGXFWYVY LQFOXGLQJ &2 WKDW DUH QRW UHFRJQL
IRUZDUG FRQWUDFWY WKDW PDWXUH LQ OHVV WKDQ D \HDU DV SDUW RI V
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$GGLWLRQDOO\ WKH *URXS KDV HQWHUHG LQWR IXWXUHYV DQG VZDS FRQV
SK\VLFDO WUDQVDFWLRQV VXFK DV WKH VDOH DQG RU SXUFKDVH RI FUXG|

7KH EUHDNGRZQ RI WKHVH GHULYDWLYH LQVWUXPHQWYV LV DV IROORZYV

1RQ FXUUHQW uHow DYRAWYUUHQMXUUHQW
DVVHWYV Q g DELOLWICHDELOLMWRWDO IDLU YL

« OLOOLRQ

([FKDQJH UDWH ” ¢ ¢
3URGXFW SULFH
'"HULYDWLYHV RQ WUHDVXU\ VKDUHYV ’

7278/

7KH EUHDNGRZQ E\ PDWXULW\ Rl WKHVH GHULYDWLYHYVY DW 'HFHPEHU

ODWXULW\ IDLU YDOXHV

« OLOOLRQ
6 XE 6 XE
\HDUWVRWDO \HDUVRWDO
([FKDQJH UDWH E E E E E E E E
BURGXFW SULFH E E E
3XUFKDVH IXWXUHV < < <
6DOH IXWXUHV < < <
2SWLRQV < < < < < <
6ZDSV < < < < <
2WKHUV < < <
'"HULYDWLYHYV RQ WUHDVXU\ VKDUHV < < < < < <
727%/ E E E

7KH SK\WVLFDO XQLWY DQG IDLU YDOXH RI SURGXFW DQG RWKHU SULFH GHULYDWLYHV DVVR

3XUFKDVH IXWXUHV BK\WVLFDO XQLWY « OLOOLRQ 3K\VLFDO XQLWY¥ « OLOOLRQ

(8%V &2 7KRXVDQG WRQV

&UXGH RLO 7KRXVDQG EDUUHOV

*DV 7%78 <

(OHFWULFLW\ 0:K

BURGXFWYV QD QD

7RWDO

7KH IROORZLQJ LV D EUHDNGRZQ RI WKH SK\VWLFDO XQLWV DQG WKH IDLU YDOXH RI WKH SU
6DOH IXWXUHV 3K\WVLFDO XQLWY « OLOOLRQ 3K\VLFDO XQLWY « OLOOLRQ

(8$V &2 T7KRXVDQG WRQV

&UXGH RLO 7KRXVDQG EDUUHOV

*DV 7%78

(OHFWULFLW\ 0:K

3URGXFWV QD QD

7RWDO

,Q DQG WKH QHJDWLYH LPSDFW Rl WKH YDOXDWLR QSRIUDWR X EDYERIRH
« PLOOLR@PDDGLRQ UHVSHFWLYHO\

,Q DQG VKRUW WHUP IRUZDUG FRQWUDFWYV DQG FXUUHQF\ VZDSV ZHUH
PLOOLRQ PQGXLRQ UHVSHFWLYHO\ 2KQBK BLUMHOUHFFRIQW]H G KMW@BIHHULQ DL
LQVWUXPHQWYV
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'"HULYDWLYHV RQ WUHDVXU\ VKDUHYV

$V DW '"HFHPEHU 5HSVRO KDG DUUDQJHG GHULYDWLYHV RQ LWV WU
SURILW RU &KDQJH LQ IDLU YDOXH « LQ WKH LQFR P& VWWDXW H B MQYW

§ 2SWLRQV L D FDOO RSWLRQ RQ D YROXPH RI  PLOOLRQ VKDUHV D\
YROXPH RI  PLOOLRQ VKDUHV DW DQ H[HUFLVH SULFH RI « SHU VI
PLOOLRQ VKDUHV DW DQ H[HUFLVH SULFH RI « SHU VKDUH FROOHF
WKH LQVWUXPHQW EHJLQV RQ -DQXDU\ DQG HQGV RQ )HEUXDU\
FDOO WUDQFKH DQG PLOOLRQ VKDUHV SHU GD\ IRU WKH SXW WUDQI
RU ILQDQFLDOO\ DW WKH GLVFUHWLRQ RI 5HSVRO DQG WKH SXW WU
LQFRPH VWDWHPHQW DPRXQWHG WR « WKRXVDQG

Ne) WKH FDOO RSWLRQV DFTXLUHG LQ RQ D YROXPH RI PLOOL
SULFH Rl « SHU VKDUH 7KH LPSDFW RQ WKH LQFRPH VWDWHPHQW |
& KDQJH LQ IDLU YDOXH 1 ILQDQFLDO LQVWUXPHQWV

S (TXLW\ VZDSV ,Q HTXLW\ VZDSV ZHUH DUUDQJHG ZLWK WKH RSWI
GHOLYHU\ RU ILQDQFLDOO\ RQ WUHDVXU\ VKDUHV IRU D YROXPH RI
\HDU HQG 7KH DYHUDJH H[HUFLVH SULFH ZDV « SHU VKDUH DQG V

7TKHVH LQVWUXPHQWY DUH PHDVXUHG DW&KDQJH LQ IDLU YRXOXHSRRII
LOQVWLe LQ WKH LOFRPH VWDWHPHQW DQG WKHLU LPSDFW DPRXQWHG

*MRERGMEP VMWOW

*URXS EXVLQHVV LV H[SRVHG WR GLIIHUHQW NLQGV RI ILQDQFLDO ULVN L
ULVN PDQDJHPHQW VWUXFWXUH DQG V\VWHPV WKDW HQDEOH LW WR LGHQ
H[SRVHG

1EVOIX VMWO

ODUNHW ULVN LV WKH SRWHQWLDO ORVV IDFHG GXH WR DGYHUVH FKDQJH!'
PDUNHW ULVNV H[FKDQJH UDWH ULVN LQWHUHVW UDWH ULVN DQG FRPPR

7KH &RPSDQ\ PRQLWRUV H[SRVXUH WR PDUNHW ULVN WKURXJK RQJRLQJ V
RWKHU ULVN PDQDJHPHQW PHDVXUHV ZKHQ UHTXLUHG E\ WKH QDWXUH RI
LV VXEMHFW WR PD[LPXP ULVN OHYHOV PHDVXUHG LQ WHUPV RI 9DOXH D\
ZLWK WKH GLIIHUHQW DXWKRUL]DWLRQ OHYHOV DQG VXSHUYLVHG RQ D Gl
PDQDJHPHQW

$ VHQVLWLYLW\ DQDO\WVLYVY RI WKH PDLQ ULVNV LQKHUHQW LQ ILQDQFLDO 1
EHORZ VKRZLQJ KRZ SURILW DQG <R2WKMWUY FRRGSQG HZ «H R W HDFN/HI\GX GNPHRH W K H
LQVWUXPHQWY KHOG E\ WKH *URXS DW WKH UHSRUWLQJ GDWH

D ([FKDQJH UDWH ULVN

7KH *URXSeV SURILW DQG HTXLW\ DUH H[SRVHG WR IOXFWXDWLRQV LQ WK
86 GROODU JHQHUDWLQJ WKH JUHDWHVW OHYHO RI H[SRVXDIKG7KIDE86DFRC
IROORZV

"HFHPEHU '"HFHPEHU
&ORVLQJ UDWHFXPXODWHG DYHUD & R\DWVOH UDWH FXPXODWHG DYHUD
86 GROODU

([SRVXUH WR H[FKDQJH UDWH ULVN FDQ EH WUDFHG WR ILQDQFLDO DVVHW
RWKHU WKDQ WKH IXQFWLRQDO FXUUHQF\ RI 5HSVRO 6 $ DQG WR WKH WI
FRPSDQLHV ZLWK D GLITHUHQW IXQFWLRQDO FXUUHQF\
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BHSVRO FRQVWDQWO\ PRQLWRUV WKH *URXS V H[SRVXUH WR IOXFWXDWLR
VLIQLILFDQW RSHUDWLRQVY DQG DFWLYHO\ PDQDJHYVY H[FKDQJH UDWH ULVN
VWDWHPHQW 7R WKLV HQG LW FRQWUDFWY GHULYDWLYH ILQDQFLDO LQV
FXUUHQFLHYV IRU ZKLFK WKHUH LV D OLTXLG PDUNHW

JXUWKHUPRUH QHW LQYHVWPHQW DQG FDVK IORZ KHGJHV DUH DUUDQJHG
DEURDG WKH HFRQRPLF YDOXH RI WKH IORZV FRUUHVSRQGLQJ WR LQYHV'
SURMHFW H[HFXWLRQ RU RQH RIl FRQWUDFWY IRU ZKLFK WKH PRQHWDU\ |
JRU H[FKDQJH UDWH GHULYDWLYHY VHH 1RWH

7KH VHQVLWLYLW\ RI QHW LQFRPH DQG HTXLW\ WR H[FKDQJH UDWH ULVN

*URXS DW '"HFHPEHU GXH WR WKH DSSUHFLDWLRQ RU GHSUHFLDWLRQ R
$SSUHFLDWLRQ GHSUHFLDWLRQ « QRQOMFR® QJH
UDWH

(ITHFW RQ QHW LQFRPH DIWHU WD]

(ITHFW RQ HTXLWA\

E ,QWHUHVW UDWH ULVN

JOXFWXDWLRQV LQ LQWHUHVW UDWHY FDQ DIIHFW LQWHUHVW LQFRPH DQ(
UDWHV ZKLFK PD\ DOVR LPSDFW WKH IDLU YDOXH RI ILQDQFLDO DVVHWYV |
IOXFWXDWLRQV FDQ DIIHFW WKH FDUU\LQJ DPRXQW RI DVVHWY DQG OLDEI
IORZV WKH UHWXUQ RQ LQYHVWPHQWY DQG WKH IXWXUH FRVW RI UDLVLQ

5HSVRO V GHEW LV OLQNHG WR WKH PRVW FRPSHWLWLYH ILQDQFLDO LQV\
DQG EDQNLQJ PDUNHW DQG EDVHG RQ WKRVH PDUNHW FRQGLWLRQV FRQ\
FROQWUDFWY LQWHUHVW UDWH GHULYDWLYHV WR UHGXFH WKH ULVN RI YD
PLWLIDWH WKH LQWHUHVW UDWH ULVN RQ IXWXUH IL[HG UDWH GHEW LVV)
1RWH

$W 'HFHPEHUDQG WKH ILQDQFLQJ DW IL[HG UDWHYVY DPRXQWHG WR « P
LV HTXLYDOHQW WR DQG UHVSHFWLYHO\ RI WRWDO QHW GHEW LQ
7KH VHQVLWLYLW\ RI QHW LQFRPH DQG HTXLW\ DV D UHVXOW RI WKH HIIH
KHOG E\ WKH *URXS DW 'HFHPEHU LV VKRZQ LQ WKH IROORZLQJ WDEOH
,QFUHDVH GHFUHDVH LO LOWHUH VW HHUNRR
EDVLV SRLQWYV
(1lHFW RQ QHW LQFRPH DIWHU WD| EESS
(ITHFW RQ HTXLW\ EESS

,Q FRQQHFWLRQ ZLWK WKH SURFHVV Rl WUDQVLWLRQLQJ WR QHZ EHQFKPI
ZRUOGZLGH WKH *URXS UHYLHZHG WKH UDWHV RI UHIRUP WLP HWDEDPWH
PDLQO\ ORDQV DQG FUHGLW IDFLOLWLHV )RU PRUH LQIRUPDWLRQ VHH $¢

F &RPPRGLW\ SULFH ULVN

7KH *URXS+*VY UHVXOWY DUH H[SRVHG PDLQO\ WR YRODWLOLW\ LQ WKH SUL
DV RWKHU FRPPRGLWLHYVY XVHG LQ LWV DFWLYLWLHYV

,Q VRPH FDVHVY 5HSVRO DUUDQJHY GHULYDWLYHVY WR PLWLJDWH LWV H[SF
HFRQRPLF KHGJH RI WKH *URXS*VY UHVXOWY DOWKRXJK WKH\ DUH QRW DO
SXUSRVHV VHH 1RWH
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$W 'HFHPEHUDQ LQFUHDVH RU GHFUHDVH RI LQ FRPPRGLW\ SULFHV ZRX
FKDQJHV LQ QHW LQFRPH DQG LQ HTXLW\ DV D UHVXOW RI FKDQJHV LQ YD

,QFUHDVH GHFUHDVH « OLOOLRQ
LQ FRPPRGLW\ SULFHV

(I'THFW RQ QHW LQFRPH DIWHU WD]

(ITHFW RQ HTXLW\

127( $ FKDQJH LQ FRPPRGLW)\ SULFHV ZRXOG KDYH KDG DQ HVWLPDWHG LPSDFW RI «
PLOOLRQ DQG « PLOOLRQ RQ HTXLW\ UHVSHFWLYHO\

7TKH VHQVLWLYLW\ RI WKH GHULYDWLYHV WR LQFUHDVHY LQ FRPPRGLW\ SI
RSHUDWLRQV LQ LQYHQWRULHV LQKHUHQW WR LWV DFWLYLW\

OMUYMHMX] VMWO

7TKH OLTXLGLW\ SROLF\ DSSOLHG E\ 5HSVRO LV VWUXFWXUHG DURXQG JXD
FRPSOLDQFH ZLWK WKH REOLJDWLRQV DVVXPHG DQG WKH HYROXWLRQ RI
DPRXQW RI OLTXLG UHVRXUFHVY DQG VHHNLQJ WKH KLIJKHVW OHYHO RI HIII
OLQH ZLWK WKLV SUXGHQW ILQDQFLDO SROLF\ DW 'HFHPEHU SHSVR
LOQVWUXPHGWYQGUDZQ FUHGLW IDFLOLWLHY WKDW DUH VXIILFLHQW WR FR

5HSVRO FRQWUROV DQG PRQLWRUV LWV ILQDQFLDO QHHGYVY UDQJLQJ IURP
SODQQLQJ LQYROYHG LQ WKH DQQXDO EXGIJHWYV DQG LWV VWUDWHILF SOI
IDFLOLWDWH HIILFLHQW DFFHVV WR ILQDQFLDO PDUNHWY DOO ZLWKLQ W
FRUUHVSRQGLQJ FUHGLW UDWLQJ LQ WKH LQYHVWPHQW JUDGH FDWHJRU\

7KH *URXS KDG XQGUDZQ FUHGLW IDFLOLWLHY DPRXQWLQJ WBQG PLOOI
UHVSHFWLYHO\ $W WKH HQG RI WKH SHULRG OLTXLGLW\ VWRRG DW «

7KH IROORZLQJ WDEOH FRQWDLQ DQ DQDO\WLY RQ WKH PDWXW.AWILHV RI W
ODWXULWLHV « OLOOLRQ ODWXULWLHV « OLOOLRQ

6HT 7RWDO 6HT 7RWDO
%RQGYV DQG REOLIJDWLRQV
/IRDQV DQG RWKHU ILQDQFLDO
GHEWYV
/HDVH SD\PHQWYV
'"HULYDWLYHV < < < <
6XSSOLHUV < < < < < < < < < <
2WKHU SD\DEOHV < < < < < < < < < <

127( 7KH DPRXQWVY VKRZQ DUH WKH FRQWUDFWXDO XQGLVFRXQWHG FDVK IORZV DQG WKHU
&RUUHVSRQGV WR IXWXUH PDWXULWRKVFKIUDPRX\Q W Q) DAERD QHIHG EX Q @W E BIF O Y03 IDEL O QWH
UHODWHG WR WKHVH ILQDQFLDO OLDELOLWLHY ,W GRHV QRW LQFOXGH ILQDQFLDO GHUL
7KH FRQWUDFWXDO PDWXULWLHV Rl WKH GHULYDWLYHV LQFOXGHG XQGHU WKLV KHDGLQJ
2WKHU QRQ F X DHABK®IIUD SDRIDEMILKN EDODQFH VKHHW

YRU LQIRUPDWLRQ RQ WKH GHILQLWLRQV RI WKH OLTXLGLW\ DQG VROYHQF\ UDWLRV DQG V
WK H FRQVROLGDWHG ODQDJHPHQW 5HSRUW
,QFOXGHV RQ GHPDQG GHSR\PLHNE HERPRIQM HGIXWQR KU « PLOOLRQ
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'VIHMX VMWO

(;3(&7(' /266

7KH *URXS FDOFXODWHYV WK HVH pSHi FUWK 8 ILKDIFHEAMW FOZRY VU IRMN IDWWHVVPHQW PRGHOV IRU LWV F
SUREDELOLW\ RI GHIDXOW WKH EDODQFH DW ULVN DQG WKH HVWLPDWHG ORVV JLYHQ GHID
DEVHQFH RI RWKHU HYLGHQFH RI GHIDXOW VXFK DV EDQNUXSWF\ HWF LV WKDW LW KDV H

7KH UHPDIQ®O®UDO LVMMUXOM MW WDLQ ORDQV DQG ILQDQFLDO JXDUDQWHHY JUDQWHG WR MF

7KH H[SHFWHG ORVV RQ ILQDQFLDO LQVWUXPHQWY LV FDOFXODWHG EDVHG RQ WKH VWDJH

([SHFWHG FUHGLW DWIRRBDELOLW\ R[l GH [PSFOWX UH [ /'

3KDVH $W WKH WLPH RI LQLWLDO UHFRJQLWLRQ H[SHFWHG ORVV LV FDOFXODWHG WDNLGQ
UHFHLYDEOHVY WKH FDOFXODWLRQ LV VSUHDG RYHU WKH OLIH RI WKH LQVWUXPHQW

3KDVH :KHQ WKHUH LV D VLIQLILFDQW LQFUHDVH LQ ULVN H[SHFWHG ORVV LV FDO=XODW
3KDVH JRU LQVWUXPHQWY WKDW DUH DOUHDG\ LPSDLUHG H[SHFWHG ORVV LV FDOFXODW|
QHW RI WKH DPRXQW RI WKH LPSDLUPHQW

&DOFXODWHG LQGLYLGXDOO\ IRU HDFK GHEWRU H[FHSW IRU LQGLYLGXDOV IRU ZKRP DQ DYHUDJH GHI
ILQDQFLDO YDULDEOHV RI WKH FXVWRPHU SD\PHQW EHKDYLRU HWF TXDOLWDWLYH LQIRUPDWLRQ VH
HJ SULFH SHUIRUPDQFH $Q LQWHUQDO UDWLQJ DQG DQ DVVRFLDWHG SUREDELOLW\ RI GHIDXOW DUH

&DOFXODWHG WDNLQJ LQWR DFFRXQW WKH DPRXQW RI WKH RXWVWDQGLQJ UHFHLYDEOH DQG [ SRWH(
B3HUFHQWDJH Rl XQUHFRYHUHG H[SRVXUH LQ WKH HYHQW RI GHIDXOW EDVHG RQ WKH KLVWRULFDO EF}

&UHGLW ULVN LV GHILQHG DV WKH SRVVLELOLW\ RI D WKLUG SDUW\ QRW F
ORVVHV 7KH *URXS VSHFLILFDOO\ HYDOXDWHY DOO DYDLODEOH LQIRUPD\
ILQDQFLDO LQVWUXPHQW LQFOXGLQJ WKRVH RI D FRPPHUFLDO QDWXUH

7TKH &RPSDQ\ XSGDWHG LWV FXVWRPHU PDQDJHPHQW PRGHO XVLQJ HFRQR
ZLWKRXW WKLV KDYLQJ D VLIQLILFDQW LPSDFW RQ WKH *URXS V ILQDQFLI
GHEWRUYV

JRU FUHGLW ULVN DULVLQJ IURP ILQDQFLDO LQVWUXPHQWY UHODWLQJ WR

7KH *URXS V H[SRVXUH WR FUHGLW ULVN DFFRUGLQJ WR WKH W\SH RI ILQ
'"HFHPEHU IRU HDFK RI WKHP LV EURNHQ GRZQ DV IROORZV

$YHUDJH 1HW EDODIH+W EDODQFH
*URVV EDODLPSHDLUPHQWSDLUPHQW

&XUUHQW ILQDQFLDO DVVHWYV DQG &DVK ¢
1RQ FXUUHQW ILQDQFLDO DVVHWYV

2WKHU FXUUHQW DQG QRQ FXUUHQW DVVHWYV

7UDGH DQG RWKHU UHFHLYDEOHYV

,PSDLUPHQWYV RI OHVV WKDQ RQH PLOOLRQ HXURV GXH WR WKH KLJK FUHGLW TXDOLW\ RI V
JUHDWHU WKDQ %% 7KH *URXS+V FDVK VXUSOXV LV XVHG WR DFTXLUH VDIH DQG OLTXLG V
LQVWUXPHQWY ZLWK VLPLODU ORZ ULVN FKDUDFWHULVWLFV 7KH SRUWIROLR RI WKHVH LQ
FRXQWHUSDUW\

7KLV KHDGLQJ LV SUHVHQWHG LQ WKH EDODQFH VKHHW QHW RI WKH SURYLVLRQ IRU WKH H
,QFOXGHV DVVHWYV LPSDI8HBWHEGEB®YW WDEOH DERYH 7KH LPSDLUPHQW ORVVHV DW 'HFH
OLWLJDWLRQ DQG EDQNURESWELBQRPABGWRIYRRQV DQG FUHGLW IDFLOLWLEOWURQQWHG WR
,QFOXGHV PDLQO\ DVVHWY LPSDLUHG LQ 3KDVH ,,, FRUUHVSRQGLQJ SULPDULO\ WR DFFRXQ
6HH WKH IROO RDIDBEHVMHE®/ RRGKHU UHFHLYDEOHYV

7KH FUHGLW ULVN LQIRUPDWLRQ LQFOXGHG LQ WKLV VHFWLRQ GRHV QRW LQFOXG H MHRH LFURFRFPIHVIUR P N
LOQYHVWPHQWY DFFRXQWHG IR[WXVWE@E WKHGLWIORVRHWKRG! DQ HVWLPDWH ZHLJKWHG E\ SUREDELOLW\ |
H[SHFWHG OLIH RI WKH ILQDQFLDO LQVWUXPHQW $ FDVK GHILFLW LV GHILQHG DV WKH GLIIHUHQFH EHW?Z|I
UHFHLYH %HFDXVH H[SHFWHG FUHGLW ORVVHV WDNH LQWR DFFRXQW ERWK WKH DPRXQW DQG WLPLQJ RI
FRQWUDFWXDOO\ DJUHHG
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7UDGH DQG RWKHU UHFHLYDEOHYV

7KH WUDGH UHFHLYDEOHY DUH VKRZQ RQ W®&E EDROGWQRH SWKRHYHW LIRW VHIRHPI
DQ DPRXQW RIXOLRQ DRIOWLRQ UHVSHFWLYHO\ 7KLV KHDGLQJ LQFUHDV
EXVLQHVVHY KLJKHU VDOHV DV D UHVXOW RI KLIJIKHU GHPDQG GXH WR I}
WDEOH VKRZV WKH DJH RI WKH WUDGH UHFHLYDEOHY QHW RI SURYLVLRQV

« OLOOLRQ
ODWXULWLHV '"HEW ,PSDLUPHQMWDODQFH»DODQFH
8QPDWXUHG GHEW
ODWXUHG GHEW GD\V
ODWXUHG GHEW GD\V

ODWXUHG GHEW RYHU GD\V
838%0

7KH *URXSVY FUHGLW ULVN RQ WUDGH UHFHLYDEOHYV LV QRW VLIJQLILFDQV
FXVWRPHUV DQG RWKHU FRXQWHUSDUWLHYV 7KH PD[LPXP QHW H[SRVXUH
LPSDLUHG LQFOXGLQJ RIILFLDO ERGLHY DQG SXEOLF VHFWRU HQWLWLHYV

$v D JHQHUDO UXOH WKH *URXS HVWDEOLVKHYV D EDQN JXDUDQWHH LVVX
SURWHFWLRQ IURP FUHGLW ULVN ,Q VRPH FDVHV WKH *URXS KDV FRQWU
WR WKLUG SDUWLHYVY WKH FUHGLW ULVN UHODWHG WR WKH EXVLQHVV DFW

$V SDUW RI LWV EXVLQHVYVY DFWLYLWLHY WKH *URXS KDV JXDUDQWHHV H[
'"HFHPEHU DQG « PLOOLRQ DW "HFWREWWEDODQFH WKH WUDGH UHFHLY
VWRRG DW « PLOOLRQQDODW HFHPAEHOLRQ DW '"HFHPEHU
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232 '966)28 %77)87 %2( 0-%&-0-8-)7
-RXERKMFPI EWWIXW

7TKH EUHDNGRZQ Rl WKH LQWDQJLEOH DVVHWY DQG RI WKH UHODWHG DFF’
DQG LV DV IROORZV

« OLOOLRQ

([SORUDWLRQ DQG 3u9§%r‘—”§%%ﬁ| ODE%%?/ ¢ &RUSRUDWH

6HUYLFH

VWDWL SXWHU
ORUDWARRS X W HUN K H U % X WEHRQ F H V V
*RRGZL&QSHUPLWVVMWZDUDNVHW \i\jls\'/:\II;/DD E\%ZDDQG RWKlYf%E %58\? URWDO
*5266 &267 RWKHU ULJKWV

%DODQFH DW -DQXDU\
L, QYHVWPHQWYV )

'LVSRVDOV RU UHGXFWLRQYV )
7UDQVODWLRQ GLIIHUHQFHYV )
&KDQJH LQ VFRSH RI FRQVROLGDWLRQ « ” ” p
5HFODVVLILFDWLRQV DQG RWKHU

%DODQFH DW 'HFHPEHU
L, QYHVWPHQWYV )

'LVSRVDOV RU UHGXFWLRQV ¢ )
7UDQVODWLRQ GLIIHUHQFHYV )
&KDQJH LQ VFRSH RI FRQVROLGDWLRQ « < )
5HFODVVLILFDWLRQV DQG RWKHU )

%DODQFH DW '"HFHPEHU
$&&808/$7(' $0257,=$7,21 $1' ,03%$,50(17 /266(6

%DODQFH DW -DQXDU\
$PRUWL]DWLRQ ” )
'LVSRVDOV RU UHGXFWLRQV ” <

BURYLVLRQ IRU 5HYHUVDO RI
SURYLVLRQV IRU LPSDLUPHQW < < < < <

7TUDQVODWLRQ GLIITHUHQFHYV <
&KDQJHV LQ VFRSH RI FRQVROLGDWLRQ <« < < < <
5HFODVVLILFDWLRQV DQG RWKHU <

%DODQFH DW 'HFHPEHU
$PRUWL]DWLRQ ” )
'LVSRVDOV RU UHGXFWLRQV ¢ <

BURYLVLRQ IRU 5HYHUVDO RI
SURYLVLRQV IRU LPSDLUPHQW < < < < < <

7TUDQVODWLRQ GLIITHUHQFHYV <
&KDQJHV LQ VFRSH RI FRQVROLGDWLRQ <« < <
5HFODVVLILFDWLRQV DQG RWKHU < <

%DODQFH DW '"HFHPEHU
1HW EDODQFH DW 'HFHPEHU

l1HW EDODQFH DW 'HFHPEHU

,QYHVWPHQWYV LQ DQG FRPH IURP WKH GLU HS\U FOFOTW L'R VS R QP BRI M U HMRY W, IQH 1DV W R L)
DQG JHRORJLFDO DQG JHRSK\VLFDO FRVWV LQ WKH DPRXQW Rl « P R@WEHRIQQRMGF UPH QW LI
WKH ([SORUDWLRQ DQG 3URGXFWLRQ VHIJPHQW LQFOXGHG WKH LQYHVWPHQW LQ JDV DVVH)
PLOOLRQ

.Q 5HFODVVLILFDWL@RRO/XGEE RKHW WKH UHFODVVLILFDWLRQ RI &2 HPLVVLRQ DOORZDC
JRU PRUH LQIRUPDWLRQ VHH 1RWGIG BXPXHFMFEWKW SURYLVLRQV IRU LPSDLUPHQW ORVVHV
PLOOLRQ UHVSHFWLYHO\ PDRRGY LD WHHRH @ WFOR\R\OH E HOR Z



7UDQVODWLRQbRIbDbUHSRUWbBRULJLQDOO\BLVVXHGbLQb6SDQLVK
,QbWKHbHYHQWbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDQY HitilE b/ R @/

5HSVRO KDV WDNHQ RXW LQVXUDQFH WR FRYHU SRWHQWLDO VHFXULW\ LC
VRIWZDUH GXH WR PDOLFLRXV DFWV F\EHU DWWDFNV RU DFFLGHQWV Wtk

*RRGZLOO

7KH EUHDNGRZQ RI JRRGZLOO E\ VHIPHQWDDGG IF\R PYDIRO OMZWFHPEHU

« OLOOLRQ

*RRGZLOO
8SVWUHDP
&RPPHUFLDO DQG 5HQHZDEOHYV
5HSVRO 3RUWXJXHVD 6 $
BHSVRO *DV 3RUWXJDO 6 $
5HSVRO &RPHUFLDO GH 3URGXFWRYV 3HWURO ITHURV 6 $
5HSVRO &RPHUFLDOL]DGRUD GH (OHFWULFLGDG \ *DV 6 / 8
2WKHU FRPSDQLHV
72731/

,QFOXGHV PDLQO\ WKH JRRGZLOO DULVLQJ IURP WKH DFTXLVLWLRQ RI 52*&, LQ ZKLFK

([SORUDWLRQ DQG 3URGXFWLRQ VHIPHQW
&RUUHVSRQGY WR D WRWDO RI &*8V ZLWK WKH PRVW VLIJQLILFDQW LQGLYLGXDO DPRXQ

« PLOOLRQ LQ DQG UHODWH WR FRPSDQLHY WKDW PDLQO\ FDUU\ RXW EXVLQHVV I
DPRXQW VHH 1RWH
,QFOXGHV « PLOOLRQ DQG « PLOOLRQ LO®QEFXPHOOMAHGLYPSODLUPHQW ORVVHYV LQ

5HSVRO FRQVLGHUV WKDW EDVHG RQ FXUUHQW NQRZOHGJH UHDVRQDEO)
WKH UHFRYHUDEOH DPRXQW RI WKH &*8V GHFUHDVH LQ K\GURFDUERQ
RSHUDWLQJ RU LQYHVWPHQW FRVWYV GHFUHDVHYV LQ XQLW FRQWULEXW
SRLQWYVY WR ZKLFK JRRGZLOO KDV EHHQ DOORFDWHG ZRXOG QRW KDYH D
'"HFHPEHU DV D UHVXOW RI FDOFXODWLQJ WKH UHFRYHUDEOH DPRXC(



7UDQVODWLRQbRIbDbUHSRUWbBRULJLQDOO\BLVVXHGbLQb6SDQLVK
,QbWKHbHYHQWbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDQY HitilE b/ R @/

4VSTIVX] TPERX ERH IUYMTQIRX

7KH EUHDNBREZSHR WA SOD QWDRGGRH TWKKIS RJIH@WWHG DFFXPXODWHG GHSUHTF
'HFHPEHU DQG LV DV IROORZV

« OLOOLRQ
(ISORUDWLRQ DOG 3 URGWXAMIRIMO DQG &RPPHUFAPMOSRQBGVEHQHZDEO
/IDQG 2wKkHUSURSE

U
'QYHVWF”QQW‘X’WPQQQWUWXLOGLQM)H}Q@FBUJ\RSHL@PQS“' /DQG
% v€5UF

LQ DUHDV ZLQWK FRQV W U X FAMRIWRIDO

UHVHUYH-[‘%ORUD&\BXIEE W DQRWKHUDQG SOBQQW DQG RWKHUV

*5266 &267 PHERQVWUXFWLRQWTXLSP

%DODQFH DW -DQXDU\

L, QYHVWPHQWYV <

'"LVSRVDOV RU UHGXFWLRQV

7UDQVODWLRQ GLIIHUHQFHV <
&KDQJH LQ VFRSH RI FRQVROLGDWLRQ < < < < < <
5HFODVVLILFDWLRQV DQG RWKHU

%DODQFH DW 'HFHPEHU

L, QYHVWPHQWYV

'LVSRVDOV RU UHGXFWLRQV

7UDQVODWLRQ GLIIHUHQFHV <
&KDQJH LQ VFRSH Rl FRQVROLGDWLRQ < <
5HFODVVLILFDWLRQV DQG RWKHU

%DODQFH DW '"HFHPEHU

$&&808/$7(' '(35(&,$7,21 $1' ,03$,50(17 /266(6

%DODQFH DW -DQXDU\ E
'"HSUHFLDWLRQ <
'LVSRVDOV RU UHGXFWLRQV <

BURYLVLRQ IRU 5HYHUVDO RI SURYLVLRQV
IRU LPSDLUPHQW

7UDQVODWLRQ GLIIHUHQFHV < <

&KDQJHV LQ VFRSH RI FRQVROXLGDWLRQ < < < < < <
S5HFODVVLILFDWLRQV DQG RWKHU <
%DODQFH DW '"HFHPEHU E
'"HSUHFLDWLRQ <
'LVSRVDOV RU UHGXFWLRQV <

BURYLVLRQ IRU 5HYHUVDO RI SURYLVLRQV
IRU LPSDLUPHQW

7UDQVODWLRQ GLIIHUHQFHV < <
&KDQJHV LQ VFRSH RI FRQVROLGDWLRQ < <
5HFODVVLILFDWLRQV DQG RWKHU <

%DODQFH DW '"HFHPEHU E
1HW EDODQFH DW 'HFHPEHU
1HW EDODQFH DW 'HFHPEHU

,Q DQG WKLV LWHP LQFOXGHG 3WHRSOHIMY\L | § PD\Y WR R §¥ G UFRIFX § DHAGRYOLHQ \S D DB BOWIWK O W R
VHYHUDO XSJUDGH UHSDLU DQG UHPRGHOLQJ SURMHFWY RI WKH *URXS V UHILQHULHV DQ
VHH 1RWH ,Q DGGLWLRQ LQ WK, IQW H § WO X @KW LWOH B OMBERQ A O GRBHDIHRNAY Y KHO G | R
FRUUHVSRQGLQJ WR WKH DVVHWYV LQ O0DOD\VLD DQG (FXDGRU VHH 1RWH

6HH WKH WDEOH EHORZ LQ WKLV VHFWLRQ IRU WKH PHDVXUHPHQW DQG XVHIXO OLIH RI WK
6HH 1RWW 'HFHPEHUDQG WKH LPSDLUPHQW ORVVHV R® LVDIOH DY \DHMBV«FDP P MFOKkRQ UHVSH
PDLQO\ WR WKH LOSEVWPHOWRQQ D UHDV ZLWELRIQVBIQ G HV PLOOLRQ LQ ODFKQGHU\ DUHG/
SOPQW PLOOLRQ DQG « PLOOLRQ LQ DQG UHVSHFWLYHO\

,Q DQG LQFOXGHV SURSHUW\ SODQW DQG HTXLSPHQW LQ SURJUHVV FRUUHVSRQGLQJ W
&KHPLFDOV EXVLQHVVHV PDLQO\ LQ 6SDLQ DQG WR D OHVVHU H[WHQW LQ 3HUX DQG 3RU)
SRZHU SURMHFWYVY LQ 6SDLQ



7UDQVODWLRQbRIbDbUHSRUWbBRULJLQDOO\BLVVXHGbLQb6SDQLVK
,QbWKHbHYHQWbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDQY HitilE b/ R @/

7KH EUHDNGRZQ E\ JHRJUDSKLFDO DUHD RI WKH *URXS V PRVW VLJQLILF
FRQVROLGDWHG ODQDJHPHQW 5HSRUW ZKLFK LV SUHVHQWHG XVLQJ WKH *

*3URSHUW\ SODQWLDEOGXKHMERMNEWWPHQWY PDGH E\ WKH *URXS LQ VHUYI
Rl « PLOOLRQ DQG « PLO O LR@GD WU HH\FHHPEEWMUY HO\ 7KHVH FRQFHVVLRQV
SHULRG RI WLPH UDQJLQJ IURP WR

$v D JHQHUDO UXOH QRQ FXUUHQW DVVHWY DUH GHSUHFLDWHG RQ D VWI
XVHIXO OLYHV RI WKH PDLQ DVVHWY DUH GHWDLOHG EHORZ

(VWLPDWHG XVHIXO OLIH <HDUV

%XLOGLQJV DQG RWKHU FRQVWUXFWLRQV
ODFKLQHU\ DQG SODQW
ODFKLQHU\ SODQW DQG WRROV

6SHFLDOL]HG FRPSOH[ LQVWDOODWLRQV 5HILQLQJ DQG &KHPLFDO LQGXVWULDO FRPSOHI[H
8QLWYV

6WRUDJH WDQNV
&DEOLQJ DQG QHWZRUNYV

6SHFLDOL]HG FRPSOH[ LQVWDOODWLRQV HOHFWULFLW\ DQG JDV
(OHFWULFLW\ JHQHUDWLRQ SODQW

*DV DQG HOHFWULFLW\ LQIUDVWUXFWXUH DQG GLVWULEXWLRQ
7UDQVSRUW HOHPHQWYV

2WKHU SURSHUW\ SODQW DQG HTXLSPHQW
)XUQLWXUH DQG IL[WXUHV

,Q UHODWLRQ WR WKH FROQQHFWLRQ ULJKWV RI VHUYLFH VWDWLRQV WKH
WR WKHP ZKLFK DUH DPRUWL]HG RQ D VWUDLJKW OLQH EDVLV RYHU WKH

6HH 1RWH IRU WKH HVWLPDWHG XVHIXO OLIH RI WKH LWHPV RI SURSHU!
SURGXFWLRQ DFWLYLWLHYV

,Q DGGLWLRQ WKH HVWLPDWHG XVHIXO OLIH IRU WKH UHVW RI WKH *URX:
EH FKDQJHG DV D UHVXOW RI WKH H[SHFWHG LPSDFW RI WKH HQHUJ\ WUD

7KH ILIXUHVY FRUUHVSRQGLQJ WR QRQ GHSUHFLDEOH DVVHWY L H O0ODQG

« PLOOLRQ DQG « PLOOLRMHDSHMFHPHEGMU DQG « PLOOLRQ DQG «
UHVSHFWLYHO\

3URSHUW\ SODQWLDRRGXKHMW SRPOIQWGHSUHFLDWHG LWHPY LQ WKH DPRXQW
'HFHPEHU DQG UHVSHFWLYHO\

,Q DFFRUGDQFH ZLWK LQGXVWU\ SUDFWLFHVY 5HSVRO LQVXUHV LWV DVVH
WR SURSHUW\ SODQW DQG HTXLSPHQW ZLWK WKH VXEVHTXHQW LQWHUU?

PDMRULW\ RI RSHUDWLRQV 7KH *URXS EHOLHYHV WKDW WKH FXUUHQW FR
LWV EXVLQHVV



7UDQVODWLRQbRIbDbUHSRUWbBRULJLQDOO\BLVVXHGbLQb6SDQLVK
,QbWKHbHYHQWbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDQY HitilE b/ R @/

7KH EUHDNGRZQ RI DQG FKDQJHV LQ WKH ULJKW RI XVH DVVHWYV DV ZHOO

6 OLOOLRQ ODFKLQ 7UDQV!

DQG SC HOHPH %XLOGLQJYDQG 2WKHU 7TRWDO

%DODQFH DW -DQXDU\

$FTXLVLWLRQV

'LVSRVDOV DQG UHGXFWLRQV ¢ ¢
'"HSUHFLDWLRQ

7UDQVODWLRQ GLIIHUHQFHY DQG RWKHU

%DODQFH DW 'HFHPEHU

$FTXLVLWLRQV

'LVSRVDOV DQG UHGXFWLRQV ¢ ¢ ¢ ¢
'"HSUHFLDWLRQ

7UDQVODWLRQ GLIIHUHQFHYV DQG RWKHU

%DODQFH DW 'HFHPEHU

7KH PRVW VLIQLILFDQW OHDVH DJUHHPHQWY DUH DV IROORZYV

§ $JUHHPHQW ZLWK (PHUD %UXQVZLEN 3LSHOLQH &RPSDQ\ /WG IRU WI
WKDW FRQQHFWYV WKH 6DLQW -RKQ /1* SODQW ZLWK WKH 86 ERUGHU
\HDUV 7KH OHDVH FDPH LQWR HIIHFW LQ -XO\ $W 'HFHPEHU
SURYLVLRQHG LQ IXO0 DQG WKH IXWXUH SD\PHQWYVY UHFRJQL]HG DV I

PLOOLRQ

()]

$IJUHHPHQW ZLWK ODULWLPHY 1RUWK (DVW 3LSHOLQH IRU WKH WUD(
ERUGHU WR 'UDFXW 86% IRU DQ LQLWLDO WHUP RI \HDUV UHQHZD
LQLWLDOO\ FDPH LQWR HIIHFW LQ ODUFK $W '"HFHPEHU WK F
PLOODRX® WKH IXWXUH SD\PHQWYV UHFRJQL]JHG DV D ILQDQFLDO OLDE

()]

JRU WKH VHUYLFH VWDWLRQV WKDW WKH *URXS KDV LQ 6SDLQ 3RUW
YDULRXV FRQFHSWY DQG ZLWK YDU\LQJ WHUPV $W 'HFHPEHU
PLOOLRQ DQG WKH IXWXUH SD\PHQWYV UHFRJQL]JHG DV ILQDQFLDO OLI

-RZIWXQIRXW EGGSYRXIH JSV YWMRK XLI IUYMX] QIXLSH

ORYHPHQW LQ WKLV KIDM&GL ZDE XM QROORZV
« OLOOLRQ

2SHQLQJ EDODQFH IRU WKH \HDU

1HW LQYHVWPHQWYV

&KDQJHV LQ VFRSH RI FRQVROLGDWLRQ

1HW LQFRPH IURP LQYHVWPHQWY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG
‘LYLGHQGV SDLG RXW

7UDQVODWLRQ GLIITHUHQFHV

5HFODVVLILFDWLRQV DQG RWKHU PRYHPHQWY 1RWH

%DODQFH DW \HDU HQG

7KH LQFUHDVH LV PDLQO\ GXH WR WKRVH EXVLQHVVHV ZKRVH DFWLYLW\ KDV EHHQ IDYRUF

2WKHU FRPSUHI- DPRXQW PLOO PLOOLRQ FRUUHVSRQGLC PLOO P LOOULHRQ |
FRUUHVSRQGLQJ WR MRLQW YHQWXUHV PDLQO\ DV D UHVXOW RI WUDQVODWLRQ GLIIHUHQ
,Q WKLV FRUUHVSRQGYV PDLQO\ WR 56% « PLOOLRQ <3)% $QGLQD « PLOOLRQ DQG

WR 5HSVRO 6LQRSHF %UDVLO 56% DQG '\QDVRO

, Q 5HFODVVLILFDs LQFOXGHV WKH DPRXQW IRU WKH \HDU FRUUHVSRQGL
DVVHWY Rl 5HSVRO 6LQRSHF %UDVLO % 9 D MRLQW YHQWXUH RZQHG

SDUWQHUV ,Q WKLV PDLQO\ LQFOXGHG WKH UHFODVVLILFC&DUW\LRYJIW k
DPRXQW RI LQWHUte EHORZ MRLQW YHQWXUHYV

BURYLVLRQV RI « PLOOLRQ UHFRJQL]JHG IRU ULJKWV RI XVH



7UDQVODWLRQbRIbDbUHSRUWbBRULJLQDOO\BLVVXHGbLQb6SDQLVK
,QbWKHbHYHQWbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDQY HitilE b/ R @/

,Q ««&KDQJHV LQ VFRSs LQFOXGHV WKH DFTXLVLWLRQ RI D KROGLQJ LQ
WKDW RSHUDWHYV LQ WKH UHQHZDEOH HQHUJ\ PDUNHW LQ WKH 8QLWHG 6V
EDWWHU\ SURMHFWYV IRU HQHUJ\ VWRUDJH ZLWK D SURMHFW SRUWIROLR F
RZQHUVKLS LQWHUHVW LQ $5 2LO *D] % 9 LQ 5XVVLD MRLQW YHQWXUH

7KH EUHDNGRZQ RI WKH LQYHVWPHQWY DFFRXQWHG IRU XVLQJ WKH HTXLV

« OLOOLRQ
&DUU\LQJ DPRXQW RI WKH LC

-RLQW YHQWXUHV
$VVRFLDWHYV
72781

7KLV PDLQO\ LQFOXGHYV WKH LOQWHUHVW LQ +HFDWH (QHUJ\ *URXS //& DQG 20HRGXFWR GH
,0 « PLOOLRQ FRUUHVSRQG WR ([SORUDWLRQ DQG 3URGXFWLRQ « PLOOLRQ LQ

2Q WKH EDVLV Rl WKH VKDUHKROGHUV DJUHHPHQWY VLJQHG DW HDFK FRP
UHTXLUH WKH XQDQLPRXV FRQVHQW RI WKH SDUWLHV VKDULQJ FRQWURO
DUH QRW D MRLQW RSHUDWLRQ 7KH PRVW VLJQLILFDQW MRLQW YHQWXUH"
5HSVRO 6LQRSHF %UDVLO 56%

5HSVRO KROGV D LQWHUHVW LQ 5HSVRO 6LQRSHF %UDVLO 6 $ DQG 5H
5HSVRO ([SORUD©®DR %UDVLO /WGD UHVSHFWLYHO\ ERWK ZKROO\ RZQH(
WRJHWKHU ZLWK 56% 7KH UHPDLQLQJ RI WKHVH FRPSDQLHV FRUUHVSR
7KLV FRPSDQ\ V PDLQ EXVLQHVVHY DUH K\GURFDUERQ H[SORUDWLRQ SUR
JRU WKH JXDUDQWHHY JUDQWHG E\ WKH *URXS WR 56% VHH 1RWH

<3)% $QGLQD 6 $

5HSVRO KROGV D LQWHUHVW LQ <3)% $QGLQD 6 $ WKURXJK 5HSVRO
%ROLYLD DQG QRQ FRQWUROOLQJ VKDUHKROGHUYV ,W HQJDJHV |
RSHUDWHY PDLQO\ LQ %ROLYLD

%35< &DULEEHDQ 9HQWXUHV //& %35<

5HSVRO KROGV D LQWHUHVW LQ WKH VKDUH FDSLWDO RI %35< &DULEEH
UHPDLQLQJ LV RZQHG E\ %ULWLVK 3HWUROHXP /WG 7KLV FRPSDQ\ DQG
H[SORUDWLRQ RSHUDWLRQ DQG VDOH DQG RWKHU UHODWHG DFWLYLWLH
SBHWURTXLULTXLUH 6 $

5HSVRO KDV D LQWHUHVW LQ 3HWURTXLULTXLUH 6 $ WKURXJK 5HSVRC
SDUWO\ KHOG E\ &RUSRUDFLuQ 9HQH]JRODQD GH 3HWUNOHR 6 $ &93 ZLW
WKH SURGXFWLRQ DQG VDOH RI RLO DQG JDV LQ 9HQH]XHOD )RU LQIRUPD
1RWH

&DUGUHQ ,9 6 $

5HSVRO KDV D LQWHUHVW LQ &DUGUQ ,9 6 $ WKURXJK 5HSVRO ([SORUL
&DUGUQ ,9 LV D JDV OLFHQVHH ZKRVH FRUH DFWLYLW\ LV WKH SURGXFWLF
ULVNV DQG H[SRVXUH LQ 9HQH]XHOD VHH 1RWH

5HSVRO 6LQRSHF 5HVRXUFHV 8. /WG 5658.

$ FRPSDQ\ KHOG E\ 7TDOLVPDQ &RORPELD +ROGFR /WG D VXEVLGLDU\ RI V
$GGD] D VXEVLGLDU\ RI WKH 6LQRSHF JURXS ZLWK D DQG LQWHU



7UDQVODWLRQbRIbDbUHSRUWbBRULJLQDOO\BLVVXHGbLQb6SDQLVK
,QbWKHbHYHQWbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDQY HitilE b/ R @/

K\GURFDUERQ H[SORUDWLRQ DQG RSHUDWLRQ LQ WKH 1RUWK 6HD )RU LQ
SXUFKDVH E\ $GGD[ Rl LWV LQWHUHVW LQ 5658. VHH 1RWH

7KH WDEOHV EHORZ SURYLGH D VXPPDU\ Rl WKH ILQDQFLDO LQIRUPDWLRQ
DFFRXQWLQJ SROLFLHVY DV GHWDLOHG LQ 1RWH DQG LWV UHFRQFLOLDW
ILQDQFLDO VWDWHPHQWV

,QFRPH IURP MRLQW YHQWXUHYV

56% <3)% $QGLQD%35< 3HWURTXLUERDUGHD ,9 5658.
« OLOOLRQ

5HYHQXH

$PRUWL]DWLRQ DQG LPSDLUPHQW
2WKHU RSHUDWLQJ LQFRPH H[SHQVHV
2SHUDWLQJ LQFRPH

1HW LQWHUHVW

JLQDQFLDO UHVXOW

1HW LQFRPH IURP LOYHVWPHQWYV
DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG < ) ) ) p § § p
QHW RI WD[HV

1HW LQFRPH EHIRUH WD]

7D[ H[SHQVH

1HW LQFRPH DWWULEXWDEOH WR WKH SDUHQW

5HSVRO LQWHUHVW

&RQVROLGDWLRQ LQFRPH

'LYLGHQGV & & E E & & E &

2WKHU FRPSUHKHQVLYH LQFRPH

1RWH 7KH DPRXQWYV LWHPL]JHG EHORZ IHDWXUH WKH *URXS V SHUFHQWDJH Rl RZQHUVKLS LG
,QFOXGHV LPSDLUPHQW ORVVHV RQ DVVHWV DW %35< <3)% $QGLQD DQG 5658. DQG GXH V
5HODWIHDOWRWLRQ 3 COLQEP RERWWHWUDQVIHUUHG *W.R WKKH LOFRW H PHODMWRPHBRRIQL]HG LQFF

&DUU\LQJ DPRXQW RI LQWHUHVW LQ MRLQW YHQWXUHYV

56 % <3)% $QGLQD%35< SHWURTXLUKBDU®H ,9 5658.
5 OLOOLRQ
$VVHWYV
1RQ FXUUHQW DVVHWYV
&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV <
2WKHU FXUUHQW DVVHWYV
7TRWDO $VVHWYV
/ILDELOLWLHV
1RQ FXUUHQW OLDELOLWLHYV
JLODQFLDO OLDELOLWLHYV < <
2WKHU QRQ FXUUHQW OLDELOLWLHV
&XUUHQW OLDELOLWLHV
JLOQODQFLDO OLDELOLWLHV < <
2WKHU FXUUHQW OLDELOLWLHV
7RWDO /LDELOLWLHV
1(7 $66(76
5HSVRO LQWHUHVW
6KDUH LQ QHW DVVHWYV
*RRGZLOO < < < < < < < < < < < <

&DUUVLQJ DPRXQW RI WKH LQYHVWPHQW E E E E

I1RWH 7KH DPRXQWV LWHPL]HG EHORZ IHDWXUH WKH *URXS V SHUFHQWDJH RI RZQHUVKLS L
:LWK UHJDUG WR BHWURTXLULTXLUH RWKHU FXUUHQW DVVHWY DQG OLDELOLWLHV LQFO X!
WHUPYV
SHWURTXLULTXQGBH DLRURYLVLRQ ZDV UHFRJQL]JHG IRU FRQWLQJHQFLHY DQG FKDUJHV DPR:
UHVSHFWLYHO\ FRUUHVSRQGLQJ WR WKH HTXLW\ GHILFLW RI BHWURTXLULTXLUH VHH 1RV



7UDQVODWLRQbRIbDbUHSRUWbBRULJLQDOO\BLVVXHGbLQb6SDQLVK
,QbWKHbHYHQWbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDQY HitilE b/ R @/

&DUGUQ ,9 7KH YDOXH RI WKH LQYHVWPHQW LV PDGH HTXDO WR JHUR E\ GHGXFWLQJ WKH
ZKLFK QHW LPSDLUPHQW DW 'HFHPEHU DQG DPRXQWHG WR « PLOOLRQ DQG «
LQYHVWPHQW VHH 1RWH

5HIDUGLQJ MRLQW DUUDQJHPHQWY DQG DVVRFLDWHY WKDW DUH PDWHULI
OHJDO UHVWULFWLRQV RQ WKH FDSDFLW\ WR WUDQVIHU IXQGV WR 5HSVR!
VDPH GDWH DV WKH ILQDQFLDO VWDWHPHQWYV RI 5SHSVRO 6 $ DQG LLL

3XLIV RSR GYVVIRX EWWIXW

Q DQG WKLV KHDGLQJ PDLQO\ LQFOXGHG DFFRXQWYVY UHFHLYDEOH
« PLOOLRQ QHW RI LPSDLUPHQW ORVVHV « PLOOLRQ LQ DQG WKF
([SORUDWLRQ DQG 3VRGNEQILBPREXOWHVOM WR « PLOOLRQ « PLOOLRQ L
ZHOO DV GHULYDWLYHV RQ QRQ FXUUHQW WUDGH UHFHLYDEOHV VHH 1RW

'YVVIRX ERH RSR GYVVIRX TVSZMWMSRW

5HSVRO PDNHV MXGJHPHQWY DQG HVWLPDWHY WKDW DIIHFW WKH UHFRJQLWLRQ DQG PHDV)
FRQWLQJHQFLHV 7KH ILQDO FRVW RI VHWWOLQJ FRPSODLQWYVY FODLPV DQG OLWLJDWLRQ P
LGHQWLILFDWLRQ RI GDWHV LQWHUSUHWDWLRQ RI UXOHV WHFKQLFDO RSLQLRQV DQG DVYV

7KH FDOFXODWLRQV WR UHFRJQL]H SURYLVLRQV IRU WKH FRVW RI GHFRPPLVVLRQLQJ LWV k
LQLWLDOO\ UHFRJQL]H WKH SUHVHQW YDOXH RI WKH HVWLPDWHG IXWXUH FRVWY DQG WR D
FKDQJHV LQ WKH HVWLPDWHY GXH WR FKDQJHV LQ WKH XQGHUO\LQJ DVVXPSWLRQV XVHG D
SROLWLFDO DQG HQYLURQPHQWDO VHFXULW\ IDFWRUV DV ZHOO DV FKDQJHV LQ WKH LQLW|
XSGDWHG UHJXODUO\ WR UHIOHFW WUHQGY LQ HVWLPDWHG FRVWY DQG WKH GLVFRXQW UD
FXUUHQF\ FRXQWU\ ULVN DQG D VSUHDG DFFRUGLQJ WR GHEW VWUXFWXUH DQG WKH FDVK
*URXS ZDV

7KH GHFRPPLVVLRQLQJ SURYLVLRQV DVVRFLDWHG ZLWK UHILQHULHY DQG SHWURFKH
EH PHDVXUHG JLYHQ WKHLU XQGHWHUPLQHG VHWWOHPHQW GDWHYV 7KH *URXS UHJX
LQ IDFWV DQG FLUFXPVWDQFHVY WKDW PD\ UHTXLUH WKH UHFRJQLWLRQ RI D GHFRPPL

$GGLWLRQDOO\ 5HSVRO PDNHV MXGJHPHQWY DQG HVWLPDWHYVY LQ UHFRJQL]JLQJ FRVWYV DQC
ZKLFK DUH EDVHG RQ FXUUHQW LQIRUPDWLRQ UHJDUGLQJ FRVWY DQG H[SHFWHG SODQV IR
DQG DVVHVVPHQW RI WKH HIITHFWV RQ WKH HQYLURQPHQW DV ZHOO DV DSSOLFDEOH WHFK(

7KHUHIRUH DQ\ FKDQJH LQ WKH IDFWRUV RU FLUFXPVWDQFHV UHODWHG WR SURYLVLRQV R
D VLIQLILFDQW HIIHFW RQ WKH SURYLVLRQV UHFRJQL]HG

AVSZMWMSRW

$W 'HFHPEHUDQG WKH EDODQFH RI WKHVH KHDGLQJYVY DQG WKH FKDQJHV '

« OLOOLRQ
B3URYLVLRQV IRU FXUUHQW DQG QRQ FXUUHQW FRQWL
$VVHW /HIDO
GHFRPPLVVLR@QHYRXV FRQWRRFWLYVQJIJHQWIKHNW SURYLVIEZR®WO

%DODQFH DW -DQXDU\
BURYLVLRQV FKDUJHG WR LQFRPH
BURYLVLRQVY UHYHUVHG ZLWK D FUHGLW WR LQFRPH
&DQFHOODWLRQ GXH WR SD\PHQW
&KDQJHV LQ VFRSH RI FRQVROLGDWLRAQ < <

7UDQVODWLRQ GLIIHUHQFHY UHFODVVLILFDWLRQV DQG
RWKHU

%DODQFH DW '"HFHPEHU

BURYLVLRQV FKDUJHG WR LQFRPH

BURYLVLRQV UHYHUVHG ZLWK D FUHGLW WR LQFRPH
&DQFHOODWLRQ GXH WR SD\PHQW

&KDQJHV LQ VFRSH RI FRQVROLGDWLRQ <

7UDQVODWLRQ GLIIHUHQFHY UHFODVVLILFDWLRQV DQG
RWKHU

%DODQFH DW '"HFHPEHU

,Q DQG WKLV OLQH LWRAPOIGQRIMPEIGLRQ UHVSHFWLYHO\ UHIOHFWLQJ WKH @WKHRIXQW L
SURYRLVLICFFOWXGHG WKH SURYLVLRQ FRUUHVSRQGLQJ WR WKH XVH RI &2 DOORZDQFHV VHH
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,Q ‘$VVHW GHFR: LQFOXGHG WKH U{/LDELOLWLHY DVVRFLDWHG ZL\ LQ WKH EDODQFHDWKHH
, € DQG 2WKHU St LOQOFOXGHG WKH GHUHFRJQLWLRQ RI WKH &2 DOORZDQFHV XVHG DP
DQG WKH DGMXVWPHQW IRU WKH ORVV RQ WKH LQYHVWPHQWV LQ SBHWURTXLULTXLUH D«

, ( D FKDQJH LQ WKH GLVFRXQW UDWH RI EDVLV SRLQWYV : PLOGHRFQ@HDVH LQFUHD

,Q & KDQJHV LQ VFRS* LQFOXGHYV PDLQO\ WKH GHUHFRJQLWLRQ RI WKH SURYLVLRQ IRU \
RI 6DLQW -RKQ /1* RQFH WKH REOLJDWLRQ LV H[WLQJXLVKHG DW *URXS OHYHO VHH 1R

2WKHU SURQEOLREHV PDLQO\ WKRVH UHFRJQL]JHG WR FRYHU REOLJDWLRQV DULVLQJ IURP

SHQVLRQ FRPPLWPHQWY VHH 1RWH XVH Rl &2 DOORZDQFHV VHH 1RWH HPSOR\HH |

UHODWHG WR LQFRPH WD[ VHH 1RWH SURYLVLRQV IRU ZRUNIRUFH UHVWUXFWXULQJ DC

FRPSDQLHV 7KH WD[ SURYLVLRQV UHODWHIG WRH GQW R P 19 LVBE[QD WW H-H8/8 K § Q WRHNGK B{HPHGWM U VeH H

7KH IROORZLQJ WDEOH SURYLGHY DQ HVWLPDWH RI PDWXULWLHV RI SURY

‘XH GDWHM.-OOLRQ

! \HDUV DQG RU
/HVV WKDQ RRURPHDWR \HOQUUGHWHUPLQHGRWDO

BURYLVLRQV IRU ILHOG GHFRPPLVVLRQLQJ
BURYLVLRQ IRU RQHURXV FRQWUDFWYV
BURYLVLRQ IRU OHJDO DQG WD[ FRQWLQJHQFLHV
2ZWKHU SURYLVLRQV

7278%/

'XH WR WKH QDWXUH RI WKH ULVNV SURYLVLRQHG WKHVH WLPLQJ DVVHVVPHQWY DUH VXE
UHVXOW WKLV VFKHGXOH FRXOG FKDQJH LQ WKH IXWXUH GHSHQGLQJ RQ WKH FLUFXPVWD

(MWTYXIW

7KH DPRXQWYVY SURYLVLRQHG DUH FDOFXODWHG RQ WKH EDVLV RI WKH EHVW HVWLPDWH RI V
RWKHUV E\ D FDVH E\ FDVH DQDO\VLV RI WKH IDFWV WKH OHJDO RSLQLRQV RI LWV LQ KRXYV

$W '"HFHPEHUS5HSVRO V EDODQFH VKHHW LQFOXGHYV SURYLVLRQV IRU OLWI
« PLOOLRQ « PLOOLRQ DWKHPRREHVLIQLILFDQW OHJDO RU DUELWUDYV
WKH GDWH RI DXWKRUL]DWLRQ IRU LVVXH RI WKHVH FRQVROLGDWHG )LQD

8QLWHG .LQJGRP
$GGD[ DUELWUDWLRQ LQ UHODWLRQ WR WKH SXUFKDVH RI 7DOLVPDQ (QHL

2Q -XO0O\ $GGD[ SBHWUROHXP 8. /[LPLWHG +$GGD[* DQG 6LQRSHF ,QWI
&RUSRUDWLRQ ¢<*6LQRSHFes ILOHG D *1RWLFH RI $SUELWUDWLRQ+ DIJDLQVW
&RORPELD +ROGFR /LPLWHG «7&+/+ LQ FRQQHFWLRQ ZLWK WKH SXUFKDVF
6LOQRSHF 5HVRXUFHV 8. /LPLWHG «5658.« 2Q 2FWREHU 52*&, DQG 7&
SUELWUDWLRQ+s 2Q 0D\ $GGD[ DQG 6LQRSHF IRUPDOL]HG WKH DUEL
WKDW WKHLU FODLPVY DUH XSKHOG LQ IXOO WKH\ EH SDLG WKH DPRXQW R
WKH SXUFKDVH RI RI WKLV IURP 7&+/ D ZKROO\ RZQHG VXEVLGLDU\ RI ¢
RU IXWXUH LQ VXFK FRPSDQ\ DV ZHOO DV DQ\ ORVV RI RSSRUWXQLW\ WK
RI DSSUR[LPDWHO\ PLOOLRQ

7TKH GLVSXWH UHODWHY WR HYHQWY WKDW WRRN SODFH LQ SULRU WR
LQYROYH DQ\ DFWLRQV E\ 5HSVRO

52*&, DQG 7&+/ DVNHG WKH $UELWUDO 7ULEXQDO WR GLVPLVV WKH FODLP
2Q $XJIXVW WKH $UELWUDO 7ULEXQDO LVVXHG D )LUVW 3DUWLDO $7Z

7KH $SUELWUDO 7ULEXQDO GHFLGHG DPRQJ RWKHU SURFHGXUDO PDWWHU
OLDELOLW\ DQG WKH VHFRQG GHDOLQJ ZLWK WKH DPRXQW RI DQ\ OLDELO

7KH ILYH PDLQ PDWWHUV LQ GLVSXWH DUH 5HVHUYHV 3URGXFWLRQ $EDC

, Q WKH RUDO KHDULQJ RQ PDWWHUV RI OLDELOLW\ ZDV KHOG DQG WK

2Q -DQXDU\ WKH $UELWUDO 7ULEXQDO LVVXHG LWV VHFRQG 3DUWL
DUH OLDEOH WR 6LQRSHF DQG $GGD[ ZLWK UHJDUG WR WKLY PDWWHU 2Q
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WKH 6LQJDSRUH FRXUWYV DV WKH FDVH KDG EHHQ WUDQVIHUUHG WR WKH
HISHFWHG WR EH KDQGHG GRZQ RQ WKLY DSSHDO LQ WKH WKLUG TXDUWH

2Q $suULO WKH $UELWUDO 7ULEXQDO LVVXHG D 7KLUG 3DUWLDO $zD
LQ WKH OLDELOLW\ SKDVH ZKHUHE\ LW GHFODUHG WKDW 7&+/ DQG 52*&, :
RYHUODSV ZLWK ZKDW ZDV DOUHDG\ GHFLGHG LQ WKH SUHYLRXV DZDUG R
UHJDUGLQJ WKH UHPDLQLQJ PDWWHUV $EDQGRQPHQW 3URMHFWY DQG OL
WKLV 7KLUG 3DUWLDO $ZDUG EHIRUH WKH 6LQJDSRUH FRXUWV

JROORZLQJ WKLV $ZzDUG WKH DUELWUDWLRQ SURFHVY ZLOO FRQWLQXH L
KDQGHG GRZQ EHIRUH WKH IRXUWK TXDUWHU RI

7KH 7KLUG 3DUWLDO $ZDUG KDV GLVPLVVHG PRVW RI WKH FODLPV RI $GGL
OLDELOLWLHY WKDW FRXOG DULVH IURP WKLV OLWLIJDWLRQ 7KHUHIRUH I
FRYHU WKH FRUUHVSRQGLQJ ULVNV DQG DV D UHVXOW RI WKH DQDO\VLYV
WKH SURYLVLRQ LQLWLDOO\ UHFRJQL]J]HG KDV EHHQ UHGXFHG 7KH &RPSD(
DFFRUGDQFH ZLWK SDIBURYLVLRQV &RQWLQJHQW /L DV IXUWKHUQGHRIL\
HVWLPDWHY FRXOG KDUP WKH GHYHORSPHQW DQG RXWFRPH RI WKH OLWL

,Q DGGLWRRG@IPEGU 5HSVRO 6 $ FRPPHQFHG DUELWUDWLRQ SURFHE
DQG 7LS7RS /IX[HPERXUJ 6 $5/ 6LQRSHF *URXS FRPSDQLHV VHHNLQJ UHC
PHQWLRQHG DERYH WRIJHWKHU ZLWK RWKHU GDPDJHV \HW XQTXDQWLILHG
GHFLVLRQ GRHV QRW KDYH DQ\ LPSDFW LQ WKH ULVN DVVHVVPHQW DQG W
8QLWHG 6WDWHV RI $PHULFD

7KH 3DVVDLFE 5LYHU 1HZDUN %D\ ODZVXLW

7KH HYHQWYV XQGHUO\LQJ WKLV OLWLIJDWLRQ UHODWHG WR WKH VDOH E\ (
VXEVLGLDU\ 'LDPRQG 6KDPURFN &KHPLFDO &RPSDQ\ +<&KHPLFDOVe WR 2F
DJUHHG WR LQGHPQLI\ 2FFLGHQWDO IRU FHUWDLQ HQYLURQPHQWDO FRQW
SULRU WR 6HSWHPEHU $IWHU WKDW OD[XV ZDV DFTXLUHG E\ <t
DFTXLUHG <3)

,Q 'HFHPEHU WKH 1HZ -HUVH\ '"HSDUWPHQW RI (QYLURQPHQWDO 3URWHE
)XQG WRJIJHWKHU WKH +6WDWH RI 1HZ -HUVH\s VXHG 5HSVRO <3) 6 $ FX
+ROGLQJV ,QF +<3)++ &/+ +ROGLQJV +&/+++ 7LHUUD BROXWLRQV ,QF
FRQWDPLQDWLRQ FDXVHG E\ WKH IRUPHU &KHPLFDOV SODQW ZKLFK DOOH
ERGLHV RI ZDWHU DQG SURSHUWLHV LQ WKH YLFLQLW\

2Q 6HSWHPEHU 2&& ORGJHG D 6HFRQG $PHQGHG &URVV &0ODLP WK
7LHUUD DQG &/++ DOO Rl ZKLFK WRIJHWKHU *WKH '"HIHQGDQWVes GHPDQGL
IRU OD[XVe GHEWY $OWHU (JR YHWZHHQ -XQH DQG $XIXVW WKH

6WDWH RI 1HZ -HUVH\ LQ ZKLFK WKH\ GR QRW DFNQRZOHGJH OLDELOLW\ I
E\ WKH 6WDWH RI 1HZ -HUVH\ RI LWV SURFHHGLQJVY DJDLQVW WKHP ,Q )HE
PLOOLRQ WKDW LW KDG WR SD\ WR WKH 6WDWH RI 1HZ -HUVH\

2Q $sULO WKH 3UHVLGLQJ -XGJH GHFLGHG WR GLVPLVV 2&&+V VXLW |
EDQNUXSWF\ ZLWK WKH J)HGHUDO %DQNUXSWF\ &RXUW RI WKH 6WDWH RI "}
2FWREHU WKH 3UHVLGLQJ -XGJH XSKHOG 5HSVROY FODLP DJDLQVYV

LOWHUHVW DQG FRVWYV

2Q 6HSWHPEHU OD[XV GHFODUHG E\ WKH )HGHUDO %DQNUXSWF\ &R
FUHGLWRU DV WKH FODLPDQW LQ WKH &URVV &ODLP ILOHG DQ DSSHDO D
UHMHFWHG WKH FODLP EHWZHHQ OD[XV DQG 5HSVRO $W WKH VDPH WLPH
WKH PLOOLRQ WKDW 5HSVRO KDG WR SD\ WR WKH 6WDWH RI 1HZ -HUVH'
UHYHUVHG WKH GHFLVLRQV RI WKH 7ULDO &RXUW DFFHSWLQJ WKH DSSHD
EXW RQO\ UHPDQGV WKH FDVH WR WKH 7ULDO &RXUW DV LW FRQVLGHUV W
WKH SURFHHGLQJ

2Q -XQH WKH OD[XV %DQNUXSWF\ $GPLQLVWUDWLRQ ILOHG D ODZV X
6WDWH RI '"HODZDUH DJDLQVW <3) 5HSVRO DQG FHUWDLQ VXEVLGLDULHV
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WKH &URVYV &ODLP ,Q )HEUXDU\ WKH JHGHUDO %DQNUXSWF\ &RXUW Ul
WKH &RXUW UHMHFW WKH 1HZ &ODLP IURP WKH RXWVHW ZKLFK LPSOLHV \

5HSVRO PDLQWDLQV WKH YLHZ DV KDV EHHQ VKRZQ LQ WKH &URVV &ODLP
,QVXUDQFH &ODLP DUH XQIRXQGHG

2Q '"HFHPEHU WKH EDQNUXSWF\ PDQDJHUV RI OD[XV ILOHG DQ ,QVXL
/ILPLWHG D KLVWRULFDO FDSWLYH UHLQVXUDQFH FRPSDQ\ RI WKH OD[XV *
FODLPLQJ WKDW WKLY FRPSDQ\ ZRXOG EH UHTXLUHG WR SD\ OD[XV FRPSH
JUDQWHG WR 2&& E\ YLUWXH RI DOOHJHG LQVXUDQFH SROLFLHV LVVXHG

5HSVRO FRQWLQXHV WR PDLQWDLQ WKH YLHZ WKDW WKH FODLPV DVVHUW
KDYH UHDFKHG DQ DJUHHPHQW IRU DQ DPRXQW RI PLOOLRQ 7KH VHWW
WKH SDUWLHYV WKHQ ILOLQJ D MRLQW DSSOLFDWLRQ ZLWK WKH FRXUW WR
WR EH ILOHG RQ $SULO
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,QbWKHbHYHQWbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDQY HitilE b/ R @/

'066)28 %77)87 %2( 0-%&-0-8-)7
2SR GYVVIRX EWWIXW LIPH JSV WEPI ERH EWWSGMEXIH PMEFMPN

7KH PDLQ OLQH LWHPV RI DVVHWY FODVVLILHG DV KHOG IRU VDOH DQG DV
'"HFHPEHU DUH DV IROORZYV

- 0LOOLRO
1RQ FXUUHQW DVVHWYV

&XUUHQW DVVHWYV

$VVHWYV

1RQ FXUUHQW OLDELOLWLHYV
&XUUHQW OLDELOLWLHYV
/LDELOLWLHYV

1(7 $66(76
7TKHVH OLQH LWHPV PDLQO\ LQFOXGH SURGXFWLRQ DVVHWY LQ 0ODOD\VLD
30 DQG LQ (FXDGRU EORFNYV DQG Rl WKH ([SORUDWLRQ DQG 3UI

WR FHUWDLQ FRQGLWLRQV SUHFHGHQW DV RI '"HFHPEHU 7TKHVH DVYV
VLIQLILFDQW LPSDFW RQ WKH *URXS V ILQDQFLDO VWDWHPHQWYV

-RZIRXSVMIW

,QYHQWRULHY DUH PHDVXUHG DW WKH ORZHU Rl WKHLU FRVW FDOFXODWHG EDVHG RQ WKF
wubGLQJ DFWLYLW\ DUH PHDVXUHG DW IDLU YDOXH OHVV FRVWV WR VHOO DQG FKDQJHV LC

7TKH EUHDNGRZQ Rl «, QYHQWR W}« DIWDWHWHRPDBRUZYV

« OLOOLRQ

&UXGH RLO DQG QDWXUDO JDV
JLQLVKHG DQG VHPL ILQLVKHG SURGXFWYV
ODWHULDOV DQG RWKHU LQYHQWRULHV
7278/

,QFOXGHV JHUR FRVW &2 DOORZDQFHV IRU D WRWDO RI « PLOOLRQ HTXDO WR WKRX
,QFOXGHV LQYHQWRUWPZODWRQFPRAOKRY W 'HFBIREHUUHVSHFWLYHO\ 7KH ZULWH GRZQV UHI
DPRXQWHG WR « FPLADADUR®M DEBSHFWLYHO\OQLRERLOQLRQ DQG «

$W '"HFHPEHUWKH EDODQFH RI FRPPRGLWLHYV UHODW HG O\CR. RVQ) DISQ @ JWIKFHWE
PHDVXUHPHQW DW PDUNHW YDOKIHOOHERQHV KB WBHIGU LYOOF&PH IRM kDOFXODWH
SURYLGHG E\ WKH PDUNHW GHSHQGLQJ RQ WKH WLPH KRUL]JRQ IRU WKH W
RIILFLDO SXEOLFDWLRQV 3O0ODWWe.V $UJXV 23,6 EURNHUV HWF DQG KL\

7KH KLIJKHU LQYHQWRU\ EDODQFHY DUH PDLQO\ H[SODLQHG E\ WKH LQFUH

$W 'HFHPEHUDQG WKH 5HSVRO *URXS FRPSOLHG ZLWK WKH OHJDO UHTXLL
HVWDEOLVKHG XQGHU SUHYDLOLQJ OHJLVODWLRQ VHH $SSHQGL[ ,9 WKU/|
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8VEHI ERH SXLIV VIGIMZEFPIW

7KH EUHDNGRZQ RI WKLV KHDGRQ®J DW DN FIHRFOEOHRLZ V

« OLOOLRQ

7UDGH UHFHLYDEOHV IRU VDOHYVY DQG VHUYLFHV JURVV DPRXQW
,PSDLUPHQW

7UDGH UHFHLYDEOHV IRU VDOHYVY DQG VHUYLFHV

5HFHLYDEOHV IURP RSHUDWLQJ DFWLYLWLHY DQG RWKHU UHFHLYDEOHYV
S5HFHLYDEOHV IURP RSHUDWLRQV ZLWK VWDII

3XEOLF DGPLQLVWUDWLRQV

7UDGH GHULYDWLYHV 1RWH

2WKHU UHFHLYDEOHYV
&XUUHQW WD[ DVVHWYV
7UDGH DQG RWKHU UHFHLYDEOHV

7KLY KHDGLQJ LQFUHDVHG PDLQO\ GXH WR JUHDWHU DFWLYLW\ LQ DOO E>
WR IHZHU UHVWULFWLRQV RQ PRELOLW\ DQG KLJKHU SULFHV

8VEHI ERH SXLIV TE]JEFPIW

5HSVRO KDG WKH IROORZLQJ DFFRYD®N BQCODEOYKHWBBVREIGHY XQGHU -

« OLOOLRQ

6XSSOLHUV

3D\DEOHV DQG RWKHUV

3D\DEOHV WR SXEOLF DGPLQLVWUDWLRQV
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY 1RWH

2WKHU SD\DEOHV
&XUUHQW WD[ OLDELOLWLHYV
7278%/

«“7UDGH DQG R LQFUHDVHG GXH WR JUHDWHU DFWLYLW\ KLJKHU YROXPH
RWKHU SD\DEOHYV

,QIRUPDWLROQ RQ WKH DYHUDJH SHULRG RI SD\PHQW WR VXSSOLHUV LQ 6S

7KH GLVFORVXUHYVY PDGH LQ UHVSHFW RI WKH DYHUDJH SHULRG RI SD\PHQ
ZLWK WKDW HVWDEOLVKHG LQ DSSOLFDEOH ODZ

'D\V

$YHUDJH SHULRG RI SD\PHQW WR VXSSOLHUV 303
5DWLR RI WUDQVDFWLRQV SDLG
5DWLR RI WUDQVDFWLRQV SD\DEOH

$PRXQW « OLOOLRQ
7TRWDO SD\PHQWYV PDGH
7TRWDO SD\PHQWYV RXWVWDQGLQJ

303 5DWLR Rl WUDQVDFWLRQV SDLG WRWDO SD\PHQWV PDGH 5DWLR RI WUDQVDFWLF
WRWDO SD\PHQWV RXWVWDQGLQJ

g 1XPEHR @ VR SDP HW [P RXQAR WHWIQLORMRQSOG  7RECSD P HWP DaH

g 1XPEHR @VRAMEQAQ [P RXQNR WHWIQLAMRQSDCEG!  7RECSD P HIV RAMEEQ

,Q DFFRUGDQFH ZLWK WKH WUDQVLWLRQDO SURYLVLRQV RI /DZ WK I
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-2'31)
STIVEXMRK MRGSQI

2Q WKH VDPH GDWH DV WKHVH FRQVROLGDWHG )LQDQFLDO 6WDWHPHQWV
ZKLFK LQFOXGHY DQ H[SODQDWLRQ RI SHUIRUPDQFH UHVXOWY DQG RWKH!

7TEPIW ERH MRGSQI JVSQ WIVZMGIW VIRHIVIH

,QFRPH LV UHFRJQL]JHG EDVHG RQ FRPSOLDQFH ZLWK SHUIRUPDQFH REOLJDWLRQV WR FXVW
FRPPLWWHG JRRGV RU VHUYLFHV WR FXVWRPHUV IRU DQ DPRXQW WKDW UHIOHFWY WKH FR(
JRRGV DQG VHUYLFHV 7KHUH DUH ILYH GLVWLQFW VWHSYV LQ LQFRPH UHFRJQLWLRQ L LGF
GHWHUPLQH WKH WUDQVDFWLRQ SULFH LY DVVLJQ WKH WUDQVDFWLRQ SULFH WR WKH GLI
IXOILOOPHQW RI HDFK REOLJDWLRQ

ORVW RI WKH *URXS+*V EXVLQHVYV FRQWUDFWY KDYH D VLQJOH SHUIRUPDQFH REOLJDWLRQ W
VSHFLILF SRLQW LQ WLPH $W 'HFHPEHU WKHUH ZHUH QR UHOHYDQW SHUIRUPDQFH REOL

,Q VDOHV LQ ZKLFK WKH *URXS DFWV DV DQ DJHQW WKH *URXS RQO\ UHFRJQL]JHV WKH QHW

:LWK UHJDUG WR H[FLVH GXWLHV WD[ RQ K\GURFDUERQV WKLV LV D VLQJOH SKDVH WDJ[ D
ZDUHKRXVH QRUPDOO\ &/+ DQG 5HSVRO VXEVHTXHQWO\ WUDQVIHUV WKLV FRVW WR LWV F
QRW DFW DV D PHUH FROOHFWLRQ DJHQW IRU WKH 6SDQLVK 7D[ $JHQF\ DV LW LV QRW D WD
QRQ SD\PHQW E\ WKH HQG FXVWRPHU EXW UDWKHU D WD[ IRU ZKLFK WKH *URXS DVVXPHYV
WKH SURGXFW DQG UHZDUGVY DQG WKHUHIRUH LQ HVVHQFH FRQVWLWXWHV D SURGXFWLRQ
WKH FRPSDQ\ EHLQJ IUHH WR VHW WKH VDOHV SULFH 7KLV LV ZK\ 5HSVRO FRQVLGHUYV WKH
LQFUHDVH LQ UHYHQXH IURP VDOHYV

,Q ([SORUDWLRQ DQBRPHRLXFWDRQO\ JHQHUDWHG HLWKHU IURP WKH VDO
QDWXUDO JDV DQG QDWXUDO JDV RU IURP WKH SURYLVLRQ RI K\GURFDUE
HDFK RI WKH FRXQWULHYV LQ ZKLFK WKH *URXS RSHUDWHYV ,Q WKH ,QGXVYV
SURGXFWYVY SHWURO IXHO RLO /3* DVSKDOW OXEULFDQWY HWF SHWU
SURGXFWYV :LWK UHJDUG WR &RPPHUFLDO DQG 5SHQHZDEOHV LQFRPH LV
VHUYLFHY DW VHUYLFH VWDWLRQV DQG WKH VDOH RI JDV QDWXUDO JDV I

7TKH GLVWULEXWLRQ E\ FRXQWU\ RI LQFRPOIFIRRP IRRE L\YHDWY ELFFMALIPHHEE\H |
DQG LV DV IROORZV

(ISORUDWLRQ DQG 3URGXFWLRQ
,QGXVWULDO

&RPPHUFLDO DQG 5HQHZDEOHV
&RUSRUDWH

727%/

1RWH ,QFOXGHV H[FLVH GXWLHV OHYLHG RQ K\®URPDBBDRIFUGR@IVXP WL R Q MPR X Q W UGV BHRF W

7KH LQFUHDVH LQ LQFRPH LQ LV H[SODLQHG E\ L WKH LQFUHDVH LQ
BURGXFWLRQ SURGXFWLYH EXVLQHVVHV LL WKH LQFUHDVH LQ GHPDQG I
WKH LQFUHDVH LQ VDOHV LQ WKH FRPPHUFLDO EXVLQHVVHV DV D UHVXO\
DQG KLJKHU IXHO SULFHV DQG LY WKH VWDUW XS Rl QHZ UHQHZDEOH HC
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7KH GLVWULEXWLRQ E\ FRXQWU\ RI LQF@BH LUV RKRIG EGDRZDFWLYLWLHYV

6SDLQ
8QLWHG BWDWHYV
3HUX

3RUWXJIDO
2WKHU

7278/

7KH GLVWULEXWLRQ E\ JHRJUDSKLFDO DUHD KDV EHHQ GUDZQ XS EDVHG RQ WKH PDUNHW)
7KH GLVWULEXWLRQ RI WKH WDUJHW P D UNHW O LLRQDR& OROLRRZNQ L (§ 8Q R QUIRXIRRMGRER Q « «

PLOOLRQ D@G LLL 2WKHU FRIX@ORIMHRA XOLRQ Lt WKH LQFRPH FRUUHVSRQGLQJ WR WKH ¢
XQGHU «2WKHU FRXQWULHVs IROORZLQJ LWV GHSDUWXUH IURP WKH (8 RQ -DQXDU\ l

'LERKIW MR MRZIRXSVMIW SJ JMRMWLIH KSSHW ERH [SVO MR TV
7KH LQFRPH UHFRJQL]JHG XQGHU WKLV KHDGLQJ LV H[SODLQHG E\ WKH LQF

3XLIV STIVEXMRK MRGSQI
7KLY KHDGLQJ LQFOXGHV LQWHU DOLD LQFRPH UHFRJQL]JHG RQ WKH UHP
WKH JHUR FRVW &2 HPLVVLRQ DOORZDQFHV XVHG VHH 1RWH DQG WKI

VHH 1RWH 7KLV KHDGLQJ DOVR LQFOXGH? RISRIQADVPIGAR QDD WYV DPRXQ
UHVSHFWLYHO\

AVSGYVIQIRXW
7KLY KHDGLQJ LQFOXGHV WKH IROORZLQJ LWHPYV

« OLOOLRQ

3XUFKDVHV
&KDQJHV LQ LQYHQWRULHYV UDZ PDWHULDOV DQG JRRGV KHOG IRU VDOH

7278/

7KH KLIKHU FRVWYV BHRRXQHBREORMFIHWD O\ GXH WR WKH KLIJKHU YROXPH RI
DFWLYLW\ DQG WKH LQFUHDVH LQ WKH SULFH RI UDZ PDWHULDOV IRU WKH

7KLY KHDGLQJ LQFOXGHV H[FLVH GXWLHY OHYLHED QRVKDbAQGREQBERIQ IFRRPV
UHQGHUHWGBKLY 1RWH

'LEVKIW JSV 6IZIVWEP SJI MQTEMVQIRX

7TKHVH KHDGLQJY LQFOXGH WKH IROORZLQJ LWHPV

« OLOOLRQ
,PSDLUPHQW FKDUJHV RI DVVHWYV 1RWHYV DQG
5HYHUVDO RI LPSDLUPHQW 1RWH
727%/
4IVWSRRIP INTIRWIW
“3HUVRQQHO WKIHEBVEDQFH RI ZKLFK ZDV VOLJKWO\ OHVV WKDQ LQ LQ
« OLOOLRQ

SHPXQHUDWLRQ DQG RWKHU
6RFLDO VHFXULW\ FRVWYV
727%1
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JN\TPSVEXMSR I\TIRWIW

+\GURFDUERQ H[SORUDWLR® H[FBRXQY\MMGPWMROLRQ PIQIOKRQ RPIZBOERQ DQ!

« PLOOLRQ DUH U HMFPRIWW IIHBWARHDQG GHSUHF LIDQVGEL FPQ QRO LCRR PEXEDW R Q W
XQGHKBDUJHYV IRU 5HYHUVYRO RQ G P SDHVUPHEML Y HO\

7KH JHRJUDSKLFDO GLVWULEXWLRQ RI WKH FRVWY WDNHQ WR WKH LQFRP

« OLOOLRQ

(XURSH
$PHULFD
$IULFD
$VLD
2FHDQLD
727$1

JRU PRUH LQIRUPDWLRQ VHH ,QIRUPDWLRQ RQ RLO DQG JDV H[SORUDWLR
227 UHSVRO FRP

+EMRW PSWWIW SR HMWTSWEP SJ EWWIXW

Ne) WKH JDLQV « PLOOLRQ DQG ORVVHV « PLOOLRQ RQ WKH GLV.
RZQHUVKLS LQWHUHVW LQ $5 2LO *D] % 9 $52* LQ 5XVVLD WKH VDOH I
EORFN LQ 9LHWQDP WKH VDOH RI WKH IXHO EXVLQHVV LQ ,WDO\ DQG

B8VERWTSVX ERH JVIMKLXW WYTTPMIW ERH SXLIV STIVEXMRK 1\7

7KH H[SHQVHV UHFRIMQRYIPE X E@BHHDVHG DV D UHVXOW RI ORZHU SULFHV L(
OHVV DFWLYLW\ LQ WKH 7UDGLQJ EXVLQHVV

7KH H[SHQVHV UHI6XS¢ URVH DV D UHVXOW RI KLJKHU JDV DQG HOHFWULF

ORUHRZWHKHYU RSHUDWLQROX[GHY WM IROORZLQJ LWHPV

« OLOOLRQ

2SHUDWRU H[SHQVHV
6HUYLFHV RI LQGHSHQGHQW SURIHVVLRQDOV
/HDVHV
7D[HV
7D[HV RQ SURGXFWLRQ
2WKHU
5HSDLU DQG XSNHHS
OHDVXUHPHQW RI WUDGH GHULYDWLYHV
8VH Rl &2 DOORZDQFHV
2WKHUV
727%1

I1RWH ,Q RUGHU WR PLQLPL]H WUDQVSRUW FRVWVY DQG RSWLPL]H WKH *URXS+*V ORJLVWLFV F
FRPSDQLHV LQ GLIIHUHQW JHRJUDSKLFDO ORFDWLRQV 7KHVH WUDQVDFWLRQV DUH QRW UHF
EXW UDWKHU DQ\ HFRQRPLF GLIIHUHQFHY DUH UHFRJQL]J]HG DW WKHLU QHW DPRXQW
,QFOXGHV DPRQJ RWKHU LWHPV WKH FRVW RI DIJHQF\ VHUYLFHVY DW WKH IDFLOLWLHV RI &
ORDGLQJ WUDQVSRUWDWLRQ DQG GLVSDWFK VHUYLFHV
,Q LW LQFOXGHG H[SHQVHV IRU VKRUDOLRQP D& IR ZYDIFPQ BBDWRH® UV HPH QW YV «
7KH\ FRUUHVSRQG WR WD[HV RWKHU WKDQ LQFRPH WD[ VHH 1RWH 7D[HV RQ K\GURFDUE
PDLQO\ LQ /LE\D $0OJHULD DQG 3HUX 7KH RWKHU WD[HV UHIOHFW PDLQO\ ORFDO WD[HV )R
ODQDIJHPHQW 5HSRUW DQG WKH 5HSRUW RQ 3D\PHQWV WR *RYHUQPHQWY SXEOLVKHG E\ WK
5HODWHYV WR UHSDLU XSNHHS DQG PDLQWHQDQFH DFWLYLWLHY FDUULHG RXW PDLQO\ DW

5HODWHYV PDLQO\ WR GHULYDWLYHY DUUDQJHG LQ WUDGLQJ DFWLYLWLHYV LQYROYLQJ FUXG
6HH 1RWH

,QFOXGHV DPRQJ RWKHUV WKH SHULRG SURYLVLRQV
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7TKH LQFU7D|s LV H[SODLQHG E\ JUHDWHU DF 7KH LQFU5HSDLU Dfe LQ »NHHLS
LV PDLQO\ GXH WR LQFUHDVHG DFWLYLW\ DW LQGXVWUHLDE (RRPEHORHRW RK
GHULYDODWLKPHMQO\ H[SODLQHG E\ WKH KLJKHU YDOXDWLRQ RI GHULYDWLYH
LQFUHDVH LQ WKH SULFH R -8®MUXEBHS&RLDORVH DV D UHVXOW RI JUHDWHU C
FRPSOH[HVY DQG WKH LQFUHDVH LQ WKH SULFH RI &2 DOORZDQFHV VHH 1

6IWIEVGL ERH HIZIPSTQIRX

S5HVHDUFK H[SHQVHV LQF XU {2MX BWU HR §H E E \ND\OQ]BH[ES F@BHAH YR U WKH \HDU DQ:
H[SHQGLWXUH LV FDSLWDOL]JHG RQO\ LI DOO WKH FRQGLWLRQV HVWDEOLV

7KH H[SHQVH UHFRJQL]HG LQ WKH LQFRPH VWDWHPHQW LQ FRQQHFWLRQ :
PLOOLRQ LQ DQG « PLOOLRQ LQ 7KH FDSLWDOL]JHG H[SHQVHV FRLU
PLOOLRQ LQ

%WWWIX MQTEMVQIRX

PSDLUPHQW WHVW

,Q RUGHU WR DVFHUWDLQ ZKHWKHU LWV DVVHWY KDYH EHFRPH LPSDLUHG WKH *URXS FRPS
DQG ZKHQHYHU WKHUH DUH LQGLFDWLRQV WKDW DQ DVVHW PLJKW KDYH EHFRPH LPSDLUHG
EH OHVV WKDQ LWV QHW ERRN YDOXH WKH FDUU\LQJ DPRXQW RI WKH DVVHW LV UHGXFHG \
LQFRPH VWDWHPHQW

$IWHU DQ LPSDLUPHQW ORVV KDV EHHQ UHFRJQL]J]HG DPRUWL]DWLRQ FKDUJHV DUH FDOFXO
LPSDLUHG DVVHW

:KHQ WKHUH DUH QHZ HYHQWYV RU FKDQJHV LQ H[LVWLQJ FLUFXPVWDQFHV ZKLFK SURYH W
GLYVDSSHDUHG RU GHFUHDVHG D QHZ HVWLPDWH LV JLYHQ IRU WKH UHFRYHUDEOH DPRXQW
UHFRJQL]JHG LQ SUHYLRXV \HDUV DUH UHYHUVHG $Q LPSDLUPHQW ORVV RI JRRGZLOO FDQQ

,/ D SUHYLRXVO\ UHFRJQL]J]HG LPSDLUPHQW ORVV LV UHYHUVHG WKH FDUU\LQJ DPRXQW RI \
WR WKH OLPLW RI WKH FDUU\LQJ DPRXQW WKDW ZRXOG KDYH EHHQ UHFRUGHG KDG QR LPSIL

&DVK JHQHUDWLQJ XQLWYV

JRU WKH LPSDLUPHQW WHVW DVVHWY DUH JURXSHG LQWR FDVK JHQHUDWLQJ XQLWV &*8V
LQGHSHQGHQW RI WKH FDVK LQIORZV IURP RWKHU DVVHWYV RI WKH &*8 7KH JURXSLQJ RI DV
DQG WKH GHWHUPLQDWLRQ DPRQJ RWKHU FULWHULD RI WKH EXVLQHVVY XQLWY DQG JHRJU
8SVWUHDP VHIJPHQW HDFK &*8 FRUUHVSRQGV WR RQH RI WKH YDULRXV FRQWUDFWXDO H[SC
JHQHUDWHG E\ PRUH WKDQ RQH EORFN DUH PXWXDOO\ LQWHUGHSHQGHQW WKHVH EORFNYV
&RPPHUFLDO DQG 5HQHZDEOHV VHIPHQWYVY WKH &*8V FRUUHVSRQG WR DFWLYLWLHV PDLQOC
/IXEULFDQWV $VSKDOWY DQG 6SHFLDOL]JHG 3URGXFWV (OHFWULFLW\ *HQHUDWLRQ DQG 6DC
FRPSRVLWLRQ RI WKH &*8V

*RRGZLOO DFTXLUHG RQ D EXVLQHVYV FRPELQDWLRQ LV DOORFDWHG DPRQJ WKH &*8V RU JU
FRPELQDWLRQ XS WR WKH OLPLW RI WKH EXVLQHVV VHIPHQW

&DOFXODWLQJ WKH UHFRYHUDEOH DPRXQW

7KH UHFRYHUDEOH DPRXQW LV WKH KLJKHU RI IDLU YDOXH OHVV FRVWYV WR VHOO DQG YDO?

7KH PHWKRGRORJ\ XVHG E\ WKH *URXS WR HVWLPDWH WKH UHFRYHUDEOH DPRXQW RI DVVH\
YDOXH WKH IXWXUH FDVK IORZV DIWHU WD[ H[SHFWHG WR GHULYH IURP WKH RSHUDWLRQ RI
UHFRYHUDEOH DPRXQW VHH 1RWH

%DWWIX MQTEMVQIRX XIWX

7KH *URXS KDV DVVHVVHG WKH UHFRYHUDEOH DPRXQW RI LWV FDVK JHQH!
WKH VFHQDULRY FRQVLVWHQW ZLWK LWV QHZ YLVLRQ RI WKH PDUNHW Wk
DUH GHVFULEHG EHORZ

D )XWXUH SULFH SDWKYV

Q LQ YLHZ Rl WKH VLWXDWLRQ LQ WKH FRPPRGLW\ PDUNHWV WKH VR
SDQGHPLF DQG WKH IRUHVHHDEOH GHYHORSPHQW RI WKH HQHUJ\ WUDQVL
H[SHFWDWLRQV RI IXWXUH RLO DQG JDV SULFHV PRGLI\LQJ WKH SULFH ST
QHZ VFHQDULR
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,Q YLHZ RI WKH XSZDUG WUHQG LQ FRPPRGLW\ PDUNHWYV LQIOXHQFHG E\

FRQVHTXHQFHV RI WKH SDQGHPLF DQG WKH LQIOXHQFH RQ PDUNHWV RI W

(8 LQ WKH *URXS LQFUHDVHG LWV QHDU WHUP H[SHFWDWLRQWXHRH |XW

HVWLPDWHY ZHUH PDGH LQ DQ HQYLURQPHQW RIUHFRYNQFEKHREREQ W\ FPDV

WKH G\QDPLFV RI WKH HQHUJ\ WUDQVLWLRQ DQG GHFDUERQL]DWLRQ RI W
*DV PDUNHWYV

7KH QHZ DVVXPSWLRQV IRU WKH PDLQ SULFH UHIHUHQFHYV DUH

5HDO WHUPV {l {tl
%UHQW EDUUHO
7, EDUUHO
++ 0EWX
(OHFWULFLW\ SRRO « 0:K

$YHUDJH SULFHV IRU WKH SHULRG

$YHUDJH SULFHV IRU WKH SHULRG

JRU WKH SXUSRVH RI SUHSDULQJ WKH 6WUDWHJILE 30DQ SXEOLVKHG LQ 1RYHPEHU

OEWX UHVSHFWLYHO\ ZHUH XVHG WR GHPRQVWUDWH WKH &RPSDQ\+V DELOLW\ WR PHHW L)
QHFHVVDULO\ FRLQFLGH ZLWK WKH &RPSDQ\+V YLHZ RI IXWXUH FUXGH RLO DQG JDV SULFH\
1RWH

(OHFWULFLW\ SRRO SULFHV LQ 6SDLQ ,Q WKH *URXS VLJQLILFDQWO\ LQFUHDVHG WKH
WKH VLIJQLILFDQW LQFUHDVH LQ JDV DQG &2 SULFHV

'LWK UHJDUG WR &2 SULFHV WKH PRVW VLJQLILFDQW IRU WKH *URXS DUF
JRU WKHVH SXUSRVHV WKH SULFH RI HPLVVLRQ DOORZDQFHV LQ QRPLQD
7Q 7Q 7Q 7Q DQG 7Q UHVSHFWLYHO\ 7Q IRU WKH

SHULRG ,Q WKH *URXS VLJQLILFDQWO\ UHYLVHG &2 SULFHV XS
GHFDUERQL]DWLRQ WDUJHWYV DQQRXQFHG E\ 5HSVRO DQG WKRVH VHW E\ \
LQFUHDVH LQ

7TKHVH DVVXPSWLRQV FRQVLGHU WKH LPSOHPHQWDWLRQ RI WKH SXEOLF S
GHFDUERQL]DWLRQ RI WKH HFRQRP\ WR DFKLHYH WKH FOLPDWH FKDQJH R
JRDOV Rl WKH 81 7KH\ UHSUHVHQW D FRPPLWPHQW WR WKH GHFDUERQL]LC
RQ WKH XVH RI IRVVLO IXHOV DQG WKH GHYHORSPHQW RI QHZ DOWHUQDW
UHGXFWLRQ LQ WKH GHPDQG IRU K\GURFDUERQ SURGXFWYV LQ WKH PHGLX
FRPSDQLHVY WR KDYH D VWUDWHJ\ LQ SODFH WR DGDSW WR WKH HQHUJ\ W

E 'LVFRXQW UDWHYV

7KH GLVFRXQW UDWH XVHG E\ 5GHSVRO LV WKH ZHLJKWHG DYHUDJH FRVW F
7KLV UDWH VHHNV WR UHIOHFW FXUUHQW PDUNHW DVVHVVPHQWYV ZLWK Ul
EXVLQHVYV 7KHUHIRUH WKH GLVFRXQW UDWH XVHG WDNHV LQWR DFFRXQ\
FDVK IORZVY DUH JHQHUDWHG DQG WKH PDUNHW FUHGLW DQG EXVLQHVYV L

(;3/25%7,21 $1' 352'8&7,21
/IDWLQ $PHULFD

(XURSH DQG 1RUWK $IULFD
1IRUWK $PHULFD

$VLD DQG 5XVVLD

,1'8675,%/
&200(5&,%/ $1' 5(1(:$%/(6
"'LVFRXQW UDWHV LQ 86 GROODUYV

'LVFRX(V LQ HXURV DQG 86 GROODUV
7KH KLJKHU UDQJH LV UHGXFHG E\ WKH UDWH FRUUHVSRQGLQJ WR /LE\D GXH WR WKH UHG
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F ,PSDLUPHQW UHFRJQL]HG
, Q LPSDLUPHQW ORVVHV ZHUH UHFRJQL]JHG IRU WKH *URXS V DVVHWYV LC

« OLOOLRQ 1RWHYV 7RWDO

2WKHU LQWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW

,QYHVWPHQWY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG

'"HIHUUHG WD[ DVVHWYV

2WKHU
‘RHVY QRW LQFOXGH LPSDLUPHQW ORVVHV RQ XQVXFFHVVIXO H[SORUDWRU\ LQYHVWPHQWYV
WR « PLOOLRQ UHWKHILL IHGNOQBEEOH DALCHONRQ WBHFRRSIMIULYW G SODEHNW DQG HTXLSPHQW

H[SORUDWURMKRVH UHFRJQL]HG LQ GLYHVWPHQW SURFHVVHV GXULQJ WKH SHULRG DSDUYV
%HIRUH WD[

,PSDLUPHQW QHW RI UHYHUVDOV DPRXQWHG WR « PLOOLRQ EHIRUH W

([SORUDWLRQ DQG B3URGXFWLRQ DVVHWYV

7KH *URXS KDV UHFRJQL]JHG QBWHPSMURRGFWKH ([SORUDWLR QRDPIEQIWR G X |
DPRXQWLQJ WR « PLOOLRQ EHIRUH WD[ ZKLFK DIIHFW

S BURGXFWLRQ DVVHWV « PLOOLRQ PDLQO\LQ L (XURSH « PL
GXH WR KLJKHU LQYHVWPHQWY DQG RSHUDWLQJ H[SHQVHV <LQIODWL
GHOD\V DQG LL /DWLQ $PHULFD « PLOOLRQ PDLQO\ LQ 7ULQLG
UHVXOWLQJ IURP WKH QDWXUDO GHFOLQH RI DVVHWYV

S ([SORUDWLRQ DQG GHYHORSPHQW DVVHWV « PLOOLRQ PDLQO\ Lt
GHYHORSPHQWYV RI WKH HQHUJ\ WUDQVLWLRQ ZKLFK GRHV QRW DOO
YLDELOLW\ RI FHUWDLQ ERQGYV DQG FDSLWDOL]JHG ZHOOV

7KH UHFRYHUDEOH DPRXQW RI DVVHWYV LPSDLUHG LQ WKH SHULRG VWRRG
XQLWYV RI WKHIWHIPHERRIQL]LQJ WKH LPSDLUPHQW VWRRG DW « PLOO

LQGXVWULDO DQG &RPPHUFLDO DVVHWYV

'LWK UHJDUG WR WKH UHVW RI WKH DVVHWV RI WKH ,QGXVWULDO DQG &R
DVVXPHG LQ WKH FRQWH[W Rl GHFDUERQL]DWLRQ DQG WKH HQHUJ\ WUDQ
GHPDQG IRU RLO SURGXFWV DQG IXHOV DQG DQ LQFUHDVH LQ WKH H[SHF
FDSDFLW\ Rl WKH EXVLQHVV PRGHOV WR DGDSW WR WKH QHZ HQYLURQPH(
DQG GHPDQGLQJ VFHQDULRYV QR LPSDLUPHQW ORVVHV ZHUH REVHUYHG G

2WKHU

Ne) GHIHUUHG WD[ DVVHWV LQ &DQDGD DQG 6SDLQ ZHUH UHGXFHG E\ «

SURYLVLRQV QHW RI UHYHUVDOV DPRXQWHG WR « PLOOLRQ EHIRUH WDJ[ « PL
7KLV UHODWHV WR WKH LPSDLURRGWYLORYV YV HRW KHBRU@W PHEI XEASH D VYV DWGQ Y BV RVPHHDWY DO B
IRU XVLQJ WKH HEHXRWHN PAHDY KR G
,QFOXGHV LQYHVWPHQWY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG 'RHV QRW LQFOXGH
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TIRWMXMZMXMIW

7TKH FKDQJHV LQ HVWLPDWHG IXWXUH SULFHV RU GLVFRXQW UDWHV XVHG
*URXS DVVHWY 7KH PDLQ VHQVLWLYLWLHY WR WKHVH YDULDWLRQV ZLWKI|
RU WKH SRVVLEOH DGMXVWPHQWY RI WKH RSHUDWLRQDO SODQV ZKLFK Z
YDULDWLRQV WR EH PLWLJDWHG DUH LQGLFDWHG LQ WKH WDEOH EHORZ

« OLOOLRQ

,QFUHDVH GHFUHBSHUDWLQJ LQFRRHW LQFRPH

&KDQJH LQ K\GURFDUERQV SULFHV
&KDQJH LQ K\GURFDUERQV SURGXFWLRQ

&KDQJH LQ K\GURFDUERQV SULFHV DQG SURGXFWLRQ

&KDQJHV LQ WKH PDUJLQV RI ,QGXVWULDO DQG &RPPHUFLDO
DQG 5HQHZDEOHYV

E S
E S
,QFOXGHV LPSDFW RQ LQYHVWPHQWY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG

&KDQJH LQ GLVFRXQW UDWH

+ISTSPMXMGEP VMWOW

5BHSVRO LV H[SRVHG WR ULVNV DULVLQJ LQ FRXQWULHY WKDW PD\ SUHVHC
KDYH D QHJDWLYH LPSDFW RQ LWV EXVLQHVVHV XQH[SHFWHG UHJXODWRI
SRVVLELOLW\ RI HFRQRPLF DQG ILQDQFLDO FULVHV RU SROLWLFDO LQVWI
D QHIDWLYH LPSDFW RQ LWV EXVLQHVV

$FFRUGLQJ WR WKH UDWLQJV LQ WKH &RXQWU\ 5LVN 5DWLQJ RI ,+6 *ORED
SDUWLFXODU JHRSROLWLFDO ULVN PDLQO\ LQ 9HQH]XHOD /LE\D DQG $0Jt

9HQH]XHOD

5HSVRO KDV D SUHVHQFH LQ 9HQH]XHOD WKURXJK LWV VKDUHKROGLQJV L
RI FULVLV LQ WKH FRXQWU\ JHQHUDWHY LQFUHDVHG XQFHUWDLQW\ UHJDL
LQYHVWPHQWY LQ WKLV FRXQWU\ ZKLFK LQFOXGH ERWK WKH LQYHVWPHQ
JUDQWHG WKURXJK ORDQV DQG WUDGH UHFHLYDEOHV LW LV QHFHVVDU\ \
GHYHORSPHQW SODQV FRPSOLDQFH ZLWK WKH DJUHHPHQWYV VLJQHG DQG
DQG HVWLPDWHY WKDW PD\ YDU\ IURP WKRVH LQLWLDOO\ PDGH VHH 1RW}

5HSVRO+«V HTXLMQ BHSRMXHBD DW 'BPRKBEMMHG WR « PLOOLRQ « PLOO
ZKLFK LQFOXGHV PDLQO\ WKH ILQDQFLQJ JUDQWHG WR LWV 9HQH]XH

7KH VLWXDWLRQ RI SROLWLFDO LQVEGURS.SHG E\ HPRERPQ FODMWEROLR® L W3
LV H[SHFWHG WR EH LQ FRQWLQXIRI ([FHSWLRQ DQG (FRQBHL R KRH
HIWHQGHG VHYHUDO WLPHV ¢« WKH ODVW 3UHVLGHQWLDO '"HFUHH 1R Z

¢ IRU D SHULFR 2LO SURGXFWLRQ KDV G HIFQWQH® WV JQ@KHF®D WO \DLQL
GHYDOXDWLRQ Rl WKH 9HQH]XHODQ FXUUHQF\ DJDLQVW WKH HXUR « 0
6,0(&$H[FKDQJH UDWH ZLWK QR VLJQLILFDQW LPSDFW RQ WKH *URXS V IL
VXEVLGLDULHV LQ WKH FRXQWU\ LV WKH 86 GROEBDIRWHFHSW LQ WKH FDVI

'LWK UHJDUG WR LQWHUQDWLRQDO VDQFWLRQV DIIHFWLQJ WKH 9HOH]XHO
WKH 86 JRYHUQPHQW DQQRXQFHG WKDW WKH *HQHUDO /LFHQVH + G

(TXLW\ H[SRVXUH UHODWHY WR WKH YDOXH RQ WKH *URXS+V EDODQFH VKHHW RI QHW FRQV
6RXUFH (VWLPDWH IURP WKH ,QWHUQDWLRQDO ORQHWDU\ )XQG

1IDWLRQDO 3ULFH ,QGH[ Rl WKH 1DWLRQDO $VVHPEO\ ,13&$1 7KH &HQWUDO %DQN RI 9HQH]
@& )RUHLJIQ ([FKDQJH ODUNHW 6\WWHP UHIHUHQFH H[FKDQJH UDWH

7KH IXQFWLRQDO FXUUHQF\ RI 4XLULTXLUH *DV LV WKH EROLYDU WKH FDUU\LQJ DPRXQW R
WKH EROLYDU WR WKH HXUR LV QRW VLJQLILFDQW
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ZRXOG EH HIWHQGHG ZLWK UHJDUG WR WKH RLO FRPSDQ\ &KHYURQ DQG Il
DOWKRXJK WKHVH FRPSDQLHY ZLOO QRW EH DEOH WR H[WUDFW VHOO RU
GLYLGHQGV WR 3'96% RU LWV VXEVLGLDULHV WKH\ ZLOO EH DEOH WR FRQ
RSHUDWLRQV WKDW DUH HVVHQWLDO IRU WLO -XQ¥KULW\ RU SUHVHUYDWL

5HSVRO KDV DGRSWHG WKH PHDVXUHV QHFHVVDU\ WR FRQWLQXH LWV DFV
LQWHUQDWLRQDO UHJXODWLRQV UHJDUGLQJ VDQFWLRQV LQFOXGLQJ 86 |
WKHLU GHYHORSPHQW DQG WKHUHIRUH DQ\ SRVVLEOH HIIHFWV WKH\ PD\
FRQWLQXHV RYHU WKH ORQJ WHUP RU LI WKHUH DUH IXUWKHU FKDQJHV L«

7KH *URXS DVVHVVHV WKH UHFRYHUDELOLW\ RI LWV LQYHVWPHQWY DQG W

'LWK UHJDUG WR ILQDQFLDO LQVWUXPHQWY H[SHFWHG ORVV LV FDOFXOD
EXVLQHVYV ZHLJKWHG E\ WKHLU HVWLPDWHG SUREDELOLW\ 7KUHH /*" VFH
GLIITHUHQW DVVXPSWLRQVY DQG HFRQRPLF LPSDFWV RQ WKH HVWLPDWHG F
ZHLIKWHG DFFRUGLQJ WR WKH KLVWRULFDO LQIRWRPHWIHRQORTHYBRX 8 WHDL QG
‘DQG ODQDJHPHQW V H[SHFWDWLRQV 7KH HVWLPDWLRQ RI WKH FDV
SXUSRVH RI FDOFXODWLQJ WKH UHFRYHUDEOH DPRXQW RI WKH DVVHWV 7
HVWLPDWHYV RI WKH LPSOLFDWLRQV DQG HYROXWLRQ RI D KLJKO\ XQFHUW
LQGHSHQGHQW H[SHUW WR YDOLGDWH ODQDJHPHQW V MXGJHPHQWYV

$V D UHVXOW LQ WKH *URXS UHFRJQL]J]HG LPSDLUPHQW IRU WKH FUHGI
HQYLURQPHQW LQ 9HQH]XHOD ZKLFK DIIHFWV WKH YDOXH RI WKH ILQDQFI
PLOOIRWQRZHOO DV WKH YDOXH RI WKH LQYHVWPHQWY DFFRXQWHG IRU XVL

ILE\D

5HSVRO V HTXLW\ H[SRVXUH LQ /DEPWXDWWRIWR FIHEPREEXIW « PLOOLRQ LQFOX
DQG HTXLSPHQW DW WKDW GDWH

5HSVRO KDV RSHUDWHG LQ /LE\D VLQFH WKH V ZKHQ LW VWD BWS\GRB[ &C
DFUHDJH RQ WZR FRQWUDFWXDO DUHDV H[SORUDWLRQ DQG SURGXFWLRQ
ZLWK HVWLPDWHG UHVHUYHYV DPRXQWLQJ WR PLOOLRQ EDUUHOV RI R

JROORZLQJ WKH MRLQW GHFODUDWLRQ RI D FHDVHILUH DJUHHG EHWZHHQ
VXSSRUWHG E\ WKH 8QLWHG 1DWLRQV DQG WKH /1% /LE\DQ 1DWLRQDO $U
LQ 6HSWHPEH)HEUXDU\ WKH /LE\DQ 3ROLWLFDO 'LDORJXH )RUXP [/'3) 7
WKDW ZLOO OHDG WKH FRXQWU\ XQWLO HOHI .RQV ZKLFK DUH FXUUHQW

3URCRQ LQ DW (O 6KDUDUD )LHOG ZDV QRW DIIHFWHG E\ DQ\ LQWHUUX
GXH WR VDIHW\ FRQGLWLRQV 3URGXFWLRQ UHVXPHG RQ -DQXDU\ | R
WKH 3HWUROHXP )DFLOLWLHV *XDUG RQH RO WKG®HRL &UW GBIVRS B RRUKRFIAKEQ\,

WKRXVDQG EDUUHOV RI RLO SHU GD\ YV WKRXVDQG EDUUHOV RI R

$OJHULD

5HSVRO V HTXLW\ H[SRVXUH LQ H® RXQMDHGWN'RI PHIFREHLG « PLOOLRQ LQF
DQG HTXLSPHQ'W DW WKDW GDWH

5HSVRO V WZRBEWRQ $0JHULD LQ WKH SURGXFWLRQ GHYHORSPHQW SKDVH

(0. DQG 2XUKRXG OLFF7LQ )RX\« 7 7)7 DVVHW ZDV VROG LQ -XQH VHH
1HW DYHUDJH SURGXFWEBRPHLWRBOJH DUUHOV Rl RLO HTXLYDC IURRU GD
5HJJDQH 1RUG DQG EORFN D LQ WKLV DOVR LQFOXGHG WKH SURGXF

7KH HVWLPDWHG QHW SURYHG UHPRMXOWWRW 'HPHEPHBQ EDUUHOV RI RLO
QHW SURYHG UHVHUYHYV UHIHU WR WKH JDV SURGXFWLRQ SURMHFW DW 5H

5HFRJQL]JHG3NQEBHWLRQ IRU 5HYHUVDO -RIFEHRBYMVURGN IRHH. B RPASPHIPBQW RI |LDXEGFHBO L
1RWH LQ WKH LQFRPH VWDWHPHQW
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EDVLQ 5HSVRO KROGV D LQWHUHVW LQ WKH FRQVRUWLXP WKDW LV V
FRPSDQ\ 6RQDWUDFK *HUPDQ\sV 5:( 'HD $* DQG ,WDO\*V (GLVRQ

JROORZLQJ WKH HOHFWLRQ RI $EGHOPD\LG 7THEERXQH LQ WKH HOHFWLRQ\
DQG HFRQRPLF UHIRUP

*MRERGMEP VIWYPX

7TKH ILQDQFLDO UHVXOW KDV LPSURYHG FRPSDUHG WR PDLQO\ GXH WR
WUHDVXU\ VKDUH SRVLWLRQV GHULYDWLYHV RQ WUHDVXU\ VKDUHV VHH

7KH EUHDNGRZQ RI ILQDQFLDO LIF®PHVD\G IR[GOIRINHV LQ

- OLOOLRQ

JLQDQFLDO LQFRPH
JLQDQFLDO H[SHQVHYV
1THW LQWHUHVW

%\ LQWHUHVW UDWH
%\ H[FKDQJH UDWH
2WKHU SRVLWLRQV

&KDQJH LQ IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV
([FKDQJH JDLQV ORVVHYV
,PSDLUPHQW RI ILQDQFLDO LQVWUXPHQWYV

$GMXVWPHQW IRU SURYLVLRQ GLVFRXQWLQJ
,QWHULP LQWHUHVW
,QWHUHVW RQ OHDVHV

*DLQV ORVVHV RQ GLVSRVDO RI ILQDQFLDO LQVWUXPHQWYV < <
2WKHUV

2WKHU ILOQDQFLDO LQFRPH DQG H[SHQVHV
)., 1$1&,%/ 5(68/7

,QFOXGHV LQWHUHVW LQFRPH IURP ILQDQFLDO LQVW U XPLHODWRRY DOXRG DY D P R U WQPHE LARC
GHFUHDVHG DV D UHVXOW Rl ORZHU YROXPH DQG ERUURZLQJ FRVWV VHH 1RWH
,QFOXGHV WKH UHVXOWV IURP WKH YDOXDWLRQ DQG VHW2WOKHPH © WR R E BIFORNW DWH. N HJ HMXIDQ
YDOXDWLRQ DQG VHWWOHPHQW RI GHULYDWLYHV RQ WUHDVXU\ VKDUHV VHH 1RWHV DC
,QFOXGHV WKH H[FKDQJH JDLQV DQG ORVVHY JHQHUDWHG E\ WKH YDOXDWLRQ DQG VHWWZC
LV H[SC\ WKH YDU\LQJ SHUIRUPDQFH RI WKH GROODU H[FKDQJH UDWH RQ ILQDQFLQJ LQVW
&RUUHVSRQGV WR WKH ILQDQFLDO GLVFRXQWLQJ Rl OHDVH OLDELOLWLHV

8E\IW

7KH DSSURSULDWH DVVHVVPHQW RI WKH LQFRPH WD[ H[SHQVH LV GHSHQGHQW RQ VHYHUDO
DVVHWY DQG WKH WLPLQJ RI LQFRPH WD[ SD\PHQWYVY &ROOHFWLRQV DQG SD\PHQWYV FD\ EH
H[SHFWHG SHUIRUPDQFH RI WKH &RPSDQ\ V EXVLQHVVHV RU LQ WD[ UHJXODWLRQV RU WKHL
&RPSDQ\ V WD[ EDODQFHYV

'HIHUUHG WD[ DVVHWYVY DUH RQO\ UHFRJQL]J]HG ZKHQ LW LV FRQVLGHUHG SUREDEOH WKDW W
ZLOO KDYH VXIILFLHQW WD[DEOH LQFRPH LQ WKH IXWXUH DJDLQVW ZKLFK WKH\ FDQ EH XWL

'HIHUUHG WD[ DVVHWYV DUH UHYLHZHG ZKHQ WKHUH DUH LQGLFDWLRQV RI LPSDLUPHQW DQ
WKH\ DUH FRQVLGHUHG WR EH UHFRYHUDEOH LQ WKH IXWXUH DQG WKH DSSURSULDWH DGW
7KHVH DQDO\WHV DUH EDVHG RQ L DVVXPSWLRQV PDGH WR DQDO\]H WKH H[LVWHQFH RU R
WKH WD[ ORVVHV RU DSSO\ H[LVWLQJ WD[ FUHGLWYV EDVHG RQ WKH DSSURDFK XVHG WR DV
DVVHVVPHQW RI HDUQLQJY HVWLPDWHYV IRU HDFK HQWLW\ RU WD[ JURXS LQ DFFRUGDQFH Zi
DQG LLL WKH VWDWXWH RI OLPLWDWLRQV SHULRG DQG RWKHU XWLOL]|DWLRQ OLPLWYV LPSI

%TTPMGEFPI XE\IW

'LWK UHJDUG WR WD[DWLRQ DQG SDUWLFXODUO\ LQFRPH WD[ WKH 5HSYV
GXH WR WKH EURDG JHRJUDSKLF PL[ DQG WKH UHOHYDQW LQWHUQDWLRQIL
FRPSULVLQJ WKH *URXS
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JRU WKLY UHDVRQ WKH 5HSVRO *URXS V HIIHFWLYH WD[ UDWH LV VKDSHG
ZKHUH LW RSHUDWHY DQG RQ RFFDVLRQ E\ WKH WD[DWLRQ RI VDLG SURI

D,Q 6SDLQ

ORVW RI WKH HQWLWLHY UHVLGHQW LQ 6SDLQ IRU WD[ SXUSRVHV DUH VXE
WKLV UHJLPH WKH FRPSDQLHV FRPSULVLQJ WKH WD[ JURXS MRLQWO\ GHYV

BHSVRO 6 $ LV WKH SDUHQW RI &RQVROLGDWHG 7D[ *URXS ZKLFK FRI
OHDVW RZQHG GLUHFWO\ RU LQGLUHFWO\ E\ WKH SDUHQW DQG WKDW
FRPSRVHG RI FRPSWWEIEHHPRMW VLIQLILFDQW RI ZKLFK DUH 5HSVRO 6 $

6 $ 5HSVRO 4X PLFD 6 $ 5HSVRO %¥XWDQR 6 $ 5HSVRO &RPHUFLDO GH
5HSVRO ([SORUDFLpuQ OXU]XT 6 $ 5HSVRO *HQHUDFLpQ (O«FWULFD 6 $ C

$FFRUGLQJO\ 3HWUPOHRY GH FRPSDQ\ U H;S&RHE/\HMRMIQERIW H & WIK[H*URXS
VSHFLDO UHJLRQDO FRUSRUDWLRQ WD[ UHJXODWLRQV Rl 9L]FD\D DUH DSS
RWKHUV VXFK DV 5HSVRO &XVWRPHU &HQWULF 6/ WKH FRPSDQ\ WKDW
EXVLQHVV DQG 5HSVRO ,QGXVWULDO 7UDQVIRUPDWLRQ 6/ WKH FRPSDC
,QGXVWULDO EXVLQHVV

7KH UHVW RI WKH FRPSDQLHYV UHVLGHQW LQ 6SDLQ IRU WD[ SXUSRVHV WK
WKHLU LQFRPH WD[ LQGLYLGXDOO\

7KH 6SDQLVK FRPSDQLHY KDYH EHHQ WD[HG DW WKH JHQHUDO UDWH RI
JURXS RU LQGLYLGXDOO\ ([FHSWLRQDOO\ 5HSVRO ,QYHVWLJDFLRQHYV 3H\
WKH VSHFLDO K\GURFDUERQ UHJLPH LV WD[HG DW DQG WKH 3HWURQR

,Q '"HFHPEHU /IDZ RQ WKH *HQHUDO 6WDWH %XGJHW IRU DPH
RI -DQXDU\ LOQWURGXFLQJ D PLQLPXP LQFRPH WD[ UDWH RI WR W
RQ WKH DSSOLFDWLRQ RI WD[ FUHGLWYV IRU 7D[ *URXS LQ IXWXUH \HDU

E2WKHU FRXQWULHYV

7KH UHVW RI WKH *URXS FRPSDQLHY DUH VXEMHFW WR WD[DWLRQ LQ HDFI
LQFRPH WD[ UDWH LQ IRUFH XQGHU DSSOLFDEOH ORFDO WD[ UHJXODWLRQ
RQ WKHLU SUHVXPHG PLQLPXP LQFRPH LQ DGGLWLRQ WR LQFRPH WD]

,Q WXUQ WKH *URXS FRPSDQLHY UHVLGHQW LQ 6SDLQ WKDW FRQGXFW VR
SUHYDLOLQJ LQFRPH WD[ LQ WKRVH FRXQWULHY LQ UHVSHFW RI WKH SUR|
WKH SHUPDQHQW HVWDEOLVKPHQWYV RI WKH 6SDQLVK FRPSDQLHYV WKDW F
RWKHU FRXQWULHYV LQFOXGLQJ $O0JHULD (FXDGRU ,QGRQHVLD /LE\D RU

%HORZ LV D OLVW RI WKH VWDWXWRU\ LQFRPH WD[ UDWHY DSSOLFDEOH L

&RXQWU\ 7D[ UDWH &RXQWU\ 7D[ UDWH
$OJHULD 1RUZD\

%ROLYLD 1IHWKHUODQGV

%UDVLO 3HUX

&DQDGD 3RUWXJDO

&RORPELD 8QLWHG .LQJGRP

(FXDGRU 5XVVLD

8QLWHG 6WDWHV 6LQJDSRUH

,OQGRQHVLD 7ULQLGDG DQG 7REDJR

/LE\D 9HQH]XHOD *DV DQG 2LO
0ODOD\VLD 9LHWQDP

OH[LFR

30XV WD[ RQ H[FHSWLRQDO SURILWV 73(
JHGHUDO DQG SURYLQFLDO UDWH
'RHVY QRW LQFOXGH VWDWH WD[HV
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%GGVYIH MRGSQI XE\ INTIRWI

7KH WDEOH EHORZ VKRZV KRZ WKH DFFUXHG LQFRPID QW[ 208 HP\OH XPW \b A1

« OLOOLRQ
&XUUHQW WD[ H[SHQVH LQFRPH IRU WKH \HDU
$GMXVWPHQWY WR FXUUHQW WD]
&XUUHQW LQFRPH WD[ H[SHQVH LQFRPH D
'"HIHUUHG WD[ H[SHQVH LQFRPH IRU WKH \HDU
$GMXVWPHQWY WR GHIHUUHG WD]
'HIHUUHG LQFRPH WD[ H[SHQVH LQFRPH E
,QFRPH WD[ H[SHQVH LQFRPH D E
,QFOXGHV FKDQJHV LQ WD[ SURYLVLRQV DPRXQWLQJ WR « PLOOLRQ DQG RWKHU FXUUHQ!
,QFOXGHV WKH DGMXVWPHQW WR GHIHUUHG WD[ DVVHWY DPRXQWLQJ WR « PLOOLRQ DC

7KH UHFRQF LOEPRH M@ RHHFRQYHIHG DQG WKH H[SHQVH WKDW ZRXOG UHV)
LQFRPH WD[ UDWH H[LVWLQJ LQ WKH FRXQWU\ RI WKH SDUHQW FRPSDQ\ 6

« OLOOLRQ

3URILW EHIRUH LQFRPH WD]

3URILW RI LQYHVWPHQWY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG

3URILW EHIRUH LQFRPH WD[ DQG SURILW RI LQYHVWPHQWY DFFRXQWHG IRU XVLQJ WKH HTXI
*HQHUDO QRPLQDO LQFRPH WD[ UDWH LQ 6SDLQ

,QFRPH WD[ H[SHQVH LQFRPH DW WKH JHQHUDO QRPLQDO UDWH LQ 6SDLQ

$GGLWLRQDO LQFRPH WD[ H[SHQVH LQFRPH GXH WR DGMXVWPHQWY WR QRPLQDO UDWHV R
,QFUHDVHG LQFRPH WD[ H[SHQVH IURP QRQ GHGXFWLEOH H[SHQVHYV

/RZHU LQFRPH WD[ H[SHQVH GXH WR DSSOLFDWLRQ RI PHFKDQLVPV WR DYRLG GRXEOH WD[D
/RZHU LQFRPH WD[ H[SHQVH GXH WR DSSOLFDWLRQ RI WD[ FUHGLWYV DQG LQFHQWLYHV
,QFRPH WD[ H[SHQVH LQFRPH GXH WR DGMXVWPHQWV IRU GHIHUUHG WD[HV

,QFRPH WD[ H[SHQVH LQFRPH GXH WR SURYLVLRQ UHYHUVLRQ RI SURYLVLRQV IRU LQFRPH
2WKHU LWHPV

,QFRPH WD[ H[SHQVH LQFRPH

3URILW WD[HG DEURDG RU LQ 6SDLQ DW UDWHV RWKHU WKDQ VSHFLDO K\GURFDUERQV
&RUUHVSRQGV WR DFFRXQWLQJ SURYLVLRQV DQG H[SHQVHV WKDW DUH QRW WD[ GHGXFWL
,QFOXGHV PHFKDQLVPV WR SUHYHQW LQWHUQDWLRQDO DQG LQWHUQDO GRXEOH WD[DWLRC
5HODWHY PDLQO\ WR LQYHVWPHQW LQFHQWLYHV LQ 1RUZD\ «8SOLIWe DQG WD[ FUHGLWYV I
,QFOXGHV PDLQO\ WKH DGMXVWPHQW WR GHIHUUHG WD[ DVVHWYV LQ &DQDGD DQG 6SDLQ IR
,QFOXGHV FKDQJHV LQ GHIHUUHG WD[HV GXH WR H[FKDQJH UDWH GLIIHUHQFHV DQG FKDQJ

(1JIVVIH XE\IW

7KH *URXS SUHVHQWYV GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHY RQ D QH
WD[ DVVHWY DQG GHIHUUHG WD[ OLDELOLWLHYVY E\ XQGHUO\LQJ FRQFHSW

- OLOOLRQ

7D[ ORVVHV WD[ FUHGLWY DQG VLPLODU EHQHILWY QRW \HW XVHG
$PRUWL]DWLRQ GLIIHUHQFHV IRU WD[ DQG DFFRXQWLQJ SXUSRVHYV
BURYLVLRQV IRU ILHOG GHFRPPLVVLRQLQJ

6WDIl DQG RWKHU SURYLVLRQV

2WKHU GHIHUUHG WDI[HV

7RWDO GHIHUUHG WD]

BURYLVLRQV IRU FRQWLQJHQFLHY UHODWHG WR LQFRPH WD]

1HW GHIHUUHG WD[ DQG RWKHU WDI[HV

7KH FKDQJHV LQ SURYLVLRQV IRU FRQWLQJHQFLHY UHODWHG WR LQFRPH WD[ LV DV IROOR
UHFODVVLILFDWLRQV SD\PHQWV « PLOOLRQ DQG LLL WUDQVODWLRQ DQG RWKHU GLIIHL
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7KH WD[ DVVHWV UHFRJQL]JHG FRUUHVSRQGLQJ WR WD[ ORVVHV DQG WDJ C
PDLQO\ WR

&RXQWU\ « OLOOLRQ /HIDO H[SLU\ (VWLPDWHG UHFRYHUD
6SDLQ 1R WLPH OLPLW ,Q OHVV WKDQ \HD U\
8QLWHG 6WDWHYV \HDUV ORVWO\ LQ \HDUV
/IX[HPERXUJ 1R WLPH OLPLW ,Q OHVV WKDQ \HD U\
OH[LFR \HDUV ,Q OHVV WKDQ \HD U\
&RORPELD 1R WLPH OLPLW ,Q OHVV WKDQ \HD U\
2WKHU

7TRWDO

%HORZ LV D EUHDNGRZQ RI FKDQJHV LQ GHIHUUHG WD]|

-~ OLOOLRQ

2SHQLQJ EDODQFH IRU WKH \HDU

,QFRPH H[SHQVH LQ LQFRPH VWDWHPHQW

,QFRPH H[SHQVH LQ HTXLW\ ¢
7UDQVODWLRQ GLIIHUHQFHY IRU EDODQFHV LQ IRUHLJQ FXUUHQF\

2WKHU LWHPV

%DODQFH DW \HDU HQG

5HODWHV PDLQO\ WR GHIHUUHG WD[HV RI FRPSDQLHV UHFODVVLILHG DV KHOG IRU VDOH
, Q IROORZLQJ WKH UHYLHZ SHUIRUPHG E\ WKH *URXS WR WHVW LWV DV

UHFRYHUDELOLW\ RI WKH GHIHUUHG WD[ DVVHWYV LQ &DQDGD ZDV QRW MX
E\ « PLOOLRQ

,Q DGGLWLRQ WKH *URXS UHGXFHG WKH GHIHUUHG WD[ DVVHWYVY UHFRJQL
LPSOHPHQWLQJ WKH PLQLPXP WD[ DV RI ZKLFK OLPLWV WKH XVH RI W]
RI WKHLU UHFRYHUDELOLW\

,Q DV D UHVXOW RI UHYLHZLQJ WKH SULFH VFHQDULRYV GHWHUPLQHG |
WD[ DVVHWY UHFRJQL]HG E\ « PLOOLRQ GRHV QRW LQFOXGH LPSDLUPH(

7KH EUHDNGRIEIHQURHQHMWD G H VYV HWW DWW \IRDW RID\G

&RXQWU\ « OLOOLRQ /HIDO H[SLUDWLRQ
IX[HPERXUJ \HDUV QR WLPH OLPL
&DQDGD \HDUV

8QLWHG 6WDWHYV \HDUV QR WLPH OLPL
6SDLQ 1R WLPH OLPLW
2WKHU

7RWDO

127( « PLOOLRQ FRUUHVSRQGV WR

,Q 6SDLQ WKLY GRHVY QRW LQFOXGH GHIHUUHG WD[ OLDELOLWLHYVY DVVRFLDWHG ZLWK WD]JE
SHUPDQHQW HVWDEOLVKPHQWY WKDW PHHW WKH UHTXLUHPHQWY HVWDEOLVKHG LQ ,$6 \

DQG UHVSHFWLYHO\
&RUUHVSRQGYV WR $XVWUDOLD « PLOOLRQ WKH 1IHWKHUODQGY « PLOOLRQ O9HQH]XH
&RORPELD « PLOOLRQ DQG %ROLYLD « PLOOLRQ

'RHVY QRW LQFOXGH WKH DPRXQW FRUUHVSRQGLQJ WR QHW XQUHFRJQL]HG GHIHUUHG WD]
DPRXQWHG WR « PLOOLRQ 8QLWHG .LQJGRP « PLOOLRQ 9HQH]XHOD « PLOOLRQ 7U
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+SZIVRQIRX ERH PIKEP TVSGIIHMRKW [MXL XE\ MQTPMGEXI

,Q DFFRUGDQFH ZLWK FXUUHQW WD[ OHJLVODWLRQ WD[ UHWXUQV FDQQR!
DXWKRULWLHV RU XQWLO WKH VWDWXWH Rl OLPLWDWLRQV SHULRG LQ HD

7KH WLPH IUDPH IRU ZKLFK WKH *URXS FRPSDQLHY KDYH WKHLU WD[ UHW X
DUH DV IROORZV

&RXQWU\ <HDUV&RXQWU\ <HDUV
$0JHULD OH[LFR

%ROLYLD 1RUZD\

&DQDGD 1HWKHUODQGYV

&RORPELD 3HUX

(FXDGRU 3RUWXJIDO

6SDLQ 8QLWHG .LQJGRP

BQLWHG 6WDWHYV 6LQJDSRUH

,QGRQHVLD 7ULQLGDG DQG 7REDJR

/LE\D 9HQH]XHOD

:KHQHYHU GLVFUHSDQFLHY DULVH EHWZHHQ 5HSVRO DQG WKH WD[ DXWKR
RSHUDWLRQV WKH *URXS EHKDYHV WRZDUGYV WKH DXWKRULWLHYV LQ D WU
UHVXOWLQJ FRQWURYHUV\ XVLQJ WKH OHJDO DYHQXHYV DYDLODEOH ZLWK
\HDUV WKLV \HDU WKHUH DUH DGPLQLVWUDWLYH DQG OHJDO SURFHHGLQ.
*URXSVY LQWHUHVW DQG WKDW KDYH JLYHQ ULVH WR OLWLJDWLRQ SURFH
WKDW LW KDV DFWHG ODZIXOO\ LQ KDQGOLQJ WKH IRUHJRLQJ PDWWHUYV D
LOWHUSUHWDWLRQV RI SUHYDLOLQJ OHJLVODWLRQ WR ZKLFK HQG LW KD
DQG LWV VKDUHKROGHUV

W LV GLIILFXOW WR SUHGLFW ZKHQ WKHVH WD[ SURFHHGLQJV ZLOO EH Ut
UHFHLYHG IURP LQ KRXVH DQG HIWHUQDO WD[ H[SHUWV WKH &RPSDQ\ EH!
WKHVH SURFHHGLQJY ZLOO QRW KDYH D VLIQLILFDQW LPSDFW RQ WKH DF

$v D JHQHUDO UXOH WKH *URXS UHFRJQL]HYVY SURYLVLRQV IRU WD[ UHODMW
EH SURYLVLRQHG DUH FDOFXODWHG RQ WKH EDVLV RI WKH EHVW HVWLPD!
XQGHUSLQQHG DPRQJ RWKHUV E\ D FDVH E\ FDVH DQDO\VLV RI WKH IDFW
DQG SULRU H[SHULHQFH IURP SDVW HYHQWY LQ WKHVH PDWWHUV

,Q YLHZ RI WKH XQFHUWDLQW\ JHQHUDWHG E\ WKH PDWHULDOL]DWLRQ RI

FROQOWLQJHQFLHY WKH *URXS KDV UHFRJQL]JHG SURYLVLRQV WKDW DUH FR

'"HFHPEHU WKH *URXS KDG UHFRJQL]HG « PLOOLRQ UHODWLQJ WR XQF

'"HFHPEHU ,Q DGGLWLRQ LW UHFRJQL]JHG RWKHU WD[ SURYLVLRQV
ZKLFK DUH SUHMWHKQNUH & RME MRJRE V

$W '"HFHPEHU WKH PDLQ WD[ UHODWHG SURFHHGLQJV FRQFHUQLQJ WKH

%ROLYLD

<3)% $QGLQD 6 $ LV LQYROYHG LQ D ODZVXLW UHJDUGLQJ WKH GHGXFW
&RPSDQ\*V LQFRPH WD[ $ MXGJPHQW KDV EHHQ KDQGHG GRZQ DW ILUVW

FXUUHQWO\ DZDLWLQJ D UXOLQJ DW VHFRQG LQVWDQFH 7KH &RPSDQ\ E}
%UD]LO

SHWUREUDY DV RSHUDWRU RI WKH $OEDFRUD /HVWH %06 %0 (6 DQG
DQG LQWHUHVW UHVSHFWLYHO\ UHFHLYHG YDULRXRUMBD DWIHW PHQ
LQ FRQQHFWLRQ ZLWK SD\PHQWYV WR IRUHLJQ FRPSDQLHV IRU FKDUWHU
IRU DFWLYLWLHY LQ WKH EORFNYV

,55) ,PSRVWR GH 5HQGD 5HWLGR QD )RQWH :LWKKROGLQJ WD[ &,'( &RQWULEXLO¥R VREUH ,QWHUYHQEC
GH ,QWHJUD©¥R 6RFLDO 6RFLDO ,QWHJUDWLRQ 3URJUDP DQG &2),16 &RQWULEXLO¥R SDUD R ILQDQFLDT
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/[LNHZLVH 5HSVRO 6LQRSHF %UDVLO UHFHLYHG DVVHVVPHQWYV IRU WKH \
ZLWK SD\PHQWV WR IRUHLJQ FRPSDQLHV IRU FRQWUDFWYV IRU H[SORUDW
%0 (6 DQG %0& LQ ZKLFK 5HSVRO 6LQRSHF %UDVLO LV WKH RSHUD

7KHVH ODZVXLWY DUH FXUUHQWO\ OLPLWHG WR &,'( DQG 3,6 &2),16 DIWL
/IDZ ZKLFK PDGH LW SRVVLEOH WR UHGXFH WKH DPRXQW LQ GLVS.
UHWURDFWLYH DSSOLFDWLRQ RI WKH SULFH GHWHUPLQDWLRQ SHUFHQW
SURJUHVY DQG ZLWKRXW DQ\ SHQDOWLHY EHLQJ DSSOLFDEOH

$00 WKHVH DVVHVVPHQWY KDYH EHHQ DSSHDOHG LQ DGPLQLVWUDWLYH
IDYRUDEOH UXOLQJ DW VHFRQG LQVWDQFH 7KH &RPSDQ\ FRQVLGHUV WK
JHQHUDO SUDFWLFH LQ WKH VHFWRU

,Q 5HSVRO 6LQRSHF %UDVLO 6 $ UHFHLYHG D SURSRVDO WR DGMXVYV
IRU FDOFXODWLQJ WKH UHPXQHUDWLRQ IRU WKH FKDUWHU VHUYLFHV UH
%9 DQG *XDUD %9 7KH &RPSDQ\ KDV ILOHG SOHDGLQJV DV LW FRQVLGHU
LV FRUUHFW

&DQDGD

7KH &DQDGLDQ 5HYHQXH $JHQF\ &5% SHULRGLFDOO\ UHYLHZV WKH WD
,QF 52*&, IRUPHUO\ 7DOLVPDQ *URXS DFTXLUHG E\ 5HSVRO LQ UHV
VWUHQJWKHQHG FRRSHUDWLYH UHODWLRQVKLSV ZLWK WKH &5$% ZKLFK K
WD[ DXGLW RI LQWHUQDWLRQDO RSHUDWLRQV IRU WD[ \HDUV DQ
ZLWKRXW DQ\ VLJQLILFDQW LPSDFW IRU WKH *URXS ,QWHUQDWLRQDO R

DQG DUH FXUUHQWO\ EHLQJ DXGLWHG

6SDLQ

BURFHHGLQJY UHODWLQJ WR WKH IROORZLQJ FRUSRUDWH LQFRPH WDJ[ \F

S )LOQDQFLDO \HDUV WR ,Q UHODWLRQ WR WKH DXGLW RI WKHVH
WUDQVIHU SULFLQJ LL WD[ FUHGLWV IRU ORVVHV LQFXUUHG RQ LQ
LQFHQWLYHV WKH PDMRULW)\ RI WKHP DV D UHVXOW Rl FKDQJHV LQ \
DXGLWV ,Q UHODWLRQ WR WKH WUDQVIHU SULFLQJ DGMXVWPHQWYV
UHVROXWLRQ RI D GLVSXWH E\ WKH $SUELWUDWLRQ %RDUG RI WKH (FI
RI D PXWXDO DJUHHPHQW ZLWK WKH 86 DQG WZR GHFLVLRQV KDQGHCGC
7JULEXQDO WKH WD[ DXWKRULWLHV LVVXHG D QHZ DVVHVVPHQW IRU
LQ VXEVHTXHQW \HDUV E\ WKH $GPLQLVWUDWLRQ DQG WKH WD[SD\HL
WKH RWKHU PDWWHUV WD[ FUHGLWV IRU ORVVHV LQFXUUHG RQ LQY!
(FRQRPLF $GPLQLVWUDWLYH &RXUW SDUWLDOO\ XSKHOG WKH &RPSD¢
DSSHDOV IRU MXGLFLDO UHYLHZ ZHUH ILOHG ZLWK WKH 1DWLRQDO &!
&RXUW KDQGHG GRZQ D MXGJPHQW ZLWK UHJDUG WR WKH DSSHDO FF
WR WKH WD[ FUHGLWYV IRU LQYHVWPHQWY 5 ' WD[ LQFHQWLYHV DQC
LQFXUUHG RQ LQYHVWPHQWY DEURDG $FFRUGLQJO\ DV WKLV ODVW
DQ DSSHDO WR EH ILOHG ZLWK WKH 6XSUHPH &RXUW &RQVHTXHQWO)
DXWKRULWLHYV KDV DOUHDG\ EHHQ GHILQLWLYHO\ DQQXOOHG

(08

JLQDQFLDO \HDUV WR 7KH DXGLWYVY LQ UHODWLRQ WR WKHVH \
LPSRVHG DQG IRU WKH ODUJH SDUW E\ PHDQV RI DVVHVVPHQWYV VLJ
ZKLFK QR VLIJQLILFDQW OLDELOLWLHY KDYH DULVHQ IRU WKH *URXS
LQWHUHVW IRU WKH ODWH SD\PHQW RI WD[HV DQG WKH GHGXFWLRQ |
GHFLVLRQ KDV EHHQ VXEMHFW WR DSSHDO DV WKH &RPSDQ\ EHOLHY
$GPLQLVWUDWLYH 7LODLP DQG DQ DSSHDO IRU MXGLFLDO UHYLHZ ZD
KDV \HW WR KDQG GRZQ D GHFLVLRQ 5HJDUGLQJ WKH GHGXFWLELOL!'
IROORZHG FDVH ODZ LQ WKH SRVLWLRQ GHIHQGHG E\ 5HSVRO

(0p]

JLQDQFLDO \HDUV WR 7KH DXGLW HQGHG LQ 'HFHPEHU ZLW
PRVW SDUW ZLWK DVVHVVPHQWY VLIQHG RQ DQ XQFRQWHVWHG EDV
OLDELOLWLHYV IRU WKH *URXS +RZHYHU WKHUH DUH VWLOO GLVSXW
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DQG WKH FRUUHVSRQGLQJ FODLP KDV EHHQ ILOHG DJDLQVW WKH DGF
DFWLRQV KDYH EHHQ LQ DFFRUGDQFH ZLWK WKH ODZ

O)LQDQ DUV WR ,Q IRYHPEHU WKH &RPSDQ\ ZDV QRWLILHG
WKHVH \HDUYV

 QGRQHVLD

7KH ,QGRQHVLDQ WD[ DXWKRULWLHY KDYH EHHQ TXHVWLRQLQJ YDULRXYV
HVWDEOLVKPHQWY WKDW WKH *URXS KDV LQ WKH FRXQWU\ LQ SDUWLFX
GRXEOH WD[DWLRQ WUHDWLHYV VLIQHG E\ ,QGRQHVLD 7KH FRPSDQ\ FRQ
VHFWRU DQG DUH LQ DFFRUGDQFH ZLWK WKH ODZ DQG WKHUHIRUH WKH
EHLQJ DSSHDOHG WKURXJK DGPLQLVWUDWLYH SURFHHGLQJYV RU D UXOLC

3HUX

7KH 3HUXYLDQ 7D[ $XWKRULWLHYV 681%7 PRGLILHG WKH LOQFRPH WD
DSSOLHG RQ FHUWDLQ VDOHY DQG SXUFKDVHV FDPH LOQWR TXHVWLRQ $C

7KH 6XSHUYLVRU\ $JHQF\ IRU ,QYHVWPHQW LQ (QHUJ\ DQG 0LQLQJ :
*FRQWULEXWLRQ IRU UHJXODWLRQ RI WKH FRPSDQLHV RI WKH K\GURFDU
FRPSDQ\:V XQGHUVWDQGLQJ WKDW VXFK VDOHV DUH QRW VXEMHFW W
DGPLQLVWUDWLYH DSSHDO KDV EHHQ ILOHG DJDLQVW WKLV PDWWHU

7KH &RPSDQ\ GRHV QRW H[SHFW DQ\ DGGLWLRQDO OLDELOLWLHYV WR DUL\
UHVXOW RI WKH DERYH SURFHHGLQJV

JEVRMRKW TIV WLEVI

7KH HDUQLQJV SHU VKDUWD Q® 'BIEHREHWDLOHG EHORZ

(DUQLQJV SHU VKDUH (36

1HW LQFRPH DWWULEXWHG WR WKH SDUHQW « PLOOLRQ

$GMXVWPHQW WR WKH LOWHUHVW H[SHQVH RQ VXERUGLQDWHG SHUSHWXDO ERQGV « PLOO
'"HLJKWHG DYHUDJH QXPEHU RI VKDUHV RXWVWDQGLQJ PLOOLRQV RI VKDUHYV

%DVLF DQG GLOXWHG HDUQLQJV SHU VKDUH HXURV VKDUH
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"% 7, *03;7
'EWL JPS]

'"EWL JPS[ JVSQ STIVEXMRK EGXMZMXMIW

'XULQJ \H FDVK IORZ IURP RSHUDWL( PLOOLRQ FRPSDUHG TRE PLOC
LQFUHDWH 2DV @O\ WR KLJKHU UHYHQXH DV D UHVXOW RI KLJKHU FUXGH R
RI LQFUHDVHG DFWLYLW\ GXH WR WKH UHFRYHU\ I[URP WKH LQWHUQDWLRC
UHYHQXH ZDV SDUWLDOO\ RIIVHW E\ WKH HIITHFW RI KLIKHU LQYHQWRU\ FF

7TKH EUHDN&GRVZK) IBIRZYV [ URP RSHQ DWKIQVWPBPWHPHWQMHRT FDVK IORZV LV DV

« OLOOLRQ
1RWHYV
1HW LQFRPH EHIRUH WD]
$GMXVWHG UHVXOW
$PRUWL]DWLRQ RI QRQ FXUUHQW DVVHWYV DQG
2SHUDWLQJ SURYLVLRQV DQG

1HW LQFRPH IURP WKH GLVSRVDO RI DVVHWYV
JLODQFLDO UHVXOW
6KDUH RI UHVXOWY RI FRPSDQLHYV DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG QHW RI WD[HV
2WKHU DGMXVWPHQWY QHW
&KDQJHV LQ ZRUNLQJ FDSLWDO
,QFUHDVH 'HFUHDVH LQ DFFRXQWY UHFHLYDEOH
,QFUHDVH 'HFUHDVH LQ LQYHQWRULHV
,QFUHDVH 'HFUHDVH LQ DFFRXQWYVY SD\DEOH
2WKHU FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV
'LYLGHQGY UHFHLYHG
,QFRPH WD[ UHIXQGHG SDLG
2WKHU SURFHHGV IURP SD\PHQWV IRU RSHUDWLQJ DFWLYLWLHV
&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV
Q QHW LQFRPH WD[ SD\PHQWY UHWXUQHG WR QRUPDO OHYHOV LQ OLQH ZLWK WKRVH |
UHO®BY LQ 6SDLQ DQG 1RUZD\ )RU IXUWKHU LQIRUPDWLR @ HRB RIEWHL EORKIBMDA M/ R O ERRQWMRELXG

ODQDJHPHQW 5HSRUW DQG LQ $SSHQGL[ 9
,QFOXGHV PDLQO\ SD\PHQWYV IRU WKH DSSOLFDWLRQ RI SURYLVLRQV VHH 1RWH

'"EWL JPS[W JVSQ MRZIWXMRK EGXMZMXMIW
'‘XULQJ WKH QHW FDVK IORZ IURP LOQYHVWLQJ DFWLYLWLHY UHVXOWHG LQ

*3D\PHQWYV IRU SURFHHGV IURP LQYHVWPHPWRXQWHIPLOOLRQ 7KH\S DG
UHODWH PDLQO\ WR WKH DFTXLVLWLRQ RI Rl +HFDWH WKH DFTXLVLWLI
DQG FRQWULEXWLRQV WR GHYHORS UHQHZDEOH HQHUJ\ SURMHFWYV LQ WK
&KLOH WKURXJK WKH MRLOQW YHQWXUH LQ ,EHUHpPOLFD DQG WKH DFTXLYV
VDOHVY FRPSOHWHG LQ WKH ([SORUDWLRQ DQG 3URGXFWLRQ VHIPHQW LQ
FDSLWDO IURP 5HSVRO 6LQRSHF %UDVLO 6 $ ,Q WKLYV KHDGLQJ PDLQ
DWWULEXWHG WR WKH GLYHVWPHQW LQ 1DWXUJ\ LQ 0D\ DQG RIIVHWWI

*3D\PHOWSWRFWHHGY IURP LOQYHVWPHQWY LQ SURSHUW\ SODQW DQG HTXLS
DPRXQWHG WR « PLOOLRQ ZKLFK LV LQ OLQH ZLWK WKDW RI IHVV
VHIPHQW DUH RIIVHW E\ KLJKHU LQYHVWPHQWY LQ WKH LQGXVWULDO EXV
JHOHUDWLRQ SURMHFWYV

*3D\PHQWYV IRU SURFHHGV IURP LQYHYMPHEWHWG @ RW FHIGC RYQ QFKR BKDMA
E\ WKH SODFHPHQW VHWWOHPHQW RI GHSRVLWY GXULQJ WKH SHULRG
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"EWL JPS[W JVSQ JMRERGMRK EGXMZMXMIW

,Q WKH QHW FDVK IORZ IURP ILQDQFLQJ DEWLPLOOL PLOOLRQ ¢ Y VR
7KLV LPSURYHPHQW LV H[SODLQHG E\ WKH QHW LVVXDXF 6 HDW VRH HRXLHN
IORZ REWDLQHG IURP WKH VDOH RI WKH KROGLQJ LQ WKH UHQHZDEOH |
GHEW GHVSLWH WKH KLJKHU LQYHVWPHQW LQ WUHDVXU\ VKDUHV VKDUH
GLYLGHQG LQ -XO\ 5FHRSR/SRIDU HIBH eRLAK HL¥LGHQ G

7KH EUHDNGRZQ RI WKH FKDQJHVY WR OLDELOLWLHY OLQNHG WR ILQDQFLQ

« OLOOLRQ

1RQ FDVK FKDQJHV
2SHQLQJ Q Q &ORVLQJ

&DVK IORZAKD QJ&KD QJIHV
EDODQFH UDWH 111 HBW 2%k HUV EDODQFH

%DQN ERUURZLQJV <
%RQGY DQG RWKHU PDUNHWDEOH VHFEXULWLHV <
'"HULYDWLYHV OLDELOLWLHYV

/RDQV

2WKHU ILQDQFLDO OLDELOLWLHYV

/HDVH OLDELOLWLHV

6KDUHKROGHU UHPXQHUDWLRQ DQG SHUSHWXDO ERQGV <«
7UHDVXU\ VKDUHV DQG RZQ HTXLW\ LQVWUXPHQWYV ¢ <
&KDQJHV LQ LQYHVWPHQWYV LQ FRPSDQLHV ZLWKRXW ORVV<RI FRQWURO <
7RWDO OLDELOLWLHV IURP ILQDQFLQJ DFWLYLWLHV

"HULYDWLYHV DVVHWYV

2WKHU SURFHHGV IURP SD\PHQWYVY IRU ILQDQFLQJ DFWLYLWLHV ¢ ¢
7RWDO RWKHU DVVHWVY DQG OLDELOLWLHV

A A A A

7TRWDO

&RUUHVSRQGV WR WKH FXUUHQW DQG QRQ FXUUHQW EDODQFH RQ WKH EDODQFH VKHHW
,QFOXGHYV ORDQV WR FRPSDQLHYVY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG 7KH FKDQJF}
%UDVLO % 9 WR LWV SDUWQHUV VHH 1RWHYV DQG LQ WKH DPRXQW RI « PLOOLRQ

7KH EUHDNGRZQ RI WKH FKDQJHYV LQ OLDELOLWLHY DULVLQJ IURP ILQDQFI
« OLOOLROQ

2SHQLQ 1RQ FDVK FKDQJHV &0ORVLQJ

EDODQFéDVKlORFNKDQJHKDQJHVl@KHu EDODQFH
UDWH HIIHW

%DQN ERUURZLQJV <
%RQGYV DQG RWKHU PDUNHWDEOH VHFXULWLHV ¢
'"HULYDWLYHV OLDELOLWLHYV

/IRDQV

2WKHU ILQDQFLDO OLDELOLWLHYV

/HDVH OLDELOLWLHYV

6KDUHKROGHU UHPXQHUDWLRQ DQG SHUSHWXDO ERQGV <
7UHDVXU\ VKDUHY DQG RZQ HTXLW\ LQVWUXPHQWYV <
7TRWDO OLDELOLWLHY IURP ILQDQFLQJ DFWLYLWLHYV
'"HULYDWLYHV DVVHWYV

2WKHU SURFHHGV IURP SD\PHQWYV IRU ILQDQFLQJ DFWLYLWLHYV < <
7TRWDO RWKHU DVVHWY DQG OLDELOLWLHYV

7TRWDO

AA A A A

&RUUHVSRQGV WR WKH FXUUHQW DQG QRQ FXUUHQW EDODQFH RQ WKH EDODQFH VKHHW
,QFOXGHY ORDQV ZLWK FRPSDQLHY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG

7KLV PDLQO\ LQFOXGHV WKH FDSLWDO UHGXFWLRQ FDUULHG RXW GXULQJ WKH \HDU WKUR>
WKH LOQFUHDVH LQ OLDELOLWLHY GXH WR WKH DGGLWLRQ RI OHDVHVY DQG WKH DFFUXDO R

&DVK DQG FDVK HTXLYDOHQWY LQFUHDVHG E\ « PLOOLRQ FRPSDUHG W
PLOOLRQ &DVK DQG FDVK HTXLYDOHQWY DUH SDUW RI WKH *URXS+V OLTX
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38,)6 (-7'03796)7
'SQQMXQIRXW ERH KYEVERXIIW
'SRXVEGXYEP GSQQMXQIRXW

&RPPLWPHQWY FRQVLVW RI IXWXUH XQFRQGLWLRQDO REOLJDWLRQV QRQ
DV D UHVXOW RI FRPPHUFLDO DJUHHPHQWY 7KHVH FRPPLWPHQWYV ZHUH T
DPRXQWV ZHUH QRW VWLSXODWHG XVLQJ SULFH HVWLPDWHY DQG RWKHU
FDOFXODWLQJ WKH UHFRYHUDEOH DPRXQW RI WKH DVVHWYV VHH 1RWHV

$W '"HFHPEHU WKH *URXS KDV FRQWUDFWXDOO\ FRPPLWWHG WR WKH IROOF

6XEVHTXHQW
- OLOOLRQ \HDUV 7TRWDO
3XUFKDVH FRPPLWPHQWYV

I1DWXUDO JDV

&UXGH RLO DQG RWKHUV
,QYHVWPHQW FRPPLWPHQWYV
BURYLVLRQ RI VHUYLFHV
7TUDQVSRUW FRPPLWPHQWYV
7278/

BULPDULO\ LQFOXGHV FRPPLWPHQWY WR SXUFKDVH OLTXHILHG QDWXUDO JDV /1* LQ 1RU'
DFFRXQWLQJ SXUSRVHV DV «RZQ XVHe /RQJ WHUP ILUP FRPPLWPHQWY IRU WKH SXUFKDVH
FRUUHVSRQG WR WKH VXSSO\ RU PDUNHWLQJ QHHGV RI WKH *URXS V QRUPDO EXVLQHVV D
D GHULYDWLYH DQG UHFRJQL]JHG LQ DFFRUGDQFH ZLWK WKH FULWHULD HVWDEOLVKHG LQ
&RPPLWWHG FUXGH RLO DQG JDV YROXPHYV DUH DV IROORZV

8QLW RI 6XEVHTXHQW
3XUFKDVH FRPPLWPHQWY PHDVXUHPHQW \HDUV 7RWDO
&UXGH RLO NEEO
1DWXUDO JDV
1DWXUDO JDV 7TEWX

/ILTXHILHG QDWXUDO JDV 7TEWX

ODLQO\ LQFOXGHYV WKH FRPPLWPHQWY IRU WKH SXUFKDVH RI SURGXFWY QHHGHG WR RSHU

FUXGH RLO SXUFKDVH FRQWUDFWYV ZLWK WKH 3HPH[ *URXS RSHQ HQGHG ZLWK WKH 6DXC

%UDVLO *URXS H[SLUHV DQG ZLWK 2YHUVHDV 3HWUROHXP DQG ,QYHVWPHQW &RUSRUI
,QFOXGHV PDLQO\ LQYHVWPHQW FRPPLWPHQWY LQ 3RUWXJDO 6SDLQ &RORPELD 1RUZD!

« PLOOLRQ DQG « UHVSHFWLYHO\

,QFOXGHV PDLQO\ FRPPLWPHQWY DVVRFLDWHG ZLWK K\GURFDUERQ H[SORUDWLRQ DQG SL

WHFKQRORJLFDO GHYHORSPHQWY DPRXQWLQJ WR « PLOOLRQ

,QFOXGHV SULPDULO\ K\GURFDUERQ WUDQVSRUWDWLRQ FRPPLWPHQWYV LQ 1RUWK $PHUL
+YEVERXIIW

,Q WKH FRXUVH RI LWV EXVLQHVY DFWLYLWLHYVY 5HSVRO DVVXPHYV JXDUDQ
ZKRVH DVVHWY OLDELOLWLHY DQG HDUQLQJY DUH QRW SUHVHQWHG LQ W
DVVRFLDWHY 7KH JXDUDQWHHY FDQQRW EH FRQVLGHUHG D GHILQLWH RX
JXDUDQWHHY ZLOO PDWXUH ZLWKRXW DQ\ SD\PHQW REOLJDWLRQ DULVLQJ
6WDWHPHQWY WKH OLNHOLKRRG WKDW DQ\ QRQ FRPSOLDQFH ZRXOG JLY'l
LV UHPRWH

$W '"HFHPEHU WKH PRVW VLIQLILFDQW JXDUDQWHHV IRU WKH IXOIL(

S )RU WKH UHQWDO RI WKUHH IORDWLQJ SURGXFWLRQ SODWIRUPV IRU WKk
PLOOLRQ FRUUHVSRQGLQJ WR Rl1 56% V REOLJDWLRQV VHH 1RWF
&KLQD SBHWURFKHPLFDO &RUSRUDWLRQ LQ UHVSHFW RI LWV LOQWHUH"
DQG PLOOLRQ FRUUHVSRQGLQJ WR WKH LQWHUHVW KHOG E\ WKH
DQQXDOO\ XQWLO WKH GDWH RQ ZKLFK WKH FRQWUDFWY DUH FRPS

S )RU RI WKH JXDUDQWHHYV IRU WKH GHFRPPLVVLRQLQJ RI 5658. LQ WK
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,Q DGGLWLRQ LQ OLQH ZLWK JHQHUDO LQGXVWU\ SUDFWLFH WKH *URXS .
LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVYVY DQG DFWLYLWLHY DQG IRU DQ\ O
OLDELOLWLHY DQG IRU WKH VDOH RI DVVHWYV

*XDUDQWHHY JUDQWHG LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV FRUUHVSHEF
9HQH]XHOD DQ XQGHWHUPLQHG JXDUDQWHH KDV EHHQ JUDQWHG WR &DUG

+RZHYHU 3'96% KDV SURYLGHG D JXDUDQWHH WR &DUGUQ ,9 WR FRYHI
*URXS KDV DOVR SURYLGHG D JXDUDQWHH WR WKH 5HSXEOLF RI 9HQH]XHC
JDV DVVHWYV LQ WKH FRXQWU\

(QYLURQPHQWDO JXDUDQWHHY DUH DUUDQJHG LQ WKH QRUPDO FRXUVH R
WKH SUREDELOLW\ RI RFFXUUHQFH RI WKH FRQWLQJHQFLHYVY FRYHUHG LV L

2XWVWDQGLQJ JXDUDQWHHYV IRU DVVHW VDOHV JUDQWHG LQ DFFRUGDQF!
DUH WKRVH JUDQWHG LQ WKH VDOH RI /1* DVVHWYV WR 6KHOO LQ

6IPEXIH TEVX] XVERWEGXMSRW

5HSVRO FDUULHV RXW WUDQVDFWLRQV ZLWK UHODWHG SDUWLHYVY RQ DQ D
LWV *URXS FRPSDQLHVY DQG WKRVH SHUIRUPHG E\ WKH *URXS FRPSDQLHV
FRXUVH RI EXVLQHVV LQ WHUPV RI WKHLU SXUSRVH DQG FRQGLWLRQV

JRU WKH SXUSRVHV RI SUHVHQWLQJ WKLYV LQIRUPDWLRQ WKH IROORZLQJ
D 6LIJQLILFDQW VKDUHKROGHUYVY DW 'HFHPEHU WKH &RPSDQ\ V VLJIQLIL

7RWDO DV RI VKDUH ED!
6LJQLILFDQW VKDUHKROGHUV "HFHPEHU

6DF\U 6 $

1RWH GDWD DYDLODEOH WR WKHERRRGSDRQ WWKHHFARMEHIHFHQW LQIRUPDWLRQ IXUCQ
FOHDULQJ KRXVH ,EHUFOHDU IRU LWV DFURQ\P LQ 6SDQLVK DQG WKH LQIRUPDW
IDWLRQDO 6HFXULWLHY ODUNHW &RPPLVVLRQ &109 IRU LWV DEEUHYLDWLRQ LQ 6
6DF\U 6 $ KROGV LWV LQYHVWPHQW WKURXJK 6DF\U ,QYHVWPHQWYV ,, 6 $ 8

E 'LUHFWRUYVY DQG H[HFXWLYHV LQFOXGHV PHPEHUV RI WKH %RDUG RI 'LL
ZKR DUH FRQVLGHUHG *NH\ PDQDJHPHQW SHUVRQQHO+* DQG DQ\ SHUVRC
1RWH

F BHRSOH FRPSDQLHV RU HOQWLWLHYV ZLWKLQ WKH *URXS LQFOXGHV WUD
HOLPLQDWHG LQ WKH FRQVROLGDWLRQ SURFHVVY FRUUHVSRQGLQJ PDL!
XVLQJ WKH HTXLW\ PHWKRG VHH 1RWH



7UDQVODWLRQbRIbDbUHSRUWbBRULJLQDOO\BLVVXHGbLQb6SDQLVK
,QbWKHbHYHQWbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDQY HitilE b/ R @/

,QFRPH H[SHQVHV DQG RWKHU WUDQVDFWLRQV DQG EDODQFHV UHFRJQL]
IROORZV

5 OLOOLRQ 3HRSOH 3HRSOH
FRPSDQLHV FRPSDQLHV
, "‘LUHFWRW®RW HQWLWLHV ‘LUHFWRWBRW HQWLWLHV
(;3(16(6 $1' 5(9(18( 6LJQLILFDQMQ G ZLWKLQ WKH 6LJQLILFDQMD G ZLWKLQ WKH
VKDUHKREEHXWLYHWRXS 7RWDOVKDUHKR @ EHFXWLYHMWRXS 7RWDO
JLQDQFLDO H[SHQVHV < < < <
/IHDVHV < < < <
6HUYLFHY UHFHLYHG < <
3XUFKDVH RI JRRGV < ¢ <
2WKHU H[SHQVHV < < < <
727%/ (;3(16(6 & E
JLQDQFLDO LQFRPH < < < ‘
6HUYLFHV SURYLGHG < < ¢ ¢
6DOH RI JRRGV < <
2WKHU UHYHQXH < ¢ ‘
727%/ 5(9(18( E E
3 3HRSOH 3HRSOH
6 OLOOLRQ FRPSDQLHV FRPSDQLHV
"LUHFWR®W HQWLWLHV ‘LUHFWR®RW HQWLWLHV
27+(5 75$16$&7,216 6LIJQOLILFD QDM G ZLWKLQ WKH 6LIJQLILFDQDM G ZLWKLQ WKH

VKDUHKREEHAXWLYHWRXS 7RWDOVKDUHKREEHXWLYHMWRXS 7RWDO
JLQDQFLQJ DJUHHPHQWY FUHGLW DQG

FRQWULEXWLRQV RI FDSLWDO FUHMGLWRU < < <
JLQDQFLQJ DJUHHPHQWY ORDQV DQG
FRQWULEXWLRQV RI FDSLWDO ERUURZHU < < <
*XDUDQWHHY DQG VXUHWLHV JLYHQ < < <
*XDUDQWHHY DQG VXUHWLHV UHFHLYHG < <
&RPPLWPHQWYV DVVXPHG < <
‘LYLGHQGV DQG RWKHU SURILWY GLVWULEXWHG < < <
2WKHU RSHUDWLRQV < <
5 OLOOLRQ 3HRSOH 3HRSOH
FRPSDQLHV FRPSDQLHV
"‘LUHFWRW®RW HQWLWLHV ‘LUHFWRWRW HQWLWLHV
&/26,1* %$/$1&(6 6LJQLILFDQDW G ZLWKLQ WKH 6LJQLILFDQMDG ZLWKLQ WKH
VKDUHKREEHFXWLYHWRXS 7RWDOVKDUHKREHFXWLYHMWRXS 7RWDO
&XVWRPHU DQG WUDGH UHFHLYDEOHYV < <
/RDQV DQG FUHGLWV JUDQWHG < < ¢ <
2WKHU UHFHLYDEOHYV < < < <
727%/ 5(&(,9%%/( %$/$1&(6 & E
6XSSOLHUV DQG WUDGH SD\DEOHYV < <
/RDQV DQG FUHGLWY UHFHLYHG < < < <
2WKHU SD\PHQW REOLJDWLRQV < < < < < <
727%/ 3$<$%/( %$/$1&(6 E @

,QFOXGHV WUDQVDFWLRQV SHUIRUPHG ZLWK H[HFXWLYHV DQG GLUHFWRUV QRW LQFOXGH
ZRXOG FRUUHVSRQG WR WKH RXWVWDQGLQJ EDODQFH DW WKH UHSRUWLQJ GDWH RI WKH
DFFUXHG LQWHUHVW DV ZHOO DV GLYLGHQGY DQG RWKHU UHPXQHUDWLRQ UHFHLYHG DV
,Q B8HRSOH FRPSDQLHV RU HGWLWDH VOALMWKLAX &KW SURSESFWYV SXUFKDVHG IURP 5HSVR(
&DULEEHDQ 9HQWXUHV //& %35< IRU WKH DPRXQW RI « PLOOLRQ DQG « PLOOLRQ U}
,QFOXGHV PDLQO\ VXSSOLHV DQG SURYLVLRQV IRU FUHGLW ULVNV Rl DFFRXQWYV UHFHLYD
,Q 6LJQLILFDQW VRQFOKIGRIGGHLIM O\ WKH VDOHV RI FUXDB®GR LG HRFS OWK HF RIPBSDOH N \J RRIX IS
*URXS* LQFOXGHV PDLQO\ VDOHV Rl SURGXFWV WR ,EHULDQ /XEH %DVH 2LO 6 BQG/%2& D
PLOOLROQ DQG « PUBVIREWLY HO\

,QFOXGHV ORDQV JUDQWHG DQG QHZ SURYLVLRQV IRU FUHGLW IDFLOLWLHV LQ WKH SHUL
DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG

,QFOXGHV SULPDULO\ JXDUDQWHHY JUDQWHG WR MRLQW YHQWXUHYV LQ WKH 8QLWHG .LQJ
GHFRPPLVVLRQ RIIVKRUH SODWIRUPV LQ WKH 1RUWK 6HD

&RUUHVSRQGY WR SXUFKDVH LQYHVWPHQ WKH SHULRGH VIRIP LIRMAHH QWY DFTXLUHG L

,Q WKH DPRXQWV UHFRJQL]HG DV GLYREBWVFRQ G HRVBRIQE LQF RFRH VL QI O/D®HH DWPR 5 H SV
ERQXV LVVXH ULJKWV DV SDUW RI WKH ERDX\S D K BHEMR/G/E H @ REHPHYBR GBWERQ\SURJUDP
WKH FDVK GLYLGHQG SDLG LQ -XO\ VHH 1RWH
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,Q DQG @8HRSOH FRPSDQLHV RU HQWEWKBWWZ PWKDQ WKKH*URS®\PHQWY DQG RU FDQFHC
JUDQWHG WR MRLQW YHQWXUHV LQ WKH 8. DQG ILQDQFLQJ DJUHHPHQWY VHH WKH IROOR
7KH FKDQJH LV PDLQO\ H[SODLQHG E\ WKH DOORFDWLRQ RI ILQDQFLDO DVVHWYV RI 5HSVR!
,Q 6LJQLILFDQWs LQFOXGHG WKH DPRXQWV FRUUHVSRQGLQJ WR WKH VDOH WR 5HSVRO
RI WKH ERQXV VKDUH LVVXH FORVHG LQ ,Q WKLV GLG QRW LQFOXGH WKH DPRXQW

41IVWSRRIP SFPMKEXMSRW

(l1IJIMRIH GSRXVMFYXMSR TIRWMSR TPERW

YRU FHUWDLQ HPSOR\HHV LQ 6SDLQ 5HSVRO KDV UHFRJQL]HG PL[HG SHQV
GHILQHG FRQWULEXWLRQ SHQVLRQ SODQV IRU WKH FRQWLQJHQF\ Rl UHWL
RU DEVROXWH SHUPDQHQW GLVDELOLW\ FRPSUHKHQVLYH GLVDELOLW)\ DQ
FRPSUHKHQVLYH GLVDELOLW\ DQG GHDWK WKH SHQVLRQ SODQV KDYH WD

7KH DQQXDO FR % WUNKRIUIHHGL B BHKGIVHYFRPH VWDWHPHQW LQ UHODWLRQ WI
GHWDLOHG DER « PLOOLR@®E®@IRRPOE UHVSHFWLYHO\

7TKH *URXS*V H[HFXWLYHV LQ 6SDLQ DUH EHQHILFLDULHYVY RI DQ H[HFXWLY}
NQRZBOVQ GH SUHYLWLYUQHEKWLYHFAHOMIBWH SODQ ZKLFK FRYHUV WKH S|
SHUPDQHQW GLVDELOLW\ FRPSUHKHQVLYH GLVDELOLW\ DQG GHDWK 5HS)
SDUWLFLSDQWVe VDODULHYV 7KH SODQ JXDUDQWHHYV D IL[HG UHWXUQ HTX
\HDU 7KH SODQ LV LQVWUXPHQWHG WKURXJK FROOHFWLYH LQVXUDQFH SI
RXWVRXUFHV WKH FRPPLWPHQWY LQ UHVSHFW RI FRQWULEXWLRQV DQG W

7KH FRVW Rl WKLV SO B8 UWHRRRY O] B BHKGGHYFRPH VIVQ®HBPPRRXQMWHG WR «
PLOOLRQ DQG « PLOOLRQ UHVSHFWLYHO\

(1IJIMRIH FIRIJMX TIRWMSR TPERW

&HUWDLQ JURXSV RI HPSOR\HHV KDYH SHQVLRQ SODQV IRU WKH FRQWLQJ
GLVDELOLW\ DQG GHDWK WKH LQVXUDQFH SROLFLHV Rl ZKLFK DUH WDNH(
*URXS V LQFRPH VWDQGPERWCQPLOOLRQ DQG « PLOOLRQ UHVSHFWLYHC
WKH EDODQFH VKHHMQBWWWRBGIQO® « PLOOLRQ DQG « PLOOLRQ UHVSH

OSRK XIVQ ZEVMEFPI VIQYRIVEXMSR

$ OR\DOW\ EXLOGLQJ SODQ DLPHG DW H[HFXWLYHVY DQG RWKHU SHUVRQV |
LQFHQWLYHY DV SDUW RI WKHLU EHQHILW SDFNDJH 7KH SXUSRVH RI WKL)
EDVHG RQ WKH VXVWDLQDELOLW\ RI PHGLXP DQG ORQJ WHUP UHVXOWYV D\
WLPH IDFLOLWDWLQJ WKH UHWHQWLRQ E\ WKH *URXS RI NH\ SHUVRQQHO

$W \HDU HQG WKH DQG SODQV ZHUH LQ IRUFI
EHQHILFLDULHY UHFHLYHG WKHLU ERQXVHV LQ

7KH IRXU SODQV DUH LQGHSHQGHQW RI HDFK RWKHU DQG IXOILOOPHQW R
UHFHLYH DQ LQFHQWLYH LQ WKH ILUVW IRXU PRQWKY RI WKH \HDU IROOR:
EHQHILFLDU\ UHPDLQLQJ LQ WKH *URXS XQWLO 'HFHPEHU RI WKH ODVW
WHUPV DQG FRQGLWLRQV RI WKH UHODWHG SODQ

7KH DQG SODQV GR QRW LQYROYH WKH GHOLYHU\ RI VKDUHYV
2Il1LFHU ZKR LV SDUWLDOO\ SDLG LQ VKDUHV ,Q WKLV UHJDUG WKH DPRX
&KLHI ([HFXWLYH 2IILFHU LQ D SURSRUWLRQ RI LQ FDVK DQG LQ VKD

&RPSDQ\ VKDUHV HTXDO WR «

,Q DFFRUGDQFH ZLWK WKH SURYLVLRQV RI WKH FXUUHQW 'LUHFWRUV 5HP.
WKH &KLHI ([HFXWLYH 2IILFHU LV FDOFXODWHG EDVHG RQ L WKH DPRXQ
FRUUHVSRQGLQJ WD[HV RU ZLWKKROGLQJV DQG LL WKH ZHLJKWHG DYF
SULFHV LQ WKH ILIWHHQ WUDGLQJ VHVVLRQV EHIRUH WKH )ULGD\ RI WKH .
WR SD\ WKH LQFHQWLYH RI HDFK RI WKH 30DQV IRU WKH &KLHI ([HFXWLYH
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$FFIQJO\ WKH DQRSODQV GLIITHU IURP WKH SUHYLRXV SODQV LQ WKI
*FDVK LQFHQWLYHe DQG D FHUWDLQ QXPEHU RI * 3HUIRUPDQFH 6KDUHVe. Z
HQG RI WKH 30DQ*V YHVWLQJ SHULRG VXEMHFW WR WKH SHUIRUPDQFH RI

7R UHIOHFW WKHVH FRPPLWPHQWY DVVXPHG H[SHQVHVY RDQGPLOOLRQ D
UHVSHFWLYHO\ ZLWK WKH DFFXPXODWHG RXWVWDQGLQJ SD\PHQW REOLJI
DQG UHVSHFWLYHO\

7LEVI 4YVGLEWI 4PERW JSV &IRIJMGMEVMIW SJ 0SRK 8I1VQ -RGIR

L 6KDUH 3XUFKDVH 30DQ IRU %YHQHILFLBULHYVY RI WKH /RQJ 7THUP ,QFHQW.L

7KLY 30DQ DOORZV LQYHVWPHQWY LQ VKDUHV RI XS WR Rl WKH JURYV
EHQHILFLDULHVY LQFOXGLQJ WKH &KLHI ([HFXWLYH 2IILFHU DQG WKH RV
ZLWK WKH ORQJ WHUP LOQWHUHVWY RI WKH &RPSDQ\ DQG LWV VKDUHKR
IURP WKH LQLWLDO LQYHVWPHQW DQG WKH UHPDLQLQJ FRQGLWLRQV RI
DGGLWLRQDO VKDUH IRU HYHU\ WKUHH LQLWLDOO\ DFTXLUHG

,Q WKH FDVH Rl 6HQLRU ODQDJHPHQW WKH &KLHI ([HFXWLYH 2IILFHU D
VXEMHFW WR DQ DGGLWLRQDO SHUIRUPDQFH UHTXLUHPHQW LQ RUGHU
DW OHDVW RI WKH WDUJHWYV VHW LQ WKH /RQJ 7THUP ,QFHQWLYH 30D

7KH IROORZLQJ F\FOHV RI WKLY 30DQ DUH FXUUHQWO\ LQ IRUFH

7TRWDO LQLWL $YHUDJH SU OD|LPXP FRPPLW
1R RI VKDUHV QR RI VKD (XU 6KDUH GHOLYHU\ RI

1ILQWK F\FOH

7HQWK F\FOH

(OHYHQWK F\FOH

,QFOXGHV VKDUHV GHOLYHUHG WR WKH &KLHI ([HFXWLYH 2IILFHU DV D SDUWLDO SI

SURYLVLRQV RI WKH 'LUHFWRUV 5HPXQHUDWLRQ 3ROLF\ WKH VKDUHY GHOLYHUHG WR W
PD\ EH FDOFXODWHG IRU WKH SXUSRVHV RI VKDUH 3XUFKDVH 30DQ IRU WKH %HQHHG IMDH

30DQV
,QFOXGHV VKDUHV GHOLYHUHG WR WKH &KLHI ([HFXWLYH 2IILFHU DV D SDUWLDO SI
,QFOXGHYV VKDUHV GHOLYHUHG WR WKH &KLHI ([HFXWLYH 2IILFHU DV D SDUWLDO SI

'XULQJ WKLY HOHYHQWK F\FOH WKH FXUUHQW PHPEHUV RI WKH ([HFXW
DFTXLUHG D WRWDO RI VKDUHV

$V D UHVXOW RI WKLV 30DQGDWVKHHPRXS KDG UHFRJQLIHGVIRQ @HSHQV
H[SHQYHWK D EDODQFRQXHQ WU X X\PGHDP\HV X XWN W ¥ PLOOLRQ

,Q DGGLWLRQ WKH HLJKWK F\FOH RI WKH 30DQ YHVWHG RQ 0D\
YHVWHG VKDUHV VKDUHV QHW RI SD\PHQW RQ DFFRXQW RI Wi
PHPEHUV RI WKH ([HFXWLYH &RPPLWWHH DQG WKH &KLHI ([HFXWLYH 211
SD\PHQW RQ DFFRXQW

LL 6KPUH $FTXLVLWLRQ 30DQV
7KH &RPSDQ\ KDV EHHQ LPSOHPHQWLQJ RQ DQ DQQXDO EDVLV D VKDU
6SDLQ VLQMHHVH 30DQV HQDEOH WKRVH VR ZLVKLQJ WR UHFHLYH D SRU
DQQXDO OLPLW RI « 7KH VKDUHV WR EH GHOLYHUHG DUH YDOXHG [
PDUNHW RQ HDFK GDWH RI GHOLYHU\

, Q WKH *URXS SXUFKDVHG VKDUHV RI 5HSVRO 6 $ VK
PLOOLRQ LQ IRU GHOLYHU\ WR HPSOR\HHVY VHH 1RWH

7KH PHPEHUV RI WKH ([HFXWLYH &RPPLWWHH DFTXLUHG VKDUHV LQ
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LL*OREDO (PSOR\HH 6KDUH 3XUFKDVH 30DQ <285 5(362/

, Q WKH <285 5(362/ 30DQ ZDV ODXQFKHG ZKLFK HQDEOHG DOO HPSC
UHPXQHUDWLRQ WR SXUFKDVH &RPSDQ\ VKDUHVY DQG UHFHLYH RQH IUH
VKDUHY DUH KHOG IRU D SHULRG RI \HDUV DQG WKH RWKHU FRQGLWLF

8QGHU WKH <285 5(362/ 30DQ IRU WKH PHPEHUV RI WKH ([HFXWLYH
LQ DFFRUGDQFH ZLWK WKH WHUPV DQG FRQGLWLRQV RI WKH 30DQ ZLO

7KH VKDUHVY WR EH GHOLYHUHG XQGHU SODQV L LL DQG LLL PD\ FRPH
LVVXHG RU FRPH IURP WKLUG SDUWLHV ZLWK ZKLFK DJUHHPHQWY KDYH E}

6IQYRIVEXMSR SJ XLI QIQFIVW SJ XLI &SEVH SJ (MVIGXSVW ERH (

6IQYRIVEXMSR SJ XLI QIQFIVW SJ XLI &SEVH SJ (MVIGXSVW
D 'XH WR PHPEHUVKLS RI WKH %RDUG RI 'LUHFWRUV

,Q DFFRUGDQFH ZLWK $UWLFOH RI WKH %\ODzV WKH 'LUHFWRUV LQ WK
GLVFKDUJLQJ WKH VXSHUYLVRU\ DQG GHFLVLRQ PDNLQJ GXWLHV LQWULQ\
SD\PHQW WKDW PD\ QRW H[FHHG WKH FHLOLQJ HVWDEOLVKHG WR WKLV HC
5HPXQHUDWLRQ 3ROLF\ LW LV XS WR WKH %YRDUG RI 'LUHFWRUV WR GHWH
GLVWULEXWLRQ DPRQJ WKH YDULRXYV 'LUHFWRUV IDFWRULQJ LQ WKH SRV
&RPPLWWHHY WKH PHPEHUVKLS RI WKH &&RPPLWWHHY WKH SRVLWLRQV K|
REMHFWLYH FLUFXPVWDQFH FRQVLGHUHG DV UHOHYDQW

7KH XSSHU OLPLW HVWDEOLVKHG LQ WKH 'LUHFWRUV 5HPJ KHOG RQ DBHEBP
LV « PLOOLRQ

7TKH UHPXQHUDWLRQRMWFPHRHBUMKLS RI WKH %RDUG RI 'LUHFWRUYV DQG ZL'
HPROXPHQWY DPRXQWHG WR « PLOOLRQ WKH GHWDLO EHLQJ DV IROOI

5HPXQHUDWLRQ RI %RDUG PHPEHUV UHODWLQJ WR WKHLL
,QGHSHQGHQW
%RDUG Rl 'LUHFWRUV  %RDUG 'HOHJDWHH®G LUHFBIRALW &$SSRLOWVSEPXQ & 6XVWDLQ &RWDO
$QWRQLR %UXIDX 1LXEp
-RVX -RQ ,PD] 6DQ OLJXHO
$UDQW]D (VWHIDQ ™D /DUUD3DJD <
ODU D 7THUHVD *DUF D OLOE£ /ORYHUDV <
+HQUL 3KLOLSSH 5HLFKVWXO
0l GHO &DUPHQ *DQ\HW L &LUHUD <
,JODFLR ODUW Q 6DQ 9LFHQWH
0DU™D 7HUHVD %DOOHVWHU )RUQ«V <
ODQXHO ODQULTXH &HFLOLD
5HQH 'DKDQ
-RV« ODQXHO /RXUHGD ODQWL3£Q
ODULDQR ODU]JR &DUSLR
,VDEHO 7RUUHPRFKD )HUUH]XHOR
(PLOLDQR /pSH] $FKXUUD
$XURUD &DWE
5RELQVRQ :HVW
/IXLV 6X£UH] GH /HIR 0DQWLOOD < < < < <
1RWH ,Q DFFRUGDQFH ZLWK WKH VFKHPH DSSURYHG E\ WKH %RDUG RI 'LUHFWRUV BQBHDW '
WR L « IRU PHPEHUVKLS Rl WKH %RDUG RI 'LUHFWRUV LL « IRU PHPEHUVKLS RI
DQG &RQWURO &RPPLWWHH LY « IRU PHPEHUVKLS Rl WKH 6XVWDLQDELOLW\ &RPPLWWH
« IRU PHPEHUVKLS Rl WKH 5HPXQHUDWLRQ &RPPLWWHH DQG YLL « IRU WKH SRVLW
2Q $SULO 0U %UXIDX VWHSSHG GRZQ IURP KLV H[HEXWLYH GXWLHV DQG RQ WKLV V
UH HOHFWLRQ DV QRQ H[HFXWLYH &KDLUPDQ RI WKH %RDUG RI 'LUHFWRUYV DQG KLV QHZ U}
UHPXQHUDWLRQ RI « WKRXVDQG JURVV SHU \HDU ,Q DGGLWLRQ UHPXQHUDWLRQ LQ NL
WRWDOH(LOOLR®

ov %DOOHVWHU HQGHG KHU WHUP RI RIILFH DV GLUHFWRU RQ ODUFK
OU 'DKDQ FHDVHG WR KROG RIILFH DV GLUHFWRU DQG PHPEHU RI WKH '"'HOHJDWH &RPPLWW

< < < <

< < < <

<

AA A A A A A A A A A
A A A A A
~ ~
A A A A A A A

A A A A

AA A A A

<

< < <
< <
<

< < < <
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OU /RXUHGD UHVLJQHG IURP KLV SRVLWLRQ DV GLUHFWRU DQG PHPEHU RI WKH 5HPXQHUD!'
RQ 2FWREHU
OU /pSH] DFFHSWHG KLV DSSRLQWPHQW DV D GLUHFWRU RI WKH &RPSDQ\ DQG PHPEHU RI L

WKH PHHWLQJ KHOG RQ 1RYHPEHU

OV &DWE ZDV DSSRLQWHG GLUHFWRU DQG PHPEHU RI WKH $XGLW DQG &RQWURO &RPPLWW

$GGLWLRQDOO\ LW VKRXOG DOVR EH QRWHG WKDW

S

(08

(08

7KH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV RI WKH SDUHQW FRPSDQ\ KL
*URXS FRPSDQ\ MRLQW DUUDQJHPHQW RU DVVRFLDWH

7KH QRQ H[HFXWLYH GLUHFWRUV RQO\ UHFHLYH WKH IL[HG UHPXQHUDW
VFKHPHV ILQDQFHG E\ WKH &RPSDQ\ WR SURYLGH FRYHUDJH LQ WKH HY
I[IURP WKH &RPSDQ\ V VKRUW DQG ORQJ WHUP SHUIRUPDQFH EDVHG ERC
'LUHFWRUV VHH 1RWH RI WKH WDEOH RQ UHPXQHUDWLRQ IRU PHPEHU

1R *URXS FRPSDQ\ MRLQW DUUDQJHPHQW RU DVVRFLDWH KDV SHQVLRQC
PHPEHU RI WKH %RDUG RI 'LUHFWRUV RI WKH SDUHQW FRPSDQ\ H[FHSW
UHPXQHUDWLRQ LV VXEMHFW WR WKH FRPPLWPHQWYV VHW IRUWK LQ KL\

'XH WR WKH KROGLQJ RI HIHFXWLYH SRVLWLRQV DQG SHUIRUPLQJ H[HF>

,Q FRPSHQVDWLRQ WR 'LUHFWRUV IRU WKH SHUIRUPDQFH RI H[HFXWL

~ OLOOLRQ -RVX -RQ ,PD] 6DQ 0OLJ)

JL[HG PRQHWDU\ UHPXQHUDWLRQ
9DULDEOH UHPXQHUDWLRQ DQG LQ NLQG

,QFOXGHV DPRQJ RWKHU LWHPV OLIH DQG GLVDELOLW\ LQVXUDQFH DQG KHDOWK LQVX
DGGLWLRQDO VKDUHVY FRUUHVSRQGLQJ WR WKH VHWWOHPHQW RI WKH HLIKWK F\FOH RI
30DQV DV GHWDLOHG LQ 1RWH

7KH DERYH DPRXQWY GR QRW LQFOXGH WKH DPRXQWY GHWDLOHG LQ VI
'XH WR PHPEHUVKLS RI WKH %RDUGYV RI 'LUHFWRUV RI LQYHVWHHYV
7TKH UHPXQHUD\ E\ PHPEHUV RI WKH %RDUG RI 'LUHFWRUV RI WKH SDL

PDQDJLQJ ERGLHV RI RWKHU *URXS FRPSDQLHVY MRLQW DUUDQJHPHQWYV
DV IROORZV

-~ OLOOLRQ
(PLOLDQR /uSH] $FKXUUD

G 'XH WR FRQWULEXWLRQV WR SHQVLRQ SODQV ORQJ VHUYLFH ERQXVHV

7KH FRVWRIQWKH FRQWULEXWLRQV PDGH WR SHQVLRQ SODQV DQG ZHOI
H[HFXWLYH GXWLHV LQ WKH *URXS DPRXQWHG WR

-~ OLOOLRQ
-RVX -RQ ,PD] 6DQ OLJXHO

6KDUH 3XUFKDVH 30DQ IRU %HQHILFLDULHV RI WKH /RQJ 7THUP ,QFHQW
2Q 0D\ WKH YHVWLQJ SHULRG FRQFOXGHG IRU WKH HLIJKWK F\FOlI
WHUP LQFHQWLYH SODQV VHH 1RWH 8SRQ YHVWLQJ -RVX -RQ ,PD]

YDOXHG DW D SULFH RI « SHU VKDUH
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-RHIQRMX] TE]JQIRXW XS &SEVH QIQFIVW
,Q QR 'LUHFWRU UHFHLYHG DQ\ LQGHPQLW\ SD\PHQWYV IURP 5HSVRO
3XLIV XVERWEGXMSRW [MXL HMVIGXSVW

,Q BHSVRO V 'LUHFWRUV GLG QRW FRQFOXGH DQ\ PDWHULDO WUDQVDFV
WKH RUGLQDU\ FRXUVH RI EXVLQHVY RU RQ WHUPV RWKHU WKDQ WKRVH D

7KH &KLHI ([HFXWLYH 2IILFHU VLIQHG XS IRU WKH DQG
%HQHILFLDULHV RI WKH /RQJ 7THUP ,QFHQWLYH 30DQV DV GHWDLOHG LQ 1

Ne) WKH %RDUG RI 'LUHFWRUV KDV QRW EHHQ PDGH DZDUH RI DQ\ VLWXE
IHYHUWKHOHVV LQ DFFRUGDQFH ZLWK $UWLFOH RI WKH 6SDQLVK &RP S
$SSRLQWPHQWY &RPPLWWHH GXULQJ WKH \HDU UHJDUGLQJ UHODWHG SDU
'LUHFWRUV DQG RQ DSSRLQWPHQW WR SRVLWLRQV RQ WKH %RDUG DQG L\
DIIHFWHG E\ WKH UHOHYDQW SURSRVHG UHVROXWLRQ

,Q DGGLWLRQ WKH &KLHI ([HFXWLYH 2IILFHU GLG QRW SDUWLFLSDWH LQ \
FRPSHQVDWLRQ IRU WKH SHUIRUPDQFH RI HIHFXWLYH GXWLHV DW WKH &R

6IQYRIVEXMSR SJ Ol] QEREKIQIRX TIVWSRRIP
D 6FRSH

BHSVRO FRQVLGHUV «NH\ PDQDJHPHQW SHUVRQQHO+ WR EHb WIRNWPIDPEIH |
SHUVRQV IRUPHG WKH ([HFXWLYH &RPPLWWHH 7KH WHUP NH\ PDQDJHP
EHQFKPDUN IRU LQWHUSUHWLQJ RWKHU VHQLRU PDQDJHPHQW SD\ FRQF
OHJLVODWLRQ H J 5R\DO 'HFUHH QRU GRHV LW KDYH WKH HIIH
DQ\ H[LVWLQJ OHJDO RU FRQWUDFWXDO ULJKWV RU REOLJDWLRQV

7KLV VHFWLRQ LWHPL]JHV WKH WENPXIQH SBWERE PRRUBMGVIRPH MXQFWXU
GXULQJ WKH WLPH WKH\ RFFXSLHG VXFK SRVLWLRQV ZHUH PHPEHUV RI
WKH FRPSHQVDWLRQ ILJXUHV SURYLGHG IRU *NH\ PDQDJHPHQW SHUVRQ
ZKR DUH DOVR GLUHFWRUV RI 5HSVRO 6 $ LQIRUPDWLRQ LQFOXGHG L

E :DJHV DQG VDODULHV H[HFXWLYH ZHOIDUH SODQ SHQVLRQ IXQG DQG L

7KH WRWDO UHPXQHUDW DR/QI RROOREHG LQ

-~ OLOOLRQ
‘DJHV

$OORZDQFHV

9DULDEOH UHPXQHUDWLRQ

5HPXQHUDWLRQ LQ NLQG

(IHFXWLYH ZHOIDUH SODQ

7KLY FRQVLVWY RI DQ DQQXDO ERQXV DQG D PXOWL DQQXDO ERQXVY FDOFXODWHG DV I
GHJUHH WR ZKLFK FHUWDLQ WDUJHWYV DUH PHW

,QFOXGHV YHVWHG HQWLWOHPHQW WR DGGLWLRQDO VKDUHV EHIRUH ZLWKKROGLQ.
/IRQJ 7THUP ,QFHQWLYH 30DQV YDOXHG DW « SHU VKDUH HTXLYDOHQW WR D JURVV C
H[HFXWLYHV VHH 1RWH DQG WKH SUHPLXPV SDLG IRU OLIH DQG GLVDELOLW\ LQVXUI

F $GYDQFHV DQG ORDQV JUDQWHG

$W '"HFHPEHUS5HSVRO 6 $ KDG JUDQWHG ORDQV WR NH\ PDQDJHPHQW S
DFFUXHG DQ DYHUDJH LQWHUHVW UDWH RI GXULQJ WKH FXUUHQW IL
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-RHIQRMX] TE]J]QIRXW XS Ol] QEREKIQIRX TIVWSRRIP

.H\ PDQDJHPHQW SHUVRQQHO DUH HQWLWOHG WR VHYHUDQFH SD\ LI WKHI
RI HLHFXWLYH GXWLHY UHWLUHPHQW GLVDELOLW\ RU WKHLU RZQ IUHH Z|
VSHFLILHG LQ WKHLU FRQWUDFWYV

7KH *URXS KDV DUUDQJHG D JURXS LQVXUDQFH SROLF\ WR DVVXUH VXFK E
*HQHUDO O0DQDJHU DQG IRU 'LUHFWRUV WKDW KDYH SHUIRUPHG H[HFXWL)

,( QRQH Rl WKH &RPSDQ\*V NH\ PDQDJHPHQW SR UWRKH W KPIGQ D MAHRLQY F
DQG IRU QRQ FRPSHWLWLRQ DJUHHPHQWYV

3XLIV XVERWEGXMSRW [MXL OlI] QEREKIQIRX TIVWSRRIP

Ne) (IHFXWLYH &RPPLWWHH PHPEHUV GLG QRW FRQFOXGH DQ\ PDWHULDC
*URXS FRPSDQLHV RXWVLGH WKH RUGLQDU\ FRXUVH RI EXVLQHVV RU RQ W
RQ DQ DUP+V OHQJWK EDVLV

$GGLWLRQDOO\ WKH ([HFXWLYH &RPPLWWHH PHPEHUV VLIQHG XS IRU WK|
3XUFKDVH 30DQ IRU %YHQHILFLDULHYV RI WKH /RQJ WHUP ,QFHQWLYH 30DQ!

'MZMP PMEFMPMX] MRWYVERGI

, Q WKH *URXS WRRN RXW D FLYLO OLDELOLW\ SROLF\ IRU %RDUG PHPE
D DQG WKH RWKHU H[HFXWLYHVY DQG SHRSOH H[HFXWLQJ VXFK IXQFWLRCQ
GLIITHUHQW *URXS FRPSDQLHV XQGHU FHUWDLQ FLUFXPVWDQFHY DQG FRQ

'PMQEXI GLERKI ERH IRZMVSRQIRXEP MRJSVQEXMSR

,Q DFFRUGDQFH ZLWK LWV H[SUHVV FRPPLWPHQW WR WUDQVSDUHQF\ 5HS
ZLWK WKH UHFRPPHQGDWLRQV RI WKH 7DVN )RUFH RQVWR ZKDWK I5\W ORI @
DGKHUHYVY 7KH PDLQ DVSHFWV UHODWHG WR FOLPDWH FKDQJH DUH UHSRU
FRQVROLGDWHG ODQDJHPHQW 5HSRUW

S 6WUDWHSVRO KDV PDGH SXEOLF LWV FRPPLWPHQW WR EH SDUW RI WKH
IRFXVLQJ LWV VWUDWHJI\ RQ EHFRPLQJ D FRPSDQ\ ZLWK QHW JHUR &2 F
3DULV DQG *ODVJRZ 6XPPLWV DQG WKH 6XVWDLQDEOH '"HYHORSPHQW *R
ZDUPLQJ WR |& ZLWK UHVSHFW WR SUH LQGXVWULDO OHYHOV

7KH UHGXFWLRQ LQ WKH &DUERQ ,QWHQVL LV WKH PHWULF XVHIGBGDE\XWHK
PRQLWRU DQG VHW LOQWHUPHGLDWH WDUJHWYV IRU GHFDUERQL]DWLRQ V
RI WKH ILUVW GHFDUERQL]DWLRQ URDGPDS LQ '"HFHPEHU 5HSVRO Kl

DQRG WKHUHIRUH WKH LQWHUPHGLDWH &,, UHGXFWLRQ WDUJHWYV D

JRU WKH SHULRG WKH UHGXFWLRQ LQ WKH &,, FRUUHVSRQGYV
&RPSDQ\V EXVLQHVVHYVY DQG LV DFKLHYHG E\ DSSO\LQJ D ZLGH UDQJH
LQ WUDGLWLRQDO EXVLQHVVHV WKURXJK HIILFLHQF\ PHDVXUHYVY DQG S|
ELRIXHOV ELRJDV IURP RUJDQLF ZDVWH UHQHZDEOH K\GURJHQ VIQWK
JHOHUDWLRQ DQG LY &2 FDSWXUH DQG VWRUDJH

,Q WKH SHULRG JLYHQ WKH XQFHUWDLQW\ UHJDUGLQJ HQYLURQPH
UHIJXODWLRQ GLIITHUHQW VFHQDULRY DUH FRQVLGHUHG LQ ZKLFK GLIIHUF
IXWXUH HQHUJ\ EDVNHW LQ HDFK RI WKHVH VFHQDULRY WKH SHUIRUPDQ!

7KH *  OLQLVWHUV RI )LQDQFH DQG FHQWUDO EDQN JRYHUQRUV DVNHG WKH )LQDQFLDO 6WDELOLW\ %

Y6% HVWDEOLVKHG WKH 7DVN )RUFH RQ &OLPDWH UHODWHG )LQDQFLDO 'LVFORVXUHV WKH 7DVN )RUFH
JRYHUQDQFH VWUDWHJI\ ULVN PDQDJHPHQW DQG PHWULFV DQG WDUJHWVY ORUH LQIRUPDWLRQ DW KW\
7KH QXPHUDWRU Rl WKH &,, VKRZV WKH HPLVVLRQV JHQHUDWHG E\ WKH &RPSDQ\+V DFWLYLWLHV GLUH
FKHPLFDOV DQG IURP HOHFWULFLW\ JHQHUDWLRQ DV ZHOO DV HPLVVLRQV JHQHUDWHG E\ WKH XVH RI
GHQRPLQDWRU VKRZV WKH HQHUJ\ WKDW 5HSVRO PDNHV DYDLODEOH WR VRFLHW\ LQ WKH IRUP Rl HQG ¢
FDUERQ HQHUJ\ VRXUFHV ORUH LQIRUPDWLRQ DW ZZZ UHSVRO FRP
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HPLVVLRQV UHGXFWLRQ LQ WKH &,, E\ XQGHU WHFKQRORJLFDOO\
RSSRUWXQLWLHYV IRU WKH WUDQVIRUPDWLRQ RI WUDGLWLRQDO EXVLQHVYV

S 5LVNV DQG RSBRUWKWKWGRWRJI\ IRU LGHQWLI\LQJ FOLPDWH ULVNV LV D
ODQDJHPHQW 6\VWHP ZLWK D ILYH \HDU WLPH KRUL]JRQ LQ RUGHU WR F
FRPPLWPHQW WR QHW JHUR HPLVVLRQV

S %)\ WKH SUREDELOLW\ RI IDFLQJ VLIJQLILFDQW QHJDWLYH LPSDFW
YHU\ KLJK SUREDELOLW\ WKDW WKHUH ZLOO EH RSSRUWXQLWLHV HQ
ELRIXHOV UHQHZDEOH K\GURJHQ PHGLXP DQG ORQJ WHUP FLUFXOD
FRXQWHUDFW WKH SRWHQWLDO LPSDFWV RI WKH HQHUJ\ WUDQVLWLR

(0p3

%\ DQG H[SRVXUH WR FOLPDWH ULVNV ZLOO LQFUHDVH DV Wl
IDFWRUV DQG WKH VFDOH DW ZKLFK RSSRUWXQLWLHY FDQ EH H[SORL
D QHW JHUR HPLVVLRQV FRPSDQ\ E\ DQG LWV UHVSRQVH WR GLIIH
7KH PDLQ ULVNV ZKLFK PD\ EHFRPH RSSRUWXQLWLHY WKURXJK PLWL

L &KDQJHV LQ WKH EDVNHW RI SULPDU\ HQHUJ\ VRXUFHVY WRZDUGV
UHGXFWLRQ LQ WKH XVH RI K\GURFDUERQV

LL&KDQJHV LQ HQHUJ\ HQG XVHV OHDGLQJ WR D UHGXFWLRQ LQ GHI
QDWXUDO PDUNHW G\QDPLFV RU FDXVHG E\ UHJXODWLRQ

LLAHIXODWRU\ FKDQJHV WKDW DIIHFW RSHUDWLRQV DQG RU IXWXUHI
LY,QHIILFLHQW RU ODWH DGRSWLRQ RI QHZ SUDFWLFHYV SURFHVVH

Y &KDQJHV WKDW SURPRWH HIILFLHQF\ LQ WKH XVH Rl QDWXUDO U}
Rl QRQ HQHUJ\ SURGXFWV

YBRWHQWLDO GLIILFXOW\ RU OLPLWDWLRQ IRU WKH *URXS WR UDL
YLEDUP WR WKH UHSXWDWLRQ RI WKH &RPSDQ\ DQG RU WKH LQGXV\

YLEHFKQRORJIJLFDO DGYDQFHV RU LQQRYDWLRQ UHODWHG WR QHZ S
DOWHU WKH RSHUDWLRQV RI WKH *URXS+*V EXVLQHVVHYV

2QH RI WKH PDLQ FRQFOXVLRQV RI WKH FOLPDWH ULVN DQDO\VLV LV WKD)
ULVNV +RZHYHU PHDVXUHV DUH EHLQJ LPSOHPHQWHG WR UHGXFH H[SRV
SKHQRPHQD WR ZKLFK 5HSVRO LV H[SRVHG KXUULFDQHVY IORRGV FKDQJt}
LPSDFWV RQ LWV DFWLYLWLHV

$ OHWULFV DQG@REMHPWLYWHMKH &DRADERLWYHG 7KLV WDUJHW ZDV PDLQV
SUHYLRXV \HDU HYHQ WKRXJK DFWLYLW\ LQ WKH LQGXVWULDO EXVLQH
SODQV WKH PDQDJHPHQW RI PHWKDQH HPLVVLRQV LQ ( 3 RSHUDWHG D\
ERWK LQ 6SDLQ DQG DEURDG

7R HQVXUH FDUERQ QHXWUDOLW\ E\ WKH &RPSDQ\ KDV VHW D QHZ \
HPLVVLRQV WKDW PDNH XS WKH QXPHUDWRU RI WKH &,, E\ E\ FRP
DFKLHYHG LQ (PLVVLRQV ZHUH UHGXFHG LQ DV D UHVXOW RI D C
ZLWK FRPELQHG F\FOH SODQWYV ORJJLQJ IHZHU RSHUDWLQJ KRXUV DV .

,Q DGGLWLRQ 5HSVRO KDV HVWDEOLVKHG SODQV WR UHGXFH &2 HTXL)
LQWHQVLW\ WKURXJK HIILFLHQF\ LQ LWV RSHUDWLRQV :LWKLQ WKH IUL
DFKLHYLQJ DQ DGGLWLRQDO UHGXFWLRQ RI oW &2 E\ WKH &RPS]

ZKLFK LQ HQHUJ\ WHUPV UHSUHVHQWY D UHGXFWLRQ RI PLOOLRQ

$ QHZ WDUJHW KDV EHHQ VHW WR UHGXFH WKH LQWHQVLW\ RI PHWKDQ'
WR D YDOXH UHFRJQL]HG DV D VWDQGDUG RI RSHUDWLRQDO H[FHO(
DV WKH 81(3 DQG ZKLFK LV FRQVLVWHQW ZLWK WKH FRPPLWPHQW UHF!
2*&, Rl ZKLFK 5HSVRO LV D PHPEHU ,Q PHWKDQH LQWHQVLW\ UHD
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$ WDUJHW KDV DOV &2 HTXLYMNMWRWMEIRR URXWLQH JDV IODULQJ E\
(3 RSHUDWHG DVVHWYVY WKH EDVHOLQH IRU ZKLFK ZDV VHW LQ , Q
FRPSDUHG WR E\ DURXQG PDLQO\ DV D UHVXOW RI OHVV DFWLY
FRPSDUHG WR WKH EDVH \HDU

*UHHQKRXVH JDV HPLVVLRQV RYHU WKH ODVW VL[ \HDUV KDYH EHHQ DV

OW &2 H &2 &+ DQG 1 2
6FRSH HPLVVLRQV
6FRSH HPLVVLRQV
6FRSH HPLVVLRQV
6FRSH GLUHFW HPLVVLRQV IURP WKH &RPSDQ\*V DFWLYLWLHV

6FRSH LQGLUHFW HPLVVLRQV DVVRFLDWHG ZLWK WKH SXUFKDVH RI HOHFWULFLW\ D
6FRSH LQGLUHFW HPLVVLRQV DVVRFLDWHG ZLWK WKH XVH RI SURGXFWV VROG DQG

(08

*RYHUQDQFH 7KH HQWLUH RUJDQL]DWLRQ EXVLQHVVHV FRUSRUDWH D
FKDQJH REMHFWLYHV 7KH %RDUG RI 'LUHFWRUYV DSSURYHG WKH GHFDU
PRQLWRUV FRPSOLDQFH ZLWK WKH REMHFWLYHYVY LQFOXGHG LQ WKH 6W!
LQGLFDWRUYVY UHODWHG WR VXVWDLQDELOLW\ DQG HQHUJ\ WUDQVLWLR(
&RPPLWWHHY DOVR SOD\ DQ LPSRUWDQW UROH LQ WKH GHSOR\PHQW RI

7TKH ([HFXWLYH &RPPLWWHH (& LV WKH ERG\ WKDW LV GLUHFWO\ UHVS
GHFLVLRQV DQG OLQHV RI DFWLRQ 7KH (& DSSURYHV WKH 6WUDWHJLF
WDUJHWV WR UHGXFH JUHHQKRXVH JDV *+* HPLVVLRQV

7KH (& WRIJHWKHU ZLWK WKH 6XVWDLQDELOLW\ &RPPLWWHH DQG WKH ¢
PHHWLQJYVY WR PRQLWRU WKH LQIRUPDWLRQ RQ WKH LPSOHPHQWDWLRQ
RI DQG SURJUHVYVY UHJDUGLQJ FRPSOLDQFH ZLWK WKH &,,

7KH &RPSDQ\eV FOLPDWH FKDQJH REMHFWLYHV KDYH D GLUHFW LPSDFW

':LWKLQ WKH IUDPHZRUN RI LWV FRPPLWPHQWY WR GHFDUERQL]DWLRQ DQ
UHODWHG ULVNV DQG RSSRUWXQLWLHY GHVFULEHG LQ WKLV 1RWH 5HSVR
IXWXUH LOQYHVWPHQWY DQG H[LVWLQJ DVVHWYVY ,Q SDUWLFXODU VKRUW W
EHHQ UHYLVHG XSZDUGV DORQJ ZLWK VKRUW DQG ORQJ WHUP H[SHFWDW
WKDW LV LQ OLQH ZLWK WKH FOLPDWH REMHFWLYHV RI WKH 3DULV $JUHH]
VHH 1RWH

'3 IQMWWMSR EPPS[ERGIW

(PLVVLRQ DOORZDQFHV DUH UHFRJQL]JHG DV LQYHQWRU\ DQG DUH LQLWLDOO\ UHFRJQL]JHG I
HPLVVLRQV WUDGLQJ VA\VWHP IRU WKH SHULRG DUH LQLWLDOO\ UHFRJQL]JHG DV LQY|
WKH\ DUH LVVXHG DJDLQVW GHIHUUHG LQFRPH DV D JUDQW $V WKH FRUUHVSRQGLQJ WRQ)\

7KH\ DUH QRW DPRUWL]HG DQG DUH VXEMHFW WR DQ LPSDLUPHQW WHVW EDVHG RQ WKHLU
FRQWUDFW LQ WKH IXWXUHV PDUNHW SURYLGHG E\ WKH (&; (XURSHDQ &OLPDWH ([FKDQJH

7KH *URXS UHFRUGY DQ H[SHQVH XQGHU *2WKHU RSHUDWLQJ H[SHQVHVe: LQ WKH LQFRPH VW
SURYLVLRQ FDOFXODWHG EDVHG RQ WKH WRQV RI &2 HPLWWHG DERYH WKRVH HPLVVLRQ D
RI WKH DOORZDQFHV WKDW WKH *URXS KDV DW \HDU HQG DQG LL WKH FORVLQJ OLVW SUL

:KHQ WKH HPLVVLRQV DOORZDQFHV IRU WKH WRQV RI &2 HPLWWHG DUH GHOLYHUHG WR WK
GHUHFRJQL]J]HG IURP WKH EDODQFH VKHHW ZLWKRXW DQ\ HIITHFW RQ WKH LQFRPH VWDWHPH

‘KHQ &2 HPLVVLRQ DOORZDQFHVY DUH DFWLYHO\ PDQDJHG WR WDNH DGYDQWDJH RI PDUNHMW
WUDGLQJ LQYHQWRULHYV VHH 1RWH

,Q UHODWLRQ WR WKH HVWLPDWHG SULFH RI &2 HPLVVLRQ DOORZDQFHV WR FDOFXODWH W

,Q (XURSH SKDVH Rl WKH (8 (PLVVLRQV 7UDGLQJ 6\VWHP (8 (76 EHJIDQ

SKDVH WDNHV LQWR DFFRXQW WKH WDUJHW RI UHGXFLQJ &2 HPLVVLRQV |
JHUR QHW HPLVVLRQV E\ VHW RXW LQ WKH (XURSHDQ *UHHQ 'HDO 7R F
PXVW UHGXFH WKHLU HPLVVLRQV E\ FRPSDUHG WR 7R LQFUHDVH W
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DOORZDQFHYV ZLOO GHFUHDVH DW DQ DQQXDO UDWH RI IURP DQG J
WDUJHW VHW IRU

7TKH PRYHPHQWY LQ SURYLVLRQV UHFRJQL]JHG LQ UHVSHFW m®IQ&2 LW DWVLF
IROORZV

« OLOOLRQ

2SHQLQJ EDODQFH IRU WKH \HDU

BURYLVLRQV FKDUJHG WR WKH LQFRPH VWDWHPHQW
5HFODVVLILFDWLRQV DQG RWKHU PRYHPHQWYV
%DODQFH DW \HDU HQG

&RUUHVSRQGY WR WKH H[SHQVH LQFXUUHG WR DFTXLUH WKH DOORZDQFHV QHHGHG WR FR'
,Q DQG FRUUHVSRQGVY WR WKH GHUHFRJQLWLRQ RI DOOR@OG QRAHW BEMA® LW R &-\R YWHHUH HRMV/HN

, Q DQG WKH *URXS FRPSDQLHY UHFRJQL]J]HG HPLVVLRQ DOORZDQFHYV D(
$OORFDWLRQ 30DQ HTXLYDOHQW WR PLOOLRQ WRQV RI &2 LQLWLDOO!
1RWH

7KH QHW FRVW RI FDUERQ PDQDJHPHQWDIRR RQWGRIR ¢ RRU U PLHRQ R IQQLUQP D
&2 HPLWWHG E\ LQGXVWULDO FRPSOH[HV LQ 6SDLQ QRW FRYHUHG E\ IUHF

JRZMVSRQIRXEP MRZIWXQIRX INNTIRWIW ERH TVSZMWMSRW

(QYLURQPHQWDO LQ  YBRRWRHOMG/ WR « PLOOLRQ ZR URLIOWDSRE JFUTHDAW/E HIUH C
7KHVH LQYHVWPHQWY PRVW QRWDEO\ LQFOXGH WKRVH DLPHG DW IXOILOO
HQHUJ\ WUDQVLWLRQ HLFLHQF\ RU XVH RI ZDVWH DV UDZ PDWHULDO PD
FRQVXPSWLRQ UHGXFWLRQ RI DWPRVSKBULPMKRHLVRQBRYLDQ @ VR LD U WR R
&KHPLFDOV WKH UHSODFHPHQW RI WKH UDZ JDV WXUELQH LQ 3XHUWROOI
SURMHFW WR DGDSW WRQV RI S\URO\VLV RLO LQ 7DUUDJRQD ZKLFK :
F\FOH DQG LQ 5HILQLQJ WKH PRWRUL]DWLRQ DQG PRGHUQL]DWLRQ RI Wk
KHDW LQ IXUQDFHVY D UHGXFWLRQ LQ IODUH HPLVVLRQV E\ LQVWDOOLQJ |
ZDWHU FRQVXPSWLRQ

(QYLURQPHQWDO H[SHQVHV ZRURK DWHP OBMRBIQL RBE XMVE HQRB OGS HQN MAK H
IRU WKH DOORZDQFHV QHFHVVDU\ WR FRYHU &2 HPLVVLRQV VHH SUHYLR
DQG UHVSHFWLYROQR®H DUH WKH DFWLRQV FDUULHG RXW IRU WKH SUR
IDFLOLWLHY DPRXQWLQJ WR « RIDWHWR®DQDPLAOHOQAW DEPAXQWLQJ WR « P
DQG ZDVWH PDQDJHPHQW DPRXQWLQJ WR « PLOOLRQ « PLOOLRQ LQ

3URYLVLRQV IRU HQY LDWR QPHPEDI® PEXQWQWVR « PLOOLRQ ZLWK QR VLJQ
GXULQJ WKH \HDU ,Q DGGLWLRQ WKH *URXS KDV UHFRJQL]JHG ILHOG GHFI
SURGXFWLRQ DVVHWY DQG LWV UHQHZDEOH JHQHUDWLRQ DVVHW VHH 1R

7TKH FRUSRUDWH LQVXUDQFH SROLFLHVY FRYHU VXEMHFW WR WHUPV DQG
FHUWDLQ OLDELOLWLHYV YLV D YLV WKH DXWKRULWLHY SXUVXDQW WR WKF
VXGGHQ DQG LGHQWLILDEOH HYHQWY LQ NHHSLQJ ZLWK KDELWXDO LQGX

,WHPV LGHQWLILHG DV Rl DQ HQYLURQPHQWDO QDWXUH DUH XQGHUVWRRG DV WKRVH WK
LPSURYH WKH HQYLURQPHQW 7KH FULWHULD IRU WKHLU DVVHVVPHQW DUH EDVHG RQ WKH
$PHULFDQ 3HWUROHXP ,QVWLWXWH $3,

YRU DGGLWLRQDO LQIRUPDWLRQ RQ WKH *URXS+*V LQYHVWPHQWY LQ ORZ FDUERQ JHQHUD\
5HSRUW DQG IRU LQYHVWPHQWY WKDW FRQWULEXWH WR PLWLJDWLQJ DQG DGDSWLQJ WR
$SSHQGL[ 9 H RI VDLG 5HSRUW
5HSVRO UHFRJQL]HY WKH SURYLVLRQV UHTXLUHG WR FRYHU PHDVXUHV DLPHG DW SUHYHQ
XQGENWUHQW DQG QRQ RQUWKE VE SO R E WM RRIQEAHW SIR® DWIBRIQW B EOH UHFRQFLOLQJ WKH PRY
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*YVXLIV FVIEOHS[RW

7TXEJJ
7KH 5HSVRO *URXS HPSOR\HG D WRWDO RIJHRJBHRSIOFHD O®N 'GIIEVWWN BHBE X W H (
I1RUWK $PHULFD 6RXWK $PHULFD (XURSH $IULFD DQG 9
KHDGFRXQWDM HPSOR\HHYV HPSOR\HHV LQ

%HORZ LV D EUHDNGRZQ RIGLKAUYUEX® ¥GWRWIJAR MHMWDNMLRQDO FDDMHIRU\ DQ

OHQ "RPHQ 0HQ "RPHQ
([HEXWLYHV
7HFKQLFDO O0DQDJHUV
7HFKQLFLDQV
0DQXDO ZRUNHUV DQG MXQLRU SHUVRQQHO
7RWDO
7KH 5HSVRO *URXS HPSOR\HG D WRWDO RI GLIITHUHRWDW Y ZRHWE! IRRESO |

,Q 6SDLQ X®LQJ WKH FRPSXWDWLRQ FULWHULD VWLSXODWHG LQ WKH 6STC
VRFLDO LQHROXWVIHRUIDO GH GHUHFKRY GH ODV SHUVRQDWER @ WR¥F ¥ XDSIDGL
OHJDOO\ UHTXLUHG SHUFHQWDJH WKUHVKROG LWV GLIIHUHQWO\ DEOHG ~
KLUHV

*INW TEMH XS EYHMXSVW

7KH IHHV IRU DXGLW VHUYLFHY DQG RWKHU VHUYLFHV SURYLGHG GXULQJ
BULFHZDWHUKRXVH&RRSHUV $XGLWRUHY 6/ DQG WKH FRPSDQLHV LQ LW
RWKHU DXGLW ILUPY DUH VKRZQ EHORZ

0DLQ DXGLWRU
- OLOOLRQ
$XGLW VHUYLFHV
2WKHU VHUYLFHYV

7TRWDO

1R WD[ VHUYLFHV ZHUH SURYLGHG GXULQJ HLWKHU \HDU

7KH IHHV DSSURYHG LQ IRU BULFHZDWHUKRXVH&RRSHUV $XGLWRUHYV 6/ QRW LQFOXG
VHUYLFHV WR « PLOOLRMOKQ« UHVSHFWLYHO\

*$XGLW VHUFFQOXEMY WKH IHHV UHODWLQJ WR WKH DXGLW RI WKH VHSDUDW
DQG RI WKH FRPSDQLHV IRUPLQJ SDUW RI LWV *URXS

2WKHU VHQFOKIBWY SURIHVVLRQDO VHUYLFHVY UHODWHG WR WKH DXGLW |
JLQDQFLDO 5HSRUWLQJ 6\VWHP D OLPLWHG UHYLHZ RI WKH LQWHULP FRQ
FHUWLILFDWLRQV IRU SDUWQHUYV DQG RIILFLDO ERGLHY UHSRUWY IRU WK
OHWWHUYV DV ZHOO DV WKH YHULILFDWLRQ RI WKH QRQ ILQDQFLDO LQIRL

3XLIV ERRYEP MRJSVQEXMSR

$ORQJ ZLWK WKHVH FRQVROLGDWHG )LQDQFLDO 6WDWHPHQWY 5HSVRO S.
ZHEVLWH ZZZ UHSVRO FRP

&RQVROLGDWHG ODQDJHPHQW 5HSRUW ZKLFK LQFOXGHV WKH 6WDWF
&RUSRUDWH *RYHUQDQFH 5HSRUW DQG WKH $QQXDO 5HSRUW RQ 'LUF
$OWHUQDWLYH 3HUIRUPDQFH OHDVXUHV $30V

,QIRUPDWLRQ RQ RLO DQG JDV H[SORUDWLRQ DQG SURGXFWLRQ DFW
BHSRUW RQ SD\PHQWV WR JRYHUQPHQWY RQ RLO DQG JDV H[SORUDW

(08

W< U )¢

7TKH 6KDUHKROGHU ,QIRUPDWLRQ 2IILFH LV ORFDWHG DW FDOOH 0«QGH] f

JRU IXUWKHU LQIRUPDWLRQ RQ WKH ZRUNIRUFH DQG KXPDQ UHVRXUFH PDQDJHPHQW SROL
3IXUVXDQW WR WKH SURYLVLRQV RI 2UJDQLF /DZ R1 ODUFK ZKLFK SURPRWHYV WUXH
*DJHWWH RI ODUFK



7UDQVODWLRQbRIbDbUHSRUWbBRULJLQDOO\BLVVXHGbLQb6SDQLVK
,QbWKHbHYHQWbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDQY HitilE b/ R @/

TYFWIUYIRX IZIRXW

S ,Q -DQXDU\ 5HSVRO FRPSOHWHG WKH VDOHYV LQ ODOD\VLD 30 &%%
DQG 5XVVLD .DUDEDVKN\ EORFN ZKLFK GLG QRW KDYH D VLJQLILF
S 2Q -DQXDU\ DQ RLO VSLOO RFFXUUHG DW WKH IDFLOLWLHV RI W

ZKLOH XQORDGLQJ FUXGH RLO IURP WKH ODUH '"RULFXP WDQNHU 7KH \
HQYLURQPHQW DV ZHOO DV RQ PDULQH VSHFLHV RIl WKH FRDVW RI 3F
WKH DPRXQW RI RLO VSLOOHG LV HYWLPDWHG WR EH DSSUR[LPDWHO\
FOHDQXS ZRUN RI WKH VHD DQG EHDFKHV DIIHFWHG 5HSVRO DIILUPV
WKH HIITHFWV RI WKH VSLOO DQG WR ZRUN ZLWK WKH DXWKRULWLHV C
WKH PRVW HIIHFWLYH PDQQHU ZLWK FRPSOHWH WUDQVSDUHQF\ %DVH
IRU LVVXH RI WKHVH )LOQODQFLDO 6WDWHPHQWY 5HSVRO GRHV QRW HJ[S
VWDWHPHQWYV

S 7KH &8HQWUDO ([DPLQLQJ &RXUW 1R RI WKH 1DWLRQDO $SSHOODWH ¢
6HSWHPEHU «<LVVXHG LQ VXE SURFHHGLQJV QR LQ UHODWLRQ
SURFHHGLQJVY ZRXOG EH SURYLVLRQDOO\ GLVPLVVHG DQG FORVHG UF
&RPSDQ\s DQG LWV &KDLUPDQ DQG GHFODUHG WKH SURYLVLRQDO GL
6HFUHWDU\ 'LUHFWRU DQG WZR IRUPHU H[HFXWLYHV %RWK UXOLQJV

2Q JHEUXDU\ WKH &RXUW UXOHG ZLWK UHJDUG WR WKH ILUVW SI
YRLG DQG LQGLFDWHG WKDW DGGLWLRQDO LQYHVWLIJDWLRQ SURFHHC(

SHSVRO EHOLHYHV WKDW WKHVH DGGLWLRQDO SURFHHGLQJYV ZLOO FR
&RXUW 1R LQ -XO\ DQG 6HSWHPEHU DV D UHVXOW RI WKH H[KDXV

7KH &RPSDQ\ UHDIILUPY WKDW LW DFWHG FRUUHFWO\ DQG WKDW WKHI
&RPSDQ\*V &RGH RI (WKLFV DQG &RQGXFW E\ DQ\ FXUUHQW RU IRUPHU
FRPPLWPHQW WR IXOO FRRSHUDWLRQ ZLWK WKH DXWKRULWLHY DQG L

JNTPEREXMSR EHHIH JSV XVERWPEXMSR XS J)RKPMWL

7TKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG RQ WKH
RI 5R\DO '"HFUHH &RQVHTXHQWO\ FHUWDLQ DFFRXQWLQJ SUDFW|
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHYVY LQ RWKHU FRXQWULHV
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%44)2(-< - +VSYTgW GSVTSVEXI WXVYGXYVI
%44)2(-< -% 1EMR GSQTERMIW GSQTVMWMRK XLI 6l TWSP KVSYT EX

"HFHPEHU
-~ 0LOOLRQ
OHWKRG 7RWDO 6KDUH
RI  &RQWUR®XS &DSLWDC
1DPH 3DUHQW FRPSIBRXQWUWRUSRUDWH SXESRWIR ,QW , QW H U X 1MW\

83675($0

SOEHUWD /WG 5HSVRO &DQDG[)&(BEBé\ 2LO DQG JDV H[SORUDWLRQ DQG

3DUWQHUVKLS SURGXFWLRQ ) & <
5HSVRO 2LO *C RLO DQG JDV H[SODRUDWLRQ DQG

JQF \é"§8886 SURGXFWLRQ ) &

5HSVRO 2LO *C DLO DQG JDV H[SORUDWLRQ DQG

,QF %&8885 SURGXFWLRQ ) &

5HSVRO 2LO *C RLO DQG JDV H[SODRUDWLRQ DQG
,QF \é|§8885 SURGXFWLRQ ) &

$JUL '"HYHORSPHQW % SHSVRO GLQRSHFl%waMUDfZ% R:LPOIFS%SLQR[O?NXXFtﬂBLc??DRVl . .

SYRO ([SORUD G JDV H[SORUDWLRQ DQG
$NDNXV 2LO ZSHUDWLF§U %R THWH{S%Q(@{S (

&DQDGD /WG
&DQDGD /WG

&DQDGD /WG

FWLRQ 0 < <
$6% *HR /OF 5HSVRO ([SORUDBKNYLB $§b%g>?FGWJL%\gH[SD?%D\_N§RQ bQG . .
%3 7ULQLGDG 7REDJR (LﬁfF( &DULEEHDQB(%E\%W(E%%Q&B&WJL%EH SaﬁgD\_’VSRQ pbQe . .

%35< &DULEEHDQ 9HQV/XHSEIWR(DO(F[SORU[)BQ;LQJHKB$§W§I>8§WJL%VQH[SD?L(‘;D\_NSRQ bQeG

O DQG JDV H[SORUDWLRQ DQG
RGXFWLRQ (0 -9

(GZDUGV *DV 6HUYLFHY5HMGNFRO 2LO *LC \8@6W H/G%8 RDWIHRO L R FRPSDQ) &

_ 7DOLVPDQ &RORBRLIWHBOKIRDQG JDV H[SORUDWLRQ DQG
(TXLRQ (QHUJ'D /WG g LQJGRF SURGXFWLRQ (0 -9 <

YRUWXQD ,QWHUQDWLF @D O L V4TDUE DGR M
P ER R M%Wuwmom FRPSDQ) 4

YRUWXQD ,QWHUQDWLR
A RUSRODWERG QHQV%Q‘BNH§BHESE>%@LQEDBG$WUW|ROLR FRPSDQ) 4

YRUWXQD 5HVRXUFHV Ggmp%ﬁ 6FleVd(R%V)/§ O DQG JDV H[SORUDWLRQ DQG

/WG RGXFWLRQ ) & <

&DUGHQ ,9 6 $ 5HSVRO ([SORungHw]mmé

RUP IRU SURGXFWLRQ RI

*XDUE % 9 5HSVRO sLQRSHFl%W&Mumf:@@?@Q' RLO DG DDWRAUDO DV .

) 5HSVRO ([SORUD 2L0 DQG JDV H[SORUDWLRQ DQG

s& (xURWHN <xyup °HSIRO UEORCLENG LD SURGXFWLRQ (0 -3 <
RUP IRU SURGXFWLRQ RI

/DSD 2LO  *DV % 9 5HSVRO 6LQRSHF1%W&MU@£|%@@Q| RLO DOG ODWRUDO 3DV .

20HRGXFWR GH &UXGR\IZ’E{BﬁVBeRZ\?%\%E (‘EV'&OD;GS%J/3RUW|ROLR FRPSDQ} g

3DODGLQ 5HVRXUFHV /W&, +ROGLQJ 6 gl_(%L.%%RF SRUWIROLR FRPSDQ) &

3HWURFDUDERER 6 $ B5HSVRO ([SORU[)QHw]m&é'BO PQG JDV HISORUDWLRQ DQG

RGXFWLRQ (0
3HWURTXLULTX« 6 $ 5M$wrm\oo(p$@wm>9uw]mm§ %(?)?FGWJL%\{?H[SD?%D\_N;RQ QG
4XLULTXLU« *DV 6 $ 5HSVRO 9HQH]IX 4®-DQr6]>$H§'BORGD>?FGWJL%\gH[SD?%D\_’VSRQ bQG . .

5HSVRO $OEHUWD 6KDO%"SH@\HQZFWVK*LQ%S‘&SQS b%(?)?FGWJL%\gH[SDRL)J%WLRQ bQeG

5HSVRO $QGDPDQ % 9 7DOLVPDQ QWH%%W%F&%@%@&G JDV H[SORUDWLRQ DQG

+ROGLQJV % FWLRQ ) & <
5HSVRO $QJRVWXUD /WEHSVRO ([SORur>§g%@J§'§§b%%1fFGWJL%\gH[SDR?%WLRQ bQG

5HSVRO SSVWUI-Q
JOYHUVLRQHYV @ROLYLD3URYLVLRQ RI VHUYi_FHV

5HSVRO %XOJDULD .KDGHSERDW[SORUDBEEPQQ6 $§b%(3D)?FGWJL%\gH[SDRL;%WLRQ bQG P

SHSVRO &0QDGD (QHU: BYSYRBREOu Y L EHHRE 2LO DOC IOV HISORUDWLRQ QG

2LO DQG JDV H[SORUDWLRQ DQG

5HSVRO %ROLYLD 6 $

5HSVRO &RORPELD 2LC 5HBSVRQ P S/GIREU [) B DD GD $

SURGXFWLRQ ) &
JRUWXQD ,QWHL 2LO DQG JDV H[S
5HSVRO &RUULGRU 6 $’¢ 0 E5GRY o 8SPLQ  SURGXFWLRO ) &

SHSVRO ‘XFWRV &RORPEDE Y BOR EROFRRIPRPRPFORDQC JDV HISORUDWLRQ DQG

X 2L0 DQG JDV H[SORUDWLRQ DQG
S5HSVRO (13 %ROLYLD 6SHSVRO %ROLYLDOROSYLDS 'rGXFWLRO ) &

5HSVRO ( 3 86$ +ROGLQ§?$ v(%oF 2L0 *c\é@»mﬁé%%@BFgWJL%\gH SC)RL)J%WLRQ DQG

5HSVRO ( 3 86$ /OF 5HSVRO 86% +RC GQQMG&&W@/@&W{%EH SORUDWLRQ DQG
2L0 DQG JDV H[SORUDWLRQ DQG

S5HSVRO (FXDGRU 6 $ S5HSVRO ([SORUDESPRQS S5 R GxFWLRQ ) &
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"HFHPEHU
-~ 0LOOLRQ
OHWKRG 7RWDO 6KDUH
1DPH 3DUHQW FRPSDERXQWWRUSRUDWH sxwa%wmgfgalwqgj\%ﬁamme\&DsLWD(
5HSVRO ([SORUDOYR % UEHEMR Q W B %UD]JLO gb%gSFGWJL%\gH[SDRL;%WLRQ pbQe
5HSVRO ([SORUDFLiQ 5% S0/ RO ([SORUDBEPQQ6 $§'[JORGD>?FGWJL%\6H[SDRL)J%WLRQ bQG .
5HSVRO ([SORUDFLUQ $BWRDORD N [SLORIDLEE P& @6 $§b%g>?FGWJL%\gH[SDRL)’%WLRQ bQc .
5HSVRO ([SORUDFLUQ $SBHISURD {SORUDBEPQQ6 $§b%gSFGWJL%\gH[SDRl;%WLRQ bQG
5HSVRO ([SORUDFLUQ $SBMSWRO ([SORUDBEPQQ6 $§bORGD>?FGWJL%\gH[SDRL)’%WLRQ bQG .
5HSVRO ([SORUDFLUQ SWIODWR® @ 3 %ROL%IRDLﬁLﬂDéb%GDSFGWJL%\gH[SDRL)J%WLRQ bQG
5HSVRO ([SORUDFLUQ &BRORPEQD[SORUDEEPQQ6 $§b%g>?FGWJL%\gH[SDRl)J%WLRQ bQG
5HSVRO ([SORUDFLUQ *6BISER® [SORUDEEPQRQ6 $§b%g)?FGWJL%\gH[SDRl)J%WLRQ bQG .
5HSVRO ([SORUDFLEQ *%HENWRO6(BSORUDBEEPQQ6 $§b%g>?FGWJL%\gH[SDRL)’%WLRQ bQe . .
5HSVRO ([SORUDFLEQ *%\DSMRG® §SORUDBEEPQQ6 $§'[JORGD>?FGWJL%\6H[SDRL)J%WLRQ bQG .
5HSVRO ([SORUDFLUQ ,FBIGYRQD([SMBRUDBEEPQQ6 $§b%g>?FGWJL%\gH[SDRL)’%WLRQ bQG .
5HSVRO ([SORUDFLUQ ,50IB3YRD (§SORUDBEEPQQ6 $§b%gSFGWJL%\gH[SDRl;%WLRQ bQG .
5HSVRO ([SORUDFLUQ .Eswu}};E/[Bzvz)KMo%nmumws@ﬂz@c@éﬁv\/{%\gH[SDRUDWLRQ bQG
5HSVRO ([SORUDFLUQ 0SHSRR® $[ SO &L HiQF R6 $§b%g>?FGWJL%\gH[SDRL)J%WLRQ bQG
ssvro sonuorLie SRR BV RBoLe 249 208,100 HISIRYRWLRG DaC
ssuro (sonvorLue ARG SSLIYE RBoro 259 298,107 HIsORYGULRG 00C
SHSVRO ([SORUDFLRQ ’5%&’\}%60}’[‘@0Bﬁbkuwwsﬁﬂb@@ffw{%\gH SORUDWLRQ DQG (
SHSVRO ([SORUDFLUQ 6BXWIRP BBHBEREpe a6 $§I£JORGD>?FGWJL[I)?\6H[S ORUDWLRQ DQG
5HSVRO ([SORUDFLUQ YBRSMRO6([SORUDBEEPQQ6 $§b%g>?FGWJL%\gH[SDRL)’%WLRQ bQG
5HSVRO ([SORUDFLEQ YEEBYROG(BSORUDEEPQQE $§b%gSFGWJL%\gH[SDRl;%WLRQ bQG .
5HSVRO ([SORUDFLUQ : VS \3RDG %[5 OR UD 5 5 PQ Q6 $§bORGD>?FGWJL%\gH[SDRL)’%WLRQ bQG .
5HSVRO ([SORUDFLUQ E5HSVRO 6 $ 6SDLQ éb%(?)?FGWJL%\gH[SDRL)J%WLRQ bQG
SHSVRO )LQDQFH %UDVEHIYBO (ISORUDGER fUDMEDQELQ) DQG KROGLQI R
5HSVRO *UHHFH ,RQLDJ5HSNVRO ([SORUDEEPQRQ6 $§b%g)?FGWJL%\gH[SDRl)J%WLRQ bQG .
5HSVRO *URXQGELUFK WBQUZ\}IQLS*E &DQDGD éb%GD)?FGWJL%\é)H[S ) &
5HSVRO ,QYHVWLJIDFLF ®H S VAW (B O RUIBYDEQS $§bORGD>?FGWJL%\gH[SDRL)’%WLRQ bQG
5HSVRO 1RUJH $6 5HSVRO ([SORUDERWED6 $§b%g>?FGWJL%\gH[SDRL)J%WLRQ bQG .
5HSVRO 28&3 GH (FXDGRBHSWRO (FXDGRU(F«BGRLlé%"'euj’g‘(/LsV%gévDsgbi\/"éO-QH IRURLO .
5HSVRO 21IVKRUH ( 3 865HS@RO 86% +RC @QQWG&@W@@@&W{%EH[SDRL)J%WLRQ bQG
sHSVRO 210 *DV $xvw[RDoVibis s MRIWbBRMb UG viuYLFHY RRESDQ .
SHSVRO 2LO DV $XVW‘3’|9(968LQ3'5§—|VRXLsmwwumaé{ﬁ{g)?fwi%\gH[S JRUDWLRQ DQG
5HSVRO 2LO *DV &DQDEHSVRO ([SORU[)&Du@CﬁD$§b%GDXQFGWJL%VQH[SDRL)“?&WLRQ bQe
5HSVRO 2LO *DV *XOI ég,ﬁﬁﬁ(ﬁﬁ 8B5S *§&L%Qévéw(@>8§WJL%\gH SORYDWLRQ DQE .
5HSVRO 2LO *DV +ROGLQJWROSLMF 6 BULWHG éw@ﬁﬁij%\gH[SDRL)’%WLRQ bQeG
swsvro 210 +ov 0000 PHLAR, UL ABISERERS 205,100 HIsoRygwLRe oae
snsvro 200 -ov 0000l A AR, L IYSRRER 208,100 HISRYgWLRQ oae (
SHSVRO 2LO  *DV 576 66@SWRGG ([SORUDBDO®\LBKDUHG VHUYLFHV FRPSDQ\
5HSVRO 2LO *DV 86% /38SVRO 86% +RC GQQMG&&W@/@&W{%EH SDR‘;%WLRQ bQG
5HSVRO 2LO *DV 9LHWRIDSVRO (quRwuwywua)sé.ﬁ{GD)?FGWJL%\gH[SDRl)J%WLRQ bQeG .
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"HFHPEHU
-~ 0LOOLRQ
OHWKRG 7RWDO 6KDUH
RI &RQWUR®XS &DSLWDC
1DPH 3DUHQW FRPSIRRXQWUWRUSRUDWH SXESRWVIR ,QW ,QWH UM XIMW\
5HSVRO 2ULHQWH OHGLBRHSWRO ([SORUDBSEDQQE $§b%g>?FGWJL%\gH[SDRL)’%WLRQ bQeG .
sHSVRO 3HUsHWXDO 1R(J[ NP Q SHUSHLEB, gb%g?FGWJL%\gH[SDRL;%WLRQ DQG .
5HSVRO 6DNDNHPDQJ %%85{%38 S%HL&%W%@%@&FGWJL%\QH SDRL)’E’&WLRQ DQG .
SHSVRO 6HUYLFHV &RPSDIGVRO 86$ +RC BRQWHGBWRWNLRQ RI VHUY|RHY
5HSVRO 6HUYLFLRV &R GRIBEIRD 6[SORUDBEEDQQ6 $§bORGD>?FGWJL%\gH[SDRL)’%WLRQ bQG .
5HSVRO 6LQRSHF %UDVEESERO 8SVW U H D&U B] 190 ?SCUDWLRQ bQG V(Dg’"'_ ';' RLO DQG

5HSVRO 6LQRSHF %UDvﬁ\gs ,;RY ([SORUDGYR PHUPYRBwiroLR FRPSDQY .

RD OF BRILVHROXLERD QG JDV H[SORUDWLRQ DQG
5HSVRO 6LQRSHF 5HVRXDEHY BD R O F BRI O R 0 e v L R 6 Coo Vs

5HSVRO 7UDQVJDVLQGR)'§UW@§8R QWHL?)?[WD'EQQ:&JUWROLR FRPSDQ) ¢

¢2LO DQG JDV H[SORUDWLRQ DQG
SURGXFWLRQ ) &

5HSVRO 8SVWUHDP % 9 5HSVRO 6 $ IHWKHUGREGBMROLR FRPSDQ5 &

5HSVRO 8 . /WG 5HSVRO ([SORUDEL% A

5HSVRO 8SVWUHDP ,QYBUBVRQ@HS/S\6WU H BB DA Q 3RUWIROLR FRPSDQB &

5HSVRO 86% +ROGLQJIV lggSVRo 2L0 *c\éémgé%%e&gﬁwmv HI SDRl)JI?&WLRQ DQG

LRQ

5HSVRO 9HQH]XHOD 6 $5HSVRO ([SORU[)QH;QQ-I]XGI—H}é %gSFGWJL%\gH[SDRU%WLRQ pbQe

6LHUUDFRO (QHUJ\ $UD%F(§E\)/(|§/’_9|_1’QO/\:VSUC%\Hb%%BPZDRUWIROLR FRPSD(Qb -

7DOLVPDQ $VLD /WG 5HSVRO 2LO *E\é&&g&& RLO DQG JDV H[SDRL)JI?&WLRQ DQG

,QF SURGXFWLRQ
7DOLVPDQ %ORFN . 2 YV R O ([SORUDEHWHaJn;ﬁﬂb@(‘&?FGWJL%\gH S3Rl;D&WLRQ bQe .
7D0LVPDQ -DPEL 0HUDQRIUWE" O (f/?)ngU,SBWbﬁ9?@%(?)?FGWJL%\6H[SDRL)’%WLRQ DQG
700LVPDQ 6DIHUL /WEISVRO 2O TEVGRRAEA %GD)?FGWJL%\Z?H[SDR?%WLRQ bQe (
7DOLVPDQ 6XPDWUD /%‘@VRO 2L0 "L% 48086 %bORGDSFGWJL%\gH[SDRL)’E;‘WLRQ DQG ( (

7DOLVPDQ 9LHWQDP 5HSVRON(C§SORU[)BLHQ/QED$§LO DQG JDV H[SDRL)J%WLRQ bQeG

URGXFWLRQ
LWH
7DOLVPDQ &RORPELD +FSGGVRO/WSORU[)E@@%F£:$3RUWIROLR FRPSDQB &

7DOLVPDQ (DVW -DEXQJZQbEVL';ES %WHQQW%@%@&FGWJL%EH SDR‘;%WLRQ bQG .

7DOLVPDQ 3HUSHWXDO ) (R WA G UYS 6 @&L}%RF 3RUWIROLR FRPSDQ) g

7DOLVPDQ 5HVRXUFHV WLIIVSHVVREXLWDM/DPB‘ébORGDSFGWJL%\gH[SDRL)J%WLRQ bQG .

7DOLVPDQ 5HVRXUFHV 71ROQMWK DHV 8V. -BF(DdVd%HDl_{V}g O DQG JDV H[SODORUDWLRQ DQG

/WG 6XPDWUD /WG RGXFWLRQ ) & §
KVPDQ QW | G JDV H[SORUDWLRQ DQG

7DOLVPDQ 6RXWK 6DIHYR S @PQJV 2 %%WH%?@{%(&?FWLRQ % . .

7DOLVPDQ 8. BRXWK (Dxlmo@ﬁm)gv\ﬂmmxm?é?gy“‘é@ bORGDSFGWJL%\gH[SDRL)’%WLRQ DQG .

7DOLVPDQ 9LHWQDP  5H®BVRO ([SORUDEHWHaJséﬂ{J@(@éFGWJL%\gH SDRL)J%WLRQ bQG .

7DOLVPDQ 9LHWQDP 7BRGLVPDQ QWH 2D® DQG JDV H[SORUDWLRQ DQG
&RUSRUDWLRQ /OF +ROGLQJIV % HRRW LD SURGXFWLRQ ) & <

7DOLVPDQ 9LHWQDP  5HS%RD ([SORungLuwQeméb%GD)?FGWJL%\gH[SDRl)JE’&WLRQ pbQe .
7DOLVPDQ 9LHWQDP  5HSWRD ([SORUDBLH@ Qg -C DQG JDV H[SORUDWLRQ DQG

SURGXFWLRQ ) & <

YRUWXQD ,QWHL QD W, 0 DQG JDV H[SORUDWLRQ DQG
7DOLVPDQ 9LHWQDP /W& W ROHXP &RU%E&'@&@/% RGXFWLRQ ) & <

7UDQVSRUWDGRUD 6XOEHBVROH(USORIHG{RVPUDVRO SLSHOLQH FRQVWUXFWLRQ DQG
6 $ /WGD ° RSHUDWLRQ (o ) ¢

7UDQVZRUOG 3HWUROH%ES¥RO flyQRSHFBQRWWE @HO DQG JDV H[SORUDWLRQ DQG

.LQJGRF SURGXFWLRQ (0 -3 ; §
7uLDG 210 oDQLWRED AFEYRO 2LC TERSGOES ELQ DRS 1RG MISORYRWLRQ bPee .
9XQJ 0D\ 9L HW Q 5/ S% RO ([SORUDEHWHaJséﬂ{J@%RéFGWJL%\gH[SDRL)’%WLRQ bQe . .

2LO DQG JDV H[SORUDWLRQ DQG
-9

<3)% $QGLQD 6 $ 5HSVRO %ROLYLD6ROSYLDG 2 oy FwLRO (0
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"HFHPEHU
-~ 0LOOLRQ

OHWKRG 7TRWDO 6KDUH
R &ERQWURRXS &DSLWDC
1DPH BDUHQW FRPSDERXQWUWRUSRUDWH SXEERYR ,QW ,QWHUHXIUMW\

7UDQVSRUW RI R_O DQG JDV E)\
SLSHOLQH (0

<3)% 7UDQVLHUUD 6 $ <3)% $QGLQD 6 $%ROLYLD
,1'8675,%/
$OED (PLVVLRQ JUHH (24UY OB RV GHOSSDUWH '#EDUERQL]DWLRQ DFMWLYLWLHYV p y

$VIDOWRYV (VSD®*ROHV &GHMSVRO 3HWUUWCOKBBDBEQ® $VSKDOWYV
BURGXFWLRQ RI HOHFWULFLW\ DQG

&RIHQHUDFLUQ *HTXLVD LB Bypo 4Xx PLFBPSPLIS VWHDP (o
&RPSD?* D $X[LOLDU GH 5HPROFDGRUHV \
%XTXHV (VSHFLDOHV 65HSVRO 3HWURCIBRBDBEG® 3URYLVLRQ RI PDULWEPH VHUYLFHYV y

'"\QDVRO *HVWLpQ O«[LFR
‘\QDVRO &KLQD 6 $ GH6&$93 , GH & 9 OH[LFR 3URYLVLRQ RI VHU(YQFH"
'"\QDVRO *HVWLPQ O«[LFR BURGXFWLRQ DQG VDOH RI
'\QDVRO (ODVWUPHURYV 66%$$3 GHG& ®& 9 OH[LFR FKHPLFDO SURGXFWO - 3

BURGXFWLRQ DQG VDOH RI
'\QDVRO (ODVWuPPHURYV "QQ®BRO *HVWLPBS®OLQ FKHPLFDO SURGXFWO - 3

"\ODVRO *HVWLHQ O«[LFR 6 $ 3, GH & 9 3RUWIROLR DQG VKDUHG VHUYLFHV
5HSVRO 4X PLFDOB[EFR FRPSDQ\ (o
3RUWIROLR DQG VKDUHG VHUYLFHV
"\QDVRO *HVWLUQ 6/ B5HSVRO 4X PLFD6BILQ FRPSDQ\ (o
"\QDVRO /OF "\QDVRO *HVWLpGUWHC EWOMWHY SHWURFKHMLEDD SURGXFWYV
&RQVWUXFWLRQ DQG RSHUDWLRQ R
(QHUJ™D 'LVWULEXLGD GHOUROMRY 6BO6SOULWH BG RLO UHILQHU\ ) & § y

_ ODQXIDFWXUH DQG VDOH RI
*HQHUDO 4X"PLFD 6 $ 8,opyRO *HVWLU@BSOLQ SHWURFKHPLFDO SURGXFWYV

*UXSR 5HSVRO GHO 3HUSHSOWVR@& 3HUY 9% 3HUX 6KDUHG VHUYLFHV BHR&SDQ\ <

'"HYHORSPHQW DQG SURGXFWLRQ
,EHULDQ /XEH %DVH 2LGWHRXIRPCGDBAWBLUEL BRDEQ@® RI OXEULFDQW EDVH RLOV

"\QDVRO *HVWLpPQ O«[LFR ODQXIDFWXUH RI VIQWKHWLF RLO

,QGXVWULDV 1HJURPH]| 66$$3 GHG& ® 9 OH[LFR FORWKYV (0

,QVD *SUR 1DQMLQJ B\QWKHWLF 5XEEHU ODQXIDFWXUH GHYHORSPHQW

&R IWG "\QDVRO &KLQD GKL®GMH AVDOH RI VIQWKHWIFR UXEZEHU

/LDRQLQJ 1RUWK '\QDVRO 6\QWKHWLF ODQXIDFWXUH GHYHORSPHQW

5XEEHU &R /WG "\QDVRO *HVWLU@K&EQD VDOH RI VIQWKHWIFR UXEZEHU

5HSVRO ,QGXVWULDO &RQVWUXFWLRQ DQG RSHUDWLRQ RI

3HWUWOHRY GHO IRUWHUD®VIRUPDWLROSBLQ DQ RLO UHILQHU\ ) &

3HWURQRU ,QQRYDFLUQHWUPOHRY GHOGBRUWH BHY HDUFK DFWLYLWLRBYV <
ODQXIDFWXUH DQG VDOH RI

3ROLGX[ 6 $ 5HSVRO 4X PLFD6BLQ SHWURFKHPLFDO SUR&XFWV
5HILQLQJ DQG VDOH RI RLO DQG

5HILQHU™D /D 3DPSLOOMBHBEYRIO 3HUY % 3HUX JDV ) &

5HONLD 'LVWULEXLGRLU BHS ROHFMWWWECBBBE@ / 'LVWULEXWLRQ RI HDBFWULFLW\ ¢

5HSVRO &DQDGE /WG 5HSVRO ([SORUDEPRPGPLs5HIDVLILFDWLRQ RI)/&*

5HSVRO &KHPLH "HXWVPEHBEN®R® 4REHFD*BWPDQ' 6DOH RI FKHPLFDO SJWRGXFWV <
5HSVRO &RPHUFLDO 6 $KILQHU D /D 3DBSUXOD 6DHOSH RI IXHO ) &

5HSVRO (QHUJ\ 1RUWK $P«ULFD 8QLWHG 6WDWHYV

&RUSRUDWLRQ 5HSVRO 86% +RCGLQJV //&DOH RI /1* ) &

6DOH RI VROLG OLTXLG DQG
JDVHRXV IXHOV QG UHODDWHG

5HSVRO (QHUJ\ 3HUY% 55H&VRO &RPHUFLBHWX6 $ SURGXFWYV ) & <
BURGXFWLRQ VWRUDJH
5HSVRO +LGUMIJHQR 6 $HSVRO ,QGXVWULDO FRQVXPSWLRQ DQG
7UDQVIRUPDWLR@SBL/Q WUDQVIRUPDWLRQ RIK\GURJHQ <
5HSVRO ,QGXVWULDO 7UDQVIRUPDWLROQ 6 /
5HSVRO 6 $ 6SDLQ SBRUWIROLR FRPSDQ) & <

5HSVRO ,QGXVWULDO
5HSVRO /1* +ROGLQJ & BUDQVIRUPDWLR®SBLQ 6DOH RI RLO DQG JDV&

5HSVRO &XVWRFPHU &HQWE&®ROH RI IXHO DQ5 VSHFLDO
5HSVRO ODUNHWLQJ 6 % &8 3HUX SURGXFWYV ) &

5HSVRO 3HUY % 9 5HSVRO 6 $ IHWKHUORQGMROLR FRPSDQ) &
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'"HFHPEHU
- OLOOLRQ
OHWKRG 7RWDO 6KDUH
R ERQWUR®BXS &DSLWDC

1DPH 3DUHQW FRPSRRXQWWRUSRUDWH SXBEERWHR , QW ,QWHUHMNXIW\

5HSVRO ,QGXVWULDO ,PSRUW RI SURGXFWV DQG
5HSVRO 3BHWUPOHR 6 S7TUDQVIRUPDWLRQSBL/Q RSHUDWLRQ RI UHILQ&ULHV

ODQXIDFWXUH DQG VDOH RI

5HSVRO 3RO PHURV 8QBBHVRRDIX PEBD 3RBWXJID®HWURFKHPLFDO SUR&XFWYV

5HSVRO ,QGXVWULDO ODQXIDFWXUH DQG VDOH RI
5HSVRO 4X PLFD 6 $ 7TUDQVIRUPDWLR@SBL/Q SHWURFKHPLFDO SUR&XFWV
5HSVRO 6W -RKQ /1* 65HSVRO /1* +ROGASDIL®G $ 6HFWRU VWXGLHY ) & < <
5HSVRO 7UDGLQJ 3HU% 560$V&O 7UDGLQIBHUK 7UDGLQJ DQG WUDQN&RUW
5HSVRO 7UDGLQJ 6LQJDBRIMROAWH D/GL® BLEIDSRBUDGLQI DQG WUDQN&RUW <
5HSVRO 7UDGLQJ 86% &BHSREDWIBBROGROBGRQWMHG & WDGMHM DQG WUDQN&RUW

5HSVRO ,QGXVWULDO 6WRUDJH VDOH WUDGLQJ DQG
5HSVRO 7UDGLQJ 6 $ 7UDQVIRUPDWLR@SBL/Q WUDQVSRUW ) & <
6DLQW -RKQ /1* '"THYHORSPHQW &RPSDQ\ /ILTXHIDFWLRQ SODQW LQYHVWPHQW
/WG 5HSVRO 6DLQW -RRQDGD 6URMHFW LQ &DCDG)D& <

* B
5HSVRO 2LO EY&|§‘8|985DLO DQG JDV H[SORUDWLRQ DQG

6DLQW -RKQ /1* /LPLWH®EQEDUWQHUVKLS

6HUYLFLRYVY GH 6HIJXULGDG ODQFRPXQDGRYV
6 $ 5HSVRO 3HWUpPOBRBDEQ 6DIHW\ ) & <

&200(5&,%/ $1'
5(1(:$%/(6
$EDVWHFLPHQWRV H 6HUYLORV GH $YLDO®DR

SURGXFWLRQ ) & < <

/GD 5HSVRO 3RUWXJIXCHRWIWXEGEIWDOH RI RLO SURGXEWYV < <
5HSVRO &RPHUFLDO GH 7UDYHO &OXE 3UJUDP /R\DOV/\
$LU OLOHV (VSD3D 6 $ 3URGXFWRYV 3HV/8RMLOH U R\H U BFHV (o <

$OHFWRULV (QHUJ D 6RVAMSMRUEGHQREDBSBY Q6 /:BQG SRZHU SURMHPW ¢
$OHFWRULV (QHUJ D 6RVAMSMVMRUEGHQREDBSBY Q6 /:BQG SRZHU SURMHPW ¢
ODQXIDFWXUH DQG VDOH RI

$PSHUH 3RZHU (QHUJ\ 6HSVRO (QHUJ\ 96SDNRQUHVWREDIH EDWWHULHVG

$UDJRQHVD GH ,QIUDHVWUXFWXUDYV

(QHUJ«WLFDV 5HQRYDESOHSVRQ BHQRYDBGBYQ6 /:BQG SRZHU SURMHPW ¢
$UFR (QHUJ™D 6/8 5HSVRO 5HQRYDBGBYQ6 /68Q SRZHU SURMHFW & ¢
$UFR (QHUJD 6/8 5HSVRO 5HQRYDBGBYQ6 /68¢Q SRZHU SURMHFW & <
$UFR (QHUJD 6/8 5HSVRO 5HQRYDBGBYQ6 /68(Q SRZHU SURMHFW & ¢
$UFR (QHUJ™D 6/8 5HSVRO 5HQRYDBGBYQ6 /68(Q SRZHU SURMHFW & ¢
$UFR (QHUJ™D 6/8 5HSVRO 5HQRYDBGBYQ6 /68Q SRZHU SURMHFW & ¢

5HSVRO &RPHUFLDO GH ,QVWDOODWLRQ DQG RSHUDWLRQ RI
$UWHFKH \ *DUF D 6/ 3URGXFWRYV 3HVBIRDLHURWHUEY BFH VWDWLRQV & < <

5HSVRO 'RZQVWUHDP ,QVWDOODWLRQ DQG RSHUDWLRQ RI

$XWRVHUYLFLR 6DUJHQ VORVHUR DGHRRQ® D0 H[ISFR  VHUYLFH VWDWLRQ@\ - ) ¢
5HSVRO 'RZQVWUHDP 3URGXFWLRQ DQG GLVWULEXWLRQ RI

%DUGDKO GH O«[LFR 6 $QWHUSQBFLRQDOJOH[ISFR OXEULFDQWYV (0 -9 ¢

ODQXIDFWXUH WUDQVIRUPDWLRQ
DQG VDOH RI PRWRU YHKLFOHV
PDQXIDFWXUH RI HOHFWULFDO
HTXLSPHQW SDUWYV DQG

%HJIJDV ORWRU 6 / 5HSVRO (QHUJ\ 96ISDARQUHWVFEHVVRULHYV (o

6RIWZDUH SODWIRUP DGG YLUWXDO
DVVLVWDQFH LQ JHRVFLHQFH DQG
UHVHUYRLU HQJLQHHULQJ EDVHG
%HOPRQW 7HFKQRORJ\ 5@BSVRO (QHUJ\ 9$@MX-UGH RWEDMWMM ILFLDO LQWHOOLJHQFH

5HSVRO &RPHUFLDO GH ,QVWDOODWLRQ DQG RSHUDWLRQ RI
%HQJLUHS 9DOO 6/ 3URGXFWRV 3HV/ORDLQHURWHUE BFH VWDWLRQV & <

%RDODU (QHUJ DV 6/ &8HSVRO 5HQRYDBGBY Q6 /6RODU SRZHU SURMMRW ¢

&DLDJHVWH *HVWoR GH $UHDV GH 6HUYLOR 2SHUDWLRQ DQG PDQDJHPHQW

/WGD *(63267 3RUWXJDR®I VHUYLFH VWDWLRQ@V ¢ ¢
5HSVRO &RPHUFLDO GH 2SHUDWLRQ DQG PDQDJHPHQW

&DPSVD (VWDFLRQHV G B BRIGYEWRR BHY/BRDIGHURY VAHBYLFH VWD\WLRQV
5HSVRO &RPHUFLDO GH 'LVWULEXWLRQ RI RLO GHULYDWLYH

&DUEXUDQWY L 'HULYDWVYRG$FWRV 3HV/§QGRIHWESW R&G X FWV (o ¢
5HSVRO 'RZQVWUHDP 'LVWULEXWLRQ DQG VDOH RI RLO

&, 5HSVRO $YLDFLUQ &RQRRAEL@D LR BD D& BORPELHURG XFWV ) & ¢ ¢
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"HFHPEHU
- 0OLOOLRQ
OHWKRG 7RWDO 6KDUH
Rl  &RQWUR®XS &DSLWDC

1DPH 3DUHQW FRPSIERXQWWRUSRUDWH SXERRWIR ,QW , QW H UM XM\

5HSVRO 'RZQVWUHDP 3URGXFWLRQ DQG GLVWULEXWLRQ RI
&RPEXVWLEOHV 6XUH3RM VB HU @GHF RRQYD D0 H[ISFR  OXEULFDQWYV (0 -9 ¢
&RPSD* D $QUQLPD GH HBHSMR®@RPHNUFLDO GH ,QVWDOODWLRQ DQG RSHUDWLRQ RI
6HUYLFLRV 6 $ 3URGXFWRYV 3HV/BRDLHU RN U BFH VWDWLRQV) &
"HVDUUROOR (HOLFR /L6 HOWRO/ BHQ RBYLHBESBY Q6 /:BQG SRZHU SURMHPW ¢
"HVDUUROOR (UOLFR /D¥H®WO DHQRYIBEBYQ6 /:BQG SRZHU SURMHPW <
'"HVDUUROOR (UOLFR /D% H®WO/ 5HQRBYLHBESBY Q6 /:BQG SRZHU SURMHPW ¢
"HVDUUROOR (UOLFR /DBH®WO/ 58QRY BEBGBYQ6 /:BQG SRZHU SURMHPW <
"HVDUUROOR (HOLFR /DV ODMDV ;;9,,
6/ 8 5HSVRO 5HQRYDBGBYQ6 /:8QG SRZHU SURMHPW& ¢
"HVDUUROOR (UOLFR /DBH®WRO/ 5HQRVDBGBY Q6 /:BQG SRZHU SURMHPW ¢
"HVDUUROORV (HOLFRV 568 S\DROD GBQREDEBSPYQ6 /:BQG SRZHU SURMHPW ¢

5HSVRO &RPHUFLDO GH
'"LVWULEXLGRUD $QGDOXBRI5 2B WHRYWDHY/BERICOH URBY 06 R1 IXHO (0 -9

5HSVRO &RPHUFLDO GH
'LVWULEXLGRUD GH 3HVBWRGHKEW RV $3 HV/BRIDLGH U RBYD 061 )R | IXHO ) & < ¢

‘"HYHORSPHQW GHVLJIQ

(FRSODQWD OROHFXODWIBE¥RDL@QEXVWULDO FRQVWUXFWLRQ >2QG RSHUDWLRQ RI
6ROXWLRQV 6/ 7UDQVIRUPDWLR@SBLIQ PROHFXODU UHF\FO(QJ IDFLOLWLHV

*HQHUDWLRQ RI t
5HSVRO &XVWRPHU &HQWUHBRHZDEOH RU F

(NLROD &RQVWUXFFLuQ6G 8 6 / 6SDLQ VRXUFHV (o ¢ ¢
6DOH RI HOHFWU
5HSVRO &XVWRPHU &HQWUHBRHZDEOH RU F

(NLROD (QHUJ D &RPHUBLD®L]IDGRUD 6 6SDLQ VRXUFHV (o ¢ ¢

$GPLQLVWUDWLY
5HSVRO &XVWRPHU &HQWSOPQWYV SURGXF

(NLROD 3URPRFLuUQ 6 .6/ 8 6SDLQ IURP UHQHZDEOH (0 ¢
(QGRPH[LFDQD 5HQWD \56#8WRICF LIRX/Q \6 WU HEDHP 3URGXFWLRQ DQG GLVWULEXWLRQ RI

& 9 ,QWHUQDFLRQDODJ0H[ISFR OXEULFDQWYV (0 -9 ¢
(QHUJ DV 5HQRYDEOHV BHS¥ROHIHQ RYD BGPY Q6 /:BQG SRZHU SURMHPW ¢
(QHUJ DV 5HQRYDEOHV BHSVWRMBHQRBC BGBY Q6 /:8QG SRZHU SURMHPW <
(QHUJ DV 5HQRYDEOHV GH *ODGLDWHXJ

6 /8 5HSVRO 5HQRYDBGBY Q6 /:BQG SRZHU SURMHPW ¢ ¢
(QHUJ DV 5HQRYDEOHYV SHS VR®UIH GRY® BGBY Q6 /:BQG SRZHU SURMHPW ¢
(QHUJ DV 5HQRYDEOHYV 5HS VRIDH5 QR D BGBY Q6 /:BQG SRZHU SURMHPW ¢
(QHUJ DV 5HQRYDEOHV BHSVMRQWHQRED BSBYQ6 /:BQG SRZHU SURMHPW ¢
(QHUJ DV 5HQRYDEOHV BHSYROXJHORYSD BGBY Q6 /:BQG SRZHU SURMHPW. ¢

6RFLHWDW &DWDJODQD GH2SHUDWLRQ DQG PDQDJHPHQW
(QHUJ\ ([SUHVV 6 / 3HWUROLY 6 $ 6SDLQ RI VHUYLFH VWDWLRQ@ ¢ ¢

(HLOLFD GHO 7DOWDO 6SH8#SVRO &KLOH &S$SLOH :LQG SRZHU SURMHRW
5HSVRO ,EHUHPOLFD

(51& /2% 6S$ 5HQRYDEOHV &K BKH BIBS$ :LQG SRZHU SURMHRW ¢
(VWDFLPQ GH 6HUYLFLR5%BHKRM $RXQ¥WILHDP 3URGXFWLRQ DQG GLVWULEXWLRQ RI
6 $ GH & 9 ,QWHUQDFLRQDOJ0H[I$FR OXEULFDQWYV (0 -9 ¢

5HSVRO &RPHUFLDO GH ,QVWDOODWLRQ DQG RSHUDWLRQ RI
(VWDFLUQ GH 6HUYLFLRIUYRGRMBDRY 68 V/6ROLHU H U6 5SFH VWDWLRQV &

5HSVRO &RPHUFLDO GH ,QVWDOODWLRQ DQG RSHUDWLRQ RI

(VWDFLPUQ GH 6HUYLFLI3URGWFWIR V63/MHV/BKRMLICHURNH U BFH VWDWLRQW - 3 ¢ ¢
'HYHORSPHQW RI VRODU SRZHU
(11LQJ 5SHQHZDEOH (QHUIMEVRED/(QHUJI\ IHSDNRQUHBURMHFWYV (o ¢

%ORFNFKDLQ WH=KQRORJ\ IRU
8QLWHG HQHUJ\ UHWDLO DQG DXWRPRWLYH

JLQERRW /WG 5HSVRO (QHUJ\ SHQWERFIVHEWRUYV (o <
)XHU]DV (QHUJ«WLFDV

6/ 8 5HSVRO 5HQRYDBGBYQ6 /:8QG SRZHU SURMHPW ¢
YXHU]DV (QHUJ«WLFDV GHO 6XU GH (XURSD

9, 6/ 8 5HSVRO 5HQRYDBGBYQ6 /:8QG SRZHU SURMHPW ¢
)XHU]DV (QHUJ«WLFDV GHO 6XU GH (XURSD

;. 6138 5HSVRO 5HQRYDBGBYQ6 /:8QG SRZHU SURMHPW. ¢
)XHU]DV (QHUJ«WLFDV GHO 6XU GH (XURSD

5, 618 5HSVRO 5HQRYDBGBYQ6 /:8QG SRZHU SURMHPW. ¢

)XHU]DV (QHUJ«WLFDV GHO 6XU GH (XURSD
/ 5HSVRO 5HQRYDBGBYQ6 /:8QG SRZHU SURMHPW& < <
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"HFHPEHU
-~ OLOOLRQ
OHWKRG 7TRWDO 6KDUH
R &ERQWUR®XS &DSLWDC
1DPH 3DUHQW FRPSRRXQWWRUSRUDWH SXBEERWHR , QW ,QWHUHMNXIW\
YXHUIDV (QHUJ«WLFDV GHO 6XU GH (XURSD
1,9 6/ 8 5HSVRO 5HQRYDBGBYQ6 /:8QG SRZHU SURMHPW& ¢ ¢
YXHUIDV (QHUJ«WLFDV GHO 6XU GH (XURSD
'9,,, 6/8 5HSVRO 5HQRYDBGBYQ6 /:8QG SRZHU SURMHPW& ¢
)XHU]DV (QHUJ«WLFDV GHO 6XU GH (XURSD
. 618 5HSVRO 5HQRYDBGBYQ6 /:8QG SRZHU SURMHPW& ¢
5HSVRO &XVWRPHU &HQWULF

*DRODQLD 6HUYLFLRV 6/ 8 6SDLQ 6DOH RI HOHFWULF LW\ ¢
*HQHUDFLUQ (HOLFD (O DHESDRER 56QRYDBGBYQ6 /:BQG SRZHU SURMHPW ¢
*HQHUDFLuQ \ 6XPLQLVWUR GH (QHUJ™D
6 5HSVRO 5HQRYDBGBYQ6 /:8QG SRZHU SURMHPW ¢

*HVWDR H $GPLQLVWUD®DR GH 3RVWRV GH
$EDVWHFLPLHQWR 8QLSHHSAWRRIOD 3RGIV X J XBHRWIV X GEIED OH RI RLO SURGXFWYV
. PHUFLDO GH &RPSXWHU SURJUDPPLQJ
HVWLpQ $FWLYD 6H 3HBIBEYP Ry 3HWORDLH U RFWL ¥ LWLHV ) & ¢ ¢
*HVWLUQ GH 3XQWRYV G HSOROD & RPHIHFY BODG H
6 $ BURGXFWRYV 3HVWVORDLHURWUY ISFH VWDWLRQ@WPDQIDIHPHQW
5HSVRO 'RZQVWUHDP 2SHUDWLRQ DQG PDQDJHPHQW
*XWVD 6HUYLFLRV 6 $ @WEWQDFLRQDDO0HYI$FR RI VHUYLFH VWDWLRQYVY 3 <
'"HYHORSPHQW RI SKRWRYROWDLF
5HSVRO 5HQHZDEOHYV 1RUDMXG EDWWHU\ SURMHFWYV IRU HQHUJ\

+HFDWH (QHUJ\ *URXS ®RHULFD ,QF 8QLWHG ¥YWBWB YH (o
+LVSEQLFD GH 'HVDUUROORY (QHUJ«WLFRYV
6RVWHQLEOHV 6/ 8 5HSVRO 5HQRYDBGBYQ6 /:BQG SRZHU SURMHRAW <

,EHUHQ 5HQRYDEOHV B6581SVRO 5HQRYDBGBYQ6 /:BQG SRZHU SURMHRAW
,ELO *HVWRU GH &DUJ® BHYROKEKNVWRPHU &HQWREHUDWLRQ RI HOHFWULF YHKILFOH

(O«<FWULFR 6 $ 6/ 8 6SDLQ FKDUJLQJ SRLQWV( 0 - )
5HSVRO 5HQHZDEOHYV '"HYHORSPHQW RI QHZ HQHUJ\
-LFDULOOD 6RODU //& '"HYHORSPHQW +FR®GEWHG RRBN/HFW V ) & < <
'"HYHORSPHQW RI QHZ HQHUJ\
-LFDULOOD 6RODU %ROIFBNUGKDVERO/IEQLWEG 6WRMHIW YV ) & ¢ ¢

5HSVRO &RPHUFLDO GH &XVWRPHU DQG FLO SURGXFW
.OLNLQ 'HDOV 6SDLQ €6 3URGXFWRV 3HV/IRDLHUPDUNBWLQJ PDQDJIHP&EQW

7UDQVSRUW RI DYLDWLRQ RLO
/*$ /IRI"VWLFD *OREDO GH $SWYR D CBRI WX IXBHRWIN XY GEIDOURGXFWV (o

'"HYHORSPHQW RI QDQRSDUWLFOHV
DQG QDQRILEHUV IRU DSSOLFDWLRQ
LQ PDWHULDOV HQHUJ\ DQG

1DQRJDS 6XE Q P 3BRZGHU SV BO (QHUJ\ IHSDNQUHELBRBHGLFLQH (o
1DWXUDO 3RZHU 'HYHC BSIBNQ® 56{QRYDBGBYQ6 /:BQG SRZHU SURMHPW ¢
(OHFWULFLW\ SRZHU WUDQVPLVVLRQ
1XGR ODQ]DQDUHV .97 $DPSGHUDVH 6 /6SDLQ JULG (o ¢
SQLWHG

2*&, &OLPDWH ,QYHVWPHQSWRO/IQHUJ\ 9IHQWERFIVHBEKKQRORJ\ GHYHORSPHQW
5HSVRO 'RZQVWUHDP ODQDJHPHQW RI YXSHUFDUNHWYV

3DOPLUD ODUNHW 6 $ GHW&EYQDFLRQDOOH[I$FR DQG VWRUHV (0 -9 ¢

3DUTXH (HOLFR $QWRID(DYVIWD GEB® 7DCOWRIOOKHSS$:LQG SRZHU SURMHRW ¢
5HSVRO ,EHUHMOLFD

3DUTXH (HOLFR $WDFDPDHRFY DEOHV &KIBKH BIS$ :LQG SRZHU SURMHRW ¢
5HSVRO ,EHUHMOLFD

3( &DER /HRQHV ,,, 6S$ 5HQRYDEOHV &KIBXH ®BIS$ :LQG SRZHU SURMHRW

ODQXIDFWXUH GI.LVWULEXWLRQ DQG
B3HUVHR %LRWHFKQRORSHGVRO (QHUJ\ 96ISDNXRQUHVDO®K® RI ELRIXHOV (0

BURGXFWLRQ DQG GLVWULEXWLRQ RI

37 3DFLILF /XEULWDPD @GRV EDO &R 2 SR @D BEGLFD QW V (o
'LVWULEXWLRQ RI RLO GHULYDWLYH
S5HFUHXV ,QGXVWULHV BHSVRO (QHUJ\ 96ISDARQUHBURGXFWV (o ¢
5«JVLWL &RPHUFLDOL]DZEHRSMR 6 HRPIIGALDOL]IDGRUD GH
6/ 8 (OHFWULFLGDG \6* DAL Q@ / 8DOH Rl HOHFWULFLW&
5HQRYDF\O 6 $ ,EHUHQ 5HQRYDESSB\ML. Q6 $:LQG SRZHU SURMHPWY
5HSVRO &XVWRPHU &HQWULF
5HSVRO %XWDQR 6 $ 6 /8 6SDLQ 6DOH RI /*3 ) &
5HSVRO &KLOH 6S$ 5HSVRO 5HQRYDRM®H®H6 /3RUWIROLR FRPSDQ) &
5HSVRO &RPHUFLDO GH5HERGOFWRWWRFPHU &HQWULF
3HWUROTTHURV 6 $ 6/ 8 6SDLQ 6DOH RI RLO SURGXFWYV
5HSVRO &RPHUFLDOL]LGR BDR®H&POHERFHF L8GDANV U L F
\ *DV 6/ 8 6/ 8 6SDLQ 6DOH RI HOHFWULFLW

5HSVRO &XVWRPHU &H Q3MWBIVR 6 /6 8% 6SDLQ BRUWIROLR FRPSDQ) & < <
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"HFHPEHU
-~ OLOOLRQ
OHWKRG 7TRWDO 6KDUH
R &ERQWUR®XS &DSLWDC
1DPH 3DUHQW FRPSRRXQWWRUSRUDWH SXBEERWHR , QW ,QWHUHMNXIW\
'LVWULEXWLRQ DQG VDOH RI RLO
5HSVRO 'LUHFWR /GD 5HSVRO 3RUWXJXHRWWXGIDURGXFWV ) &
5HSVRO &RPHUFLDO GH 'LVWULEXWLRQ DQG VDOH RI RLO
5HSVRO 'LUHFWR 6 $ 3URGXFWRV 3HV/BRMLOHUBWRE XFWV ) & ¢
5HSVRO &XVWRPHU &HQWULF
5HSVRO 'RZQVWUHDP ,Q0M/H&IQDFLRQDO 6SDLQ 3RUWIROLR FRPSDQ) & ¢
5HSVRO 'RZQVWUHDP 3URGXFWLRQ DQG GLVWULEXWLRQ RI
5HSVRO 'RZQVWUHDP 0«QWRUQBFIGRHQ® 0 H[ISFR OXEULFDQWYV ) &
5HSVRO 7THFKQRORJ\ DQG'HYHORSPHQW RI QHZ HQHUJ\
5HSVRO (QHUJ\ 9HQWXUHMQWXUHY 6 / 6§ 6SDLQ SURMHFWYV ) &
5HSVRO *DV 3RUWXJDC 58GNVROVWR VD Q/ TWIFEUW X J DEDOH RI /*3 ) &
5HSVRO *HQHUDFLuQ GH &LFORV *HQHUDWLRQ DQG VDOH RI
&RPELQDGRV 6 / 8 5HSVRO 6 $ 6SDLQ HOHFWULFLW\ ) &
5HSVRO 5HQRYDEOHV 6 / 8
5HSVRO *HQHUDFLpQ (D«FWULFD 6 $ 6SDLQ *HQHUDWLRQ RI HOHF&W ULFLW\
5HSVRO ,EHUHMOLFD 5 -HEHRSADRE®D B K L&XH 0FS¢<3H  :LQG SRZHU SURMHRWYV
5HSVRO &XVWRPHU &HQWBWRGXFWLRQ DQG VDOH RI
5HSVRO /XEULFDQWHYV \6(VBHFLDOLGDGH\SDA® OXEULFDQWYV ) &
5HSVRO /XEULILFDQWH\5HSWEG FRRQV WDE B P ‘LVWULEXWLRQ DQG VDOH RI RLO
%UDVLO 3DUWLFLSDORHQWHRWBIDFLRQDO%BMHLO SURGXFWV ) &
5HSVRO 0DU GH &RUW«\BHSWR®G L'RQ@E VVWEWHH D P 3URGXFWLRQ DQG GLVWULEXWLRQ RI
6HUYLFLR 6 $ GH & 9 ,QWHUQDFLRQDOOH[ISFR OXEULFDQWYV (0 -9 ¢
5HSVRO 'RZQVWUHDP SURGXFWLRQ DQG GLVWULEXWLRQ RI
5HSVRO 0DU GH &RUW«VQWBUQHFE RQDOOH[ISFR OXEULFDQWYV (0 -9
5HSVRO 'RZQVWUHDP
5HSVRO ODUNHWLQJ )UDQWHIUQBRLRQDO)UD®FH 6DOH RI RLO SURGXFWYV ¢ ¢
5HSVRO ODURF 6 $ 5HSVRO %XWDQRORBURFFR6DOH RI /*3 (o ¢
5HSVRO 'RZQVWUHDP 'LVWULEXWLRQ DQG VDOH RI RLO
5HSVRO 3RUWXJXHVD /@DNHUQDFLRQDO3RUWXJIDDURGXFWV ) &
5HSVRO 5HQHZDEOHV ' HOYHEYVROP BIY@HZDEOHV 1RUWKHORSPHQW RI QHZ HQHUJ\
&RPSDQ\ //& $PHULFD ,QF SQLWHG 6WRMWHIRNWV ) & ¢ ¢
5HSVRO 5HQHZDEOHV 'HOYHEVROP BIY@HZDEOHV 1RUWKHORSPHQW RI QHZ HQHUJ\
+ROGLQJV &RUS $PHULFD ,QF 8QLWHG 6WRMWHINWV ) & ¢ ¢
5HSVRO 5HQHZDEOHV 1RUWK $PHULFD ,QF '"HYHORSPHQW RI QHZ HQHUJ\
5HSVRO 5HQRY D BQH W HES / 63% B WHIFW V ) & ¢
'"HYHORSPHQW RI QHZ HQHUJ\
5HSVRO 5HQRYDEOHV 6HS8VRO 6 $ 6SDLQ SURMHFWYV ) &
5HSVRO 'RZQVWUHDP 2L0O DQG JDV H[SORUDWLRQ DQG
5HSVRO 6HUYLFHV 0«[LF@WHSQBAL&KQDOOH[ISFR SURGXFWLRQ ) &
5HSVRO 5HQRYDEOHV 6 /'HYHORSPHQW RI QHZ HQHUJ\
5HSVRO 6HUYLFLRV 5SHQRYDEOHV 6 $ 6SDLQ SURMHFWYV ) &
5RFVROH 2< 5HSVRO (QHUJ\ OHQ@WBQKVHEKQRORJI\ GHYHORSPHQW ¢
6HUYLFLRV /RJVWLFRYV5GIE R EXEWILEIDMVHIH 7UDQVSRUW RI DYLDWLRQ RLO
$YLDFLUQ 6 / (VSHFLDOLGDGFWS®ISQ SURGXFWV (0 -9
6RFLHGDGH $EDVWHFHGRUD GH $HURQDYHV
/WGD 5HSVRO 3RUWXJXHRWIWXEMEDOH Rl RLO SURGXFWV ¢ ¢

5HSVRO &RPHUFLDO GH 'LVWULEXWLRQ DQG VDOH RI RLO
6RFLHWDW &DWDODQD GHRGXFWROL8HE/ BROLHU BWREGKFWYV ) &

5HSVRO ,EHUHPOLFD
6RODU $QWRIDIJDVWD 6S8H#QRYDEOHV &KIKKH BIB$ :LQG SRZHU SURMHRW <
5HSVRO ,EHUHUOLFD

6RODU (OHQD 6S$ 5HQRYDEOHV &KIBKH BIS$ :LQG SRZHU SURMHRW ¢
'"HYHORSPHQW RI VRODU SRZHU
6RODU )RWRYROWDLFD SHOORIQ BHORYDBGBY Q6 /SWURMHFWV ) & ¢
6ROJDV 'LVWULEXLGRUB I RIDVHEWDQIEIDEQ 6DOH RI /*3 ) &
5HSVRO &RPHUFLDO GH ODQDJHPHQW RI SD\PHQW
6ROUHG 6 $ 3URGXFWRYV 3HV/§RMLCHU PHWKKRGY DW VHUYLFEB VWDWLRQV
6ROXFLRQHV 7THFQROMJILFDV GH (QHUJ DV
9HUGHV 6/ 8 5HSVRO 5HQRYDBGBYQ6 /:8QG SRZHU SURMHPW& ¢

:DWHU WUHDWPHQW WHEFKQRORJ\
6RUEZDWHU 7THFKQRORBHISERO (QHUJ\ 9HRUWZDOWHPDOBIHPHQW LQ ( 3( 0 ¢

5HSVRO &RPHUFLDO GH 6WRUDJH DQG GLVWULEXWLRQ RI RLOC

7HUPLQDOHV &DQDULRVZURGXFWRV 3HV/BRKRODLCH U RBW RE X FWV (0 -9
'"HYHORSPHQW RI VRODU SRZHU
7UDPSHUDVH 6 / 5HSVRO 5SHQRYDBGBYQ6 /SSURMHFWYV ) & ¢
5HSVRO 'RZQVWUHDP 3URGXFWLRQ DQG GLVWULEXWLRQ RI
8QLWHG 2LO &RPSDQ\ 3YOWWHVW®DFLRQDOBLEQY$DSRONEULFDQWYV (0

'"HYHORSPHQW RI VRODU SRZHU
9DOGHVRODU +LYH 6 / 56HSVRO 5HQRYDBGBYQ6 /SSURMHFWYV ) & <
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"HFHPEHU
-~ OLOOLRQ
OHWKRG 7TRWDO 6KDUH
R &ERQWUR®XS &DSLWDC
1DPH 3DUHQW FRPSRRXQWWRUSRUDWH SXBEERWHR , QW ,QWHUHMNXIW\
5HSVRO &RPHUFLDO GH
:,% $GYDQFH ORELOLW\38RGXFWRYV 3HVERDLGHURY. W8 §DU VKDULQJ WHQWDOV ¢
7HFKQRORJ\ GHYHORSPHQW IR J
‘:LQGSOXV 6 $ 5HSVRO 5HQRYDBRMWWX&IDZA QG JHQHUDWLRQ ( 0 ¢
&25325%$7,21
$OEDWURV 6 $ 5 / 5HSVRO 6 $ IX[HPERXIRUWWIROLR FRPSDQ) & ¢
)(+, +ROGLQJ 6 D U O B5HSVRO ([SORUDFLHPER$IRUWIROLR FRPSDQ) &
*DYLRWD 5( 6 $ $OEDWURV 6 , B IX[HPERXQV¥XUDQFH DQG JHL)Q@/XUDQFH
*UHHQVWRQH $VVXUDQFBYLR®WD 5( 6 $ %HUPXGOQVXUDQFH DQG JHL)QXUDQFH
5HSVRO ([SORUDWLRQ $GYDQFHG 6HUY _FHV &RPSDQ\ SURYLGLQJ KX2DQ
$ > 5HSVRO ([SORUDBZUQ/]HBLSDBIYBXUFH VHUYLFHY & ¢
3RUWIROLR DQG ILQDQFLDO VHUYLFHV
5HSVRO (XURSH )LQDQF$HOEBVBURY 6 , & /IX[HPERXRRPSDQ\ ) &
5HSVRO ([SORUDO®¥R %UDYROWIROLR DQG ILQDQFLDO VHUYLFHV
5HSVRO J)LQDQFH %UDVLWGDS$ 5 / IX[HPERXARIPSDQ\ ) & ¢
5HSVRO *HVWLUQ GH 'LBI\S)/ RO/ 6 $ 6SDLQ )LQDQFLDO VHUYLFHW ¢
JLQDQFLDO VHUYLFHYV DQG KROGLQJ
5HSVRO ,QWHUQDWLRCBEYVROQEH % 9 1HWKHUGFRPGD Q\ ) &

5HSVRO 7THFKQRORJ\ DQEGH OMRW/ X6JHY 6 68DLQ 6KDUHG VHUYLFHV HR&SDQ\ <

5HSVRO 7HVRUHU D \ *HVWLUQ )LQDQFLHUD

6 $ 5HSVRO 6 $ 6SDLQ )LQDQFLDO VHUYLFHW ¢
'"HYHORSPHQW DQG VFDOH XS RI
DUWLILFLDO SKRWRV\QWKHVLV
WHFKQRORJ\ IRU K\GURJHQ

681 +< 6/ 5HSVRO (QHUJ\ 9GHSDARQUHBURGXFWLRQ (o <
(DOLVPDQ ,QWHUQDWL bHSVRO 2L0O "L
6 DUO ,QF /IX[HPERX3ARIUWIROLR FRPSDQ) &

7DOLVPDQ ,QWHUQDW L BG5S U R® QG ORIV BH XK HU SBIRYGMROLR FRPSDQ) &

OHWKRG RI FRQVROLGDWLRQ
) & )XO0O FRQVROLGDWLRQ
(0 (TXLW\ PHWKRG -RLQW 9HQWXUHV DUH LGHQWLILHG DV -9
3HUFHQWDJH FRUUHVSRQGLQJ WR GLUHFW DQG LQGLUHFW LQWHUHVW RI WKH SDUHQW FF
&RUUHVSRQGYV WR (TXLW\ DQG 6KDUH &DSLWDO GDWD XVHG LQ WKH *URXSvV FRQVROLGD!
IXQFWLRQDO FXUUHQF\ LV QRW WKH HXUR KDYH EHHQ WUDQVODWHG DW WK HXURVLEHHWF
URXQGHG GRZQ WR JHUR
,QWHUHVWY LQ MRLQW RSHUDWLRQV VHH $SSHQGL[ ,F ZKLFK DUH VWUXFWXUHG WKURXJ
IRU WKH OLDELOLWLHY UHODWHG WR WKH DUUDQJHPHQW

&RPSDQLHV LQFRUSRUDWHG LQWR WKH 5HSVRO *URXS LQ VHH $SSHQGL] ,E
&RPSDQ\ LQ WKH SURFHVV RI OLTXLGDWLRQ
7KLV FRPSDQ\ KROGV D QRQ FRQWUROOLQJ LQWHUHVW LQ 2LO ,QVXUDQFH /WG GRI

7KLV FRPSDQ\ OHJDOO\ LQFRUSRUDWHG LQ WKH %DKDPDV LV UHJLVWHUHG IRU WD[ SXU:
7KLV FRPSDQ\ OHJDOO\ LQFRUSRUDWHG LQ WKH %ULWLVK 9LUJLQ ,VODQGV LV UHJLVWH
7KLV FRPSDQ\ LV WKH SDUHQW FRPSDQ\ IRU 5HSVRO *URXQGELUFK 3DUWQHUVKLS UHJLV\
,FWLYH FRPSDQ\

7KLV FRPSDQ\ OHJDOO\ LQFRUSRUDWHG LQ %DUEDGRV LV UHJLVWHUHG IRU WD[ SXUSRV
7KH ILJXUHV RQ 6KDUH &DSLWDO DQG (TXLW\ UHODWH WR

7KH HTXLW\ FRUUHVSRQGY WR WKH YDOXH Rl WKH FRQVROLGDWHG VXEJURXS

(TXLW\ YDOXH LQFOXGHG LQ LWV SDUHQW FRPSDQ\

7KLV FRPSDQ\ IRUPHUO\ NQRZQ DV 5HSVRO ([SORUDFLuQ &DULEH 6/ FKDQJHG LWV FRF
7KLV FRPSDQ\ IRUPHUO\ NQRZQ DV 5HSVRO 6XURULHQWH (FXDGRU 6 $ FKDQJHG LWV F
7KLV FRPSDQ\ IRUPHUO\ NQRZQ DV 5HSVRO ([SORUDFLuQ % 9 FKDQJHG LWV FRPSDQ\
7KLV FRPSDQ\ IRUPHUO\ NQRZQ DV 5HSVRO ([SORUDFLuQ -DPDLFD 6 $ FKDQJHG LWV FI
7KH SDUHQW RI WKHVH FRPSDQLHV LV QRZ 5HSVRO 5HQRYDEOHV 6 / 8

7KLV FRPSDQ\ IRUPHUO\ NQRZQ DV 7( +ROGLQJ 6 D U O FKDQJHG LWV FRPSDQ\ QDPH L
7KLV FRPSDQ\ IRUPHUO\ NQRZQ DV 5HSVRO 86$% +ROGLQJYV &RUSRUDWLRQ FKDQJHG LWV
7KH SDUHQW RI WKLV FRPSDQ\ LV QRZ 5HSVRO 2LO *DV +ROGLQJV 86% ,QF 7KH FKDQJH
7KH SDUHQW RI WKLV FRPSDQ\ LV QRZ 5HSVRO 'RZQVWUHDP ,QWHUQDFLRQDO 6 $ ,QF 7
7KH SDUHQW Rl WKHVH FRPSDQLHV LV QRZ 5HSVRO &XVWRPHU &HQWULF 6 / 8

7KH SDUHQW RI WKLV FRPSDQ\ LV QRZ 5HSVRO ,QGXVWULDO 7UDQVIRUPDWLRQ 6 / 8 7KH
5HSVRO 6 $ WUDQVIHUUHG WR 5HSVRO 'RZQVWUHDP ,QWHUQDFLRQDO 6 $ 5', ZKLF
6HSWHPEHU

7KH SDUHQW RI WKLV FRPSDQ\ LV QRZ 5HSVRO 6 $ 7KH FKDQJH WRRN SODFH LQ 6HSWHP
7KH HTXLW\ YDOXH LV LQFOXGHG WRJHWKH ZLWK 5HSVRO 6LQRSHF %UDVLO 6 $ VHH 1
7KH SDUHQW RI WKHVH FRPSDQLHV LV QRZ )(+, +ROGLQJ 6 D U O 7KH FKDQJH WRRN SODF
7KH SDUHQW RI WKLV FRPSDQ\ LV QRZ 5HSVRO 6 $ 7KH FKDQJH WRRN SODFH LQ 'HFHPEF
7KH FRPSDQ\ PRYHG LWV UHJLVWHUHG RIILFH WR %ROLYLD LQ 1RYHPEHU

7KLV FRPSDQ\ IRUPHUO\ NQRZQ DV &DQDSRUW /1* /LPLWHG 3DUWQHUVKLS FKDQJHG LWV
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%44)2(-< -& 1EMR GLERKIW MR XLI WGSTI SJI GSRWSPMHEXMSR
JRU WKH \HDU HQGHG 'HFHPEHU

D %XVLQHVV FRPELQDWLRQV RWKHU DFTXLVLWLRQV DQG DFTXLVLWLRQV

WRWDO YRWLQ
ULJKWV LQ

OHWKRG RYRWLQJHQWLW\

FRQVROLGDMWIKROIROORZLQJ

1DPH &RXQWDUHQW FRPSDQ\WHP 'DWH DFTXLWHFTXLVLWLRQ
JLQERRW /WG ?LQQLJV‘&'? SVRO (QHUJ\ 9HQM?}S§#@&XDU\ (0
(NLROD 3URPRFLUQ 6/ 6SDLQ5HSVRO &XVWRPHU RHQW VLW LRIUS K (o
(NLROD &RQVWUXFFLUQSDRQBEMSVRO &XVWRPHU RHQW VLW LRIUS K (0
(NLROD (QHUJ D &RPHUFSDIOQ FHGERBD &XNVWRPHU RHQW VLW LRIUS K (0
*DRODQLD 6HUYLFLRV ®SDLQ5HSVRO &XVWRPHU RHQW VLW LRIUS K (0
681 +< 6/ 6SDLQ5HSVRO (QHUJ\ 9HQHPIH V LBVERRU L O (0
5RFVROH 2< )LQODGESVRO (QHUJ\ 9HQ%@H—H€@§%WJ (o
5HSVRO 5HQHZDEOHV 1XYW §AsurEDSHQRYDEOHRFRU SR UDMDLRQ ) &
5HSVRO )LQDQFH %UDV®ODLIBHSVRO ([SORUDO¥RYFBDERY PWERQ ) &
+HFDWH (QHUJ\ *URXS Q%LDV\‘,’VHggﬁ\JFESDSF"SEZDEO"W%QMWLR@H (o

5HSVRO *HQHUDFLuQ G

FOR V.
SRPELODGRY &/ 8 B S fPHs VRO 5HQRYDEOH@FRUSRUDWORQ ) &

(FRSODQWD OROHFXOD FABBISYRO ,QGXVWULD
6ROXWLRQV 6/ gsmd?UDQVIRUPDWLRQ jTXLVLWLR® (o
%HOPRQW 7HFKQRORJ\6HBLQBHSVRO (QHUJ\ 9HQM\P}SS§>'C8Y] (o

$OED (PLVVLRQ JUHH (GISDIQBHWUPOHRY GHO 1RAPVHLGLWLRMSWHPEHY &

5HSVRO )LQDQFH %uovﬁ{ﬁghpg%H/SVRo ([SORUDO¥RQ,BD YRV DAHGRVHPEHY &

(]]LQJ 5HQHZDEOH (QHWBWEMWQGEHSVRO (QHUJ\ 9HQ%@H—H€@§%F@Q/\/HPEHUO
5HILQHU™D /D 3DPSLOOBHBYS $HSVRO 3HUY: % 9 E(K?EB:E\R/S%‘:R/JREHU ) &
$PSHUH 3RZHU (QHUJ\ ®SDLQ5HSVRO (QHUJ\ 9HQM\P)SS§‘=R/‘]REHU (0

6DLQW -RKQ /1* /LPLW KOG GDEIMGNBOK2ISO *DV &ﬁ)@%ﬁ‘{bﬁ@ﬁﬁh?ﬁpEHu )

%HIDV ORWRU 6 / 6SDLQ5HSVRO (QHUJ\ 9HQM?}S§A‘Q#PEHU (0
5HSVRO 5HQHZDEOHV 'BRQEWRSAEQRO 5HQHZDEOHY ARUW K, Lpig HpEHU

R0

&RPSDQ\ //& 6WDWHMWHULFD ,QF ) &
5HSVRO 5HQHZDEOHV 'BQHORISAEQRO 5HQHZDEO R .
+ROGLQJV &RUS 6WDWHMW HULFD ,QF BETRM v LmeHPEHU ) @

) 8QLWHEBHSVRO 5HQHZDEO .
LFDULOOD 6RODU /&5 \\ hWwHHYHORSPHOW +Ro§\f5N\éLRVYJlsm$HPEHU ) &

-LFDULOOD 6RODU %Ré%%%)ﬁé%KﬂDWHCDJO/D&GRODU $SHEXLVLWLRIGHPEHU ) &

HVWLEQ SFWLYD GH 3+ia R SV RO &RPHUFLDO GH SURGKEHRYEHY ) o

OHWKRG RI FRQVROLGDWLRQ

) & )XOO FRQVROLGDWLRQ

(0 (TXLW\ PHWKRG -RLQW 9HQWXUHV DUH LGHQWLILHG DV -9
&RUUHVSRQGY WR WKH SHUFHQWDJH RI HTXLW\ LQ WKH DFTXLUHG FRPSDQ\
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E S5HGXFWLRQ LQ LQWHUHVW LQ VXEVLGLDULHV MRLQW YHQWXUHV DQG

1DPH &RXQWUSDUHQW FRPSDQ\,WHP 'DWH

OHWKRG R

FRQVROLGD&‘_&L‘}Q

$PSHUH 3RZHU (QHUJ\ 66/SDLQ B5HSVRO (QHUJ\ 9%\%&@@5&%&8%DU\ (0

LWHG

'XEDL ODULQH $UHDV / Poicrp

-6& (XURWHN <XJUD SXVVLD .DUDEDVKVN\ % 9UHGXFWLR

$5 2LO  *D] % 9 IHWKHUBB®WGR/O ([SORUDFILNVGRVIDO 0D\
0& $OUHS /OF 5XVVLD $5 2LO *D] % 9 'LVSRVDO 0D\
6DQHFR 5XVVLD $5 2LO *D] % 9 'LVSRVDO 0D\

712 7DIQHIWHRWGDFKD 5XVVLD $5 2LO *D] % 9 'LVSRVDO 0D\

JLQERRW /WG BI?QLJVQE%SHSVRO (QHU I\ 9}—6@\%&@6&_%@#9“‘
1XGR 0DQ]DQDUHYV .9 68DKQ 7UDPSHUDVH 6 / Sﬁ%&i’cﬁ_%%b@

"\QDVRO $OWDPLUD 6 $ OGHLE FO QQQDVRO (ODVWUPHURY, SwhL &3 H

5HSVRO ([SORUD FALTXI6GD W LIRSY L O
5HSVRO ([SORUDFﬂi_IpQUHKRO%éBL]o

(
(
(

(
(

0

0

0

0

0

20HXP ,QVXUDQFH &RPS%CD)\U/B/‘DCG%\'/FSVRO 2LO *DV.DOPFP, GHSWHPENY

5HSVRO (OHFWULFLGDG 6SDWQ6 5HSVRO 6 $ SEVRUSWLBRSWHPENY

5HSVRO ,WDOLD 6S$ ,WDO\ 5HSVRO 6 $ 'LVSRVDO

5HSVRO ( 3 (XUDVLD //&5XVVLD 5HSVRO ([SORUDFUILUIXLEBWLR@WREHU)

5HSVRO %DLFRL 6 5/ S5RPDQLBHSVRO ([SORUDFILTXLE BwWLRY HPEHY

5HSVRO 7DUJRYLVWH 6 5RPDQLBHSVRO ([SORUDFILTXLE 3w LRY HPEHY

5HSVRO /LEUHYLOOH 6 $DERBF $HSVRO ([SORUDFILIXLEesWLRY HPEHY

$OHFWRULV (QHUJ D 6R\VBBBQQE CBH S VR O 5HQRYDE§K':|%L;(|§WLRQ

$OHFWRULV (QHUJ D 6R\VBBBQQE CBH S VR O 5HQRYDE§K'4%L;('§5<,LRQ

'"HVDUUROOR (HOLFR /DV6EDMDY $HSER G 5HQRYDE§K'4%L;('§5<,LRQ

éX/HgJ]DV (QHUJ«WLFDV Gé—lé)Di)éU gﬁs(\}(}yg%'?—i8RYDE§K':I%L;(|§®R80GRQHPEH

°rRQ

éX/HgJ]DV (QHUJ«WLFDV Gé—lé)Di)éU gﬁs(\}(}yg%'?—i8RYDE§K':I%L;(|§®R80GRQHPEH

°rRQ

ESX/H;J]DV (QHUJ«WLFDV Gé—lé)Di)éU gﬁs(\}(}yg%?{Q'RYDEéKﬂ%L;(%%RBOGRQHPEH

°rRQ

KRBO(BIRQHPEH
RBO(BFRQHPEH

RBO(BFRQHPEH

J
J
J
J
J
J

??(’Hg]/D;/ (QHUJ«WLFDV Gé—lé)D?)éU gﬁls(\}(}yg%lﬂQRYDEéKﬂ%L;(Ié%FT?%%RQHPEHLﬂ

*HQHUDFLKQ (ROLFD (O 9BO®D@R 5HEVRO 5HQRYDE§'ﬁ%L§'§®R@%%RQHPEHLﬂ
$JUFROD &RPHUFLDO G OBHS M RE® QRVZR) V W U H 1RYHPEH
'RPLQJR 6 $ YREPR _,QWHUQDFLRQDO EUSRVDO 1

5HSVRO 3LWHVWL 65/ 5RPDQLBHSVRO ([SORUDFATXLEBWLREHPEHU)

7DOLVPDQ 9LHWQDP &DQDVE®5HSVRO ([SORUDFILVG RS BO

5HSVRO 2LO *DV 6HD 3WHQJIDM®IHBEVRO ([SORUDFIV@GRE/BO

"HFHPEHU

"HFHPEHU

)
)

5HSVRO 7DUJX -LX 6 5 /5RPDQLBHSVRO ([SORUDFALTXLEBWLREHPEHU)

SRFVROH 2< )LQoDQGHSVRO (QHUI 9 iR FEFFFERY(

OHWKRG RI FRQVROLGDWLRQ
) & )XOO FRQVROLGDWLRQ

(0 (TXLW\ PHWKRG -RLQW 9HQWXUHV DUH LGHQWLILHG DV

6HSWHPED)-ILé(

&

&

R

R

R

R

R

R

R

R

R

R

R

R

o

YRWLQJ ULJWWWDO YRWL

-9

RVHG RRIWKWV LQ HQ!

RJIQIRBEGRZLQJ GLV



7UDQVODWLRQbRIbDbUHSRUWbBRULJLQDOO\BLVVXHGbLQb6SDQLVK
,QbWKHbHYHQWbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDQY HitilE b/ R @/

JRU WKH \HDU HQGHG 'HFHPEHU

D

%XVLQHVY FRPELQDWLRQV RWKHU DFTXLVLWLRQV DQG DFTXLVLWLRQV

1DPH &RXQWBDWHQW FRPSDQ\\WHP 'DWH

f.*$$ S /RITVWLFD *OREDQ, Gl SYh@PEB 3R UWXJXHWEF T& ISV LW LRQX D U\ (
$UDJRQHVD GH ,QIUDH F Y UXDU\
(QHUJ<WLFDV 5HQRYDI§/g\QLL/)6gVV¥$KPRO SHQRYDEO ¥ T&UVE WLRD )

%RDODU (QHUJ DV 6 /6BDLQ 5HSVRO 5HQRYDEO ¥ T&UVE WLR UXDU\)

"HVDUUROORYV (LOLFRV6$O 60 GBSDRIO GH@RYDEO HWTE UVE WLR UXDU\)

"HVDUUROOR (HOLFR /[B\SIDQ/IMSN,ROGSHQRYDEOFﬁ\FTXUV&.W?_W:QUXDU\)

"HVDUUROOR (HOLFR /53 DDMBMSYR G SHQRYDEO HET& VA WLR UXDU\)

'"HVDUUROOR (HOLFR /53 DDMBMSYRS® SHQRYDEOHETE VA WLR UXDU\)

'HVDUUROOR (HOLFR /R OPYMBNM svko 5HQRYDEOF$\FTXL1V&.WU§FQUXDU\)

6/ 8
'6H/V8DUUROOR (HOLFR /R OPYBMSvRo 5sHORYDEOHETE VA WLR UXDU\)
UXDU\

(QHUJ DV 5HQRYDEOH\6 SSOH. @ LEHEWH 06 S'HO R Y DE O W T& U va w iR )
éQ/HSUJ_DV 5HQRYDEOH\éSGﬂaogw%HgHQRYDEOW\FTXuv&wm%UXDU\)

(QHUJ DV 5HQRYDEOH\6 S0H. @ LB REO/ SBHQRYDE O HF T U va w iR UXDU\)

(QHUJ DV 5HQRYDEOH\6 SOH. QREMIS \6RIO85 HQRY DE O HF T& LU ve w iR UXDU\)

YXHUIDV (QHUJ«WLEDV 6 UXDU\
IXURSD 27 6EBPFEHSRRo sHoRYDEOHETE VA WLRD )

YXHUIDV (QHUJ«WLEDV 6 UXDU\
IXURSD 661 6EBPFEHSRRo sHoRYDEOHETE VA WLRD )

YXHUIDV (QHUJ«WLEDV 6 UXDU\
IXURSD oo Va " 6EBPFEHSRRo sHoRYDEOHETE VA WLRD )

YXHUIDV (QHUJ«WLEDV 6 UXDU\
IXURSD %6 1% 6EBPFEHSRRo sHoRYDEOHETE VA WLRD )

;H/QSHUDFLLIQ \ GXPLQL%@HBQG%(SQ/'?!%JEQ!QRYDEOHB\FTxuVa_W?_'ﬁFQUXDU\)

FLVSEQLFD GH "HVDUUROORY Q&R & EHIRY DE O v To Ve wLRQUX P Y)

6RVWHQLEOHV 6 / 8 )

1DWXUDO 3RZHU 'HYH GEHR DM SE R @ 5HQRYDEOF$\FTXL1V&.WU§FQUXDU\)

BROXFLRQHV THFQROWZLERY GHSRHY EIRYR Y DEOor TR Ve WLREYXOUY

8QLWH 0
J)LQERRW /WG _LQJGR%HSVRO (QHUJ\QHQM\P}&H&WK (

. 5HSVRO &RPHUF L D 06 KB UHKRE,
_OLNLQ 'HDOV 6SDLQ 69DLQ 3hoYRQ &RPHUFL $LQFUHDVHWH6/

(QHUJLD 'LVWULEXLGD6CGBDQIBHWHuGBHRY GHO 1R,QWRU 86 RUHSULIRD )

5REVROH 2< Y)LQODQHSVRO (QHUJ\ 9HQE/J(§@U—{:M§§3D%L\QJ (

(QHUJ DV 5SHQRYDEOHWSIH Q BRREHVRO BHQRYDEOHMFT&LVA WLR@H )
(QHUJ DV 5SHQRYDEOHWSIH. QL $HWWRO G H@RYDEO MV T& L VA WLR@H )

(QHUJ DV 5SHQRYDEOHWSIH. QREHGVRQO BHQRYDEO MV T& L VA WLR@H )

gggvrao 'EHUHUOLFD SHORYPEREYREK kRToH & $ SFTXLVLWRRWREHU

(LOLFD GHO 7DWDO 6S&KLOH 5HSVRO &KLOH 6 $$FTXLVLWERWREHU(

5HSVRO &RPHUFLD 06 KB UHKRREOXEFBGRP\E H U
BHWURO ITHURV 6 $LQFUHDVH )

3HUVHR %LRWHFKQRORBSDEQ SHSVRO (QHUJ\ 9HQURTXHV Lond R PEHLE

.OLNLQ 'HDOV 6SDLQ ®638DLQ

OHWKRG RI FRQVROLGDWLRQ
) & )XOO FRQVROLGDWLRQ

(0 (TXLW\ PHWKRG -RLQW 9HQWXUHYV DUH LGHQWLILHG DV
&RUUHVSRQGYV WR WKH SHUFHQWDJH RI HTXLW\ LQ WKH DFTXLUHG FRPSDQ\

OHWKRG RIYRWLQ
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-9

WRWDO YRWL
LIKWV LQ HQ!
ROORZLQJ

TXLVLWLRQ



7UDQVODWLRQbRIbDbUHSRUWbBRULJLQDOO\BLVVXHGbLQb6SDQLVK
,QbWKHbHYHQWbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDQY HitilE b/ R @/

E S5HGXFWLRQ LQ LQWHUHVW LQ VXEVLGLDULHVY MRLQW YHQWXUHVY DQG

HWKRG RYRWLQJ U v YRHWQl
1DPH &RXQWU\3DUHQW FRPSDQ\ ,WHP 'DWH FRQVROLG%&w 'ﬁ(ERJQL ORZLQJ
SRVDO
5HSVRO ([SORUDFLUQ {BWWHXXOBHSM®RO ([SORUDFLUGLE $LGDWLO@®XDU\ ) &
5HSVRO ([SORUDFLUQ BHWBRU GEHEEARO ([SORUDFLUGLBXEGDWLAO@®XDU\ ) &
JRUHODQG 2LO /WG ?/(\J/L:)LD\A(SLGV\SLIW 2L0 /WG 'LVSRVDO -DQXDU\ ) &
5HSVRO 2LO *DV 3D S$0DVEWU\D ORHESVRO 2LO *DV 1LXULRRVIDO\ /BGXDU\ ) &
5HSVRO 2LO *DV 1LX$KQWGW®Z/|B%§J;VPDQ "QWHURQD .| ysrvpo -DQXDU\ ) &
soonn B we Y Y sXVWUDOSISVRO 210 *DV 1LXMSRVONG -DQXDU\ ) &
?WH§VRO 2LO0 "DV 1L f)[()I_S(S(IEDl 5HSVRO 2LO *DV 1LXJL®RV/MGG -DQXDU\ ) & ;
5HSVRO 2LO *DV 1Lx3>|3§g|5’b\9vc5HSVRo 2L0 *DV 3DSNBRWIO/WIBQXDU\ ) &
5LIW 2LO /WG ?LQQLJV‘(’;':{% Z/OD;)LVPDQ 'QWHUQD .| ysrvDO -DQXDU\ ) &
&6-& (XURWHN <XJUBXVVLD OS/OHQSVRO ([SORUDFLu Sﬁ%g(';'\mﬁ YHEUXDU\( 0
&6-& (XURWHN <xJumxvvLD gHSVRO (ISORUDFLUEKDUHKRC g5y10 (o
5HSVRO /RXLVLDQD &RQSRMHBWERBWRY 86$ +ROGLQIVTER GHRWLIRELR® ) &
5HSVRO ([SORUDWLR Q$%XWWDDBRDSVRD\ ([SOIRUDFLUGLE $LGDWLRSULO ) &
1DQRJIDS 6XE Q P 3RZGSHDL®S$ 5HSVRO (QHUJ\ 9HQV\@§%—M§VP§CF 0D\ (0
3ULQFLSOH 3RZHU ,QEQLWHG GWBWRIY (QHUJ\ 9HQV\W&§};6\;§E 0D\ (o
SHSVRO (ISORUDFLUC 1 jwKHUODHEMRO ([SORUDFLUGLE $LGDW LBM ) & )
7DOLVPDQ %ORFN . 1%WVWKHUOTD®AWPDQ *OREDO +RIOTIL QDWW I4X@® H ) & §
%HIDV ORWRU 6 / 6SDLQ SHSVRO(QHUJ\QHQV\%%-‘;’}};W$-XQH (o
*DV 1DWXUDO :HVW fI&SBDQ6 / 5HSVRO /1* +ROGLQJ/LET $LGDW LR®\ (0
5HSVRO $QJROD % ®HWKHUOTHBGRO ([SORUDFLUGLE $LGDWLR®D\ ) &
%HIDV ORWRU 6 / 6SDLQ 5HSVRO (QHUJ\QHQW&@%-XO\ (o
3ULQFLSOH 3RZHU ,Q8QLWHG GWBWRY (QHUJ\ 9HQV\@§%—M§V CFGHSWHPE (0 )
‘LQGSOXV 6 $ 3RUWXJIDBHSVRO SHQRYDEOH\EIE%L& I\ijT_E 2FWREHU ( 0
5HSVRO $QJROD % 9HWKHUOTIHBAMRO ([SORUDFLUGLE $LGDWLRRWVREHU) &
5HSVRO $QJROD % ®HWKHUOIHBGRO ([SORUDFLUGLE $LGDWLRRWREHU) &
5HSVRO $UXED % 9 1HWKHUOIHBEMRO ([SORUDFLuQLESLGDWLRGHPEH!) o
os/ngsvpeo ([SORUDFLUG 3 K HUOTHBEGARO ([SORUDFLuGLESLGDWLRGHPEH!) ¢
5HSVRO &RUULGRU % BHWKHUOIHBGNRO ([SORUDFLuQLESLGDWLRGHPEHT) ¢
7DOLVPDQ %DQ\XPDV ¥HWKHUOTHBEMRO ([SORUDFLuGLBXEGDWLRGHPEH!) o
OSA)HQSVRO ([SORUDFLUG 3 ik HUOTHBEGARO ([SORUDFLuQLBXEGDWLRGHPEHR!) ¢
5HSVRO %XOJDULD %1HWKHUOIHBEMRO ([SORUDFLuGLBXEGDWLRGHPEH!) o
7DOLVPDQ $OJHULD 1% \WKHUOTIHBMRO ([SORUDFLuGLBXEGDWLRGHPEHY) ¢
3ULQFLSOH 3RZHU (XEL%%%'E%V\B@JLQFLSOH 3RZHU ,QarvsrvDo HFHPEHU
?gI'D-QFLSOH SRZHU 3F 5o ywXJDBULQFLSOH 3RZHU ,arvsrvDo HFHPEHU
3ULQFLSOH 3RZHU ,Q8QLWHG GWBWRY (QHUJ\ 9HQWKUSIRVE® HFHPEHL 4
&6-& (XURWHN <XJUBXvvLD oHSVRO ([SORUDFLu SRDUHKRC HFRPERL (o
5HSVRO ([SORUDWLRQLDPRPEEDEBBNRONGSORUDFLuGLESLGDWLRGHPEH!) o

OHWKRG Rl FRQVROLGDWLRQ
) & )XO0O FRQVROLGDWLRQ
(0 (TXLW\ PHWKRG -RLQW 9HQWXUHV DUH LGHQWLILHG DV -9



7UDQVODWLRQbRIbDbUHSRUWbBRULJLQDOO\BLVVXHGbLQb6SDQLVK
,QbWKHbHYHQWbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDQY HitilE b/ R @/

%44)2(-< -

7KH 5HSVRO *URXS V PDLQ -RLQW 2SHUDWLRQV VHH 1RWH
WKURXJK D MRLQW DUUDQJHPHQW

1DPH

$UJHOLD

(O OHUN (0. )LHOG 8QLW $JW
*UHDWHU 0/1

OHQ]HO /HGMPHW 6XG (VW D
2XUKRXG )LHOG D
5HJIJDQH 1RUG

$XVWUDOLD
-3'$ 36&

%ROLYLD
$UUR\R 1HJUR
%RTXHURQ
&DPLUL
&DURKXDLFKR
&DVFDEHO
&REUD
(QFRQDGD
*XDLUX\
LALIXD]X

/D 3H3D 7XQG\
IRV 3HQRFRV
IRV 6DXFHV
ODUJDULWD +XDFD\D
ORQWHDJIXGR
3DODFLRV
3DWXMX
3XHUWR 3DORYV
5LR *UDQGH
6DQ $QWRQLR 6DEDOR
6DQ $OEHUWR
6LUDUL
9LERUD
<DSDFDQL

%UD]LO

$OEDFRUD /HVWH

%0 & &0

%0 6 6 0 6DJLWDULR
%0 6 &RQFHVLRQ 6DSLQKRE
%0 6 36& 6DSLQKRE

%0 6 $ /DSD

&0

O O R R R
© © o o o

&DQDGD
&KDXYLQ $OEHUWD

&KDXYLQ 6DVNDWFKHZDQ

(GVRQ

*URXQGELUFK 1R ORQWQH\ 5LIKWV
OLVF $OEHUWD

,QWHUHVWSHUDWRU

$FWLYLW\

*URXSHPHQW %HUNLQHHYHORSPHQW

SHUWDPLQD
SHUWDPLQD

'"HYHORSPHQW
'"HYHORSPHQW

2UJDQLVDWLRQ 2XUKRXGYHORSPHQW
*URXSHPHQW 5HJJDQH'HYHORSPHQW

(1,

<3) % $QGLQD
<3) % $QGLQD
<3) % $QGLQD
<3) % $QGLQD
<3) % $QGLQD
<3) % $QGLQD
<3) % $QGLQD
<3) % $QGLQD
5HSVRO
<3) % $QGLQD
<3) % $QGLQD
<3) % $QGLQD
5HSVRO
5HSVRO
<3) % $QGLQD
<3) % $QGLQD
<3) % $QGLQD
<3) % $QGLQD
3HWUREUDYV
3HWUREUDYV
<3) % $QGLQD
<3) % $QGLQD
<3) % $QGLQD

3HWUREUDYV
(TXLQRU
3HWUREUDYV
3HWUREUDYV
3HWUREUDYV
7RWDO
5HSVRO
5HSVRO
5HSVRO
&KHYURQ
&KHYURQ
&KHYURQ

5HSVRO
5HSVRO
5HSVRO
2WKHUV
5HSVRO
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'"HYHORSPHQW

"HYHORSPHQW
"HYHORSPHQW
"HYHORSPHQW
(ISORUDWLRQ

"HYHORSPHQW
"HYHORSPHQW
"HYHORSPHQW
"HYHORSPHQW
(ISORUDWLRQ

"HYHORSPHQW
"HYHORSPHQW
"HYHORSPHQW
"HYHORSPHQW
"HYHORSPHQW
"HYHORSPHQW
"HYHORSPHQW
"HYHORSPHQW
"HYHORSPHQW
"HYHORSPHQW
"HYHORSPHQW
"HYHORSPHQW
"HYHORSPHQW
"HYHORSPHQW

"HYHORSPHQW
"HYHORSPHQW
(ISORUDWLRQ
"HYHORSPHQW
"HYHORSPHQW
"HYHORSPHQW
(ISORUDWLRQ
(ISORUDWLRQ
(ISORUDWLRQ
(ISORUDWLRQ
(ISORUDWLRQ
(ISORUDWLRQ

'"HYHORSPHQW
'"HYHORSPHQW
'"HYHORSPHQW
'"HYHORSPHQW
(ISORUDWLRQ

.SMRX STIVEXMSRW SJ XLI 6ITWSP KVSYT EX (IGIQ

DUH VKRZQ

BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ

BURGXFWLRQ

BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ

BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ

BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ

BURGXFWLRQ
BURGXFWLRQ

BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ

BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ

-RLQW RSHUDWLRQV LQ WKH 8SVWUHDP VHIPHQW LQFOXGH WKH EORFNV RI MRLQW RSHUDWLRQV ZKHU



7UDQVODWLRQbRIbDbUHSRUWbBRULJLQDOO\BLVVXHGbLQb6SDQLVK
,QbWKHbHYHQWbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDQY HitilE b/ R @/

1DPH ,QWHUHVWSHUDWRU $FWLYLW\

OLVF %ULWLVK &ROXPELD 5HSVRO (ISORUDWLRQ

OLVF 6DVNDWFKHZDQ 5HSVRO (ISORUDWLRQ

1RUWKZHVW 7HUULWRULHV 2WKHUV (ISORUDWLRQ

1XQDYXW 2WKHUV (ISORUDWLRQ

:LOG 5LYHU 5HJLRQ 5HSVRO '"HYHORSPHQW 3URGXFWLRQ
<XNRQ 2WKHUV (ISORUDWLRQ

&RORPELD

&32 $NDFLDV 3URGXFWLRQ $UHD (FRSHWURO '"HYHORSPHQW 3URGXFWLRQ
&DJXDQ JURQWHUD (QHUJ\ (ISORUDWLRQ

&DJXDQ JURQWHUD (QHUJ\ (ISORUDWLRQ

&DWOH\D 5HSVRO (ISORUDWLRQ

&KLSLUWQ 6LHUUD&RO '"HYHORSPHQW 3URGXFWLRQ
&2/ 5HSVRO (ISORUDWLRQ

&3( 5HSVRO (ISORUDWLRQ

&32 (ISORUDWLRQ $UHD
&UDYR 1RUWH
0XQGR 1XHYR

(FRSHWURO
6LHUUD&RO
(TXLRQ

(ISORUDWLRQ 3URGXFWLRQ
"HYHORSPHQW 3URGXFWLRQ
(ISORUDWLRQ

&RVHFKD 6LHUUD&RO '"HYHORSPHQW 3URGXFWLRQ
5RQGUQ 6LHUUD&RO '"HYHORSPHQW 3URGXFWLRQ
(FXDGRU

%ORFN 5HSVRO 6HUYLFH &RQWUDFW
7LYDFXQR 5HSVRO 6HUYLFH &RQWUDFW

6SDLQ

$OEDWURV 5HSVRO '"HYHORSPHQW 3URGXFWLRQ
$QJXOD 5HSVRO '"HYHORSPHQW 3URGXFWLRQ
%RTXHUMQ 5HSVRO '"HYHORSPHQW 3URGXFWLRQ
&DVDEODQFD ORQWDQD]R 8QLILFDGR 5HSVRO '"HYHORSPHQW 3URGXFWLRQ
&DVDEODQFD 1R 8QLILFDGR 5HSVRO '"HYHORSPHQW 3URGXFWLRQ
ORQWDQD]R 5HSVRO '"HYHORSPHQW 3URGXFWLRQ
5RGDEDOOR 5HSVRO '"HYHORSPHQW 3URGXFWLRQ
%DUUDFXGD 5HSVRO '"HYHORSPHQW 3URGXFWLRQ

8QLWHG 6WDWHYV

$ODVND

I1RUWK 60RSH +RUVHVKRH SURMHFW EORFNV 2LO 6HDUFK ([SORUDWLRQ
IRUWK 60RSH 3LNND 2LO 6HDUFK ([SORUDWLRQ
30DFHU 8QLW 2LO 6HDUFK ([SORUDWLRQ
I1RUWK 60RSH ([SORUDWLRQ EORFNV 2LO 6HDUFK ([SORUDWLRQ
1RUWK 60RSH ([SORUDWLRQ EORFNV 2LO 6HDUFK ([SORUDWLRQ

*XOl RI OH[LFR
$ODPLQRV &DQ\RQ %ODFNWLS SURMHFW
$ODPLQRV &DQ\RQ %ODFNWLS 1RUWK SURMHFW

EORFNV

6KHOO

EORBEKMOO

(ISORUDWLRQ
(ISORUDWLRQ

$ODPLQRV &DQ\RQ %REFDW SURMHFW EORFNV 6KHOO (ISORUDWLRQ
$ODPLQRV &DQ\RQ /XFLOOH SURMHFW EORFNV 6KHOO (ISORUDWLRQ
*DUGHQ %DQNV %ODFNWDLO SURMHFW EORFNV 5HSVRO (ISORUDWLRQ
*UHHQ &DQ\RQ 6KHQ]L EORFNV % +3 "HYHORSPHQW 3URGXFWLRQ
_HDWKOH\ &DQ\RQ /HRQ EORFNV /ORJ (ISORUDWLRQ
_HDWKOH\ &DQ\RQ %XFNVNLQ EORFNV /ORJ '"HYHORSPHQW 3URGXFWLRQ
_HDWKOH\ &DQ\RQ ORFFDVLQ 1RUWK /ORJ (ISORUDWLRQ
_HDWKOH\ &DQ\RQ ORFFDVLQ /ORJ (ISORUDWLRQ
_HDWKOH\ &DQ\RQ 1RHO EORFNV /ORJ (ISORUDWLRQ
_HDWKOH\ &DQ\RQ %XFNVKRW EORFNV /ORJ (ISORUDWLRQ
:DONHU 5LGJH ORQXPHQW SURMHFW EORFNV (TXLQRU (ISORUDWLRQ



7UDQVODWLRQbRIbDbUHSRUWbBRULJLQDOO\BLVVXHGbLQb6SDQLVK
,QbWKHbHYHQWbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDQY HitilE b/ R @/

1DPH

(DJOH )RUG
(DJOH )RUG 7H[DV

ODUFHOOXYV

ODUFHOOXV 1HZ <RUN
ODUFHOOXV 1HZ <RUN
ODUFHOOXV 3HQQV\OYDQLD

*UHHFH
,RQLDQ %ORFN

*X\DQD
.DQXNX

,QGRQHVLD
$QGDPDQ ,,,
&RUULGRU 36&

$UX

6RXWK 6DNDNHPDQJ
6DNDNHPDQJ
6RXWK (DVW -DPEL

/LE\D

1& '"HYHORSPHQW
1& (ISORUDWLRQ
1& '"HYHORSPHQW
1& (ISORUDWLRQ
0DOD\VLD

30 &$$

30

30

.LQDEDOX 2LO )LHOGYV

OH[LFR
%ORTXH
%ORTXH
%ORTXH
%ORTXH
1RUZD\
3/ *
3 %
3/

3/ &
3/

3/

3/

3/ &6
3/

3/

3/

3 %
3/

3HUX
%ORTXH
%ORTXH
%ORTXH
,UDT

7RSNKDQD

,QWHUHVWSHUDWRU

5HSVRO

(ISORUDWLRQ 8QFRQYHQWLRGBSVRO

5HSVRO
5HSVRO

5HSVRO

5HSVRO

5HSVRO
&RQRFR
5HSVRO
5HSVRO
5HSVRO
5HSVRO

$NDNXV
5HSVRO
$NDNXV
5HSVRO

5HSVRO
5HSVRO
5HSVRO
5HSVRO

5HSVRO
5HSVRO
5HSVRO
5HSVRO

SNHU %3
5HSVRO
(TXLQRU
5HSVRO
(TXLQRU
(TXLQRU
(TXLQRU
(TXLQRU
(TXLQRU
(TXLQRU
5HSVRO
5HSVRO
IXQGLQ

30XVSHWURO
5HSVRO
30XVSHWURO

5HSVRO

$SFWLYLW\

'"HYHORSPHQW

(ISORUDWLRQ
"HYHORSPHQW
"HYHORSPHQW

(ISORUDWLRQ

(ISORUDWLRQ

(ISORUDWLRQ
'"HYHORSPHQW
(ISORUDWLRQ
(ISORUDWLRQ
(ISORUDWLRQ
(ISORUDWLRQ

'"HYHORSPHQW
(ISORUDWLRQ
'"HYHORSPHQW
(ISORUDWLRQ

'"HYHORSPHQW
'"HYHORSPHQW
'"HYHORSPHQW
'"HYHORSPHQW

([SORUDWLRQ
([SORUDWLRQ
([SORUDWLRQ
([SORUDWLRQ

‘HYHORSPHQW
‘HYHORSPHQW
‘HYHORSPHQW
‘HYHORSPHQW
‘HYHORSPHQW
‘HYHORSPHQW
‘HYHORSPHQW
‘HYHORSPHQW
‘HYHORSPHQW
([SORUDWLRQ

‘HYHORSPHQW
‘HYHORSPHQW
([SORUDWLRQ

'"HYHORSPHQW
'"HYHORSPHQW
'"HYHORSPHQW

'"HYHORSPHQW

BURGXFWLRQ

BURGXFWLRQ
BURGXFWLRQ

BURGXFWLRQ

BURGXFWLRQ

BURGXFWLRQ

BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ

BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
BURGXFWLRQ
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7UDQVODWLRQbRIbDbUHSRUWbBRULJLQDOO\BLVVXHGbLQb6SDQLVK
,QbWKHbHYHQWbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDQY HitilE b/ R @/

,QWHUHVWSHUDWRU

1DPH

8QLWHG .LQJGRP

3 D :DUHKDP

3 D :\FK )DUP 82%

g
(2}
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%DOPRUDO )LHOG $UHD

%DOPRUDO

)XOPDU ILHOG

3LSHU UHVW RI %ORFN

F D &UHWDFHXV $UHD :HVW

D
Q 5HVLGXDO

QB) &OD\PRUH

QB) 6FDSD &OD\PRUH
Vo)

V 5HVW RI %YORFN B'HYHORS

$XN
5RVV
5RVV

ILHOG DUHD
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1DPH ,QWHUHVWSHUDWRU $FWLYLW\

3 D 5HSVRO 6LQRSHF 5HVRXYF\WR 8P H@W 3URGXFWLRQ
3 D 5HSVRO 6LQRSHF 5HVRXYF\WR 8P H@W 3URGXFWLRQ
3 D 5HSVRO 6LQRSHF 5HVRXYF\WR 8P H@W 3URGXFWLRQ
3 D 5HSVRO 6LQRSHF 5HVRMS6RWVBW LG

3 F 5HSVRO 6LQRSHF 5HVRXYF\WR 8P H@W 3URGXFWLRQ
3 E 5HSVRO 6LQRSHF 5HVRMS6RWVBW LG

3 D &RQWUDFW $UHD - 1LSSRQ (ISORUDWLRQ

3 D &RQWUDFW $UHD $QGUHZ )LHOG $UHD %3 "HYHORSPHQW 3URGXFWLRQ
5XVVLD

.DUDEDVKVNL\ (XURWHN <XJUD (ISORUDWLRQ
.DUDEDVKVNL\ (XURWHN <XJUD (ISORUDWLRQ
.DUDEDVKVNL\ (XURWHN <XJUD (ISORUDWLRQ
.DUDEDVKVNL\ (XURWHN <XJUD (ISORUDWLRQ

LLOH\VNL\ (XURWHN <XJUD (ISORUDWLRQ
6YHUGORYVN\ (XURWHN <XJUD (ISORUDWLRQ
.DUDEDVKVNL\ $6% *HR (ISORUDWLRQ

7ULQLGDG 7REDJR

% ODQDNLQ % 3 '"HYHORSPHQW 3URGXFWLRQ
(DVW %ORFN % 3 '"HYHORSPHQW 3URGXFWLRQ
6 (& & ,ELV (2* '"HYHORSPHQW 3URGXFWLRQ
HVW %ORFN % 3 '"HYHORSPHQW 3URGXFWLRQ

9HQH]XHOD

%DUXD ORWDWEQ 3HWURTXLULTXLUH "HYHORSPHQW 3URGXFWLRQ
&DUDERER 3HWURFDUDERER "HYHORSPHQW 3URGXFWLRQ
&DUGHQ ,9 2HVWH &DUGRQ ,9 "HYHORSPHQW 3URGXFWLRQ
OHQH *UDQGH 3HWURTXLULTXLUH "HYHORSPHQW 3URGXFWLRQ
4AXLULTXLUH 3HWURTXLULTXLUH "HYHORSPHQW 3URGXFWLRQ
AXLULTXLUH *DV 4XLULTXLUH *DV "HYHORSPHQW 3URGXFWLRQ
<XFDO 30DFHU 1RUWH <SHUJDV "HYHORSPHQW 3URGXFWLRQ
<XFDO 30DFHU 6XU <SHUJDV "HYHORSPHQW 3URGXFWLRQ
9LHWQDP

%ORTXH 5HSVRO (ISORUDWLRQ

%ORTXH &1 5HSVRO "HYHORSPHQW 3URGXFWLRQ
"2:1675($0

6SDLQ

$VIDOWRY (VSD:ROHV 6 $ 5HSVRO $VSKDOWYV

,EHULDQ /XEH %DVH 2LOV &RPSDQ\ 6 $ 6. IXEULFDQWYV IXEULFDQWYV DQG VSHFLDOL

&RUUHVSRQGVY WR WKH *URXS FRPSDQ\ V LQWHUHVW LQ WKH MRLQW DUUDQJHPHQW
OLQLQJ GRPDLQ ULJKWV LQ &DQDGD DQG WKH 8QLWHG 6WDWHV DUH DUWLFXODWHG RYHU D ODUJH QXP
DUHDV DQG 5HSVRO V LQWHUHVW



7UDQVODWLRQbRIbDbUHSRUWbBRULJLQDOO\BLVVXHGbLQb6SDQLVK
,QbWKHbHYHQWbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDQY HitilE b/ R @/

%44)2(-< -- 3XLIV HIXEMPIH MRJIJSVQEXMSR

)DLU YDOXH RI ILQDQFLDO LQVWUXPHQWV

7KH YDOXDWLRQ WHFKQLTXHV XVHG IRU WKH GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV FODV
VWDQGDUGY RQ DQ LQFRPH DSSURDFK ZKLFK FRQVLVWY RI GLVFRXQWLQJ NQRZQ RU HVWL
UHIHUHQFH PDUNHW LQWHUHVW UDWHV LQ WKH FDVH RI GHULYDWLYHV WKH\ DUH HVWLPD)
EDVHG RQ WKH OLIH RI WKH LQVWUXPHQWY DQG RWKHU DGMXVWPHQWY ,Q WKH FDVH RI RS

7KH PDLQ YDULDEOHV IRU WKH YDOXDWLRQ RI ILQDQFLDO LQVWUXPHQWY YDU\ GHSHQGLQJ
DQG IRUZDUG LQWHUHVW UDWH FXUYHV FRXQWHUSDUW\ ULVN FXUYHV FRPPRGLW\ SULFH
DIRUHPHQWLRQHG IDFWRUV ,Q DOO FDVHV PDUNHW GDWD DUH REWDLQHG IURP UHFRJQL]H

JLQDQFLDO DVVHWYV UHFRJQL]JHG DW IDLU YDOXH DUH FODVVLILHG LQ DFFRUGDQFH ZLWK W
/HYHO 9DOXDWLRQV EDVHG RQ D TXRWHG SULFH LQ DQ DFWLYH PDUNHW IRU DQ LGHQWLF
/[HYHO 9DOXDWLRQV EDVHG RQ D TXRWHG SULFH LQ DQ DFWLYH PDUNHW IRU VLPLODU ILQ

PDUNHW LQSXWYV
/HYHO 9DOXDWLRQV EDVHG RQ LQSXWV WKDW DUH QRW GLUHFWO\ REVHUYDEOH LQ WKH P

7TKH FODVVLILFDWLRQ RI WKH ILQDQFLDO OLDELOLWLHY UHFRJQL]JHG LQ W
PHWKRG LV DV IROORZV

/IHYHO /HYHO /HYHO 7RWDO
« OLOOLRQ
$W )9 WKURXJK SURILW RU ORVYV <
$W )9 WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH ¢

7278/ E

7TKH EUHDNGRZQ RI WKH UHFRQFLOLDWLRQ RI RSHQLQJ EDODQFHV WR FOR
LV DV IROORZYV

« OLOOLRQ
2SHQLQJ EDODQFH §
,QFRPH DQG H[SHQVHV UHFRJQL]HG LQ SURILW DQG ORVV

,QFRPH DQG H[SHQVHV UHFRJQL]HG LQ HTXLW\

&ORVLQJ EDODQFH

127( 1RQH RI WKH SRVVLEOH IRUHVHHDEOH VFHQDULRYV IRU WKH DVVXPSWLRQV XVHG ZRXOCG
LQ OHYHO RI WKH IDLU YDOXH KLHUDUFK\

7KH FODVVLILFDWLRQ RI WKH ILQDQFLDO DVVHWY UHFRJQL]HG LQ WKH ILC
PHWKRG LV DV IROORZV

« OLOOLRQ /HYHO /HYHO /HYHO 7TRWDO

$W )9 WKURXJK SURILW RU ORVYV
$W )9 WKURXJIJK RWKHU FRPSUHKHQVLYH LQFRPH

7278%/

7TKH EUHDNGRZQ RI WKH UHFRQFLOLDWLRQ RI RSHQLQJ EDODQFHV WR FOR
LV DV IROORZV

« OLOOLRQ
2SHQLQJ EDODQFH

,QFRPH DQG H[SHQVHV UHFRJQL]HG LQ SURILW DQG ORVYV
,QFRPH DQG H[SHQVHV UHFRJQL]HG LQ HTXLW\
5HFODVVLILFDWLRQV DQG RWKHU

&ORVLQJ EDODQFH

127( 1RQH RI WKH SRVVLEOH IRUHVHHDEOH VFHQDULRYV IRU WKH DVVXPSWLRQV XVHG ZRXOCG
LQ OHYHO RI WKH IDLU YDOXH KLHUDUFK\

1R ILQDQFLDO LQVWUXPHQWY ZHUH WUDQVIHUUHG EHWZHHQ KLHUDUFK\ O
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,QWHUHVW UDWH UHIRUP

5HSVRO LV UHYLHZLQJ WKH DUUDQJHG FRQWUDFWYV DFFRUGLQJ WR WKH V
IDFLOLWLHYV

$V WR WKH KHGJLQJ UHODWLRQVKLSY WLHG WR WKH ,QWHUHVW UDWH\EB!{
UHIRUP $PHQGPHQWV WR ,)56 « ZH EHOLHYH WKDW WKH FDVK IORZV RI
WKH KHGJHG LWHP ZLOO QRW EH DOWHUHG ,QWHUHVW UDWH EHQFK PRWMN
WR ,)56 ,)56 ,)56 DQ'+ DQ\ FRQWUDFWXDO FKDQJH GLUHFWO\ UHODW|
LQWHUHVW UDWH RI D ILQDQFLDO DVVHW RU OLDELOLW)\ LV UHFRJQL]HG D
ILQDQFLDO LQVWUXPHQW ZLWK QR VLJQLILFDQW HIIHFW RQ WKH *URXS-V

,Q DGGLWLRQ WKH *URXS LV PRQLWRULQJ UHJXODWRU\ DQG PDUNHW GHY
FRQWUDFWY LQFOXGH D UHIHUHQFH WR ULVN IUHH UDWHY DVLGH IURP HJ
FDVH VSHFLILF FODXVHVY DUH LQFOXGHG JRYHUQLQJ SHUPDQHQW FHVVDW
VWLOO LQ IRUFH DIWHU "HFHPEHU WKH WUDQVLWLRQ WR WKHVH QH

7KLV UHIRUP KDV QRW OHG D FKDQJH LQ WKH *URXSY LQWHUHVW UDWH Il

7KH PDLQ ILQDQFLDO DVVHWY DQG OLDELOLWLHY WLHG WR /,%25 UDWHYV L
WKH FRQWUDFW DUH LWHPL]J]HG EHORZ

« OLOOLRQ $PRXQW LRWLRQD

JLODQFLDO DVVHWYV H[FOXGLQJ GHULYDWLYHV

86" /,%25

JLODQFLDO OLDELOLWLHVY H[FOXGLQJ GHULYDWLYHYV
86" /,%25

'"HULYDWLYHYV

86' /,%25

127( 'RHY QRW LQFOXGH DVVHWYV DQG OLDELOLWLHYV RI D FRPPHUFLDO QDWXUH
,QFOXGHV PDLQO\ FXUUHQW DFFRXQWVY GHSRVLWVY DQG ORDQV QHW RI LPSDLUPHQW WLH
,QFOXGHV PDLQO\ ORDQV
&RUUHVSRQGVY WR WKH LQWHUHVW UDWH VZDSV UHODWHG WR ILQDQFLQJ WKH LQYHVWPHQ
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%44)2(-< --- 7TIKQIRX VITSVXMRK ERH VIGSRGMPMEXMSR [MXL )9 -*6

,QFRPH VWDWHPHQW ILIJXUHYV

7KH UHFRQFLOLDWLRQ EHWZHHQ DGMXVWHG QHW LQPRRH DLQ/GD(8 IR0 QB W

« OLOOLRQ
$'-8670(176

$GMXVWHEHEBWVVLILFDWLRQV 7RWDC 1HW LQFRPH
LQFRPH RI MRLQW YGSHFXDBVLQYHREW R U\ NG NHDFWWW P XKQWHMU (8 ,)56

5HVXOWYV
2SHUDWLQJ LQFRPH
JLQDQFLDO UHVXOW ¢ ¢

I1HW LQFRPH IURP HQWLWLHY DFFRXQWHG IRU
XVLQJ WKH HTXLW\ PHWKRG QHW RI WD[HV

,QFRPH EHIRUH WD[
,QFRPH WD][
1HW LQFRPH E E

SURILW DWWULEXWDEOH WR QRQ FRQWUROOLQJ
LQWHUHVWYV ¢ ¢

1HW LQFRPH DWWULEXWDEOH WR WKI—FESDUﬁQW

3URILW IURP FRQWLQXLQJ RSHUDWLRQV DW FXUUHQW FRVW RI VXSSO\ &&6
7KH LQYHQWRU\ HITHFW U H SSUHRFAKQAMPGRERWIG M X VVDP IH@MWH QARRRIQ RM KIH Q ) 5/6K HE5 LIRFFRG\H VW D W H

5BHYHQXH IURP RUGLQDU\ DFWLYLWLHY E\ VHIPHQWY EHWZHHQ FXVWRPHU

« OLOOLRQ
,QFRPH | LQFRI

URP 3YRYLVLRQVPIRILUP H
RUsLQDU ORI EBFERbARUWLID WL sarmp WOWLWLH o erpu wor
®'"HG DVVHWM[SHQVHY PSWKRC

6HIJPHQWYV

([SORUDWLRQ DQG 3URGXFWLRQ

,QGXVWULDO <
&RPPHUFLDO DQG 5HQHZDEOHYV

&RUSRUDWH

$GMXVWHG ILIXUHYV

$GMXVWPHQWYV

([SORUDWLRQ DQG 3URGXFWLRQ

,QGXVWULDO < <
&RPPHUFLDO DQG 5HQHZDEOHYV < <
&RUSRUDWH < < < < < < <
(8 ,)56 ),*85(6

JLIXUHV GUDZQ XS DFFRUGLQJ WR WKH *URXS V UHSRUWLQJ PRGHO GHVFULEHG LQ 1RWH
,QFOXGLQJ GHSUHFLDWLRQ RI IDLOHG H[SORUDWRU\ GULOOLQJ )RU PRUH LQIRUPDWLRQ
&RUUHVSRQGV VER OVMNBGENNXPLRHY UHQGHUMGVBIRBIGIRWKHU LQARPHWHPL]DWLRQ E\ SURYHQDC
WUDQVDFWLRQV LV DV IROORZV

« OLOOLRQ
&XVWRPHUV ,QWHU VHJIJPHQW 7RWDO
6HIPHQWYV

([SORUDWLRQ DQG 3URGXFWLRQ

,QGXVWULDO

&RPPHUFLDO DQG 5HQHZDEOHYV

&RUSRUDWH <

$GMXVWPHQWY DQG HOLPLQDWLRQV RI RSHUDWKQJ LQFRPH EHWZHHQ VHIJPHQWYV

7273/ E E

6RPH RI WKHVH PHWULFV SUHVHQWHG LQ WKLV $SSHQGL[ DUH $OWHUQDWLYH 3HUIRUPDQFH OHDVXUHV
JRU IXUWKHU LQIRUPDWLRQ VHH $SSHQGL[ ,, Rl WKH FRQVROLGDWHG ODQDJHPHQW 5HSRUW



7UDQVODWLRQbRIbDbUHSRUWbBRULJLQDOO\BLVVXHGbLQb6SDQLVK
,QbWKHbHYHQWbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDQY HitilE b/ R @/

%DODQFH VKHHW ILJXUHYV

« OLOOLRQ

H HUDWLQJ L QYW YHVWPHQWY DFFRX
1RQ FXUUHQW bVWI—RI\?V %B%YWB% I¥\{:’SO§\ J WKH HTXLW\ P

6HIPHQWYV

(ISORUDWLRQ DQG 3URGXFWLRQ

,QGXVWULDO

&RPPHUFLDO DQG 5HQHZDEOHYV

&RUSRUDWH

$'-867(' ),*85(6

$GMXVWPHQWYV

(ISORUDWLRQ DQG 3URGXFWLRQ

,QGXVWULDO

&RPPHUFLDO DQG 5HQHZDEOHYV

&RUSRUDWH < ¢ ¢ ) ¢ ¢ < <

(8 ,)56 ),*85(6
JLIXUHV GUDZQ XS DFFRUGLQJ WR WKH *URXS V UHSRUWLQJ PRGHO GHVFULEHG LQ 1RWH
([FOXGRIY FXUUHQW ILQB Qf LIDOU HGEBY WD QZBWGHAW R Q FXUUHQW DVVHWYV

,QFOXGHYVY FDSLWDO HPSOR\HG FRUUHVSRQGLQJ WR MRLQW YHQWXUHV QRQ FXUUHQW QRC
KHDGLQJV

&DVK IORZ ILIXUHV

7TKH UHFRQFLOLDWLRQ RI WKH FDVK IORZ IURP RSHUDWLRQV WR IUHH FDV
DQG LV DV IROORZYV

$W '"HFHPEHU

ODVVLILFDWLRQ8RJ)HM&RLQW
)UHHFDVKIéggQWXUHVDQGWDWHHHDMIRIFDV

, &DVK IORZV IURP XVHG LQ RSHUDWLQJ DFWLYLWLHV FDVK IORZ IURP
RSHUDWLRQV

&DVK IORZV IURP XVHG LQ LQYHVWLQJ DFWLYLWLHV
JUHH FDVK IORZ

1HW GHEW
7TKH UHFRQFLOLDWLRQ RI QHW GHEW WR Wk D( LV DV MRABO/KAEAHW DV I

1HW GHEW 5HFODVVLILFDNLF® RS MROQQQFH VKL
YHQWXUH'

-~ OLOOLRQ
1RQ FXUUHQW DVVHWYV

1RQ FXUUHQW ILQDQFLDO LQVWUXPHQWYV
&XUUHQW DVVHWYV

2WKHU FXUUHQW ILQDQFLDO DVVHWV
&DVK DQG FDVK HTXLYDOHQWYV

1RQ FXUUHQW OLDELOLWLHV

1RQ FXUUHQW ILQDQFLDO OLDELOLWLHV
&XUUHQW OLDELOLWLHYV

&XUUHQW ILQDQFLDO OLDELOLWLHV

1(7 (%7

$PRXQWV LQFOARRHBXXQEBW L QP QWK HD & DO/VGIMHY VK HH W

,QFOXGHV QHW QRQ FXUUHQW DQG FXUUHQW OHDVHY DPRXQWLQJ WR « DQG « PLOOLRQ UHVSHFWI
DFFRUGLQJ WR WKH ,)56 (8 EDODQFH VKHHW

, WKLV LQFOXGHG WKH DGMXVWPHQW GXH WR HOLPLQDWLQJ WKH QHW PDUNHW YDOXH IRU ILQDQF
WDNHQ LQWR FRQVLGHUDWLRQ DV RI DV WKH\ DUH VFDQWO\ UHSUHVHQWDWLYH

7KH UHFRQFLOLDWLRQV LQ SUHYLRXV SHULRG DUH DYDLODEOH DW ZZZ UHSVRO FRP



7UDQVODWLRQbRIbDbUHSRUWbBRULJLQDOO\BLVVXHGbLQb6SDQLVK
,QbWKHbHYHQWbRIbDbGLVFUHSDQF\ bWKHb6SDQLVKDbO DQLIXDQY HitilE b/ R @/

%44)2(-< -1 6IKYPEXSV] JVEQI[SVRSHUDWLRQV LQ ZKLFK WKH XVH Rl KLIK YROXF
HQYLVDJHG

7KH DFWLYLWLHV RlI 5HSVRO 6 $ DQG LWV VHTYH\HDUV SULRU WR WKH HQG RI"WKH WHUP R
JUDQWLQJ WKH FRQFHVVLRQ WKH SHUVRQ RU |
6SDLQ VXEPLW D UHSRUW WR WKH OLQLVWU\ IRU (FRO!
"HPRJUDSKLF &KDOOHQJH WKDW UHIOHFWV WKF
7KH *URXS+V PDLQ SODFH RI EXVLQHVV LV LQIDFLOLWLHV RU WKHLU ORFDWLRQ TRURWKHU X

ORFDWHG DW FDOOH 0«QGH] fOYDUR ODGIJHRWKHUPDO HQHUJ\ RU IRU RWKHU HFRQRPLF
HVWDEOLVKPHQW RI UHQHZDEOH HQHUJLHV DQ
%DVLF OHJLVODWLRQ PDLQWDLQLQJ UHVHDUFK SHUPLWYV DQG FRQFH)

K\GURFDUERQ ILHOGYV DOUHDG\ LQ IRUFH WKDW
6SDLQ FXUUHQWO\ KDV OHJLVODWLRQ zKLFK H[FOXVLYH HFRQRPLF JRQH DQG WKH FRQVW|GH
JQGXVWU\ DQ H[DPSOH RI ZKLFK LV WKH +\G_DQVFLUFXPVWDQFHV “EH H[WHQGHG EHIRQG "HF

2FWREHU  +/6++ ZKLFK KDV EHHQ DPHQGHG E\ VHYHUDO OHILVODWLYH DEWY

5HVHDUFK SHUPLWYV DQG FROFHVVLRQV IRU RSH
Dz RI ODUFK RQ 6XVWDLQDEOH (FRQRLQ IRUFH WKDW DUH ORFDWHG LQ WKH WHUULW
+\GURFDUERQV 6HFWRU /DZ HVWDEOLVKLQJ LDQG_W'K,H,FBQWEQHQWDO VKHOI PD\ QRW XQGH

SODQQLQJ XQGHU FULWHULD GHVLJQHG WR FEH\RQG 'HFHPEHEOHDWH D VDIH FRVW
HITHEWLYH HFRQRPLFDOO\ VXVWDLQDEOH DQG HOYLUROPHOWDOON IULHOGON HOHU

VIVWHP JRU WKRVH FRQFHVVLRQV FXUUHQWO\ LQ IRUFH
EH WDNHQ LQWR DFFRXQW ZKLFK HVWDEOLVKH
/DZ RI -XQH RQ WKH FUHDWLRQ RI WKHUHVHDUFK DQG RSHUDWLRQ LQ WKH PDULQH HG

i
I
'Il

&RPSHWLWLRQ &RPPLVVLRQ &10& <&RPLVLp. RIT2FWREHU WUDQVSRVLQJ 'L

F
\ OD &RPSHWHQFLD+ LQ 6SDQLVK FUHDWHG LXQH

><I!

" RQ VDIHW\ RI RIIVKR{21IVKRUH ¢ UBFWR
ZLWK WKH GXWLHV DQG WDVNV UHODWLQJ WFLQWR 8SDQLVK ODZ 7KH SXUSRVH Rb\ddW/PE L
PDUNHWV ZKLFK ZHUH SUHYLRXVO\ VXSHUYL UHTXLUHPHOWYV WKDW RITVKRUH K\GURFDUERQ
&RPPLVVLRQV LQFOXGLQJ WKH (QHUJ\ DQG &PHHW, WR._SU‘ YHQW PDMRU DFFLGHQWYV WR PLA\
GHILQH DFWLRGQ SULOFLSOHV WR HQVXUH WKDV
5R\DO 'HFUHH /DZ RI -DQXDU\ SURFHIDEDQGR QEHQW._DVQ_G,,GHFRPPLVVLRQLQJ RIIDFL
&10& WKH FRPSHWHQFLHV WKDW ZHUH WDNH(VHULRXV DFFL GHQWY-QQGL%QP\NWHWKHLU FRQVE
FRPSHWHQFLHV RI WKH &10& LQWR OLQH ZLWK WR WKH UHT LUHPHQ 8 ODZ LQ
UHODWLRQ WR 'LUHFWLYHV &( DQG LW R U KU & Bb CRUH BFWLY vt Yoz
3DUOLDPHQW DQG &RXQFLO RI  -XO\ FR O FBWHIFY B '%'R BRVLRD WEKYHLURQPHQW L
LQWHUQDO PDUNHW LQ HOHFWULFLW\ DQG Q ENLQ PHQWV IRU WKH ILYH PDULQ

PDULQH HQYLU RQPHQW LV GLYLGHG 7KH DXWK

&RQWUROOLQJ FRQFHQWUDWLRQ UHJLPH LQ W’kﬂw#ﬁ% FRUEWRYJ RXW ZRUNV RU LQVWDOOD
WKHLU VXEVRLO RU WKH SODFHPHQW RU GHSR

7KH DIRUHPHQWLRQHG /DZ PRGLILHG WK & WMFKPWIHK JEBBWHLFRUERYBWHO RI WKH /
WUDQVDFWLRQV LQ WKH HQHUJ\ VHFWRU DodW%Bv\//VL*‘d"J Ld;H( \FR/QWROWMVWLL@LL\’/WLP\UKWUQW}%MV'
(FRORJLFDO 7UDQVLWLRQ 0,7(&2 ,W GHYLVHWMWY zLWK RI'JHEUXDU\

UHVSHFW WR FHUWDLQ WUDQVDFWLRQV E\ HLWHKH lt’J'ﬁ"'r @EELJQJ'W%QELE&EMUW\V@JQWWEY\UHSRU'
0,7(&2 RI WKH H[HFXWLRQ RI FHUWDLQ WU D Q VTP DPRGFFE RQYL A il W VWRGHWKIRULQH VWUDWHJILY
LPSRVLWLRQ RI FRQGLWLRQV RQ WKH EXVLQHARCHK P R0 W RR RAROCFRY SOWHRQNVLRQ RI HJL
DFTXLUHG LQ VR IDU DV HQHUJ\ VXSSO\ LQ 63DLQ LY SHHPHG WKUHDWHQHG
LO SURGXFWV

7KLV FRQWURO LQ DGGLWLRQ WR WKH HOHFWULFLW\ DQG JDV VHFWRUV QRZ H[WHQGV WR
WKH OLTXLG K\GURFDUERQV VHFWRU LQFOXGERQH BSRRERQRIHNLY KM SXHWYH WIEIHQH@XNODWHG
DFWLYLWLHV SLSHOLQH WUDQVSRUWDWLRQ \DEHF MIWR Y BJ K UPIDRLIR 8 UMWV RU
FRPSDQLHV WKDW KROG WLWOH WR VDLG DVVHWY ZKLFK EHFRPH VWUDWHJLF DVVHWYV

,Q WKH UHWDLO VLGH RI WKH EXVLQHVV H[FOX
BULQFLSDO RSHUDWRUV DQG GRPLQDQW RSHWRWRUYEXWLRQ RI PRWRU IXHOV KDYH D PDJ[LP;

EH DXWRPDWLFDOO\ UROOHG RYHU IRU DGGLWL

8QGHU 5R\DO 'HFUHH /DZ RI ODUFK WI@H—%%%@WVRQEBW WiYHEXWRU 1RU D PDJI
&RPPLVVLRQ FXUUHQWO\ WKH &10& LV UHTXDPUHEVWR KRS B GORXYHYLWWOW VHW
RI SULQFLSDO RSHUDWRUV EXW DOVR WKH GRPY W&%‘HL)%WR V'—f MERERHGEUXHO LV VR
PDUNHW RU VHFWRU 'RPLQDQW RSHUDWRUV N§8 QAW PRFW N B kROFUELE WRR DY RP FR
RI PRUH WKDQ RI WKH EHQFKPDUN PDUNHV\N"H?WG( RWHHU SUWDRYGE- Vb R Ry FIKPBI L QI VHUY
RSHUDWRU LV FRQVLGHUHG DQ RSHUDWRU UDQNHG DPRQJ WKH WRS ILYH SOD\HUV E\
PDUNHW VKDUH 'HVLJQDWLRQ DV D GRPLODQ¥YGREWURWBUO RU LISV HYMWSPOLREHVIODVRUWY RQ
LPSOLHV FHUWDLQ UHJXODWRU\ UHVWULFWLR@¥LOLWLHYV Rl ZKROHVDOHUV ZLWK SURYLQFLC
VWLSXODWHY WKDW WKLV PDUNHW VKDUH
+\GURFDUERQ H[SORUDWLRQ DQG SURGXFWLRQHUPYV Rl SRLQWV Rl VDOH EXW UDWKHU EDVHC
\HDU DOORZLQJ WKH JRYHUQPHQW WR UHYLVH

JURP WKH HQWU\ LQWR IRUFH RI /DZ RQ PBPPYWW LHKDBYHHDYHE WRRARYGIHYKH UHVWULFWI
WUDQVLWLRQ RQ 0D\ QR QHZ H[SORUDWKR Y BDRWKRYLFEWERBYYV VWUXFWXUH VR SHUF
K\GURFDUERQ UHVHDUFK SHUPLWV RU K\GURFD W [ ¥k WoW VR R RWFKIR YL RH Y Y oA HG

EH JUDQWHG LQ 6SDLQ LQFOXGLQJ WKH WHUBHWRULDO VHD WKH H[FOXVLYH HFRQRPLF
JRQH DQG WKH FRQWLQHQWDO VKHOI DV UHJXODWHG XQGHU /DZ RI
2FWREHU RQ WKH K\GURFDUERQV VHFWRU BRIDOPHFUHHDGQRZV RZRHUV RI RLO SURC

1RYHPEHU HVWDEOLVKLQJ VDIHW\ SURYLVL FRW N\ WERRREW K ER UW\PH\LS’UQRVMVQJGEXWRUV
RSHUDWLRQ LQ WKH PDULQH HQYLURQPHQW WHHRUMDYHOWRIL YEWEMRY \K\GURFDUERQ
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OLQLPXP VWRFNYV 1DWXUDO JDV

5R\DO '"HFUHH UHJXODWHV WKH REOLJ LR PDkgWDL GUR
VWRFNV LQ WKH RLO DQG QDWXUDO JDV VHF F&ng_ D FF
VXSSO\ RI RLO DQG QDWXUDO JDV DQG WKH I'.l)PHZRUN |
6WUDWHJILF 5HVHUYHV RI 2LO 3URGXFWYV &25 §SOLHU Rl ODVV

7KH REOLJDWLRQ WR PDLQWDLQ PLQLPXP VWR gli \" ¥ F LD y V)éz”"HFl';ggW_g['
VHEXULW\ UHDVRQV H[FOXGLQJ /3* FXUUHQW Lfgw)yugg DV
DPRXQW HTXLYDOHQW WR  GD\V RI VDOHV EDY, %q/lt

SRUW LQFOX
SUHYLRXV PRQWKY 5HSVRO PXVW PDLQWD XWLRQQRI Q
GD\V RI VDOHV ZKLOH WKH UHPDLQLQJ VWRF

R @ F&E@ o TR

WKH YDULRXVY RSHUDWRUV VWUDWHILF UHVH
HQVXULQJ WKDW WKH VIVWHP ZRUNV SURSHUO\

KDV EHHQ PHW

5R\DO 'HFUHH /DZ RI '"HFHPEHU LQWU XFHV P@H VK

WKH +\GURFDUERQ 6HFWRU /DZ LQGLFDWLQJ gngl?/yk%ﬁ% ﬂUV L

SURFHGXUHVY DQG REOLJDWLRQV QHHGHG WR NHG ZLWK P

PLQLPXP VDIHW\ EXIIHU HTXLYDOHQW WR DW Lps 9 *DV ODUNH
Lb

FRUUHVSRQGLQJ WR GD\V RI DYHUDJH QHW rg\ V ERPSO\

DYHUDJH LQWHUQDO GDLO\ FRQVXPSWLRQ FR U LQJ \/{7 WHENHLER

DQG PHDVXUHG LQ RLO HTXLYDOHQW 8QGHU WKH VFRSH Rl WKH UHGLVWULEXWLRQ R
"HFUHH /DZ WKH &10& DSSURYHG &LUFXOD

/3> HVWDEOLVKLQJ WKH PHWKRGRORJ\ IRU FDOFXO

DQG QDWXUDO JDV UHJDVLILFDWLRQ IHHV ,Q S
8QGHU FHUWDLQ FLUFXPVWDQFHV /3* SULFH\BWH VYXEMHFWDWRHYVNWBHY @ ®RLBH JIJPH/LLOILRDW L F
7KH SULFHV RI EXON /3* DQG ERWWOHG /3* LQ HNOIRWGRIWKHU WK IJEDIDEEMWMVIRRX@BHWWY HQWH
NJ RU RYHU NJ DUH GHUHJXODWHG /DZ 7KH RHPHKWRERIOWR I L HWOD MR KDVEGKWKIHHPDLQLQJ IHHYV
HITHFW RI DOVR GHUHJXODWLQJ WKH SULFHV RI FBQ® XIQQWHLO/ V¥ KW\K GDWBFIWWN FFIXPRBKQW IHH
WKDQ NJ RU OHVV WKDQ NJ ZLWK D WDUH ERQWM) RH QR MRSBMODWKDQ NJ ZLWK
WKH H[FHSWLRQ RI /3* PL[HV LQWHQGHG IRU XVH IRU IXHO SXUSRVHV WKLV
PHDVXUH IDYRUV FHUWDLQ SOD\HUV RYHU RWHRZAHY BV DRYNQPWLR@ BRI WKH WI/YKH ZH0&KWHV H
Rl WKH FRQWDLQHUYVY VROG DQG LQ SUDFWLFWKGRHNS IQRWWHRCPMVR WW WH FX O O iMHWF WWRAD Q VP L

GHUHJXODWLRQ FRQVLGHULQJ WKH UHVXOW RI DSSO\LQJ WKH P
&LUFXODU DQG LQ RUGHU WR HQVXUH VXII
OLQLVWHULDO 2UGHU ,(7 R1 ODUFK W KA YGDMI DY GV KM K\H\ \8W Bl DBRSURYHG LWV 5HVRO

DXWRPDWLFDOO\ GHWHUPLQLQJ WKH PD[LPXPHYW.FHOLWKZIQLFW KEHR WRFHV/E I3HHNMDIREWUDQVPL
UHWDLOHG DQG IRU GHWHUPLQLQJ WKH SULFHHIDS/ALSHEDMERDGMRY? VWRIFQURWKY | R URROGOHHS W H F
XVHG WR FDOFXODWH UDZ PDWHULDO FRVWY LQ RUGHU WR DV SHU WKH ZRUGLQJ RI WKH
2UGHU DGDSW WKHP WR WKH VXSSO\ UHDOLWKH @RNVB & BSRUHHN KWUDNBUWKQQUIHWHKEW HWKRC
\HDUV $GDSWDWLRQ RI WKHVH IRUPXODH GRNWWHPW BES8ON W RVKBOHVI XA B W W GWIKHPXKHEA U D V
UHVXOWLQJ LQ D UHGXFWLRQ LQ PD[LPXP ERWMNFQOEWRHVHDWOBLY KSHLAHYV DSOEIHEHERU WKHL!
/3* UHWDLO SULFHV

20 "HFHPEHU WKH &10& DSSURYHG WKH L
ECR;G\';VVI\;'I-_R%%(\)/OZ\HSEL | EHFV\'TZQHVHROL(;’\‘DJWDH éVHWQKH OLVW KIrGRPLOUGW RSHUBWRUV LQ WKH H
Q Q Q Q Q FURXSDPROI WKH GRPLQDQW RSHUDWR_\UV LQV\

ZKROHVDOHUV ZLWK WKH ELJJHVW PDUNHW V6'X'I'E'\7I:|'TXHQWO\ WKH 5HV|§OXWLRQ R WK m

DQG LVODQG WHUULWRULHV WR SHUIRUP WKL # & : v
HVWDEOLVKHG 5HSVRO -V REOLJDWY_F‘Q‘
WKLV REOLJDWLRQ FRQVWLWXWHY D YHU\ VH 2w sy ot 5o Q GLWI
ZKROHVDOHUV VR REOLJHG LV GHWHUPLQHG = Aoy
HSVRO FURXS ZHUH HYWDEOLUVKHGTLT W 5H\
"LUHFWRUDWH RI (QHUJ\ 3ROLF\ DQG OLQLQUJ "2y m iy va ot idrr hw iy oyt ZKLQF WDE

6SDQLVK JRYHUQPHQW LV HQWLWOHG WR UHYaviio Loy WKH VHUYLFH PDNLGILW PDK)§(§V’DWR

KDV WKH SRZHU WR UHPRYH LW 7KH FXUUHQ* U
BV PHOUNHW PONHUV L K W JDV PDU
LV DV IROORZV 5HSVRO %XWDQR RQ WKH PDLyuvuvys vyus Ly wRH V/(?’W Buq_% 3\8'8’-8 \P

,6$ LQ WKH &DQDU\ ,VODQGY DQG $WODV LQ &HXWD DQG 0OHOLOOD
(OHFMWWALVHFWRU UHJXODWLRQ LQ 6SDLQ
2Q 1RYHPEHU WKH 6 XSUHPH &RXUW KDQGHG GRZQ MXGJPHQWYV

GLVPLVVLQJ WZR DSSHDOV IRU MXGLFLDO UHYLH{Z hObE LRQ5 H B Wk® % % WO QR DG FWEOL F L w\
*DV DJDLQVW OLQLVWHULDO 2UGHU (7 0 SRV KO RP QEHFQRHYH W @HFWRU /DZ F

DIJDLQVW $UWLFOHV DQG RI /DZ RI 2EWREHU R DRSEPLHSORE MWH U E\ (OHFWULFLW
2UGHU XQGHU DSSHDO 7KLV UHJXODWRU\ IUDHHﬁBENu—I[FOXGHV I FRQWDLQH

ZLWK D ORDG HTXDO WR RU JUHDWHU WKDQ NJ OHVV WKDQ NJ ZLWK D WDUH

DQG
ZHLJKW RI PRUH WKDQ NJ IURP WKH GHUHJIXQRWY KR LW HBEXFHEHEDERZ YLWLHY FROWLQX
LW HVWDEOLVKHV DQ REOLJDWLRQ IRU ¢RpEKRQMMROH REBIPWRBEBY VVAWA/DRQ GLVWUL
JUHDWHU PDUNHW VKDUH LQ FHUWDLQ WHUU HHYD wamp&s,sg@yyg@@@@wmqa@wlbhyvumigg
ODVWO\ LW PDLQWDLQV WKH UHJXODWHG SU pfht iRy - REWRLQHPYL BHW KD PY BY B wEblb WKW HR b x
OHVV WKDQ NJ IRU RSHUDWRUV UHTXLUHG WR/ VWX/Sw8 HHKUHGEH BWE R §x BB RMH Kk YAK BW S R X EMH
QRW KDYH FRQWDLQHUV ZLWK D WDUH ZHLJIKW yJ$)HPW H W BQsW K QW (RH RME-RWH BH & D W IKHY F

FRUUHVSRQGLQJ WHUULWRU\ 7KLV IUDPHZRUN SDUWLFXODUO\ DIIHFWV 5HSVRO %XWDQR
ZKLFK LV WKH PDMRULW\ RSHUDWRU RQ WKH BR{R® BRIFG RQRGC WKH %R bBWFY. WKRRENI DO DC
DQG ZKRVH IOHHW FRQVLVWYV PDLQO\ RI KHDY\ kR QYR EXEWY 26 VRE RoMB W) ZHLWKWVRIQ) uH Q!
PRUH WKDQ NJ SRZHU VI\VWHPV DQG ZDVWH DQG DIIHFWV WKH
IRUPHUO\ SDUW RI WKH QRZ GHIXQFW VSHFLDO
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WKH RUGLQDU\ UHJLPH OLQLVWHULDO 2UGHUIRU ELRPDVRID-Q@HLQG WKURXJK 5R\DO '"HFUHH
PHDQZKLOH HQDFWV WKH VWDQGDUG IDFLOLWY@HWPXQ@HUDWLR® @G UDKHWHU Y XFWLRQ LQ
DSSOLFDEOH WR FHUWDLQ HOHFWULFLW\ SURGXFLQIQ®G RLAQUW WHMW WKD® WUHCHU URA®HZDEOHVLF
HQHUJ\ VRXUFHV &+3 VIVWHPV RU ZDVWH S5R\PODUHMRUHRSHQ WRRDQBEWRERFKDQRORJILHYV
UHJXODWLQJ WKH DGPLQLVWUDWLYH WHFKQLFDO DQG ILQDQFLDO FRQGLWLRQV ZDV
SDVVHG ZKLFK JRYHUQV WKH SHUPLWWHG IRERWOWRI'HPUIFWURELW\ GLRWNEKXKWLR@QWQBVWYV

JHQHUDWLRQ ZLWK VHOI FRQVXPSWLRQ UHJXODWRU\ GHYHORSPHQW RI D UHPXQHUDWL|

JHQHUDWLRQ EDVHG RQ WKH ORQJ WHUP UHFR
7KLV 5R\DO '"HFUHH KDV EHHQ VXEVWDQWUDOWORKPRGUWSIRVE ELWRSDRYLGHY IRU WKH KRO
'"HFUHH /DZ DQG QRZ E\ 5R\DO 'HFUHH SURFRGS8WBIVO ZKLFK PD\ EH GLIITHUHQWLDWHG I

UHIJXODWLQJ WKH DGPLQLVWUDWLYH WHFKQ IFKDQ DEMEHRUER QR FVF ¥R]GIG IOREPOM RROU RBIQDJHD
FRQVXPSWLRQ LQ 6SDLQ 7KLV UHIJXODWLRQ BXRSIOXHRH QYR VEW ODEKRWUIRQB®RVI\HQHUJ\ LQVWI
IUDPHZRUN SURPRWHG E\ 5R\DO 'HFUHH /DZ ERWKWK® WRLY BHDVXG H5RNDO 'HFUHH R
ZKLFK ZDV WR UHSHDO WKH VR FDOOHG «VXQ MEHWU RNYQG UAKIFKVHIRIMO DWHVZ VHIOHH DIRUHPHQW
SDQRUDPD WKDW LV FRPPLWWHG WR D PRGHORWVH® HRAD 50 VWWHIQB-XUNDMA. R Q WIRDEMH.RQD QW HG
DQG UHQHZDEOH HQHUJLHV $PRQJ WKH PDQ\VWDHHGOGHYFHORSREYWYJ WKH HOHFWURQLF UHJLV
IROORZLQJ DUH ZRUWK PHQWLRQLQJ UHQHZDEOH HQHUJLHYV

S5HFRJQLWLRQ RI WKH ILJXUH Rl VKDUHG VHRAIOH KRIQWBXREWKRQ LIKMMVAKUSURYL@EGERWRILFDO 7U
WKH SRVVLELOLW\ WKDW VHYHUDO XVHUV &IbD EGOREJIEWM. VURRWS R WLIEFO-H IRU UHJXODWLQJ

JHQHUDWLQJ IDFLOLW\ RI' D OLQLVWHULDO 2UGHU ZKLOH WKH KHDG RI
UHVSRQVLEOH IRU FDOOLQJ WKH DXFWLRQV E\

S6LPSOLILFDWLRQ RI EXUHDXFUDWLF SURFHGXDHG DQLG GHDIGOLDO \2 UBH W KH RI "HF
OHJDOL]DWLRQ RI IDFLOLWLHYV ILUVW DXFWLRQ PHFKDQLVP IRU JUDQWLQJ WK

UHQHZDEOH HQHUJLHY DQG HVWDEOLVKHV WKH
S,QWURGXFWLRQ Rl VLPSOLILHG FRPSHQVDWLRQ IBHUHRGIUDWLRQ VXUSOXVHYV
6HOI FRQVXPHG HQHUJ\ IURP UHQHZDEOH VRXUFHV FRPELQHG KHDW DQG
SRZHU V\VWHPV RU ZDVWH DV ZHOO DV VX>6HHNOXUWQH Q 5i WIR B R CCHD VHRGJ HEWBRZW K H LW DOV
WUDQVPLVVLRQ DQG GLVWULEXWLRQ QHWZRRUDMFEHU® E§ G FHRREYH FWVRR Q@ O\CRWMEBEHWHWZRU

RI FKDUJHV DQG IHHV DGPLQLVWUDWLYH PLOHVWRQHV IRU SURFHVVL
HIWHQVLRQ RI SHUPLWV WR VHYHQ \HDUV ,W D

OLQLVWHULDO 2UGHU (78 Rl )HEUXDU\ QHXSIHFMN & BHKUHPUWRXQHWBWILIRBSWLRQV XQW
SDUDPHWHUV RI VWDQGDUG IDFLOLWLHY DSSOEFBEFUVHO YR FRQYDEW LIDE LLO/L I/E 8§ V RSYUHREG VAL @V
HOHFWULFLW\ IURP UHQHZDEOH HQHUJ\ VRXU&HW¥& ERBEHPH®@ W HL\W IDFDG1 SRRH UD Z QHZ
VI\VWHPYV DQG ZDVWH LQ RUGHU WR EH DS SO IDHGE SRV WEG H RUH BEXIODWMWRU\ IKDFHVS/HRL RGFLW\ DW
FRPPHQFLQJ RQ -DQXDU\ 'HFUHH /DZ RU WKDW PD\ EH VXEVHTXHQWO\ UH

ZDLYHUV RU RWKHU FLUFXPVWDQFHV 6LPLODU
2QFH WKH ILUVW UHJXODWRU\ SHULRG KDV H@GEHRBV YV LSHYRLMOL DROU2DSAHHNVY DQG FRQQHFWLRY
7( RI )HEUXDU\ HVWDEOLVKHG WKH 'BIFPIPGQHUDWLRQ B5@® DREWHUV RU UHTXHVWH
IRU WKH VHFRQG UHJXODWRU\ SHULRG IURP VYWOR) X®PWIR WKHWMR SHERRBWHWURU DSSOLFDWLRQV .

DV ZHOO DV WKH YDOXH RI WKH RSHUDWLIRUNVKERMLGK LM BRVIKG 'HEVMHV/IDIZP PQWKWKH ILQ
R IRU VWDQGDUG IDFLOLWLHV ZKRVH RSHEBDVWHWXYUFRVANY GHSHQG HVVHQWLDOO\ RQ
WKH SULFH RI WKH IXHO 7KH UHYLHZ FDUULHG RXW E\ WKLV 2UGHU UHODWHY WR DOO
DSSURYHG VWDQGDUG IDFLOLWLHV ZKLFK SUPWMEA\YV WRHRYR\WDIO'H FULHEA R ZWKIH- X Q H VWUH
UHPXQHUDWLRQ SDUDPHWHUYV DSSOLFDEOH WRRIGWHWHROWLRQV WR H[LVWLQJ IDFLOLWLHV UH.

HQHUJ\ FRPPXQLW\ RU WKH LQGHSHQGHQW DJJ!
D5HPXQHUDWLRQ VA\VWHP IRU JHQHUDWLRQ DEWRYLWIARQV UHODWLQJ WR K\EULGL]DWLRQ DQ

LQIUDVWUXFWXUHV
/IDZ RI "HFHPEHU DEDQGRQV WKH GLITHUHQWLDWHG FRQFHSWYV RI
RUGLQDU\N DQG VSHFLDO UHJLPH ZLWKRXW SEHBMRGEDHH DWRLWQH WLWQHRABU PDUNHWLQJ DFWI
FRQVLGHUDWLRQV WKDW QHHG WR EH HVYWDEOLVKHG 7KH UHPXQHUDWLRQ V\VWHP IRU
UHQHZDEOH HQHUJLHVY FRPELQHG KHDW DQG7XRZADUNMWHRY DEMELYDWWHVLEDRMHMGIEQ WKH S
RQ WKH PDUNHW VKDUH RI WKHVH IDFLOLWLHNQ BERRPKSFOLHFHHRMWLXQSISPORL Bl WHBN WEHRPXVIMRWPKH U 0
D VSHFLILF UHJXODWHG UHPXQHUDWLRQ WKDWFWQORWYV WRMMVHIWHRKD RORKHGVUMRXQHUDWL
FRPSHWH RQ DQ HTXDO IRRWLQJ ZLWK WKH UHVW RI WKH WHFKQRORJLHVY RQ WKH
PDUNHW 7KLV DGGLWLRQDO VSHFLILF UHPXQHAHIUQMWRQWPXNYW EH VXVIXEVHOXYWHOY R ®W\FEHNHIORS
WKH PLQLPXP OHYHO QHFHVVDU\ WR FRYHU FRVWINUFKLFK ZKQPOK MWV WRQ ¥ HQK\H\R /K&l PHWKRG
WHFKQRORJLHY FDQQRW EH UHFRXSHG RQ WEKHLFHYNIHRW VD02 GO HRYDEIOH W\KHRQWRPHUYV C
REWDLQ DGHTXDWH SURILWDELOLW\ ZLWK UHFHKWHNVE@F$SHUWRHW KHJ M WEIHQ IGOHIE  ILDCF 1O IQWA\ ALQNV M DWW K
DSSOLFDEOH FDVH 7KH UDWH RI UHWXUQ IRUUW KR UD/¥F WIDXLIWAVR IDSYUR &N FRDURBXIRDBBLFHY WKL
UHQHZDEOH HQHUJ\ VRXUFHV FRPELQHG KHDMRDY¥®PHRIAHDKWR KW HPWVKBH@GC ZRYWHPHUYV RI OHV
IRU WKH ILUVW UHJXODWRU\ SHULRG LV HVWHBEDHYKHGNLQZKR\ZOVK PURHIXVEBZW KLV PRIGDOL W\
-X0\ ZKLFK DGRSWV XUJHQW PHDVXUHV WRQHQRWUB WIKRDQIZQW& AL DOHHWMDHEVLIDQ /MR 7KHVH
WKH HOHFWULFLW\ VIVWHP )RU WKH SXUSRVHR®WEDB BSOQWY R WWMKHK IMWBRIBLIZKH WHUP ODVW
UHPXQHUDWLRQ WKH IROORZLQJ VKDOO EH WDRKG@W @WRRRAPFRHUW IRKBD WRVBRQRGOHG YXOQH
IDFLOLW\ WKH LQFRPH IURP WKH VDOH RI W KIHQFOXHUHIVVWHKSHH@HHA F\D WIHI RKMG HDOWRWKHYHUHO\
SURGXFWLRQ PDUNHW SULFH WKH DYHUDJH RHJAORWIRQY MBRVGNV W IKOR-VHH ¥ RV WX WHRUNDZKIR R2AW K
WKH DFWLYLW\ DQG WKH YDOXH RI WKH LQLWBDOFHYYHRWWWHKRW FRD OMK ARQWIX® 8D U@ HP B RUYIDW\

ZLWK D PDUNHWHU 7KHVH YROXQWDU\ SULFHV
5R\DO 'HFUHH RI ODUFK HVWDEOLVKHG DQFDGG LR UYWKRD QUHUW EQ DRDORJ\ ZLWK Wk
WKH VSHFLILF UHPXQHUDWLRQ V\VWHP WR QHRI IHDGHBOWW L A VWS URGRXGEX W LHRAH F RNVUW F WAK\H FR U L
IURP UHQHZDEOH HQHUJ\ VRXUFHV LQ WKH SHXQ® WD BRRUQHIMSE B DELIVOJ VARV WRIRWDQE FRV WV
OLQLVWHULDO 2UGHU (78 RlI $SULO USURY D®/HIG DWKBIQS D R WHHAQUDHVIIRMH WKDW WKH FR
DVVLIQLQJ WKH VSHFLILF UHPXQHUDWLRQ V\\HQHR J\QRUXRQH DRBUIRUWK WBID OW I IRIQGIQFH UH
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IRU GHVLIJQDWLQJ UHIHUHQFH UHVHOOHUYV DQG WKEVXIREOQJDMOLRW VR WHR OCKWMLRIQFWR U WK

VXSSO\ WR FHUWDLQ FRQVXPHU JURXSV WKH HOHFWULFLW\ VIVWHP RU D UHGXFWLRC(
HTXLYDOHQW UHGXFWLRQ LQ RWKHU FRVW L
5R\DO '"HFUHH RI IRYHPEHU DPHQGLQJ ERHR® HHWBRHHQV XUH WKH VI\VWHP V EDODQFF

HVWDEOLVKHY WKH PHWKRGRORJ\ IRU FEGRXDO® WRUHWKH PDUNRIWHGSH FRNWYV UHJXO

RI WKH UHIHUHQFH UHVHOOHUV WR EH LQFOXGH®GWWL WKH F MKHX O DYWKWVRY WRR W R B O/ HRREOVK QUWAKBAUR
SULFH IRU VPDOO FRQVXPHUV OLQLVWHULDO 2UBRG GBMYHORSV RIK'HH PHHREKIRIGRORJ\ IRU FDOF
HVWDEOLVKHG WKH YDOXHV RI WKH PDUNHWLQUCO®DW FUXIHWKRI W K HH U HIXPAVUW R HFORHOUHVE W
WR EH LQFOXGHG LQ WKH FDOFXODWLRQ RI WKHWRIDXQMHWDWY 8K W HPIRRIUDRD G0 VHIH.FW B H BV

FRQVXPHUV LQ WKH SHULRG ZKLFK UHVXOW IURP DSSO\LQJ WKH QHZ
DSSURYHG PHWKRGRORJ\ ,Q WXUQ 5R\DO 'HFUHH /DZ DQG 5R\DO
'"HFUHH DUH WKH FXUUHQW IUDPH RI UKUHRWPHQFHR QZWD BIGY UDWK WOHPSRODWYL @LVPDWFK E

WR WKH UDWH VXEVLG\ DQG WKH YXOQHUDEORIPRRIQN XROHFWULFLW\ VIVWHP UHVXOWLQJ IURP
ILQDQFLDO \HDU DQG UHVXOWLQJ LQ D GHILFLW
5R\DO 'HFUHH /DZ RI 6HSWHPEHU RQ XHWYHDWLROYVEKHWMWYZHMR LQFRPH DQG FRVWV LQ
PLWLJDWH WKH LPSDFW RI ULVLQJ QDWXUDO DB¥RXULWHR RUX MV KB RMWQD LFO HDVF D QIO DQFLDO
HOHFWULFLW\ PDUNHWY SDVVHG H[WUDRUG L QIDD\QRFFHIIEY KU WK H &/ XYEM B FRV WK HWKH KV HWW O HP |
HOHFWULFLW\ SULFHV DQG WKHLU HIIHFWV R @ HFRQWKEBW VREXBRQ I WS Q BWXP & B WK HP IRU
ZLOQWHU PRQWKY ZKLFK LQFOXGHG ILVFDO P HHDAHQUA \R IHD LWAHXQHDQMKLHY W KARKUHA WDBO OR QOQWIK HL Q D Q F
YDOXH RI HOHFWULFLW\ SURGXFWLRQ LQ WK HP DR XQRWK HDEHBGH U MRIl W K HD\O\® WH S XFH QW L P D W H
WKH VSHFLDO WD[ RQ HOHFWULFLW\ HVWDEOWMKHG @ PHE KW QR @ P WHKRH UIHFGFXPPEK QVIKW HHE FGHH/BAY
UHPXQHUDWLRQ WKDW FHUWDLQ IDFLOLWLHYV SWHFYHIRXV D M COU W HADX CQAR W | HYKIHHSD U JRIQWRH V'V
RSHUDWLRQ RI WKH PDUNHW XQWLO ODUFK W KDWG\FDKWDWRGODN PLQDRRXPRULWRWUHVSRQGLQ.
VXSSO\ WR FRPEDW HQHUJ\ SRYHUW\ DPRQJ RPWKGIHDVMDMXKB Y VBR\WE&HHFRRIQW E\ ZKLFK Wi
IDZ Rl 2FWREHU RQ XUJHQW HQHUJ\ PHDVXUHY WR SURWHFW
FRQVXPHUV DQG HQVXUH WUDQVSDUHQF\ LQ WHKHKZKRITHVD QR DQIEVU MVKBIL&1 Bl & IDB\S U RFIHG & L
DQG QDWXUDO JDV PDUNHWVY LQWURGXFHV DHVODIEOLFVKWQ R @V K HWKH WHRIBLR® WR 5RWDED O F X O
'"HFUHH /DZ UHJDUGLQJ WKH PHFKDQLVPARVWHEXMIRIQWKH\H[FKVY &LUFXODU ZDV ODW
UHPXQHUDWLRQ RI WKH HOHFWULFLW\ PDUNHW FDXMH&®E\ W KH TRARGNHHUGWSRJ HE W HRQ @ DWK X UWD O L
JDV LQGLFDWLQJ WKDW LW ZLOO QRW DSSO\ WR HREHEWY NS UREMKFH-HA EQ0 HOAUHMUR BLMOHFWULF
JHQHUDWLRQ IDFLOLWLHY WKDW LV FRYHUHG E\ D IRUZDUG FRQWUDFWLQJ LQVWUXPHQW
ZKHQ WKH KHGJLQJ SULFH LV IL[HG DQG SUR %R®KG MEXDWL RVK\H WRUW B H GQ PRVQ R Q D PWHMHU J\ H
LQVWUXPHQW ZDV HQWHUHG LQWR SULRU WR WKH HQWU\ LQWR IRUFH RI WKH 5R\DO

'"HFUHH /DZ RU ZKHQ KDYLQJ EHHQ HQWHUHG., i%vwggvgwgwg I%}E#&)Wﬂ?ém"b':d_'3%IUOLDPI

WKH 5R\DO '"HFUHH /DZ LWV KHGJLQJ SHULRG J\\H FLHQF\ PDNHV LW E

,Q SDUWLFXODU 5R\DO 'HFUHH /DZ R GMXVW Iél-P TXD %LQ uJ\ VDYLQJV E\
WKH FRQVLGHUDWLRQ RI YXOQHUDEOH FRQVX 5
WKHUHIRUH H[WHQGHG WKH SRVVLELOLW\ RI ;_g HWZ

wDULII *ERQR VRFLDOe WR FRQVXPHUV ZKR OHV 5R\D O
WHPSRUDU\ UHGXQGDQF\ SURFHGXUH RU EHL J HQ/ QWR 6SI
WKHLU ZRUNLQJ KRXUV DV D UHVXOW RI KDYL

VYL
HQGXULQJ VLPLODU FLUFXPVWDQFHV WKDW H u IIL Uv I_lOQ BEEXFW 2
5R\DO 'HFUHH /DZ LQFUHDVHG WKH GLV }z KH ODWWHU DUH Q

HOHFWULFLW\ WDULII XQWLO WKH ILUVW TXD Y RJHEWL Y H DUH DOORFDWHG DQ DQQXDO

F7DULII GHILELW OHYHO FDOOHG VDYLQJV REOLJDWLRQV ZKLFK

,Q WHUPV RI UHYHQXH WKH HOHFWULFLW\ V\ XII:-|'\:R/l_i I-L U\é VSNULl
JHQHUDWLQJ DQ DQQXDO GHILFLW ZKLFK WKIlz_l
ILQDQFH ZDV WKH ILUVW \HDU ZLWK D VX j—‘—\ﬁ

PRUH WKDQ D GHFDGH LQ ZKLFK VLJQLILFDQ
WKH FRPSUHKHQVLYH UHIRUP XQGHUWDNHQ W QG WR WKH HPHUJHQFH RI

WDULII GHILFLWY DQG DOORZ WKH HFRQRPLF I K D QF \ .
IXQGDPHQWDOO\ EDVHG RQ WKH IROORZLQJ U; J] V\gb\%ggngg\(;'l_V?gVﬁt?_{t&?%Di\MgféJO?év WK F

S/Dz RI "HFHPEHU RQ ILVFDO PHDV)?L?I?VW&ULI-HJQ%EJ%QRPLF HTXLYDOHQFH IRU
VXVWDLQDELOLW\ LQWURGXFHG E\ WKH ,9 PPB&I_(PA I/\I[QfZQ DV FWK&QH H[WHQGHG \

JUHHQ FHQW WKH K\GURHOHFWULF UR\DO

S5R\DO 'HFUHH /DZ RI -XO\ HVWDEO Pg%;}—%?': B ﬁbJIE)WLRQ VFKHPH XQWLO "HFEHPE
v% H

DGGLWLRQDO UHPXQHUDWLRQ SULQFLSOH \y \g XURSI?DQ 3th/J§v|§/|
GLVWULEXWLRQ Rl HOHFWULFLW\ DQG HV WK gfﬁ'guo ROV >
UHWXUQ LQ SURMHFW UHWXUQ ZKLFK EHI
DYHUDJH \LHOG LQ WKH VHFRQGDU\ PDUNH H Q\HDU JRYHUQPHQW
ERQGV DSSO\LQJ WKH DSSURSULDWH GLIIHbH Q{J\ﬁIL QGL PGGLWLRQ LW
FRQWHPSODWHY RWKHU PHDVXUHV DLPHG W UH DS FLQJ WKH EDODQFH
EHWZHHQ LQFRPH DQG FRVWV RI WKH HOHFWULFLW\ V\VWHP VXFK DV LPSRVLQJ
WKH ILQDQFLQJ RI WKH UDWH VXEVLG\ RQ ¥R\OWL'HFYOHL QW HJRD WHEUKRES D Q IVHWDRY SRV
WKH UHGXFWLRQ RI WKH LQYHVWPHQW L QMHIWLYHR BY 0HQ FKIDURQHD RHRQRWRX@ 6 LIRJJWKH &RXQ
WKH WLPH UHPDLQLQJ WR UHFHLYH WKLV IHQFHHOGWRFH LeX DY BXHF@MWRON HRKRH I\ DXGLWYV  HC
REOLJDWLRQ ZDV WUDQVIHUUHG WR WKH PEURANHG HY g DAFRFRJS G- WHR/W RRIQWK@QIGE WWKH SURPR W
FRUSRUDWH SDUHQW FRPSDQLHV DQ REOHBWIIRY WKDW LV FXUUHQWO\ LQ IRUFH

S/Dz Rl '"HFHPEHU LQFRUSRUDWHY WKH JXLGLQJ SULQFLSOH RI
HFRQRPLF DQG ILQDQFLDO VXVWDLQDELOLW\ ZKHUHE\ DQ\ UHJXODWRU\
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W KDV WKH HIIHFW Rl REOLJLQJ DOO HQWHU RlI ODUFK ZKLFK DPHQGV 5' RI
HQWHUSULVHVs ZLWKLQ WKH (XURSHDQ 8QLFWKH SURPRWLRQ RI ELRIXHOV HVWDEOWWKLQJ
ZLWK D YLHZ WR DQDO\]LQJ ZKHWKHU WKHLU WKH VDOH RU FRQVXPSWLRQ RI ELRIXHOV IRU
KDYLQJ WKHP HVYWDEOLVK WKH RSSRUWXQH FWHUPV Rl HQHUJ\ FROGWHBMHQFNVSHFWLYHO\
RSSRUWXQLWLHY DQG SURSRVDOV DV ZDUUDQWHG 7KH *URXS V HQHUJ\
PDQDJHPHQW V\VWHPV ZKLFK DUH EDVHG RQ5' Rl '"HFHPEHU HVWDEOLVKHG D IUDPH
VWDQGDUG DUH LPSOHPHQWHG LQ WKH *URXLPSOHPHQWDWLRQ RI LQIUDVWUXFWXUH IRU DG
SRLQWV IRU HOHFWULF YHKLFOHVY DQG UHIXHOI
&OLPDWH FKDQJH K\GURJHQ 7R HQVXUH WKDW WKHUH DUH VXIILF
&OLPDWH &KDQJH DQG (QHUJ\ 7TUDQVLWLRQ /DZ

YROORZLQJ WKH 3DULV $JUHHPHQW wWkH FrRp YHTXLUH VHUYLFH VWDWLRQV ZLWK DQQXDO VL

VLIQDWRULHV XQGHU WKHLU UHVSHFWLYH 1C..nEOOLRQ OLWHUV WR LQVWDOO LQIUDV FW

D VLJQLILFDQW LPSDFW RQ WKFROLFLHV bR KPYILQI LQIUDVWUXFWXUH PXVW KDYH RZ!

DSSURYDO RI QHZ UHJXODWLRQWR7EH (AQ B Whwo o X N LQ GLUHFW FXUUHQW GHSHQGLQJ

WKH 3DULV $JUHHPHQW KDV PDGH D FRPPLWWKDQ | RU PLOOLRQ OLWHUV VROG LQ 7
7R WKLV HQG LQ 'HFHPEHU WKH (XURLQVWDOODWLRQV DV RI ~~ ~ RUWKRVH WKDW X

WKH (XURSHDQ *UHHQ 'HDO ZKLFK FRQVWLVLQYWDOODWLRQ WKDW UHTXLUHV WKH DGPLQL)

g 3

DQG ZKLFK DLPV WR FRPSOHWHO\ WUDQVIRUFCLUHFW FXUUHQW RIS

KLJKOLJKWLQJ WKH IRO L (XURSHDQ ROLRR I&é%é

SXEOLVKHG LQ WKH 2IILFLDO -RXUQDO RI WKK?‘%% %DQ 8QLRQ RQ -XO\

DQG HQWHUHG LQWR IRUFH RQ -XO\ ZKLFK LQFOXGHV D OHJDOO\ ELQGLQJ

WDUJHW RI QHW JHUR JUHHQKRXVH JDV HPLVWVIKRQV EWROLDIQEEQ KIRQNVKH WXWLIRQ HVWDEOLVE
* SDFNDJH Rl SURSRVDOV SUHVHQWHG LQ -XODFLPLMR W R G X3HW URKDH (HRW HLYBWYOHV %ROLY

HPLVVLRQV E\ DW OHDVW E\ FRPSDUHG MORVR VBUYHROH DIKHURHQWY ZLWK SXEOLF RU ¢
SURSRVDOV DUH LQWHUFRQQHFWHG DQG VW UMRMFLKY DWUR VMV DU YIDQGE HRQ\ IRW\S EGIKP\OD UKDN[F K D
DQG HFRQRPLF VHFWRUYV WKHLU VHUYLFHV

,Q 6SDLQ WKH *6WUDWHJILF JUDPHZRUN IRU (@KW P PQIGY KDQ PROLVDHE Q@ ROXGLHMGWKW U\ LV UHJ)
IROORZLQJ IXQGDPHQWDO SLOODUV L WKH 1WWH R QW RFOHEBDRWHGZ(Q IDQXB WHEKQLFDO DQ
&OLPDWH 30DQ LL WKH 6WUDWHJI\ IRU D -XVW 7UDQVLWLRQ DQG LLL /DZ RI
0D\ RQ FOLPDWH FKDQJH DQG WKH HQHUJ\ QU O\ LW L R Q6 XSXEHPIH KHW HE QR\ ZDV HQE
ZKLFK HVYWDEOLVKHY DW WKH FRXQWU\ QBWH® QPIOQ[ A & PWK Bl UFRIXMQMWIRWYY K\GURFDUERQ\
UHGXFLQJ JUHHQKRXVH JDV HPLVVLRQV WKH VSR GIQW B D W [<BQURW B HRRHADER® B\ HUHD MW S
DQG LPSURYLQJ HQHUJ\ HIILFLHQF\ E\ Z L WIKQ B CPRAPLPQ. IV FPHSQUW WDR3BIMKLLRIOY HUD $QGLQD 6 $
FOLPDWH QHXWUDOLW\ E\ RULQ WKH VKRSWE VDS RAVVWEGDWLRBDODPHE

,Q UHODWLRQ WR PRELOLW\ WKLV /DZ HVW D EXQL VHKFH/P EH U /DZ 1R ZDV SDVVHG WR
K\GURFDUERQ H[SORUDWLRQ DQG SURGXFWLRQ
3§ WKH LOQWURGXFWLRQ RI DQQXDO WDUJHWWIRNONVKH LQWBDMWBYLRWHI VXSSOHPHQWLQG
UHQHZDEOH HQHUJLHY DQG WKH VXSSO\ RI VXVWDEQBEDRXVOWBRIQD@HE HEIVXBED R Q DOOR
WUDQVSRUW ZLWK D VSHFLDO HPSKDVLV RQ NG YPQRFIHG KB R SHUDWD Q & &KRACKMWD F W V
UHQHZDEOH IXHOV RI QRQ ELRORJLFDO RULJLQ
2SHUDWLQJ &RQWUDFWYV DQG 2LO 6HUYLFH &RQ
3§ WKH REOLJDWLRQ Rl SXEOLF DXWKRULWLHY WR DGRSW WKH QHFHVVDU\
PHDVXUHV LQ DFFRUGDQFH ZLWK WKDW HVWBEPRVEHGJILW R SWKHIJ X COWVRIEPQ\E RIQY RDG DO G $U
WR L HQVXUH WKDW SDVVHQJHU FDUV DQG @R QKW FWRWHBBL X3 (Y HEQF 2 B'G IGR. @RMO RU JUR
KDYH GLUHFW &2 HPLVVLRQV E\ DQG LL SIWLDYEOXWDH SHUWBEFADWKEWHU LQWR RQH RU PR
HPLVVLRQV RI QHZ SDVVHQJHU FDUV DQG OLJRW FRPRFHLIFAL DRQY FIKQ AVWHD\F WH ZQA XWKL ©3)% WR F
WKRVH UHJLVWHUHG DV KLVWRULF YHKLFOHVDBWRW LYWHW GIRG [RS8 HRFPG QRW & R W FHMB |R
WKDW WKHVH YHKLFOHYV KDYH HPLVVLRQV RI /DZ&2 ®PPQR OVKWHW\HK RQ FRQWUDFW WR RLO )
VLPLODU FKDUDFWHULVWLFV DV WKH RSHUDWL
$ WKH REOLJDWLRQ WR LQVWDOO DQ D O V$QURDHWLDML IXH DR QLU BT WWRIXE VDXQURILIR WHU Y L F
WKRVH RSHUDWRUV RI IDFLOLWLHV VXSSO\LQZKKXFHOW KRIUWLMKQ FRRE G HU ZRRWHH[HFXWH E\ L
LQIRUPDWLRQ VHH *$OWHUQDWLYH IXHOVe EBIQRZRQ EHKDOI RI <3)% WKH RSHUDWLRQV FRU
DQG RSHUDWLRQ DFWLYLWLHV ZLWKLQ WKH DU
7KH IROORZLQJ DUH DOVR QRWHZRUWK\ L WXKHPX\@GHUIRDW QRIR U GADISP SIXE WKHKIFGVH RI HQWF
LQ 2FWREHU ZKLFK IRFXVHV RQ WKH GH Y430 % SPL-OONQRIWU AQNEADEDHLQYHVWPHQW DQG ZL
K\GURJHQ ZLWK WKH DLP Rl SRVLWLRQLQJ 63RUQMKH D QMHPKQRIORWIVFRO BEHQX & WNUREWDLQH
LQ WKH SURGXFWLRQ DQG XVH RI UHQHZDE O HVK\IE BIREG RV L2KH QHI DS\R QNKIHE /O PW \WRLPWIK H W LW C
FROQWULEXWLQJ WR DFKLHYLQJ REMHFWLYHV V@ ¥W DO ODIWDLARKQ ) J HFTOKLLFSIPWM 9 V@ H K WY D OILIVO V WK
XVH Rl VXUSOXV UHQHZDEOH HQHUJ\ RU WKH GHFBVERQ\L LDWHIPR/Q RI VHFWRUV ZKHUH

HOHFWULILFDWLRQ LV QRW YLDEOH RU SURILWDEOH DQG LL WKH /IRQJ 7THUP
'HFDUERQL]DWLRQ 6WUDWHJ\ SXEOLVKHG RQ<BR¥%HWPHPUQHUDWHW RVKRIYKHROGHU IRU WKH RSH
WRZDUGYVY FOLPDWH QHXWUDOLW\ E\ ZLWKWHKIHO MLWRBHKRQAQHU - VDOQBP XQHUDWLRQ 7KLV SI
XWLOLW\ FRVWYV <3)% PXVW SD\ WKH UR\DOWLF
$OWHUQDWLYH IXHOV DQ RLO VHUYLFH FRQWUDFW WKH WLWOHKROG

SURGXFHG WR <3)% 7KH WLWOHKROGHU ZLOO I

"LUHFWLYH RQ WKH SURPRWLRQ RI WK %ﬁ%@gbiﬁﬁ%% %%’gng WKH RLO
VRXUFHV SURYLGHV WKDW LQ RUGHU WR LQWH. '%W R\ R %H% 3 BHUILHY

LQ WKH WUDQVSRUW VHFWRU HDFK OHPEHU evg Vliﬁj X%%E}g(gPb\ll_@g%?@%Ejé\%&%Qmo\%ﬁH&;@@@@E:
R

IXHO VXSSOLHUV WR HQVXUH WKDW WKH VKDlé\)
FRQVXPSWLRQ LQ WKH WUDQVSRUW VHFWRU L
ZDV SDUWLDOO\ WUDQVSRVHG LQWR 6SDQLVK 40k Xtk SRABY '"HFUHH 5°
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$V D UHVXOW RI WKH +\GURFDUERQV /DZ DQG WKHS URW L R B DDA ] DRAWLIHRU®D PHFQAMW R | $OEHUWD KD
5HSVRO ( 3 %ROLYLD 6 $ DQG LWV VXEVLGLDRHWEDRBHPLYNYLR GV VURPHRBLW QG JDV RSHUL
RSHUDWLQJ FRQWUDFWY HIIHFWLYH DV Rl ODQHZ HPLAYWLERQM GHVLIJGNSAMROGDUGY IRU IDFLO
(3 %ROLYLD 6 $ HQWHUHG LQWR DQ RLO VH WHISRRU WR QW DIFBSWQHANIKHI X)@D MRIGWKWMD Q GD U G V
H[SORUDWLRQ DQG RSHUDWLRQ RI WKH ,3LJXD]X $UHD HIIHFWLYH DV RI $XJXVW
,Q DGGLWLRQ WR WKH SURYLQFLDO UHJXODWLF
KDV DQQRXQFHG DQ LQFUHDVH LQ WKH JRYHUQ
,Q DGGLWLRQ WKH QDWXUDO JDV DQG OLTXLSHUGWRFEVERQ GHOLYHU\ DJUHHPHQWYV
HVWDEOLVKLQJ WKH WHUPV DQG FRQGLWLRQV JRYHUQLQJ WKH GHOLYHU\ RI
K\GURFDUERQV E\ WKH WLWOHKROGHU ZHUH HQWWHE GWQWR\WRISPHULFD

&DQDGD 2IIVKRUH H[SORUDWLRQ DQG SURGXFWLRQ

5HIJXODWLRQ RI H{[SORUDWLRQ DQG SURGXFWEZRB WEWLNRWHUDPHQW DIJHQFLHV UHVSRQVLEO}

SURGXFWLRQ RQ WKH 2XWHU &RQWLQHQWDO 6k
,Q WKH &DQDGLDQ SURYLQFHV Rl %ULWLVK &RORPEHP HRWE HW (D DD DK/ DAXUKHDZOR! 6D 1 HW
ZKHUH WKH PDMRULW\ RI WKH &RPSDQ\*V H[SQ®RIRW HR & @V G%SBY R GOGFGHR @/ K B \8 HU HN DU W P H
LQ &DQDGD OLH WKH SURYLQFLDO JRYHUQP HQWIQRZIQD W KH RIDMRWSRQWIEWKHQVXULQJ WKH
VXEVXUIDFH PLQHUDO ULJKWV WR FUXGH RLOGHYG @PIPHOIND RD¥6 RKHAKR UR YHHANRPHAMY | W\
JUDQW ULJKWV WR H[SORUH IRU DQG SURG XF HD RU B HPGI® \§ B WWKDDAD JIDD/QW RRR. @ DRZE JDV PLQL!
ODQGV XQGHU WKH FRQGLWLRQV VHW IRUWK P Q GDURMLHIFWN DR RHOLYQGWDRQHPSORUDWLRQ W
UHJXODWLRQV ,Q DGGLWLRQ WR &URZQ OD Q ®\W) GVKHMURIPGD R X & DIUA\DLEVS-DW SIX/U VX DRI WHR/ W
HQWHUHG LQWR ZLWK IUHHKROG PLQHUDO R Z®MNV \D QK RRWIHKUGH Q ¥ EWR Q R HROW/ICDOVY WX GELKN 7|
UR\DOWLHY DSSOLFDEOH WR SURGXFWLRQ IURP G HRZQ DR@REH/Q VDI MAXBBB®LVKRG El RIIVKR
JRYHUQPHQW UHJXODWLRQ DQG LQ JHQH U D Ol XFIFOVWLRIDWIHIE O X CCH SIHIKIHE HGQHW BL DR RP HQ RVIVQ G
SURGXFWLRQ EDVHG RQ WKH SURGXFWLYLW\ RDWIKHRDHPGQW DI RIHIXSLVEDROQY R IIKW LRXQW K R U |
GDWH RQ ZKLFK WKH RLO ILHOGV ZHUH GLVF R¥HWHGR HFRW HIQ P SWREEFMQR QV\WHK D GEUIRU
TXDOLW\ Rl VXEVWDQFH SURGXFHG 2FFDVLRQ@B¥SR QWVKHWR RY DQFEDMOIRYHUQPHQWYV
PD\ RIIHU LQFHQWLYH SURJUDPV IRU H[SORUDWLRQ DQG GHYHORSPHQW 6XFK
SURJUDPY VHHN WR UHGXFH WKH UR\DOW\ UDNH RR URWHK[ISO RWIDW RRQRDIGIG SHR @ POLGLW D[
FUHGLWV )HHV DQG UR\DOWLHV SD\DEOH IRU SURGXFWLRQ RQ SULYDWHO\ RZQHG ODQG
DUH HVYWDEOLVKHG E\ PHDQV Rl QHJRWLDWLRQVEK WBEHBQGMHR R& @RIQW KORUEH WKSIORUDWLRQ DC
&RPSDQ\ DQG JDV LQGXVWU\ LV SULPDULO\ UHJXODWHG

ZLWK WKH H[FHSWLRQ RI FHUWDLQ HQYLURQPH
&RPSDQLHV RSHUDWLQJ LQ WKH &DQDGLDQ RLIOGHY® @ DWRGD & W BW HE B ® WW WAKBIU&R P SD Q\ KD
VXEMHFW WR H[WHQVLYH UHJXODWLRQ DQG FRHQUR O YD QRPHDQ® 7TRIQVYV L IF OABYRD ORGG7 H|
RZQHUVKLS ZDWHU XVDJH H[SORUDWLRQ GHDFWIRSRHGW DSUIRGXEWQBWHGHIL QMKH $ODVND
WUDQVSRUW DQG VDOHV LQ DGGLWLRQ WR HWKHURIFHERDBOLRE WMHULR QDRI ¥ H[IDWX @\ VRSIH F \
OHJLVODWLRQ DQG SROLF\ HQDFWHG DW ER WKWV KRIZ H & B Y DORQPHA CEY B/ KRIWIRF W UR® HDQWQ F
RI &DQDGD DQG E\ WKH YDULRXV SURYLQFLD M 3$RYMWPHRMNQ RV (W IQUHRIDROHDQ WIS 6 BNIRQWH FW LR Q
RYHUVLJKW RI VXFK RSHUDWLRQV LV XQGHUWDNHQ EQ P HQWDIDWRWR VEREWHR QVEKBWLYLWLHV D
LQFOXGH WKH %ULWLVK &ROXPELD 2LO DQG *BV RMREAV VR Q RIF WALKH VEDHEWUWD (QHUJ\
5HIXODWRU WKH 6DVNDWFKHZDQ OLQLVWU\ RI (FRQRP\ DQG WKH 6DVNDWFKHZDQ
OLQLVWU\ Rl WKH (QYLURQPHQW DV ZHOO DV)HEHHIIDOD DUXHA K R D MARLLH VE B B LKHD/Y XK UDLW G L F WL |
WKH ,PSDFW $VVHVVPHQW $JHQF\ Rl &DQDGD WRBWVEH HMWQ WKDH ((PHUDQG RLO VHFWRU 7KH 8
5HIJXODWRU BURWHFWLRQ $JHQF\ (3$ DSSOLHV ODZV DQG |

$FW WKH &OHDQ :DWHU $FW DQG WKH 5HVRXUF
(QYLURQPHQWDO DQG HPLVVLRQV UHJXODWLR®W HQYLURQPHQWDO LPSDFW RI WKH SURMHFV

(QYLURQPHQWDO 3ROLF\ $FW 1(3$%$ ZKLFK LV P
(QYLURQPHQW UHJXODWLRQV IURP SURYLQFLDOHMFEGHM GBSHRQLGE RQDWKH WI\SH RI SURMHF
JRYHUQPHQWY UHVWULFW DQG SURKLELW WKH UHOHDVH RU HPLVVLRQ Rl YDULRXV
VXEVWDQFHV WKDW DUH FRQVLGHUHG KDUPIXQDQMIRDOW VXOIXU GLR[LGH FDUERQ
GLR[LGH DQG QLWURXV R[LGH

7KH )HGHUDO (QHUJ\ 5HIXODWRU\ &RPPLVVLRQ
5HIJXODWLRQV DOVR LPSRVH FRQGLWLRQV RURSURKAEUWORIDW Y BHRWD RIL RQ W B URHNIWDH. @ R |
HQYLURQPHQWDOO\ VHQVLWLYH DUHDV DQG HMV\8EDPOQWK ZHWXILQHW® K & WD RHK DLVid @G J X O W M/ D
WKH VDWLVIDFWRU\ DEDQGRQPHQW DQG UHF C\DPPDAWMIRRURI ZHOO DQG IDFLOLW\ VLWHYV
1RQ FRPSOLDQFH ZLWK WKH OHJLVODWLRQ UHJXODWLRQV RUGHUV GLUHFWLYHV RU
RWKHU DSSOLFDEOH JXLGHOLQHY FDQ UHVXOMTXHILBE\QDMXYSHQWIDRQ Rl ZRUN ODZVXLWYV
RU RWKHU VDQFWLRQV

7KH 1DWXUDO *DV $FW JUDQWYV WKH )HGHUDO (
,Q DGGLWLRQ WR WKH UHJXODWLRQ DQG FRQW (RO WK H [I8FROXIVWY R G RDHUSWR GHFRIW DRWH SO
DFWLYLWLHY WKH SURYLQFLDO DQG &DQDGLDQTIXHIHH G OQ DRWY-UUIP HRW D KDLYYH. QD YR WKH 8Q
HQDFWHG YDULRXV IRUPV RI HPLVVLRQV UHJXQBMLW RN DOSWIKR ILLIFDHVQR R B IWKKH 21ILFH RI )R
SURYLQFH RI $OEHUWD ZKHUH PRVW RI WKH &RRSOBQUIAV RFWLYLWLHY DUH FDUULHG RXW
WKH 7THFKQRYDWLRQ DQG (PLVVLRQV 5HGXFWLRQ ,PSOHPHQWDWLRQ $FW
7,(5 HVYWDEOLVKHV D SULFH RI &DQDGLDQ T[WRCEAMUVRSHDW RQ X3 HF RUBRIQG UHILQHG SURC
HPLVVLRQV E\

7KH )(5& UHJXODWHY WKH VDOH RI QDWXUDO JI
7KH 7,(5 UHJXODWLRQV DUH LQWHQGHG WR P $HYX PH G H URD 080\ PHIX®DWHRG \FBERERIYY DUH HP SR
VWDQGDUGY ,Q 'HFHPEHU 7,.(5 ZDV DFFHSWHIGE XD I$U R\GKHF WWEWUDGLQJ PDUNHW 7KH )HC
*UHHQKRXVH *DV 3ROOXWLRQ 3ULFLQJ $FW WKH SRZHU WR UHJXODWH FUXGH RLO WUDGLQ.

BURWHFWLRQ $JHQF\ (3% UHJXODWHV UHILQHG
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FRQVXPHUV VXFK DV JDVROLQH DQG GLHVHO (7T9ORUDW RRQLDO® FLIRG EAWLRQWLYHV LV
UHJXODWHG E\ WKH &RPPRGLWLHV )XWXUHV 7UDGLQJ &RPPLVVLRQ &)7&

7KH 2UJDQLF +\GURFDUERQV /DZ 2+/ UHJXODV
2Q 'HFHPEHU WKH &RQVROLGDWHG $58YRSHLOKMIDRD BFWKEIDYFH WR LQYHVWRUV L
SDVVHG 3XEOLF ODZ QR 7KLV SLHFH RUDMHIZRORNWKP® O HESHPRYVEGW UFGH&R QW UDFW
RI WKH (QHUJ\ 3ROLF\ DQG &RQVHUYDWLRQ $PWG(IRHG WKEAUHEWHQLE LQBMAIWVEHWZHHQ W
EDQ RQ H[SRUWLQJ FUXGH RLO SURGXFHG L Q REHIH B8 LYK OW KIHV DO WIURHD WHIBVHB 88\ 52 D V
WKH 3UHVLGHQW V SRZHU WR UHVWULFW RLORUSRYMNMA QW BVSRKREDAF \WR U5 RDIW RRO® OWR ZK
HPHUJHQF\ HQIRUFH WUDGH VDQFWLRQV D Q GKUGHPRIFD UFELRI V XGBRBD W 6 ULFL WW R IWWKHLWR U\
VXVWDLQHG GLVWRUWLRQ RI RLO SULFHV VLJKQIGURBQWBR @\E RWR ¥R D W/G3 PT8B K5 DBIY HIOM R W

H[SORUDWLRQ DQG RU RSHUDWLRQ FRQWUDFW\

%LGHQ $GPLQLVWUDWLRQ 2UGHUYV PHDQV RI OLFHQVH DJUHHPHQWY VHUYLFH DJU
FRQWUDFWV DXWKRUL]JHG E\ 0,1(0
2Q -DQXDU\ BUHVLGHQW %LGHQ LVVXHG DQ ([HFXWLYH 2UGHU WLWOHG

«7DFNOLQJ WKH &OLPDWH &ULVLYV DW +RPH DQGGHIRFPNE R F KIM LQH DXVWLYG RDGMIW L Q J
SURYLGHV DPRQJ RWKHU WKLQJV +7R WKH H[WHQW FRQVLVWHQW ZLWK DSSOLFDEOH

ODZ WKH 6HFUHWDU\ Rl WKH ,QWHULRU VKD OXX I$ 22XV ¥ \Q HZX®IDW B § GV & D W XIUD\0Q DDWX O B D VRIY ¢
RQ SXEOLF ODQGVY RU LQ RIIVKRUH ZDWHUV SHRQUGILQD FRESOBWKRQ RIRSHUDWH DQG PDLQW
FRPSUHKHQVLYH UHYLHZ DQG UHFRQVLGHUDWBILRF RVYHGH QD® RWDCOD OBV JIDYG FRQGHQVDWH YV
SHUPLWWLQJ DQG OHDVLQJ SUDFWLFHV LQ O LOIXBEW RF DAKMY6 HDFQUGH WIDW U R F MHFPHL FQW W UV R B MH F
EURDG VWHZDUGVKLS UHVSRQVLELOLWLHVY RYHMWWEE LSKEHBLE\OQQ®Y DQG LQ RIIVKRUH
ZDWHUV LQFOXGLQJ SRWHQWLDO FOLPDWH DQG RWKHU LPSDFWV DVVRFLDWHG ZLWK RLO
DQG JDV DFWLYLWLHV RQ SXEOLF ODQGV RU LQ RHIWVXRWHKH B WHNNWIZRH BHRKUGWORDUEIRQ GH L
WKH ,QWHULRU VKDOO FRPSOHWH WKDW UH Y ILHZGL G HFPRODGMVGX OVREIWY R Q  Z([P\M K I IQHF \6 HHFFWHHW D U\ F
$JULFXOWXUH WKH 6HFUHWDU\ Rl &RPPHUFH W KURXD E L\@ K HD WIL\R QRR)IDIH WRHDMHFPD'®IGLYHG )
$WPRVSKHULF $GPLQLVWUDWLRQ DQG WKH 6HFQG WRUS RHYDEWIWKB RRGXRO®DYLOLW\ RI R
WKLV DQDO\VLY DQG WR WKH H[WHQW FRQVLEWHQWSDVW K D & OW RDEFROPNVEBPRAUWKH 6 HFUHWD |
Rl WKH ,QWHULRU VKDOO FRQVLGHU ZKHWKHU WR DGMXVW UR\DOWLHY DVVRFLDWHG ZLWK
FRDO RLO DQG JDV UHVRXUFHV H[WUDFWHG 1H1pPD QYFEFNLE NN, NN PDLINV KD ILLH

7KH 3&+V RSHUDWLQJ PHFKDQLVP HVWDEOLVK
ZDWHUV RU WDNH RWKHU DSSURSULDWH DFW: H)(DbG'_L‘\_NHVx5HJXI_8DVI\_/‘|__,RQ\7QL\QHGLI—:DWHV WKD
FOLPDWH FRVWV « 7KH ([HEXWLYH 2UGHU GRE&pyT i\ "SULFH BV WKRFBVH BDYEH™ LV KLIKHL

GLUHFWHG SDXVH LQ QHZ RLO DQG JDV OHDVR{jyHySRQGLQJ SULFH EDQG WKH SURGXFHUYV

+ 00zvELW KoV ENNQ ILons papLovw exw PHYERIGHLE e SEE B Wit s e |
86 'LVWULFW -XGJH LQ /RXLVLDQD LVVXHG D \RIHWK}-TOLQLVWU\ RIEHUIN BOEOLQHY Z UHI
QDWLRQZLGH UHDFK FKDOOHQJILQJI WKH SDX 91 i Wi viy SUREXEHUY BOE L PER PIHOR IR Y.
RQ SXEOLF ODQGV DQG LQ RIIVKRUH ZDWHUV pgpsiigvbWLROV '&RQYHUVHO\ ZKHQ WKH LPSH
([HEXWLYH 2UGHU 7KH 'HSDUWPHQW RI -XVW e, BBt ER™ UV DR ZHU WKEQ WKH GRZHU o1 pL
LOMXQFWLRQ DQG WKH '"HSDUWPHQW RI WKH 1ty w0 s i g i el AR P S i e ::iéw ﬁ‘WK
GDWHG $XJXVW WKDW LW ZLOO FRQWLGy 3 " BRTUGHG EV WKH'ERGWULEXWLRO™ O RU

WKH LQMXQFWLRQ SHQGLQJ DSSHDO HVWDEOLVKHV WKDW HDFK FRPSDQ\ ZLOC
DFFRUGDQFH ZLWK WKHLU FRPPHUFLDO SROLFL
EH DSSOLHG IRU HDFK SURGXFW DQG FXVWRPH

7KH &RQVWLWXWLRQ LQFOXGHV WKH PDLQ E:-Su‘iLuFEP\.‘%H)?@@LSEJE%LPJ’E%%%JN"!'éﬁ‘ABBESFP WF
L

WKH K\GURFDUERQV PDUNHW LQ 3HUX 7KH &RJVW LRQ VWDWHV WKDW WKH
JRYHUQPHQW SURPRWHV SULYDWH LQLWLDWLYHV UHFRJQL]LQJ WKH HFRQRPLF
SOXUDOLVP DQG WKH VWDWH KDYLQJ D VXEV$OWKRXJK WKH )(3& KDV EHHQ DSSOLHG IRU PD
FRQFHUQV 7KH &RQVWLWXWLRQ DOVR HVWDIH[FOXGHG IURP WKH )(3& LQ 0DUFK +RZHYH
EXVLQHVV DFWLYLW\ PXVW EH WUHDWHG HTXOLQLVWU\ RI (QHUJ\ DQG OLQHV DSSURYHRQ@DAXS!
DQG IRUHLJQ LQYHVWPHQWY DUH VXEMHFW W(0 H[WHQGHG E\ 6XSUHPH "HFUHH 1R Q (0
WKH &RQVWLWXWLRQ VWLSXODWHYV WKDW WKLQFOXGHG GLHVHO IRU YHKLFOH XVH LQ WKH )(
SURSHUW\ Rl WKH 6WDWH DQG WKDW WKH WH WR $XJIJXVW _7KH PRVW VLJIQLILF®QW F
XVH Rl WKHVH UHVRXUFHV E\ SULYDWH SDUWLQFOXGH WKH IDFW WKDW FRPSHQVDWLRQ IURF
RUJDQLF ODZV FRPSDQLHV WKDW PDLQWDLQ WKHLU SULPDU\ V
FKDQJH ZLWK UHJDUG WR WKH SULPDU\ VDOHV
1DWXUDO DQG OHJDO SHUVRQV ZKHWKHU 3H SXEOLFDWLRQ RI WKH DIRUHPHQWLRQHG GHFUL
K\GURFDUERQ DFWLYLWLHY DUH H[SUHVVO\ VFRPSHQVDWLRQ FRQGLWLRQDO RQ PDLQWDILQL
3HUX UHQRXQFLQJ WKH ULJKW WR DQ\ GLSOIWKH IUHHGRP RI FRQWUDFW DV ZHOO DV $UWL
WKDW WKH SULFHV RI FUXGH RLO DQG LWV GHU
7KH PRVW LPSRUWDQW DXWKRULWLHV ZLWK FGHPDQG DQG GLVWRMNWW WK )(3&
K\GURFDUERQ PDWWHUV DUH WKH OLQLVWU\ RI (QHUJ\ DQG 0LQLQJ 0,1(0 IRU
LWV DFURQ\P LQ 6SDQLVK ZKLFK LV WDVNHCZEVHTXHOWS " 6 XSUHP I HEUTT 1) "~ (0
DQG DSSO\LQJ VHFWRU SROLF\ DQG WKH (QHI'QFOXGHG ‘SLHVHO IRU"YHKLEOH XVH LQ WKH )(
2YHUVLIKW %RG\ 26,1(5*0,1 WDVNHG ZLWK "'y p'OVR'L'OGLFOWHG WKDW 'WKH 'SULPDU\ VDOH
OHJDO SHUVRQV FDUU\LQJ RXW DFWLYLWLHV y\WwEESY LYH TWPXVW SRW EH' DERYH WKH FR
K\GURFDUERQ VXE VHFWRUV DQG WKH LPSRV! @i oHG BV 26 154071 " 2KLEK UHSUHVYQWYV D
RI WKH OHJDO DQG WHFKQLFDO REOLJDWLRQZRUELGI RI WKH VXSUHPH GHFUHHV RI PHQ\
3(583(752 6§ 7KH (QYLURQPHQWDO SVVHVVEYIROOWHV SULYFLSOHV VXFK DV WKH IUHHGRP
2()$ LV WKH WHFKQLFDO LQVWLWXWLRQ VSFEyXGH RLO BQG LWV GHULYDWLYHV EDVHIAK RQ
WKH VWDQGDUGYV REOLJDWLRQV DQG LQFHQRVEXUUHGW UHIXSBWLRQV” VLQFH LW HVYWDEOLVI
HQYLURQPHQWDO UHJXODWLRQV YLRODWLQJ WKH IUHHGRP RI FRPSDQLHV WR HV
$ VLPLODU VLWXDWLRQ LV RFFXUULQJ ZLWK /3*
)(3& VLQFH 6HSWHPEHU

3HUX
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FRPSHWHQW OLFHQVLQJ DXWKRULWLHV 7KH SL

3RUWXJDO RSHUDWH RLO SURGXFW VWRUDJH IDFLOLWLHYV
DXGLWV DUH GHILQHG LQ 'HFUHH /DZ 1R
,Q BRUWXJDO 'HFUHH /DZ 1R Rl )HEUXDU\ VHWYV RXW WKH

IUDPHZRUN IRU WKH 1DWLRQDO 2LO 6\VWHP &XH D@ KDMBEHAHY TRSOHRHQWHG* DQG RWKHU
DQG UHIJXODWHG WKURXJK HIWHQVLYH DGPLQXWHQVDNWQAY RWHKBXOPVMOLBYRGXFWY LV UHJXODW
1RYHPEHU DQG OLQLVWHULDO 2UGHU 3RUWL
6DOH SULFHV Rl FUXGH RLO DQG RLO SURGXFWY DUH IUHHO\ VHW RQ WKH PDUNHW
ZLWKRXW SUHMXGLFH WR WKH UXOHV RQ FRPSHWLWLRQ DQG SXEOLF VHUYLFH
REOLJDWLRQV KRZHYHU SULFHV LQ WKH DXWRRQRPARNO B WILRRQN HRMMIERD SYR UMK HD QGIKW R L
ODGHLUD DUH DGPLQLVWUDWLYHO\ VHW E\ wwwmmolwumkuwmm @wvmm«bw(; w

/IDZ 1R $ RI 2FWREHU  WKH JRYHUQPHQWEKDN W WR UD%)W HVV W
LQWHUYHQH RQ DQ H[FHSWLRQDO EDVLV LQ é’L kgg P\ﬁQH L\,%\buigi REMHFV\
WKH FRPPHUFLDO FRPSRQHQWYVY RI WKH UHWD 'v @< Q/V\AP}H_' WO HS DEFHA
/3* 7KHVH PD[LPXP PDUJLQV PD\ EH HVWDEO E g HOG FX'
GXUDWLRQ IRU DQ\ RI WKH DFWLYLWLHV LQ W P XRBY WE He

ERWWOHG /3* EHLQJ VHW E\ OLQLVWHULDO ZUGHU VVXH E\ WKH PHPEHUV RI
JRYHUQPHQW UHVSRQVLEOH IRU WKH DUHDV IQI"HPfIRb'Thly\W M R®Y U\ IROORZLQJ
WKH SURSRVDO RI WKH 3RUWXJXHVH (QHUJ\ 6HUYLFHV 5HIJXODWRU\ $XWKRULW\
(56( DQG FRQVXOWDWLRQ WR WKH 3RUWXJxﬁHHYMMSMWDWLR@\M@\NHR\U@MHEW&WR OLFHQV
ZKLFK KDV QRW \HW EHHQ SXEOLVKHG RI'1IRYHPEHU /DZ 1R RI -DQX
VHUYLFH VWDWLRQ RSHUDWRUV WR VHOO IXHO
6DOHV ZKLFK LQFOXGH ZKROHVDOH DQG UHWIXH®WUDGH DFWLYLW\ DUH IUHHO\ FDUULHG
RXW EXW GHSHQGV RQ REWDLQLQJ D FHUWLILFDWH LQ DGGLWLRQ WR FRPSOLDQFH ZLWK
RWKHU REOLJDWLRQV HVSHFLDOO\ ZLWK UHJMFG HHR/WDLR QG FXVWRPRFWBHWWHUYV DV DPHQG
UHJXODULW)\ Rl VXSSO\ SXEOLFDWLRQ RI SULFHV DQ3 WIOH SURBDNHVRQWRP D Q GRRUNPRWILWER SXE
WR YDULRXV FRPSHWHQW DGPLQLVWUDWLYH BRQRIOVL WKW RH /M OYLEH MWPPWWMRQRQO IRAG LQ Wi
VHOOHU V JRRG VWDQGLQJ KLJKZD\V FRPSDUDWLYH SDQHOV WKH SULFHYV
FRPSDUHG RQ WKH KLJKZD\ LWVHOI
OLQLPXP VWRFNYV
(QYLURQPHQWDO UHJXODWLRQ
3RUWXJDO LV UHTXLUHG WR PDLQWDLQ PLQLPXP VWRFNV LQ WKH FUXGH RLO DQG RU
RLO SURGXFWV VHFWRUV LQ DFFRUGDQFH ZLWWKHFEHHMH D VRRHQYLURQ®PIHQWDO SUHYHQWLR
'"HFHPEHU ZKLFK WUDQVSRVHG (8 OHJLVODWAWRE KR U U H\QSRFEGMWHVWRKDW FHUWDLQ IDFLO
RI DYHUDJH GDLO\ QHW LPSRUWYV Rl FUXGH RIS®\W QB FKIH® LSADRIG X OW Q@ W 10 WRL SIHKML RRIX QIR U \W K H
RYHU WKH ODVW \HDU LW EHLQJ OHJDOO\ SRVNVAIEDHVWIRVKIRAGRYLW RENW U B FIXGIRWKMY $8RGXF
OHPEHU 6WDWH SURYLGHG WKDW DOO UHTXLUGEMN@WYLIDDY H EHGIQVYHY LIR H R DQ 6! [W/KHD FW LR (
QHFHVVDU\ IRUPDOLWLHYV KDYH EHHQ FRPSOHMIWSHFWLRQ SURFHGXUH WR DVVHVV WKH VLJC
DQG WR WKH LPSRVLWLRQ RI FRQGLWLRQLQJ D
ZKLOH 'HFUHH /DZ 1R % VWLSXODWHY Wk
SRSXODWLRQ KXPDQ KHDOWK DQG VRLO VKRXC

/3* SLSHG ERWWOHG DQG EXON LV UHJXOD%I\V EF'E(%XHPLYHH /IDZ 1R $

/3*

RI -XO\ DQG LV VXEMHFW WR FRQWURO E\ W, RU\%% VH (QHU I\ k!j) \}_\EHV HVWDEOLVk
RI FRQGXFW FDUU\ RXW VWXGLHVY DQG LQVS
\EQJ RXW WKH DFWLYLW\

5HIXODWRU\ $XWKRULW\ (56( ZKLFK DVVXP UHYHQV

SBRUWXJXHVH &RPSHWLWLRQ $XWKRULW\ $G&

LQLWLDWH DGPLQLVWUDWLYH SURFHHGLQJV |

'HFUHH /DZ 1R RI' Y)HEUXDU\ HVWDEOLYV lI_:| E LJDWLR V. WKH

ERWWOHG /3* LQ DOO RI WKH FRXQWU\«V VHU @8:8%1 g W%%‘NDPQ D *
H]U

Q,\QR KH, D

[5 LWLHV
SUHMXGLFH WR WKH SRZHUV RI WKH $G& WR L\ 0J WKH

EH lv
d Ry o
DQG LPSRVH ILQHV IRU ZKLFK LW LV JUDQWHg, K] Rl \}\/{7@ ng I';%H.
LQFOXGLQJ WKH SRZHU WR FDUU\ RXW GRPLFgé é lLl)Ulﬁ |
SULRU H[HPSWLRQ XSRQ D UHDVRQHG UHTXH HW\)V¥R GH *DVHV F

'LWK UHJDUG WR WKH VDOH RI /3* '"HFUHH /D F RUGDQFH &HW(\'/:}XVI-I‘YHV DQG W;ﬁu\R
VDOH RI ERWWOHG SLSHG DQG EXON /3* 7KH WV ED
JLYH WKH FXVWRPHU RU WKH VXSSOLHU FKR \%ﬁ &(/(
WUDQVIHUULQJ RZQHUVKLS RI WKH IDFLOLW\ lD SLU\ I

WKH FRQWUDFW :LWK UHJDUG WR ERWWOHG l7 %Qj’b](? LDE!
HVWDEOLVKHG WR DFFHSW FRQWDLQHUYV IURP HU F \M %VI-%%E?MHFV

FXVWRPHU DV GHWDLOHG LQ 'HFUHH /DZ 1R I¥§ I H PLF
PDNHV LW PDQGDWRU\ WR VHOO ERWWOHG /3* F\Yé V\}:
DQG GHWHUPLQHVY WKDW WKH UHJXODWLRQV

ERWWOHG /3* DQG WKDW WKH «OHIWRYHU SUWIQ( QW L
WKH FXVWRPHU PXVW EH GHGXFWHG IURP WK HILP
WKH WHUPV WR EH GHILQHG LQ UHJXODWRU\ b I£ ﬁ 2IIHQVHV$

2UGHQD©-HV $PELHQWDLV SXEOLVKHG E\ /DZ :
6WRUDJH ZKLFK VHWV ILQHV WKDW FDQ UHDFK XS WR « |
6WRUDJH DFWLYLWLHV LQFOXGH WKH RSHUDWHRQHRI /RZ WWRUDJH IRIFQDLW L HVY WDE GLWKHGY W
VXSSO\ WR HQG FXVWRPHUV LL VWRUDJH |D&H DWW LHD WRH R KO FKURREQUF IVIVQL/QD\® D UM K 1D Q\GH U
LLL ZKROHVDOH IDFLOLWLHV DQG ZLOO EH ©RBNGMHG \ELRXKHH)S Q RUW WU FR) &XGWHRREQL W R U L
ZKLOH WKH OLFHQVLQJ RI RWKHU VWRUDJH |DIFQ O LDAGLAHAQ L V WAUKDHN U M M SFRHQUW EILLG DWAHR/I DAQKGH S H
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DFWLYLW\ WKH PRGHO IRU ZKLFK ZDV DSSURYHG E\ OLQLVWHULDO 2UGHU 3RUWDULD
1R RlI $SULO 7KH SULFHV RI HOHFWULFLW\ DQG QDWXUDO JD
WKHLU FXVWRPHUVY DUH IUHHO\ DJUHHG EHWZH
'HFUHH /DZ 1R $ Rl1 $SULO HVWDEOLLQFOXGH D SRUWLRQ FRUUHVSRQGLQJ WR WKH
HIILFLHQF\ DQG FRIHQHUDWLRQ SURGXFWLR(QHWZRUNY LQ DFFRUGDQFH ZLWK WKH WDULII
RI WKH (XURSHDQ 3DUOLDPHQW DQG RI WKH ¢VHFWRUV 5HJXODWLRQ 1R DQG 5HIJXODYV
DSSOLFDEOH WR FRPSDQLHV RWKHU WKDQ 60 DSSURYHBGERH®BA(XP VLIHG
HQWHUSULVHV ZKLFK DUH UHTXLUHG WR UHJLVWHU ZLWK WKH 'LUHFWRUDWH *HQHUDO IRU
(QHUJ\ DQG *HRORJ\ '*(* DQG UHFRUG DOO L7KH HOHFWULFLW\ WDULIIV IRU ZHUH DSSUR
FRQVXPSWLRQ LQ RUGHU WR PRQLWRU WKH -DQXDU\ 7KH JDV WDULIIV IRU WKH SHULRG IL
WKH\ PXVW DOVR FDUU\ RXW DQ LQGHSHQGHC ZHUH DSSURYHG E\ 'LUHFWIUNH 1R

&OLPDWH FKDQJH DQG DOWHUQDWLYH IXHOV 7KH VDOH ZKLFK LQFOXGHYVY ZKROHVDOH DQG U}
EXW LW LV FRQWLQJHQW RQ UHJLVWUDWLRQ E\
&RXQFLO RI OLQLVWHUYVY 5HVROXWLRQ 1R DQG (QHUJ\ LQ DGGLWLRQ WR FRPSOLDQFH ZL\
31(& IDWLRQDO (QHUJ\ DQG &OLPDWH 30 TXDOLW\ DQG WKH SURYLVLRQ RI LQIRUPDWLR
DPRQJ RWKHUV WR GHFDUERQL]H WKH QDWL DGPLQLVWUDWLYH ERGLHVY DQG YHULILFDWLRC
FRPPLWPHQW WR UHQHZDEOH HQHUJLHY DQGRUGHU WR DFFHVV WKH ZKROHVDOH PDUNHW VI
GHSHQGHQFH DQG &RXQFLO RI OLQLVWHUV 5VWDWXV RI PDUNHW DJHQW LQ DFFRUGDQFH ZlI
DSSURYHG WKH 1DWLRQDO +\GURJHQ 30DC5HODWLRQV DQG WKH SHUIRUPDQFH LQ WKH Zk
RULJLQ UHJLPH HVWDEOLVKHG LQ 5HIXODWLRQ (8 1R
3DUOLDPHQW DQG RI WKH &RXQFLO RI 2FWRE

7KH TXDOLW\ OHYHOV DQG FKDUDFWHULVWLFPDUNHW LQWHJULW\ DWQH SURYQGHBUIRRQYFLQ L

'HFUHH /DZ 1R R1 0D\ TXDOLW\ UXOHV IRU JDVROLQH DQG GLHVHO

IXHOV DQG LL 'HFUHH /DZ 1R RI' IRY6XSSOLHUV HQWHU LQWR FRQWUDFWYV ZLWK WK
HVWDEOLVKHVY WKH OLPLWY RQ WKH VXOIXU (WUDQVPLVVLRQ DQG GLVWULEXWLRQ @HRWZRUN
GHULYHG OLTXLG IXHOV WUDQVPLVVLRQ QHWZRUNV VWRUDJH DQG QDW
WR DFFHVV WKH QHWZRUNV LQ DFFRUGDQFH ZL
'HFUHH /DZ 1R RI 2FWREHU HVWDECS5HODWLRQV LQ WKH HOHFWULFLW\ VHFWRU DQ((
FULWHULD IRU WKH SURGXFWLRQ DQG XVH RI RI "HFHPEHU WKH 5HIXODWLRWVRQ $
WKHLU RULJLQ LL WKH PHFKDQLVPV IRU SU,QWHUFRQQHFWLRQV LQ WKH HOHFWULBEWW\ VHI

DQG LLL WKH OLPLWV IRU WKH FRPSXOVRU\ '"HFHPEHU DV DPHQGHG E\ 5HIXODWLRQ 1R
SHULRG ZKHUHE\ WKH WDUJHWYV IRU WDQG WKH 5HIXODWLRQ RQ $FFHVV WR 1HWZRUN
XSGDWHG E\ '"HFUHH /DZ 1R Rl $XJXVW VHFWRU 5HJXODWLRQ 1R RI1 0D\ DSS

'"HFUHH /DZ 1R Rl -XQH HVWDEOLVKH 7KH REOLJDWLRQ WR HVWDEOLVK QDWXUDO JD\
FUHDWLRQ RI LQIUDVWUXFWXUH IRU DOWHUQPDUNHW VXSSOLHUV DQG VXSSOLHUV RI OQDVW |
K\GURJHQ ELRIXHOV V\QWKHWLF DQG SDUDIUHVHUYHV DUH VHW E\ OLQL\7WHULDO 2UGHU 3
RU OLTXHILHGS DQG /3* &RXQFLO RI OLQLVWIRU WKH HQHUJ\ VHFWRU DQG FDQQRW EH OHV\
-XQH DSSURYHG WKH 1DWLRQDO $FWLRQ )IJXDUDQWHH WKH FRQVXPSWLRQ RI SURWHFWHC
WKH PDUNHW IRU DOWHUQDWLYH IXHOV LQ WLQWHUUXSWLEOH FRQVXPSWLRQ QHHGV RI SRZ

W KH PRQWKY SULRU WR WKH DVVHVVPHQW PF
LQWR IRUFH RQ )HEUXDU\ DQG HVWDEOLV.\..\, I P O D N R RO :

XQGHU ZKLFK 3RUWXJDO XQGHUWDNHY WR DF.;. . LU " GOV R QX'\*,FE' )

WKURXJK WKH LPSOHPHOQWDWLRQ RI HOQHUJ\ W LLL, . GDIV RT DYHUDIH

v
7KH /IDZ ZLOO KDYH WR EH LPSOHPHQWHG RYHU WKH OHIW IHZ \HDUV E\
VXSSOHPHQWDU\ OHJLVODWLRQ WKDQW zLoo ((OHFWULFLW\' DQG QDWXUDO JDV VXS§OLHV DU
WKURXJK WKH LPSOHPHQWDWLRQ RI YDULRX\YHUYLPHV DQG WKHUHIRUH ,\Vu)fREIM)'ng WR WKE
SROLFLHV JUHHQ WD[DWLRQ FDUERQ WD[HV DEOLVKHG LQ /DZ IR~ “XOW K H '%‘f

RI HOHFWULF DQG K\EULG YHKLFOHV ZLWK D Ff'.Fﬁ'?“Q\L\ZE\L\\,’VLRVSLJVR.\WHFW FXVWRPHUV
SRZHUHG H[FOXVLYHO\ E\ IRVVLO IXHOV g\ REOLIDWIRGV'RI"VXSSOTHUY REOLJD"VLRQV W
QDWXUDO JDV LQ HOHFWULFLW\ SURGXFWLRGYXSSOT LQWHUUXSWERQV SURKLELWLV';Q PLC
SOVPHOW SHULRGY "DQG WK OLPLW W SHU
VRXUFHV LQ HOHFWULFLW\ SURGXFWLRQ FLLSD\PHC KH OLPLWD
Q Q SUCFHV RI"'WKH 'VHUVYEFHV ! 8

(OHFWULFLW\ DQG QDWXUDO JDV VHFWRU UH7KH BFWLCYLW\ Rl VHOOLQJ HOHFWULFLW\ DQG (
ZLWK WKH VHUYLFH TXDOLW\ UHTXLUHPHQWYV D
,Q 3BRUWXJDO 'HFUHH /DZ 1R RIJHEUXTHIXODWLR®O RQ 6HUYLFH 4XDOLW\ DSSURYHG
RI $XJIXVW HVWDEOLVK WKH IUDPHZREOLIDWLRG RI"'FRPSAQUVOWLEI FXVWRPHUV LQ
6\WVWHP DQG KDYH EHHQ LPSOHPHQWHG DQG UHJXODWHG WKURXJK H[WHQVLYH
DGPLQLVWUDWLYH UHJXODWLRQV +RZHYHU 9RH'VDOH RI' HOHFWULFLWU"BQG QDWXUDO JDV
OLQLVWHUV DSSURYHG WKH 'HFUHH /DZ HVWDYXSHUYLCVLREG DQG WR WKH DRJLPA RI SHQDOW
RSHUDWLRQ RI WKH QDWLRQDO HOHFWULFLW' L @' /DZ'{R =7 ~ " RTTDGXDUT ™ ""'$V WKH UHJIX0ODW
BUHVLGHQW RI WKH 5HSXEOLF DQG SXEOLVKFWKH DGPLACVWUDWLYH DXWKRULW{ ZLWK FRPS
*DJHWWH ZLOO UHSHDO DQG UHSODFH 'HFUHDSSOLFDWLRQ RI SHOQDOWLHYV DV D UHVXOW RI
DQG RI $XJIXVW FRPSOLDQFH LQ WKH SURYLVLRQ Rl SURPRWLR(
'"HFUHH /DZ 1R RI $XJXVW HVWDEOL\WHUYLFHV WR FRQVXPHUV DQG XVHUV WKURXJK

1DWLRQDO *DV 6\WVWHP DQG KDV EHHQ LPSOH FRPSODLQWV ERRN DQG WKH UXOHV DSSOLFDE(
H[WHQVLYH DGPLQLVWUDWLYH UHJXODWLRQ\/VXSSO\ FRQWUDFWV R HVVHQWLDO SXEOLF VHI

7KH UHJLPH IRU VHOOLQJ HOHFWULFLW\ IRU HO@RMAXHEDPRELOLW\ LV UHIJXODWHG E\ '"HFUHH
/DZ 1R Rl $SULO ZKLFK VWLSXODWHY WKDW WKH DFWLYLW\ PD\ RQO\ EH

FDUULHG RXW E\ GXO\ OLFHQVHG RSHUDWRUV”M* WJWQW&WLBQ/\R' WKH %ROLYDULDQ 5HSX
HV DQG K\GURFDUERQ ILHOGYV LUUHVSHFWIL
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QDWLRQDO WHUULWRU\ RIIVKRUH XQGHU WK IS WRIPHENE VLR WKH QF\UXRQDI® ISKEQRPLELO LQC
JRQH RU RQ WKH FRQWLQHQWDO SODWIRUP EHIFFOXGW®RIVBKIH EHDIHERLE WHHVSEEPREVVLRQ F
GRPDLQ JRRGV DQG DUH WKHUHIRUH LQDOLWGBEOBOD®W & P.PREWHIAFPHBWXEBW DLPHG DW LQF
WKH SURGXFWLYH DGPLQLVWUDWLYH ILQDQFL
%\ YLUWXH RI RUJDQLF ODZ DQG WR SURWHF ¥ IED/FLRQBU RQ WH B HYDW L RAQKCH 9$DQEH] K A RRQ L G
6WDWH KDV UHVHUYHG WKH 9HQH]XHODQ RLO DFWLYLWLHV IRU LWVHOI )RU UHDVRQV RI
HFRQRPLF DQG SROLWLFDO VRYHUHLJQW)\ DQGXRWHJRWQRQ@D OLQVRUIRWHIOFBMNINRWHM WK H
6WDWH KROGV DOO RI WKH VKDUHV RI 3HWUpPGHRVLGH @ WQRH] XWKPD5 HSK E G LIF6 $W KRIR XJK 'HFUH |
WKH HQWLW\ WKDW PD\ EH FUHDWHG IRU WKH P DPBQ WKNQWK R | WHUHP R{L\DWIDEGN WK HG LQ 'HF UH
ZKLFK KDG GHFODUHG WKH HQHUJ\ HPHUJH
7KH +\GURFDUERQV 2UJDQLF /DZ +2/ UHJXODMDM\XDWO\PDWWHUY UHJDUGLQJ WKH
H[SORUDWLRQ RSHUDWLRQ UHILQLQJ LQGXVWULDOL]DWLRQ WUDQVSRUW VWRUDJH VDOH
DQG FRQVHUYDWLRQ RI K\GURFDUERQV LQFOXQGWHEH L2HIQ B IWHE *DHHMOMIE $URGARWY DQGDWH (
WKH ZRUNV UHTXLUHG WR SHUIRUP WKHVH DFMDIWILRVQBI® &RQNAXDVQXMH W W BAKHHPZE/O WIOHE O L V K H
SHUIRUPDQFH RI DFWLYLWLHYV LQYROYLQJ WK&RIQNWRW RWLRQD & [MDZDIRW LRIQN LFARQIDA FRWLHRMR S
WUDQVSRUW DQG VWRUDJH RI K\GURFDUERQV+XY G BHUKWE WRQWK H@ORBWBIG EKDRZK PBIIHFW
XQGHUWDNH WKHP GLUHFWO\ RU WKURXJK ZK8XD0 LRFDYHR 6 W DRVHH CAIRP SDPY HVR HWWDEOLVK D
6WDWH PD\ DOVR FRQGXFW WKHVH DFWLYLWLSIX¥EW KB RXMKRL H\G LRIZQHLONKRE IS DA WMWYR ROV W R
ZKRVH HTXLW\ LQWHUHVW LV RYHU KDUPIXO HIIHFWV FDXVHG E\ WKH XQLODWHUDOC
UHVWULFWLYH RU SXQLWLYH PHDVXUHV LPSRVHI
7KH PL[HG FRPSDQLHV DJUHHPHQWYV UHIHU UHIGVWRHIGQ RW KKID 923 HZR G [ER FRVKIHU 6 WDWHYV R
UHVWULFWLRQV RQ WKLV OHJDO IRUP Rl FRPRUGIDRQ | WWURQ\WRRW RIWKHY UR UG L J@ EXE QQF RU
WKH IRUP RI FDVK GLYLGHQGY ORDQ UHSD\PHK@RNORULWKWW H®HPSQIR QORVHUQDWLRQDO OD
VKDUHKROGHU DGYDQFHV LQ IRUHLJQ FXUUHQ@RYBEHLIJQ GHYHORSPHQW Rl WKH 9HQH]XHODGC
&RQVWLWXWLRQ
$FWLYLWLHY UHODWLQJ WR WKH H[SORUDWLRQ RSHUDWLRQ FROOHFWLRQ VWRUDJH XVH
LQGXVWULDOL]DWLRQ VDOH DQG WUDQVSRUWKR QRE MNIR/FLDWIHGE) QWSO BB\RO QK DQG
DVVRFLDWHG JDV DUH VXEMHFW WR WKH SURYLQORDN MSIS\ORKWE DQ WIRHDOU EQDRFKHYV RI JR
*DVHRXV +\GURFDUERQV /DZ DQG LWV UHJXODBMURGRY V2B XEQXBUWQG SULYDWH WKURXJKRXW
'"HFUHH 1R ZDV SXEOLVKHG LQ WKH ([WUDRUGLQDU\ 2IILFLDO -RXUQDO RI WKH
%ROLYDULDQ 5HSXEOLF RI 9HQH]XHOD 1R 0 R@H MO LWHIDPEHWVDWH RI ([FHSWLRQ
DQG (FRQRPLF (PHUJHQF\ WKURXJKRXW WKH HQWLUH WHUULWRU\ Rl WKH 5HSXEOLF
IRU D SHULRG Rl  GD\V SURYLGLQJ WKH 6WDRWH HZEWKDWKH SRZHWKHROMEDFW RI WKH 3HWU
H[FHSWLRQDO DQG H[WUDRUGLQDU\ HFRQRP LB QQRKIDFM GH EDLANRHEGP B'Q WH\OH LBYR-OW WALFER OL H O G
DQG OHJDO PHDVXUHV LQ DGGLWLRQ WR RWHKHKUR &KKAWHG WD WN RU I([FRISRV2R@ BROGW LQ RUG
(PHUJHQF\ ZDV VXFFHVVLYHO\ HIWHQGHG RQ WKUYHHQ B\ R\FF DWK.IR G\R OZL DK DIQIGH DP BRYW. WD O DQ
UHFHQW 3UHVLGHQWLDO 'HFUHH 1R SXERLWRHGE RQJHRIQQDWILHY 6XFK SXUFKDVH PD\ E
2IILFLDO ([WUDRUGLQDU\ *D]JHWWH 1R FRWUYHQFLHY GROD\W I WRKRNMWAK OLUD HXUR DQG |
SXEOLFDWLRQ 7KH 1DWLRQDO &RQVWLWXHQW I$WKHPEDLWIDY G\WDWHE RY WKHULFD VLIQHG D
3UHVLGHQW RI WKH %ROLYDULDQ 5HSXEOLF SHARMRIQNODGX BR UWH\DL BHIWNG HORPLBBUIRUPL Q]
'"HFUHH 1R SXEOLVKHG RQ 0D\ DOCFSMEBQF \DXWWEKRIGLPALWKHD UHQH]XHODQ JRYHUQ
VXERUGLQDWHG XQGHU WKH &RQVWLWXHQW $AKWLHFKEIOQ FUGI® DH\H \REDWJI ARBXW R/ ERP SAD\QFWLRQ
DQG HQVXUH FRPSOLDQFH ZLWK WKH OHJDO GORFXPHQIWY SMUXRGE\ VDLG $VVHPEO\
7KH PD[LPXP WHUP RI WKLV $VVHPEO\ KDV EHHQ VHW DW WZR \HDUV 2Q 0D\

WKH 1IDWLRQDO &RQVWLWXHQW $VVHPERQ\$SNEOM/KHG D VERQVWIMRAQ® &RQVWLWXHQ
'"HFUHH LQ 2I1ILFLDO *D]JHWWH 1R E\ ZKLFKHYW NM]®/H Y& H Q [WKBIQR SIHIIDMWH. BRQ/RIHP /DZ LQ 2
WKH 1DWLRQDO &RQVWLWXHQW $VVHPEO\ DW DO MDNIVWR WUDQWEQBEHRWK QDWXUDO DQG OHJ
21ILFLDO *D]HWWH 1R Rl '"HFHPEHU | R FHRIQ\@ DQ. W GRWRBY X000 JXDUDQWHHV LQ Wi
SXEOLFDWLRQ Rl WKH &RQVWLWXWLRQDO )RUFRXQVWURG YRFLREFRYRFMWPEBWHMDRESPHQW PR
HVWDEOLVKLQJ WKH SULQFLSOHV SROLFLHV ®QGWIUIRF H@®XQUNH R | VO KD M H 0X00 DWEI9 | R 8 KE DQ V K
SURGXFWLRQ LQYHVWPHQWYV LQ JRRGV DQG VHRXULFHMY 1RKH VS WHKLD @ RO FD OVGIBWIRIQD QJH $JU
UHJXODWLQJ IRUHLJQ LQYHVWPHQWYV LQ VS HBLUILKFHPHOWR UG HRQ GILIQH WFRRABWVYRRQOE: %&9 W
SUHYDLO RYHU VDLG ODZ LQFOXGLQJ WKR YV HHVGCEDAWLKQ W K HGIWRAD BERQH PWQ EQ O IDVQ\GR | WK |
WHOHFRPPXQLFDWLRQV PDWWHUYV 7R GDWH 2MKBDVHOHYDWWH/ERQYWRUDO DN RWLRQH{BNO
QRW EHHQ SXEOLVKHG LQ 2IILFLDO *DJHWWH 1R ZKLFK DX\

IRUHLJQ H[FKDQJH WDEOHYV
2Q -DQXDU\ WKH WHUP HQGHG HVWDEOLVKHG LQ 5HVROXWLRQ 1R RI
WKH OLQLVWU\ Rl WKH 3HRSOH V 3RZHU Rl SBHMYURRBMWMMNPEISNEOLVKHW®W KM WK 2GHEED®I WKH 5
*D]HWWH RI 'HFHPEHU IRU WKH UHYLHZ LDQQ/GVY X O WE R W IQFPQVR UD O ® Q6 VOIHRIQMOSHUVRQV
DQG LQWHUQDWLRQDO FRQWUDFWY VLJQHG DIQJE RUKPWH. R/ MY ® bifF FOERKIVE W R HEHAVWL B QSHUIEH V V
E\ 3'96$ LWV VXEVLGLDULHY DQG WKH PL[HG ¥RPSDBLHY ZHFSWRBDVEHWZQYLWKRXW SUHMXG
VKDUHV 7R GDWH WKH UHYLHZ SURFHVV LV VWLOO RQJRLQJ LQ WKH PL[HG
FRPSDQLHV DQG WKH UHVXOWV RI WKLV SURFHKMV&KDQWUDON%GDR N R IGANWGBRMHID LVVXHG D F

DOORZLQJ DXWKRUL]JHG EDQNV WR VHOO IRUHL
,Q 2IILFLDO *D]JHWWH 1R GDWHG )HEUXIMUWK ([FKBQHYVISGHAMWRBDQWHFRUHH7KH FLUFXOD
1R ZDV SXEOLVKHG GHFODULQJ DQ HQHUJ\ HP IDQXHEFWIDE WMKHKHG WKDW XQLYHUVDO ED
K\GURFDUERQ LQGXVWU\ LQ RUGHU WR DGR SWHWKGDQHIFH ZV BVK\HP HDIZV X @ HAVDNY REKD J GO\ LWRXIF L
JXDUDQWHH QDWLRQDO HQHUJ\ VHFXULW\ DQ G HW R WHW R/ IV@HD QIPERXFRN.JH G IOV Y SWFWRE L] H G
PXOWL IDFHWHG DJJUHVVLRQ ERWK H[WH U Q DROX /QUEH MW B UHJ B R D QKD R/SIHW BEWILRD Y [BIB M WG N
WR DIIHFW WKH FRXQWU\*V RLO SURGXFWLRQ DQG VDOH 7KLV 'HFUHH RUGHUHG WKH
FUHDWLRQ RI WKH $O” 5RGU JXH] $UDTXH 3UHALG MQ WH. IFQ WBARFCPILY \HMVRADD FRAUL WKKHY WK DW W K H
'"HIHQVH 5HVWUXFWXULQJ DQG 5HRUJDQL]DW URIQ@ XRH WWK B XVDRARLIRLG D & PR.Q |, QRSAX WK % &9V )R L
WKH SXUSRVH RI ZKLFK LV WKH GHVLJQ VXS HIDWQNLRRH F\R RURS IVGIDW LIFRQ BIQJ® FXUUHQF\ LQ F
SURPRWLRQ RI DOO WKH SURGXFWLYH OHJDO DGPLQLVWUDWLYH ODERU DQG PDUNHWLQJ
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RSHUDWLRQV 7KHVH DUH RSHUDWLRQV WR VHOO IRUHLJQ FXUUHQF\ IRU DPRXQWY HTXDO
WR RU OHVV WKDQ « RU LWV HTXLYDOHQW LQ DQRWKHU FXUUHQF\

2Q $XIXVW WKH 1DWLRQDO ([HFXWLYH %UDQFK LVVXHG 'HFUHH 1R
SXEOLVKHG LQ 2IILFLDO *DJHWWH 1R RlI WKLV VDPH GDWH ZKLFK
HYVWDEOLVKHG D QHZ PRQHWDU\ H[SUHVVLRQ RI WKH EROLYDU HIIHFWLYH DV RI
2FWREHU PHDQLQJ WKDW DQ\ DPRXQW H[SUHVVHG LQ ORFDO FXUUHQF\
SULRU WR WKLV GDWH KDG WR EH FRQYHUWHG WR WKH QHZ XQLW E\ GLYLGLQJ WKH
DPRXQW E\ RQH PLOOLRQ

6XEVHTXHQWO\ WKH 9HQH]XHODQ &HQWUDO %DQN LVVXHG WKH 5XOHV *RYHUQLQJ WKH

1HZ ORQHWDU\ ([SUHVVLRQ 5HVROXWLRQ 1R LQ 2IILFLDO *D]JHWWH
1R RI $XJIXVW WR UHJXODWH DVSHFWV UHODWHG WR WKH QHZ
PRQHWDU\ VFDOH RI WKH EROLYDU HVWDEOLVKHG LQ 'HFUHH 1R R1 WKH

1DWLRQDO ([HFXWLYH
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Repsol s mission (its reason for being) is to provide energy to society in an e cient and sustainable way.

Our vision (where Repsol is heading) is to be a global energy company that relies on innovation, e ciency and respect to
create sustainable value in the service of societal progress.

Repsol has laid down principles of action E ciency, Respect, Anticipation and Value Creation and company behaviors
Results Orientation, Accountability, Cooperation, Entrepreneurial Attitude and Inspiring Leadership  to make this
mission a reality and our vision an attainable challenge.

Further information available at www.repsol.com.

Repsol, as a further show of its commitment to transparency, has drawn up this consolidated Management Report (hereinafter,
Management Report ), which integrates both nancial and non- nancial information, speci cally information on sustainability.
This report is intended as the cornerstone of the Group s annual public reporting.

This Management Report faithfully presents the Repsol Group s business, results and nancial position, together with a
description of the main risks and uncertainties it faces, and the approach set out in the Strategic Plan. It also provides information
on sustainability, including Environmental, Social and Governance (ESG) criteria.

The report not only complies with applicable legal requirements? but is also aligned with best practice and, in particular, with the
recommendations of the International Integrated Reporting Framework of the International Integrated Reporting Council (1IRC),
the Gu a para la Elaboraci n del Informe de Gesti n de las Entidades Cotizadas of the CNMV, Spain’s securities market regulator,
and the European Commission Guidelines on non- nancial reporting (methodology for reporting non- nancial information)
(2017/C 215/01).

This report should be read together with the 2021 consolidated Financial Statements, which have been led along with this report
with the CNMV (www.cnmv.es) and are also available at www.repsol.com.

The nancial information included in this document, unless expressly stated to the contrary, was prepared in accordance with
the Group s reporting model, which is described in Note 4 Segment information in the 2021 consolidated Financial Statements.
Some of the nancial indicators and ratios are classi ed as Alternative Performance Metrics (APMSs) in accordance with the
guidelines of the European Securities Markets Authority (ESMA).

The information on sustainability is presented in accordance with the Global Reporting Initiative (GRI)* using the

comprehensive option. Appendix V.c) GRI Index contains a list of the sustainability indicators included throughout this report,
in other public reports released by the Company, and also in Appendix V Further information on sustainability (includes Non-
Financial Statement) . These indicators, together with the additional information required by Law 11/2018, and the breakdowns
on environmentally sustainable activities in accordance with the requirements prescribed by the Sustainable Finance Taxonomy
(Appendix V.e), comprise the Non-Financial Statement whose content is as indicated in Appendix V.d) Non-Financial Statement
and is subject to veri cation by an external auditor (PwC), according to ISAE 3000 (veri cation report available at www.repsol.
com). Sustainability gures and indicators have been calculated according to corporate rules that specify the criteria and common
methodology to be applied to labor, environment, human rights and social issues that is described in detail in each of its
sections. The report also includes voluntary disclosures in accordance with the Sustainability Accounting Standards Board (SASB)
(Appendix V.f) and in 2021 it also includes indicators from the Corporate Human Rights Benchmark (CHRB), IPIECA and the
World Economic Forum (WEF); WEF Stakeholder Capitalism Metrics International Business Council (Appendix \V.h). Lastly, the
10 Principles of the United Nations Global Compact® have been taken into account in drawing up this information.

Repsol also discloses information on corporate governance in the form of its Annual Corporate Governance Report (Appendix

VI) and Annual Report on Director Remuneration (Appendix VII), both drawn up in accordance with Articles 540 and 541 of the
Spanish Corporate Enterprises Law (Ley de Sociedades de Capital), as per the instructions provided in CNMV Circular 3/2021 of 28
September, amending the templates for the annual corporate governance and director remuneration reports of stock market listed
companies. The Company also follows the recommendations of the Good Governance Code for Listed Companies, as last revised
by the CNMV on 26 June 2020.

The forward-looking information contained in this document re ects the plans, forecasts or estimates of the Group s
management at the date of their authorization for issue. Such forward-looking information is based on assumptions that are
considered reasonable, and cannot be considered as a guarantee of the entity s future performance, in the sense that such
plans, forecasts or estimates are subject to risks and uncertainties, meaning that the future performance of the Group will not
necessarily coincide with what was initially planned.

1 Henceforth, the names "Repsol,” “Repsol Group” or "“the Company" are used interchangeably to refer to the company group consisting of Repsol, S.A. and its subsidiaries, associates and joint

arrangements.

2 Among others, the Spanish Commercial Code, the Consolidated Text of the Spanish Companies Act and Law 11/2018 of 28 December, which amends the Commercial Code, the Consolidated
Text of the Companies Act and the Auditing Act as regards non- nancial information and diversity, and transposes into Spanish law Directive 2014/95/EU as regards disclosure of non- nancial
and diversity information by certain large undertakings and groups.

3 Appendix 11, "Alternative Performance Measures", includes the reconciliation between the adjusted gures and those corresponding to IFRS-EU nancial information.
4 All GRI standards are followed in their 2016 version, with the exception of the Water (2018), Occupational Health and Safety (2018), Tax (2019) and Waste (2020) standards.

5 See section 6.
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Dear shareholders,

Two years have now passed since the onset of the
COVID-19 pandemic, which triggered an unprecedented
global health and economic crisis. Although in recent
months the long-awaited recovery has been hampered
by the emergence of new variants, let us not forget

that Europe still has a great opportunity to change its
future: embarking on the necessary transition toward a
decarbonized energy model to reactivate and transform
its economy and doing so, moreover, based on the
technological capacity of its industry.



Message from the ChairmanManagement Report

We will play a signi cant role in the

transition toward a climate-neutral world,
as we use all available technologies and
energies on the path to becoming a net

zero emission company by 2050

To drive this change process, in July, the European Union
adopted its new climate change strategy, which seeks to
reduce CO2 emissions by 55% by the end of the decade.
In its proposal, known as Fit for 55, Brussels has pledged
to combine various energy technologies to reduce its
carbon footprint, which con rms that the hybrid solution
being championed by Repsol  based on technological
neutrality s the best solution for making Europe a
climate-neutral continent by 2050.

Our company has long argued that combining

electri cation and the use of low carbon footprint
products is the most e cient solution for reducing
emissions. It is a model that guarantees the supply of
energy to all those sectors where electri cation is not
feasible with current technology, such as heavy industry
and long-haul means of transport, such as planes, ships,
and trucks. We are also convinced that this is the best
way to achieve a fair and orderly energy transition that will
avoid a potential loss of industrial competitiveness and,
above all, an excessive cost for consumers, especially the
most vulnerable.

Our hybrid solution is also an unrivalled opportunity for
technological development within European industry,
which could allow the sector to recover the value lost in
GDP in recent decades. Companies like Repsol will play
a key role in this joint e ort by developing the low-carbon
alternatives Europe needs to meet its energy demands
and emission reduction targets.

New alternatives for mobility

These alternative energies include advanced biofuels

and synthetic fuels, which will be key to decarbonizing
mobility, along with electric charging technology and
renewable hydrogen. These sustainable liquid fuels run in
current generation engines, which can be refueled using
the infrastructure and service stations already available
to us, thus giving them immediate and e cient emission
reduction bene ts.

The European Renewable Energy Directive envisions a
progressive increase in the use of liquid biofuels across
all modes of transport, so all of us in the re ning sector
have set to work to produce it on a large scale. At Repsol
we are now adapting our industrial complexes to enable
its manufacture, while also building Spain’s rst biofuel

production plant in Cartagena, which will be operational
in 2023. This project is also a prime example of the
ongoing industrial transformation at our company,

with the circular economy and the reuse of recycled raw
materials being one of its cornerstones.

The use of this sustainable fuel, which reduces CO2
emissions by 90% over the entire life of the vehicle, also
shows that the combustion engine will have an important
role to play in decarbonizing mobility. At Repsol, we
believe that it is a mature technology that has enormous
potential as we continue to develop more and more new
eco-fuels and constantly improve their e ciency.

In fact, we are convinced that the fastest and most
cost-e cient way to decarbonize mobility is to renew the
current vehicle population with new combustion vehicles
to bring about a signi cant reduction in emissions and
energy consumption. This renewal process would allow
us to reduce transport emissions in Spain by 28%, and
all this without the need to develop new technologies or
deploy new charging infrastructure.

The particular case of the combustion engine shows
that, when addressing the energy transition, we must
adopt an inclusive vision that does not close the door
to any technology. Our priority must be to minimize the
metric tons of CO2 we produce at the lowest possible
cost to society, which means allowing all technologies to
compete with each other, both mature technologies
which still have the potential for further cost reductions
and can still become more e cient  and alternative
technologies, which are in the process of being
developed.

Among the latter, | would single out renewable hydrogen,
which we at Repsol believe to be one of the main vectors
for decarbonizing industry and mobility over the coming
decades, in line with what the European Union has set
out in its Fit for 55 climate package. Its production and
distribution will usher in a new hydrogen economy
within Europe, in which we will be one of the main
protagonists as we aspire to lead the Iberian Peninsula
market by 2030.

Renewable hydrogen could also represent a turning point
for Spain, which is perfectly poised to become one of the
largest European producers and exporters of this gas. As



our contribution to this process, we have spearheaded
the creation of SHYNE (Spanish Hydrogen Network), the
largest multi-sector consortium in Spain, which aims to
champion projects throughout the hydrogen value chain
and achieve an installed capacity of 500 MW by 2025
and 2 GW by 2030; half of the target that the Spanish
Government has set for the country. In total, the project
could generate some 13,000 jobs.

Importance of the regulatory framework

Sustainable biofuels and renewable hydrogen are just two
examples of the development opportunities that a hybrid
solution  combining di erent types of decarbonization
technologies  can o er to European industry. However,
in order for these technologies to reach their full
potential, our industry needs a regulatory framework that
is conducive to these investments and does not harm
their competitiveness.

At Repsol, we believe that the European Union’s proposal
to ban the sale of combustion cars by 2035 could
represent a barrier to the decarbonization of mobility.
This decision, based on measuring direct emissions

at the tailpipe only rather than taking into account the
entire life cycle of vehicles, threatens the viability of the
European automotive industry and may also jeopardize
the investments our sector is making in new low-carbon
technologies.

Focusing only on direct emissions is tantamount to
exporting CO2 emissions to other countries, ignoring the
fact that climate change is a global issue and that CO2
generated in other parts of the world a ects us all equally.
For all these reasons, | believe it is important to have a
global governance framework that imposes the same
rules on all countries when it comes to environmental
matters. In the case of Europe, this would help to
prevent the relocation of its industry, i.e., its departure to
countries with more lax legislation on emissions.

In the particular case of Spain, the industrial sector
faces an added regulatory risk: the project to create the
National Fund for the Sustainability of the Electricity
System (known as FNSSE), which forces all companies
that commercialize energy to nance the cost of the
premiums for non-competitive renewable energies
installed more than a decade ago ~ some 4.765 billion
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euros. Apart from its unquestionable economic impact
on the sector, its entry into force would place companies
such as Repsol  which have been investing heavily

for years to improve the e ciency of our processes and
products  at a comparative disadvantage.

Commitment to the energy transition

Although the road ahead is not without its challenges, at
Repsol, we are fully committed to the energy transition.
We are convinced that we will play a signi cant role in
the transition toward a climate-neutral world, as we use
all available technologies and energies on the path to
becoming a net zero emission company by 2050.

For us, decarbonization is more than just mitigating
emissions to protect the planet. It is a unique opportunity
to generate value and to be a party to a decisive moment
for the future of humanity, in which we are changing

the way we produce and consume energy and, with the
support of technology, we are shaping new industrial
sectors that will generate wealth and quality employment.

And most importantly: It will allow us to continue to
provide people with the kind of energy they need, when
they need it. It is our way of giving back to society the
trust it has placed in us for decades and of continuing to
contribute to its progress.

Thank you all for your ongoing support and trust.
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Dear shareholders,

M ess ag e fro m For yet another year, | would like to begin this letter by
h h f expressing my sympathy and support for all those who
t e C I e have su ered or are su ering from the consequences
. of the pandemic, which showed some signs of hope
Exe C u tlve O Ce r and promise in 2021 despite throwing out some new
challenges. Throughout these di cult times, our business
has continued to play a pivotal role in delivering products
and services that are essential to people’s daily lives, and
meeting these needs has been our main focus since the
start of the health crisis.




In particular, | would be remiss not to mention the
current situation in Peru, where last January we su ered
an oil spill caused by a sudden and unforseeable
movement of a ship that was unloading crude oil at the
time. | would like to reiterate our absolute commitment
to mitigating and repairing the e ects of this accident,
which we deeply regret. From the very outset, we brought
all our human, technical and economic resources to

bear in a bid to contain and clean-up the spill as rapidly
as possible, while attending to the needs of the a ected
population. Our company has a long history of acting
responsibly and we are an industry benchmark when it
comes to safety. As such, we will continue to work hard to
resolve the situation, restore the ecosystems to the state
they were in before the spill, rebuild the trust of all our
stakeholders and continue contributing to the well-being
and progress of Peruvian society, as we have been doing
for the past 25 years.

This has not dampened our determination to advance our
sustainability commitments and that remains our primary
goal. In 2021, we took rm steps in our decarbonization
process, with more ambitious emission reduction and
renewable generation targets that will set the path for our
transformation into a net zero emissions company by
2050.

This was accompanied by further improvements in our
performance, aided by a more propitious environment, in
which we saw signs of recovery from the economic crisis
caused by the pandemic and rallying commodity prices.
Yet the key factor was undoubtedly the implementation of
the measures envisioned in the 2021-2025 Strategic Plan
which, together with our e ciency-oriented management,
allowed us to maximize the pro tability of our businesses.

The year was characterized by rising oil and gas prices.
The average Brent crude oil price was close to 71

dollars per barrel, albeit with some volatility due to the
emergence of new variants of COVID-19. Gas, meanwhile,
averaged 3.9 dollars per MBtu, in a year marked by high
volatility, with rapidly recovering demand and somewhat
limited supply.

In this environment, Repsol managed to increase its net
income to 2,499 million euros. This strong performance
and solid cash generation have enabled us to continue to
ensure pro tability and generate maximum value for our
shareholders. Along these lines, the Board of Directors
has proposed a 5% increase in the cash dividend to 0.63
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euros per share, and a reduction in share capital of 75
million shares, equivalent to 4.9%.

The path to becoming a zero net emissions company

In 2021, we decided to upgrade our decarbonization
targets for the next two decades to 15% by 2025, 28%

by 2030 and 55% by 2040, measured in terms of the
Carbon Intensity Indicator. These are indeed ambitious
targets, which will allow us to continue to lead the energy
transition, and we are con dent that we can deliver thanks
to our well-established culture of emissions reduction.
Our rst decarbonization strategy was launched in 2006
and since then we have achieved a reduction of 6.1 million
metric tons of CO2 per year, of which 0.6 million metric
tons was achieved in 2021.

We also raised our targets for renewable generation

in 2021, as well as our investment in other low-carbon
solutions. We are set to invest a total of 6.5 billion euros
between 2021 and 2025, one billion more than initially
planned and accounting for 35% of our total investment.

At the renewable electricity generation business  one of
the pillars of our decarbonization model  the objective
is to increase our installed capacity to 6 GW by 2025
and to 20 GW by 2030, marking an increase of 60%. In
2021, we continued to develop our projects in Spain as
scheduled, with highlights including the inauguration
of the Kappa (Ciudad Real) and Valdesolar (Badajoz)
photovoltaic farms and start of work on the Delta Il
wind farm (Aragon). We also completed work on our

rst wind farm in Chile and entered the North American
market with the acquisition of Hecate Energy; two further
examples of our commitment to continue growing in
OECD countries.

Renewable hydrogen is another key driver in
decarbonizing the economy and transforming Repsol.
Aside from spearheading the creation of SHYNE (Spanish
Hydrogen Network),  the largest renewable hydrogen
consortium in Spain  in October we announced our
plan to lead the production of this sustainable gas in the
Iberian Peninsula and to become a key player also in the
European market, with an equivalent generation capacity
of 552 MW by 2025 and 1.9 GVW by 2030 and a planned
investment of 2,549 million euros. This will be achieved
by installing biogas production plants and electrolyzers
at our industrial complexes, such as the one we are set to
inaugurate in Bilbao in the second half of 2022.
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In 2021, we took rm steps in our

decarbonization process, with more

ambitious emission reduction and renewable

generation targets

Industrial transformation

Our industrial complexes lie at the heart of Repsol’s
ongoing transformation process. The projects and
investments we are undertaking aim to turn them into
multi-energy centers, capable of using various kinds

of waste as raw materials to manufacture fuels and
more sustainable materials. This will ultimately allow
us to guarantee their future success and pro tability
by ensuring quality employment and promoting wealth
across the surrounding area.

In 2021, we made several important breakthroughs in

the reuse of recycled raw materials. The Petronor re nery
in Bilbao produced the rst batch of aviation biofuels to
be made in Spain from waste, which Iberia would later
use to complete the rst ight of this kind in our country.
Elsewhere, at our re nery in A Coruaza, we are now able to
process frying oil to produce hydrobiodiesel, a sustainable
biofuel that can be used in today s vehicle engines. Our
goal for 2030 is to use three million metric tons of waste
per year and 0 set more than seven million metric tons
of CO2. This will make us one of the leading producers
of low-carbon fuels by the end of the decade, with two
million metric tons per year.

We are also pursuing a similar strategy in the Chemicals
business, where we will continue to focus on improving
e ciency, with more sustainable products, high added
value and a strong focus on the circular economy. Along
these lines, in 2021 we pledged to recycle 20% of our
polyole n production by the end of the decade, while also
announcing the construction in Puertollano of Spain’s

rst plant for the chemical recycling of polyurethane
foam (the main component of mattresses, sofas and
vehicle seats) and another facility in Tarragona capable
of processing 400,000 metric tons of non-recyclable
municipal solid waste.

Another example of our energy transition can be found

in the Upstream business, which in 2021 continued to

improve its performance through e ciency measures and

optimization of operations and costs. To make its activity
which is essential for society  more sustainable, this

business plans to reduce its emissions by 75% between

2021 and 2025. To succeed in this task, it will rely on CO2

capture and storage technology, which will now play a

key role in its new projects, and on the development of

geothermal energy.

Focused on the customer s energy needs

At Repsol we are focused on satisfying any energy-
related need our customers may have. In the electricity
and gas market, for instance, we already have some 1.35
million customers in Spain. One of the main factors
enabling us to improve our relationship with customers
is our commitment to digitalization. We have launched
initiatives such as Vivit, a mobile app that centralizes

the management of all the products we o er for the
home and which, together with Waylet ~ our payment
app for service stations and retailers  will enable us to
achieve our strategic goal of reaching eight million digital
customers by 2025.

In 2021, we made further progress toward our multi-
energy commitment to improve sustainable mobility

in Spain. One of the key priorities here is to extend the
network of electric charging stations, an objective to
which we will make a decisive contribution. Our company
alone will have more than 1,000 public charging points by
the end of 2022 and we are committed to installing fast
or ultra-fast charging points every 50 kilometers on major
routes across the country.

Another energy sector whose development we are
strongly supporting is the self-consumption of renewable
energy. Here, we are promoting the concept of solar
communities, where people come together to share

the photovoltaic energy generated on a rooftop near
their homes. We already have more than 240 of these
communities in Spain, which will cut CO2 emissions by
more than 2,300 metric tons per year.

A multi-energy company committed to decarbonization

All these projects show the breadth and depth of our
transformation process, as we seek to become a net zero
emissions company by 2050.

We are, therefore, a company rmly committed to
sustainable development. Our business strategy
embraces the principles of the United Nations 2030
Agenda and its 17 Sustainable Development Goals, as
con rmed by the large presence of ESG shareholders
among our institutional investors (39.9% of the total),
who also value the commitment that Repsol has shown
since adhering in 2002 to the 10 Principles of the
United Nations Global Compact on human rights, labor
standards, the environment and anti-corruption.

This transformation process would not be possible
without the support of our shareholders and the hard
work of the men and women who make new projects
possible each day to bring us closer to the goal of
becoming a climate-neutral company. To all of you, my
sincere thanks.
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Rallying prices
and demand

Improved results
and solid cash
generation

1. 2021 Overview

Recovery scenario

In 2020, the global crisis triggered by COVID-19
caused demand for the raw materials and
commodities of our businesses to plummet, along
with prices. In 2021, the progress made toward
vaccination programs and public policies to help
shake o the crisis fueled a gradual recovery in
economic activity and mobility, which boosted
demand and pushed up prices for our products.

Improved results

The measures envisioned in the 21-25 Strategic
Plan and management geared towards e ciency
and transformation have enabled Repsol to take
advantage of the improved environment and return
to pre-pandemic results, with a signi cant increase
in cash generation from the businesses and a
considerable reduction in net debt.

Results for the period

(Million euros) 2021 2020
Upstream 1,687 195 765%
Industrial 606 297 104%
Commercial and Renewables 542 485 12%
Corporate and others (381) 377) )%
Adjusted net income 2,454 600 309%
Inventory e ect 797 (978)
Special items (752)  (2,911) 4%
Net income 2,499 (3,289

Adjusted net income, which seeks to shows the
Company s performance from the normal course of
its businesses, amounted to 2,454 million euros in
2021 (600 million euros in 2020 and 2,042 million
euros in 2019), with the Upstream, Chemicals and
Mobility businesses all outperforming.

At Upstream, higher results as crude oil and gas
prices rallied and thanks also to the e ciency
measures deployed during the crisis.

At the Industrial segment, the improved results
were driven by the notable performance of the
Chemicals division, where e cient operational and
commercial management enabled it to achieve
opportunities in an international environment of
high margins; and of the gas wholesale businesses,
which took advantage of rising prices and territorial
arbitrage opportunities to more than o set the
declines in results at Trading and Re ning Spain

in an environment of low margins, albeit gradually
recovering throughout the year.

The improved results at the Commercial and
Renewables businesses were down to the recovery
in sales and sound margin management at the
Mobility and Aviation businesses, which rallied

after the mobility restrictions resulting from the
health crisis were lifted. Further support factors
included the increased contribution made by low-
carbon electricity generation following the entry into
operation of new renewable projects.

Meanwhile, a very positive inventory e ect was
achieved in the year due to the impact on the
inventories of the industrial businesses of the
rise in international crude oil and product prices.
Last but not least, special items included write-
downs of Upstream assets and tax credits, as
well as provisions associated with the business in
Venezuela.
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As a result, net income obtained in the period
came to 2,499 million euros (-3,289 million euros
in 2020).

The steady recovery of economic activity and prices
led to an increase in EBITDA (8,170 million euros),
which in turn allowed Repsol to obtain cash ow
from operations of 5,453 million and free cash ow,
net of investments, of 2,839 million euros.

Business performance
and transformation

Repsol continued with its transformation process
throughout 2021. Key actions in the period included
the process of making business management

more e cient and agile, the incorporation of new
technologies and the digitalization of operations,
as well as the drive to build new businesses and
transform traditional ones as we adapt to the
decarbonization targets and the energy transition
environment.

At Upstream, the resumption of production in
Libya, coupled with the cost reduction plans in
place and the restructuring of asset operating
plans under the premise of prioritizing value over
volume, allowed the Group to take advantage of the
improved environment. Production (572 Kboe/d)
was down on the previous year for various reasons
(divestments, decline, etc.), mostly circumstantial
(adaptation of operating plans to prevailing
conditions, scheduled maintenance and operating
incidents). The exploration campaign was carried
out more selectively than in previous years and
ended the period with two discoveries in Bolivia
and in the US Gulf of Mexico. Asset portfolios were
dynamically managed during the period, as we

pursue our strategy of focusing on strategic assets
and countries that o er competitive advantages.
Meanwhile, assets were sold and agreements were
reached to sell assets, resulting in the e ective
withdrawal from countries such as Russia, Vietnam,
Malaysia and Ecuador. In addition, oil production
in Spain and exploration activity in countries such
as Morocco, Bulgaria, Greece and Ireland were
terminated during the period and Repsol also
acquired gas assets in production from US gas
company Rockdale Marcellus.

At Industrial, Re ning adjusted its production,
logistics and commercial schemes to the
prevailing environment of weak demand and low
margins, albeit with a progressive trend towards
normalization during the latter half of the year.
Meanwhile, the Chemicals businesses continued
to operate e ciently and without any signi cant
operational incidents. The Group also continued
to focus heavily on innovation and digitalization
by launching a number of signi cant investment
and industrial projects (renewable hydrogen,
circular economy and use of recyclable materials,
production of advanced biofuels) to demonstrate
how decarbonization, approached from a
technology-neutral perspective, can guarantee the
future and pro tability of our industrial complexes.
A further highlight in relation to the gas wholesale
business was the acquisition of an additional stake
in the Saint John LNG Limited Partnership (LNG,
LTD, see Note 2.3 of the consolidated Financial
Statements).

At Commercial and Renewables, highlights
included an increase in sales at service stations
in Spain and at Aviation, due to the gradual lifting
of mobility restrictions, as well as the sale of the
fuels business in Italy and the adaptation to the

Dynamic
portfolio
management of
Upstream assets

Transformation
of industrial
complexes



Management Report

Expansion of
the renewables
business

More ambitious
targets to
accelerate the
decarbonization
process

5% reduction
in the Carbon
Intensity Indicator

environment of high prices at the electricity, gas
and low-carbon generation businesses. In line

with the renewables strategy, wind and solar
photovoltaic electricity generation increased

signi cantly following the entry into commercial
operation of projects in Spain and Chile, thus
reaching an installed operating capacity of 820 MW
in wind and solar power. In addition, international
expansion began in the United States and the rst
rotation of assets in Spain was completed following
the sale of 49% of the stake in the Delta | wind
farm to the Pontegadea Group. Meanwhile, as part
of its customer-focused business strategy, Repsol
has continued to promote its multi-energy supply
model by increasing the number of electricity and
gas customers and launching the Repsol Mks
Energ as transversal loyalty program.

The progress made toward decarbonization can
be seen across all businesses. At the Industrial
segment, investments in circular energy projects
have been announced for the industrial complexes
of Tarragona, A Coruza and Puertollano; for

the construction of an advanced biofuels plant

in Cartagena; and for the construction of two
plants for 100% recyclable polymeric materials in
Sines (Portugal); Likewise, Repsol has unveiled

its hydrogen strategy for leading the renewable
hydrogen economy across the Iberian Peninsula
and being a key player in Europe. As for rst steps,
it has approved an investment in an 2.5 MW
electrolyzer, which may be brought online in 2022,
and it has also made further progress in designing
a number of large renewable hydrogen facilities in
Tarragona and Cartagena and at Petronor, which
will be commissioned between 2024 and 2025.
Meanwhile, we continue to make progress in the
design of the DEMO plant for the production

of synthetic fuels in the Port of Bilbao, which is
scheduled to come into operation in 2024. At
Commercial and Renewables, the rst photovoltaic
complexes in Spain (Kappa and Valdesolar) were
brought online and work began on the Delta Il
wind project (865 MW planned). In addition,
Repsol acquired 70% of the renewable energy
retail marketer Gana Energ a and the development
of photovoltaic projects and batteries for energy
storage began in the United States. At Upstream,
the agreements reached to sell assets and therefore
help reduce the carbon footprint of this activity have
generated funds and savings that will help nance
new low-carbon initiatives.

In the calls for expressions of interest for Next
Generation European funds launched by the
Government of Spain, Repsol presented a
portfolio of 31 projects that combine technology,
decarbonization and circular economy, the creation
of quality jobs and territorial balance, for an initial
associated investment of 6.359 billion euros.

Driving decarbonization

With the aim of being an active part of the solution
to climate change, Repsol has geared its strategy
toward becoming a zero net emissions company
by 2050, the rst in its sector to set this goal.

In 2021, the Group delivered on its pledge to reduce
the Carbon Intensity Indicator by 5% with respect
to 2016 and to implement improvement actions

at its facilities, which have avoided CO2 emissions
totaling 560 thousand metric tons.

During the year, Repsol raised its decarbonization
targets and set itself more ambitious goals for
accelerating the transformation toward carbon
neutrality:

New more demanding decarbonization pathway,
with a reduction of the carbon intensity indicator
(15% by 2025, 28% by 2030 and 55% by 2040)
and a reduction of its absolute emissions of CO2
and other greenhouse gases.

Increased investments in low-carbon initiatives
(35% of investments between 2021 and 2025,

at approximately 6.5 billion euros), raising the
renewable generation target to 20 GW of installed
capacity by 2030 and raising the renewable
hydrogen target to 1.9 GWeq by 2030, and setting
new targets for electric mobility (more than 1,000
charging stations by 2022 and fast charging
points every 50 km).

It has also published a new integrated sustainable
nancing strategy to accompany the energy

transition process, thus o ering exibility

and transparency in the issuance of nancial

instruments linked to environmental and social

performance.



Key gures and indicators

Financial indicators®@
Results
EBITDA
Operating income
Adjusted net income
Net income
Earnings per share ( /share)
ROACE (%)
Cash and liquidity
Cash ow from operations
Free cash ow
Cash generation
Liquidity
Operating investment
Available capital and debt
Capital employed (CE)
Net debt (ND)
ND / CE (%)
Shareholders remuneration

Shareholder remuneration ( /share)

Sustainability indicators®
People
No. of employees
New employees
Total turnover rate (%)
Investment in training ( million)
Safety
Tier 1 process safety events
Tier 2 process safety events

Total Recordable Injury Rate (TRIR)

Environment
Direct CO2e emissions (Mt)
Annual CO2e emissions reduction (Mt)
No. of spills @

Taxes paid ( million)

Stock market indicators
Share price at year-end ( /share)
Average share price ( /share)

Market capitalization at year-end (million )

® 1n millions of euros, where applicable.

@ For more information, see section 4. and Appendix I1. Alternative performance measures.

2021

8,170
4,312
2,454
2,499
1.64
8.2

5,453
2,839
1,293
10,606
2,994

28,556
5,762
20.2

0.588

2021

24,134
2,982
7

8.4

0.89

19.4
0.56
1
11,455

2021
10.44
10.20

15,940

2020

2730
1,135
600

(3,289)

(213)
(10.3)

3,197
1,979

811
9,195
2,308

27,317
6,778
24.8

0.916

2020

24,125
1,733
18

75

16
111

224
0.44
23
8,207

2020
8.25
8.44

12,193

Management Report2021 Overview

Our business performance® 2021 2020
Upstream
Proven reserves® (Mboe) 1,916 1,852
Proven reserves replacement ratio (%) 130 (21)
Liquids production (kbbl/d) 206 217
Gas production (kboe/d) 366 432
Hydrocarbon production (kboe/d) 572 648
Crude oil realization price ($/bbl) 62.7 317
Gas realization price ($/bep) 4.6 2.3
EBITDA 4,429 2,090
Adjusted net income 1,687 195
Cash ow from operations 3,355 1,736
Investments 1,223 948
Industrial
Re ning capacity (kbbl/d) 1,013 1,013
Crude oil processed (Mt) 381 35.9
Conversion utilization Spanish re nery (%) 83.4 86.0
Distillation utilization Spanish re nery (%) 76 74
Re ning margin indicator in Spain ($/Bbl) 24 2.2
Sales of petrochemical products (kt) 2,819 2,729
EBITDA 2,654 (161)
Adjusted net income 606 297
Cash ow from operations 1,031 783
Investments 859 565
Commercial and Renewables
Service stations (No.)® 4,689 4,966
Marketing own network sales (kt) 21,091 19,039
LPG sales (kt) 1,266 1,162
Electricity generation (GWh) 5,283 5,940
Electricity generation capacity in operation (MW) 3737 3,295
EBITDA 1,219 970
Adjusted net income 542 485
Cash ow from operations 1,288 703
Investments 829 739
Macroeconomic environment 2021 2020
Brent ($/bbl) average 709 418
WTI ($/bbl) average 68.1 39.3
Henry Hub ($/MBtu) average 39 2.1
Electricity Pool OMIE ( /MWh) @ 111.4 34.0
Exchange rate ($/ ) average 118 114
co2 ( /Tn) 53.3 248

© Figures and indicators calculated in accordance with the Group s management policies and guidelines. For more information, see section 5. of the 2021 Integrated Management

Report.

@ Number of hydrocarbon spills exceeding 1 bbl to have reached the environment.

© To estimate proved and unproved oil and gas reserves, Repsol relies on the criteria established by the SPE/WPC/AAPG/SPEE/SEG/SPWLA/EAGE Petroleum Resources
Management System , commonly referred to by its acronym of SPE-PRMS (SPE standing for Society of Petroleum Engineers).
©® The number of service stations includes those controlled and licensed.

@ Iberian Energy Market Operator.
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2.2 Repsol around the world!
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Corporate
structure
adapted to the
decarbonization
strategy

2.3 Corporate structure

The Repsol Group, whose parent company
is Repsol, S.A., is made up of more than 300
companies across more than 36 countries®. The

corporate structure of the Repsol Group is shown
below, in the form of the main companies making
up the Group:

| | |
-*-

2.4 Corporate Governance

Repsol s system of corporate governance, which
was established in accordance with best national
and international practice and standards, guides
the structure, organization, and operation of
corporate bodies in the interests of the Company
and of its shareholders, and is based on the

Board Remuneration

Directors receive xed remuneration for ful lling their
supervisory and decision-making duties. Aside from the
remuneration payable to the Chairman of the Board of
Directors, remuneration is calculated by assigning points
for seats held on the Board or its various committees,

or for holding speci c positions on those bodies.

Each point has a remuneration equivalence, meaning
there is no di erence in remuneration by gender.

1 For more information, see Appendix | to the consolidated nancial
statements.

principles of transparency, independence and
responsibility.

The governance structure adequately di erentiates
governance and management functions from
oversight, control, and strategic de nition functions.

Detailed information regarding the application of the
Remuneration Policy for Directors is set out in Repsols
Annual Report on Directors Remuneration available at
www.repsol.com.

For further information on the remuneration of the
Board and Senior Management, see Note 29 to the 2021
consolidated Financial Statements.
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Chairman - Non-Executive Director

>
Non-Executive Director

1. % of voting rights at the date of
this report, based on latest available
information. For more information,

— see Note 6.1 of the 2021 consolidated
Financial Statements and section 2.1. of
the 2021 Annual Corporate Governance
Report.

Additional
information on

the Shareholder
Annual Meeting
and the
composition,
powers and
functioning of
the Board and
its Committees.
See sections B.2

and B.3 of the
— Annual Corporate
Governance
Report,
respectively.
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2.5 Strategy

In December 2019, Repsol was the rst energy

rm to announce its commitment to become a net
zero emissions company by 2050, thus starting a
strategic change of course.

The Strategic Plan 2021-2025 (SP 21-25 or the Plan)
seeks to bring about the Company s transformation
and sets the tone for accelerating the energy
transition, following a cost-e ective and realistic
path and ensuring pro tability, future success and
maximum value for shareholders.

The Plan envisions two distinct periods: the rst
(2021-2022) is focused on ensuring nancial
robustness by prioritizing e ciency, investment
reduction and capital optimization, while
developing projects to lead the energy transition;
the second (2023-2025), once the impact of

the COVID-19 crisis is behind us, will focus on
accelerating transformation and growth.

New targets were announced in 2021 to accelerate
the transformation and decarbonization of the
businesses:

New decarbonization pathway to become
carbon neutral by 2050, upgrading the previous
target envisioned in the Strategic Plan. As a
result, the carbon intensity indicator reduction
target is now 15% by 2025, 28% by 2030 and 55%
by 2040, compared with the previous targets of
12%, 25% and 50%, respectively.

Increased investment over the 2021-2025 horizon
to 19.3 billion euros, with an additional 1 billion
euros earmarked for low-emission projects
(amounting to around 35% 6.5 billion euros

of the total investment for the period, and 45% of

the capital employed in these platforms in 2030).

Renewable generation target raised by 60% to 20

GW of installed capacity by 2030, with an interim
target of 6 GW by 2025.

Renewable hydrogen target raised by 60% to
1.9 GWeq by 2030, with an interim target of 550
MWeq by 2025.

New electric mobility targets in the Iberian
Peninsula, to reach more than 1,000 charging
points by 2022 and to deploy rapid charging
stations every 50 km.

Increase in the internal carbon price that will
apply to all new investments in the EU and
worldwide.

More ambitious targets to reduce

methane emissions intensity to 0.20% by 2025,
representing an 85% reduction from the previous
target of 25%.

New absolute emissions reduction target, with
the Group now committed to reducing emissions
from its operated assets by 55% (scope 1 and
scope 2) and 30% of net emissions (scope 1, 2
and 3) by 2030.

It is also worth noting that the improvement in the
price environment and the recovery in operating
and nancial performance have enabled Repsol to
upgrade its shareholder remuneration expectations
for 2022 compared to those initially announced

in the Strategic Plan. For more information, see
Section 4.4. Shareholder remuneration.



3. Environment

3.1 Macroeconomic
environment

Recent economic trends

In 2020, the global economy encountered a huge
shock in the form of the COVID-19 pandemic,
which forced countries from around the world

to impose lockdown measures to protect public
health. The magnitude and speed of the collapse
in economic activity was unprecedented and in the
second quarter of 2020 the economic crunch was
three times greater than during the worst moment
of the global nancial crisis. However, strong
economic policy support protected household
income and led to a subsequent rebound as the
lockdown measures were eased. In 2021, the
progress made toward vaccination has allowed us
to plot out a clearer economic recovery and led to
expectations of relatively low structural damage in
the wake of this crisis, although the emergence of
new strains has tethered the recovery process to
some extent.

Recent macroeconomic developments have

been shaped by various factors: i) developments
surrounding the pandemic; ii) its impact on global
supply chains, causing unanticipated supply delays
and pushing up in ation; iii) the release of excess
savings accumulated during the initial phase of the
pandemic and the progressive normalization of
consumption patterns.

According to the latest forecasts of the International
Monetary Fund (IMF, World Economic Outlook
January 2022), after global GDP contracted by 3.1%
in 2020  more than it did during the 2008-2009

nancial crisis it looks set to have grown by 5.9%
in 2021 and is expected to grow by 4.4% in 2022.
For more information, see section 7.1. Outlook.

For developed economies it is estimated that GDP
grew by 5.0% in 2021, with the recovery in the
United States being particularly strong (+5.6%).
Growth in the Eurozone and Spain looks to have
been around 5%, although in the case of Spain it is
still only a partial recovery considering the extent of
the economic contraction in 2020 (-10.8%).

For the emerging block, growth is estimated to
reach 6.5% in 2021, although the pandemic will
likely leave more long-term scars. In addition,
China s economy has recently fallen short of
expectations in the face of its tightening residential
market and the need for cuts to energy supplies in
order to meet emissions targets.
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As for the exchange rate, the environment of

high uncertainty and high liquidity needs during
the rst months of the pandemic intensi ed the
appreciation of the dollar to reach 1.078 euro/
dollar in early April 2020. Since then, however, the
dollar has tended to depreciate, especially against
the euro. The reason for this was the reduction in
risk aversion, which made interest rate spreads
and fundamentals more relevant in shaping the
exchange rate. Indeed, the decision reached by

the U.S. Federal Reserve to lower the benchmark
interest rates to zero  a level at which the
European Central Bank had already been holding
them  coupled with increased nancing needs in
the United States due to its high scal and external
de cit, made for a weaker dollar. In the last quarter
of 2021, further progress toward the full recovery of
the US economy, coupled with greater upside risks
to in ation, are raising expectations of imminent
rate hikes in the country. This has led to a further
appreciation of the dollar against the euro, which
has recently intensi ed; the average exchange rate
in January 2022 stands at 1.13 euros/dollar.

Expected
global
growth
In 2021

+5.9%
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Increase
in Brent
in 2021

+70%

3.2 Energy landscape

Crude oil - Brent

Benchmark Brent crude oil has gone from trading
at $50/bbl in early 2021 to levels not seen since
November 2014, at above $86/bbl at the end of
October. The annual average in 2021 was $70.9/bbl
(up 70% in the year).

The gradual return to normal in people s lifestyles
thanks to vaccination processes that have
signi cantly reduced hospitalizations and above
all deaths  has led to a recovery of mobility, both
in terms of leisure and real activity. Throughout
2020 and early 2021 the e ect of the pandemic on
consumption was intermittent, depending on waves
of the pandemic and the ensuing lockdown periods.
For the remainder of 2021, the market appears
to have become somewhat more, though not
entirely, determined by the prevailing pre-pandemic
dynamics of growing demand and OPEC+
controlled short-term supply and with medium/
long-term supply determined by the low investment
seen in recent years.

However, as we mentioned earlier, the return to
pre-pandemic dynamics is not complete, and the
market is still sensitive to how the pandemic will
pan out and the resurgence of indicators that may
lead to further lockdowns. For now, vaccinations
have proven to be the key to exiting this crisis,
though this process is proving to be di erent

from one country to another and therein lies the
complexity of predicting how global demand will
fare, especially if mass vaccinations are limited to
the population of certain regions or if the threshold
of vaccinated people to the total population
necessary for herd immunity is not reached.
Global demand will certainly nd it more di cult
to grow steadily if only a handful of countries have
vaccinated their citizens. In fact, even vaccination
processes in rich countries are no guarantee of
immunity, due to the weight of the anti-vaxxer
population preventing the nation from reaching the
herd-immunity threshold. It is also important to
factor in the potential support for demand that can
be achieved if emerging countries manage to keep
up with developed countries in their vaccination
campaigns.

On the supply side, the involvement of OPEC+

in maintaining the balance between supply and
demand was clearly evident throughout the year.
The de facto leaders of the group, namely Saudi
Arabia and Russia, upheld their assurances of
defending oil prices  whose target level seems to
be in the range of 70-80 $/bbl by honoring their
agreed production cuts.

Source: Bloomberg & Repsol Researc

There is also uncertainty about how quickly US
shale production will recover. The pandemic had

a major impact on production in this region and
led to a near complete cessation of drilling activity,
which even before the pandemic had been su ering
from a lack of investment as a result of the nancial
orthodoxy of the companies operating within the
sector. In principle, this dynamic will depend on the
price level and will also be in uenced by the cost

of reducing methane emissions at the wellhead, as
proposed by President Joe Biden. For now, drilling
activity appears to be recovering along with oil
prices and is only 30% below end-2019 levels.

The price recovery is not exclusive to oil, but
extends to most commodities, which could be
leading to a new commodities cycle. The economic
recovery in response to intensive pandemic

control through vaccination processes, together
with the support of monetary and scal policies,
has triggered a sharp increase in demand for
goods and services in general. Moreover, depleted
inventories of goods in 2020 due to the lack of
production during the lockdown periods must
now be replenished. Meanwhile, the cessation of
maintenance activity and cancellation of projects
during the pandemic across a wide range of sectors
is slowing the supply side response, creating
bottlenecks in almost all value chains and leading
to higher prices across the board.



Natural Gas - Henry Hub

The US Henry Hub natural gas price averaged $3.9/
MBtu in 2021, trading around $1.8 above the 2020
average. This increase in gas prices was not only
driven by an uptick in domestic market, but also
by heavy demand from the global market, which
was far higher than expected, while the supply
side was a ected by recurrent supply disruptions.
Within the domestic market, the main price driver
came from demand, which turned in a solid
performance during the year, although its upturn
was caused by the high export rate, which, despite
some uctuations due to technical interruptions,
remained very high throughout the year, at levels
close to 11 Bcf/d and even exceeding 12 Bcf/d at
certain times. Lique ed natural gas (LNG) from
the United States was in high demand in the Asian
market, which was willing to pay high prices to
secure supplies, and later also in Latin America
and Europe. On the supply side, weather-related
production cuts (polar vortex in February, heavy
fog banks and early start of the hurricane season),
which signi cantly slowed production growth rates
in the rst half of the year, now seem to be in the
rear mirror. With prices recovering, production is
outperforming expectations and closed the year

at levels close to 93 Bcf/d, above the 91 Bcef/d
previously expected.

Electricity prices

The average electricity price in the pool in Spain

in 2021 was 111.4/MWh, much higher than in

2020 ( 34.0/MWh), as a result of higher natural

gas prices and rising CO2 prices. Despite the

price containment measures put in place, prices

continued to set daily record highs, reaching 383.7/

MWh on 23 December and breaking the all-time

record hourly price that same day by reaching
409.0/MWh.

Turning to generation in Spain, increases were
recorded versus 2020 in solar photovoltaic (+37%),
wind (+10%) and coal- red generation (+3%),

0 set by slight decreases in nuclear, hydro and
combined cycle generation. Total generation was
3.1% higher than the previous year, while demand
was up 2.3%. The increase is lower than would be
expected because high electricity prices are already
having an impact on demand.

Management Report Environment

[ )
\/
A.—.\./.~.\./ / ‘

Source: Bloomberg & Repsol Research Unit

CO, emissions

The price of CO2 emissions underwent a structural
change in 2020, rstly due to the toughening

of the emissions targets set by the European
Union (raised to 55%), and secondly because the
carbon market has become a nancial product
used for speculative investment, much like other
commodities. This shift continued through 2021,
with prices averaging close to 53.3/t during the
year, compared with 24.8/t in 2020.

In 2021, the European emissions market was

in uenced by other factors, such as the start-up of
the UK emissions market, or the calculation of the
new gures of the stability reserve, which will again
withdraw allowances over the coming period, which
could continue to push up the price of allowances.
However, these factors have generated a one-o

e ect, without altering the broader upward price
trend.

Increase

in the Henry
Hub

in 2021

+86%

Electricity Pool
average 2021

111.4
/MWh

€0, 2021

53.3
/t
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Solid results
in a recovery
scenario

Adjusted net
income at

re-pandemic
evels

4. Financial performance
and shareholder remuneration

4.1 Results

Million euros 2021 2020

Upstream 1,687 195 1,492
Industrial 606 297 309
Commercial and Renewables 542 485 57
Corporate and others (381) 377) 4
Adjusted net income 2,454 600 1,854
Inventory e ect 797 (978) 1,775
Special items (752)  (2,911) 2,159
Net income 2,499  (3,289) 5,788

Results in 2021 responded well to the gradual
recovery of the global economy. The opportunities
arising from the improvement in the business
environment (higher crude oil and gas prices,
improvement in the Petrochemical international
margin indicator  at historical levels
progressive recovery of fuel demand due to

the easing of mobility restrictions) have been
adequately exploited thanks to the measures put
in place by the company at the beginning of the
pandemic to cope with the di culties of COVID-19
and the change in strategy due to expectations of
an exit from the crisis.

Adjusted net income for the year amounted to
2,454 million euros, up 309% on the previous year
and even managing to surpass the gure reported
in the same period of 2019 (2,042 million euros);
the last full year before the COVID-19 crisis struck.
This improvement is down to the outstanding
performance of Upstream (price increases,

e ciency measures captured and contribution
made by Libya), Chemicals (exceptionally high
margins) and Mobility and Aviation (sales
recovery), coupled with an improved contribution
from Renewables and Low Carbon Generation.
Further boosted by the favorable e ect of key
commodity prices on the valuation of inventories
(797 million euros, re ected in the so-called
inventory e ect), net income amounted to 2,499
million euros.

Recovering prices at the Upstream and Industrial
segments, coupled with increased sales at the

commercial businesses, combined to push up
EBITDA for the period (8,170 million euros vs. 2,730
million euros in 2020).

EBITDA (Mlllion euros) 2021 2020

Upstream 4,429 2,090

Industrial 2,654 (161)

Commercial and Renewables 1,219 970

Corporate and others (132) (169)

TOTAL 8,170 2,730
Upstream

Average production for the period came to 572
Kboe/d, down -12% on the same period of 2020,
while exploratory activity saw a notable reduction.
For more information on the activities of the
Upstream segment, see section 5.1 Upstream.

Adjusted net income at Upstream amounted to
1,687 million euros, up 1,492 million on 2020, as
shown in the following diagram, due to:

increased realisation prices for crude oil (+66%)
and gas (+100%), notably driving results in the
United States, Trinidad and Tobago, Norway,
Peru, Brazil, the United Kingdom and Canada;

lower sales volumes, largely due to lower
production, in turn mainly due to scheduled and
unscheduled maintenance activities (Trinidad and
Tobago, UK, Peru, etc.), natural decline of wells
(United States, Trinidad and Tobago, Canada and
Norway), divestment of producing assets (Algeria
and Russia) and the expiry of the Piedemonte
licence in Colombia; factors that were partially

0 set by the resumption of production in Libya
from 11 October 2020 and higher volumes in
Bolivia;

higher production taxes and oil and gas royalties,
in response to rising prices;

lower exploration costs, mainly because Repsol is
now focusing on priority geographic areas and is
paring back its exploration intensity;

lower depreciation and amortization costs due to
the impact of the impairment recognized in 2020
and quieter levels of production;
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higher costs due to the start-up of strategic
projects (Yme in Norway and Matapal in Trinidad
and Tobago), contractual penalties in Trinidad
and Tobago, and the increase in the cost of CO2
allowances (United Kingdom), among other
contributing factors; and

higher corporation tax following an increase in
operating income (e ective tax rate of 45%).

Operating investments (1,223 million euros)

were up on 2020 (+29%) due to the inorganic
investment at Marcellus  following the acquisition
of Rockadale Marcellus LLC. , as Repsol continues
to focus on priority geographical areas and pares
back its exploration intensity. Investment activity
centered on assets in production and/or under
development in the United States, Norway, Trinidad
and Tobago, the United Kingdom and Brazil.
Exploratory investment took place mainly in the
Gulf of Mexico (both United States and Mexico),
Indonesia and Bolivia.

Industrial

Adjusted net income in 2021 amounted to 606
million euros, compared to 297 million euros in
2020.

The main reasons for this change are as follows:

At Re ning, the drop in results due to
international pro t margins which, while certainly
recovering, remain weak, coupled with low levels
of demand (also steadily rising). These factors
were partially o set by the production and

logistics adjustment measures put in place
at the re neries.

Improved results at Chemicals, which re ect
the extraordinary international margins
(reactivation of demand and higher product
prices) with sales slightly higher than in
2020. Further highlights include the results
obtained by the cogeneration companies
amid a propitious electricity pool price
environment and revenues from the sale of
technology licenses.

At Trading, results were down across almost
all lines, particularly Bios and Middle
Distillates.

At Wholesale and Gas Trading, the
improved results mainly in the Gas &
Trading business in North America, due to a
higher valuation of the derivatives arranged
to cover uctuations in gas prices, together
with lower transportation and storage costs.

Operating investment at Industrial in 2021
amounted to 859 million euros, up 52% on
2020 largely due to the acquisition of a 25%
stake in Saint John LNG, as well as increased
investment at petrochemical complexes

and re neries. The investments were largely
aimed at maintaining and improving levels of
activity at industrial complexes, while major
investments and decarbonization projects
are rolled out. For further information on

the activities of the Industrial segment, see
section 5.2 Industrial.

Higher
crude oil
and gas
realization
prices

Gradual
recovery
of Re ning
margins

Extraordinary
margins at
Chemicals
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Recovery in
demand at
Mobility and
Aviation

Investment
boost to new
renewable
projects

Commercial and Renewables

Adjusted net income in 2021 came to 542 million
euros, compared to 485 million euros in 2020.

At Mobility, there were improved results due to
an increase in volumes sold at Service Stations
and Direct Sales, following the gradual easing of
mobility restrictions and the positive impact of
increased sales of non-oil products.

At Lubricants, Aviation, Asphalts and Specialized
Products, results were up due to an increase in
volumes sold and lower provisions for credit risk
at Aviation, partially o set by the increased costs
of raw materials for Asphalts and Lubricants.

At LPG, the drop in results was a result of lower
margins on price-regulated operations in Spain,
despite higher volumes sold following the
recovery seen in the catering, hospitality, services
and automotive industries.

In relation to the Electricity and Gas
commercialization, the impact of high electricity
and gas pool prices (see section 3.2) and higher
costs was partially o set by an increase in

sales, especially gas. The number of customers
increased by 15% to exceed 1.3 million.

At Renewables and Low Carbon Generation,
results were up on 2020, mainly due to the
favorable price environment and increased levels
of production  for both hydro power and energy
from new projects in the renewables portfolio

(Delta I wind farm and Kappa and Valdesolar
solar photovoltaic plants). All this was partially

0 set by lower production at combined cycles due
to prevailing market conditions.

Operating investments in 2021 amounted to 829
million euros (up 12% on 2020). The biggest
investments were the acquisition of a 40% stake

in US company Hecate Energy Group, LLC and a
100% stake in the Jicarilla solar photovoltaic plant
in the United States, as well as the development
and commercial start-up of new renewable energy
projects in Spain and Chile. For further information
on the activities of the Commercial and Renewables
segment, see section 5.3 Commercial and
Renewables.

Corporate and others

Results for 2021 amounted -381 million euros

(vs. -377 million euros in 2020). Finance income
worsened during the period, mainly due to lower
results from foreign exchange positions, partially
mitigated by a lower cost of debt and the higher
valuation of derivatives on treasury share positions.

Meanwhile, Repsol has continued its e orts to
reduce corporate costs, in line with the objectives
envisaged in the 21-25 Strategic Plan, while
continuing to promote digitalization and technology
initiatives.
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Net income

Adjusted net income is a ected by the following
factors:

Positive inventory e ect of 797 million euros,
following the sustained recovery in the price of
crude oil and other oil products throughout 2021,
compared with the -978 million euros reported

in 2020, when prices and demand plummeted
following the rapid spread of COVID-19.

Special items amounted to -752 million euros
in 2021 and relate mainly to impairment of
exploration and production assets at the
Upstream segment and tax credits in Canada
and Spain, updated provisions, credit risk
in Venezuela, divestments and workforce
restructuring.

|

(Million euros)

Special items 2021 2020

Divestments 13 174

Indemnities and workforce

energy transition scenarios, impairment in 2021
was con ned to certain assets at the Upstream
segment in North America (following a review of
technical cases, operating plans and increased
costs) and to tax credits (in Canada, due to new

business scenarios; and in Spain, due to changes

in tax regulations). For further information,
see Notes 21 and 23 of the 2021 consolidated
Financial Statements.

The absence of signi cant impairment of the
assets at the Industrial and Commercial and
Renewables segments demonstrates their quality
and ability to adapt to the requirements of the
decarbonization of business models and the less

favorable cost environment (CO2, electricity pool,

etc.).

As a result of all these factors, the Group s net
income in 2021 amounted to 2,499 million euros,
compared with -3,289 million euros reported

in 2020, and with a signi cant improvement in
pro tability indicators and earnings per share

restructuring (93) (124) .
versus the previous year:

Impairment of assets (699) (28—
Provisions and others® 27 (149) Pro tability indicators 2021 2020
TOTAL (752) (2,911) ROACE- Return on average capital (103)

: . o o employed (%) 8.2 '
(1) Mainly shows provisions for credit risk, legal and tax litigation
and extraordinary exchange rate gains/losses on tax positions. Earnings per share ( /share) 164 (213)

Following signi cant impairment in 2020 and
2019 due to the downward trend in price paths in

2021 ROACE:
8.2%
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4.2 Cash generation

Cash ows (Million euros) 2021 2020
EBITDA 8,170 2,730
Changes in working capital (1,371) 692
Income taxes received/(paid) (1,014) 84
Other collections/(payments) (369) (342)
Dividends received 37 33
I. Cash ow from operations 5,453 3,197
Payments on investments (2,868) (2,377)
Proceeds from investments 254 1,159
11. Cash ow from investing activities (2,614) (1,218)
Free cash ow (I +11) 2,839 1,979
Dividends and other® (425) (346)
Net interests and leases (399) (444)
Treasury shares (722) (378)
Cash generation 1,293 811

(1) Other mainly includes the remuneration on other equity
instruments (perpetual bonds) and transactions with non-controlling
interests (notably the sale of Delta | in 2021).

Cash ow from operations (5,453 million euros)
was much higher than the gure reported in 2020,
following a signi cant increase in EBITDA across
all businesses. This positive impact was partially
countered by the e ect of higher cost of inventories
on working capital (price of inventories at the
industrial businesses) and an increase in taxes
paid.

Higher investments and lower cash in ows from
divestments compared to the previous year led to
a reduction in cash ow from investing activities
(-2,614 million euros). Notable investments in 2021
include those made at Renewables (development
of projects in Chile and Spain, acquisition of 40%
of the company Hecate and 100% of the licarillas
solar photovoltaic plant in the United States); at
Industrial (shutdown of petrochemical complexes
and purchase of 25% of Saint John LNG from
Irving); and, to a lesser extent, at Upstream (where
the reduction in exploration intensity was o set

by increased investments in the United States and
the Gulf of Mexico). It should also be noted that in
2020 cash from divestments was higher due to the
inclusion of the proceeds obtained from the sale of
Naturgy in previous years and the proceeds from
the divestment in Vietnam.

Free cash ow amounted to 2,839 million euros,
comfortably clear of the 1,979 million euros
reported in 2020.

As a result of all the factors described above, and
after honoring shareholder remuneration (increased
cash dividend, replacing the traditional Scrip

Dividend) and holders of perpetual bonds (-625
million euros), the acquisition of treasury shares
(-722 million euros, which include Repurchase
Plans for stock redemption) and payment of

nancing costs and leases (-399 mmillion euros),
and considering also the cash obtained from the
dilution of 49%  operation with non-controlling
interests  in the stake held in the Delta | wind
farm (245 million euros obtained from the sale), the
cash generation amounted to 1,293 million euros;
well above the level reported in 2020.

4.3 Financial overview

In 2021, a new comprehensive sustainable
nancing strategy was released to accompany
the energy transition process, o ering exibility
and transparency in the issuance of nancial

instruments.

Steps were also taken during the period to protect
the balance sheet, including the issuance and
buyback of subordinated hybrid bonds, thus
enabling Repsol to lower its net debt and maintain
its investment grade rating. In line with the policy of

nancial prudence and commitment to maintaining
a high degree of liquidity, the liquid funds held by
the Group at year-end (in the form of cash and
available credit facilities) cover debt maturities up
to the second quarter of 2029, without the need to
re nance.

New sustainable nancing
strategy

The new integrated sustainable nancing strategy
to accompany the energy transition process takes
the form of a framework ( Framework , available
at www.repsol.com), through which the Group can
issue:

Bonds of special purpose nancing instruments:
i) green bonds to be used to nance eligible
projects as per the Taxonomy of the European
Union (renewable energy and renewable
hydrogen, among others); and ii) transition
bonds to be assigned to further activities and
projects that will play a positive role in helping
to mitigate climate change and will therefore
promote Repsol’s strategic energy transition
objectives.

Bonds or nancial instruments the economic
conditions of which are linked to the attainment
of the key sustainability targets of Repsol as a
company. These bonds (Sustainability-Linked
Bonds, or SLBs) have as their veri able indicator



the Carbon Intensity Indicator de ned by Repsol,

which measures the CO2e emissions for every

unit of energy that the Company delivers to

society (g CO2e/MJ). The rst issue of these

bonds was completed in July (see Main
nancing operations below).

Repsol’s new sustainable nancing framework, in
line with the principles of transparency and best
practices, has been veri ed and certi ed by rating
agency ISS.
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Indebtedness

Net debt (5,762 million euros) was down on the

gure for 2020, mainly due to increased cash

ow from operations (driven by a signi cant
improvement in EBITDA), proceeds from
divestments carried out during the period and the
net funds obtained from issuances and buybacks of
equity instruments (perpetual subordinated bonds)
worth 340 million euros.

Reduction in
net debt to
5,762 million

euros

The leverage ratio (20.2%) remains below the
industry average and below December 2020 levels
(24.8%).

3% r 1%
100/0 ¢

o N
- "

26%

N— 49%

Gross debt stood at 14,314 million euros, which
composition and maturities at 31 December 2021
were as follows:

17% ‘
L]

\— 83%
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2022 2023
Bonds® 500 302
Leases 645 360
Loans and credits 964 60
ECP 1,418
Project nance 31 32
Other® 36 (87)

2027 and
2024 2025 2026 beyond TOTAL
847 1,746 499 3,190 7,084
315 282 260 1,847 3,709
54 257 56 165 1,556
1,418
34 36 36 319 488
4 4 103 60

Note: the amounts shown in the table are the acounting balances recognized in the balance sheet.
(1) The maturity of the subordinated bonds is presented as occurring on the rst call date.
(2) Includes mainly institutional nancing and interest, derivatives and others.

Main nancing transactions

The main nancing operations arranged in 2021
were as follows:

In March, Repsol International Finance, B.V.
(RIF) issued subordinated perpetual bonds
(guaranteed by Repsol, S.A.) for a total amount
of 750 million euros. The bonds are admitted to
trading on the Luxembourg Stock Exchange and
pay a xed coupon of 2,500% through to the rst
review date in March 2027.

Also in March, RIF redeemed the remaining
balance of the subordinated bond issue
1,000,000,000 6 Year Non-Call Perpetual
Securities issued in March 2015 at their nominal
value plus accrued and unpaid interest up to the
redemption date for a total of 422 million euros.

In May, RIF placed an issuance of Eurobonds
(guaranteed by Repsol, S.A.) worth a total of

300 million euros, admitted for trading on the
Luxembourg stock exchange, paying a variable
coupon equivalent to the 3-month EURIBOR + 70
bp and maturing in May 2023.

In July, Repsol Europe Finance, S. .r.l. (REF)
completed an issuance of Eurobonds (guaranteed
by Repsol, S.A.) linked to sustainability targets
(SLB) for a total of 1,250 million euros. A 650
million-euro tranche at an issue price of 99,077%,
paying an annual xed coupon of 0,375%
maturing in July 2029; and another 600 million-
euro tranche at an issue price of 99,108%, paying
an annual xed coupon of 0,875% and maturing
in July 2033.

In October, a RIF bond issue for a nominal
amount of 1,000 million euros and paying a

xed annual coupon of 3,625% was redeemed at
maturity.

For further information, see Notes 6.4 and 7.2 of the
2021 consolidated Financial Statements.

Liquidity

Group liquidity, including committed and undrawn
credit facilities, stood at 10,606 million euros at
December 31, 2021, which is enough to cover its
short-term debt maturities by a factor of 2.95.
Repsol had undrawn credit facilities amounting

to 2,675 million euros and 3,436 million euros at
December 31, 2021 and 2020, respectively.

Credit ratings

The credit ratings assigned to Repsol, S.A. by the
various ratings agencies are currently as follows:

Standard &
Poor s Moody s Fitch

Term Repsol, S.A. Repsol, S.A.  Repsol, S.A.
Long-term BBB Baa2 BBB
Short-term A2 p-2 F-2
Outlook stable stable stable
Date of
latest 03/25/2020 06/16/2021  04/02/2020

modi cation



4.4 Shareholder
remuneration

Repsol does not have a formal policy on dividends,
and the Company’s decisions on shareholder
remuneration depend on several factors, including
the performance of its businesses and its operating
results.

Total remuneration received by shareholders in
2021 amounted to 0,588 euros/share and included:

under the Repsol Flexible Dividend program,
the amount of 102 million euros (0,288 euros,
gross, per right) paid to shareholders in January
and the delivery of 40,494,510 new shares, for an
amount equivalent to 338 million euros, to those
who opted to receive new shares in the company.

cash dividend of 4472 million euros (0.30 euros,
gross, per share) paid in June out of 2020
earnings.

In April 2021, a capital reduction was carried out
through the redemption of 40,494,510 treasury
shares against the share premium reserve, as
approved at the 2021 Annual General Meeting held
on March 26, 2021. The aim of the reduction was
to o set the dilutive e ect of the bonus share issue
carried out in January under the Repsol Flexible
Dividend program.

Shareholders at the 2021 Annual General Meeting
also approved the distribution of a further cash
dividend of 0.30 euros, gross, per share out of
unrestricted reserves. This dividend was paid

on January 11, 2022 out of unrestricted reserves
comprising unappropriated pro ts, for a gross total
of 4392 million euros.

On October 27, 2021, the Company’s Board of
Directors agreed to lay the following motions before
shareholders at the Annual General Meeting:

The payment in 2022 of further shareholder
remuneration of 0.33 euros gross per share (5%
above the amount envisioned in the strategic
plan), which would be on top of the remuneration
of 0.30 euros, gross, per share paid out in January
2022 and which, at the date of preparation of this

1 For further information on total shareholder remuneration, see the
section Share capital in Note 6 Equity to the 2021 consolidated
Financial Statements. Shareholder remuneration in 2020 amounted
to 0.916/share.

2 Remuneration paid on outstanding shares of Repsol, S.A. that
confer the right to receive the dividend.
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Management Report, the Board has agreed to
propose to be paid out of 2021 earnings.

A capital reduction through the redemption
of 75,000,000 treasury shares, each with

a par value of one euro and representing
approximately 4.91% of Repsol’s share capital
at December 31.

In November, a share repurchase program

was initiated as part of the proposed capital

reduction. All the shares owned by the company

at year-end, together with those expected to

be obtained through the settlement of the

derivatives arranged (at an average price of
9.47/share)?, would be enough to cover 70% of

the capital reductions envisioned in the Strategic

Plan for the 2022-2025 horizon.

At December 31, 2021, a total of 64.1 million
shares were held in treasury, representing 4.2%
of share capital*.

Our share price

The energy sector has been positively a ected by
the recovery in demand as risks surrounding the
COVID-19 pandemic continue to subside. The

rst half of the year saw increased con dence in
the recovery of economic activity and mobility,
which fueled an increase in demand and prices
for raw materials and commodities. In mid-
2021, the publication of various national and
European legislative packages ( Fit for 55 ) had a
negative impact on the energy sector. The share
price reached an annual high in October, driven
by high benchmark Brent and North American
gas (Henry Hub) prices. The